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Pacific Gas and Electric Company 


San Francisco, California 


One of the foremost gas and electric companies in’ derived from sales of electric energy, thirty-six per 


the United States. __ cent from gas sales, and five per cent from the sale of 
_ The Company operates in thirty-eight counties in water and other minor activities. 

ie and Central California, with an area of All of the Company’s bonds are legal investments 
: square miles and a population of over 2,200,000. f . “feng: 1s 

In this field, one of the most rapidly growing sections ‘' S4VIN8S Danks In several s ee 

in the country, it serves approximately 300 cities and Quarterly dividends are paid on its Preferred Stock 

towns, as well as an extensive and diversified rural at the annual rate of $6.00 per share, and on its 

area. In 1925, fifty-nine per cent of its revenues were Common Stock at the annual rate of $8.00 per share. 


INCOME ACCOUNT 
12 Months ended December 31, 1925 
Increase 


Gross Revenue $48,066,897 $3,132,214 
Operating Expenses, Maintenance, Taxes (including Federal 
Taxes), Rentals and Reserved for Casualties and Uncol- 
lectible Accounts. ................ .-- 28,898,712 695,616 


Net Income ..: $19,168,185 $2,436,598 
Bond Interest and Discount 7,508,838 863,016 


$11,659,347 $1,573,582 
Reserve for Renewals and Replacements ..................-..-.--2------+++ 3,807,990 , 750,574 


Surplus available for Dividends. .......................$ 7,851,357 $ 823,008 
Dividends on Preferred Stock (6%) 3,266,606 14,488 


$ 4,584,751 $ 808,520 
Dividends on Common Stock (8%) we 3,624,337 584,215 


Balance (Unappropriated Surplus) $ 960,414 $ 224,305 


BALANCE SHEET, DECEMBER 31, 1925 


ASSETS | LIABILITIES 


Plants and Properties $273,815,668 Common Stock Outstanding $ 48,130,848 
Investments 194,725 Preferred Stock Outstanding 54,916,532 
Discount and Expense on Capital Stock .... 9,001,485 Stock of Subsidiary Companies owned by 
Trustees of Sinking Funds (Uninvested Public 16,304 
Funds) 377,064. Funded Debt in hands of Public 161,852,800 
Current Assets -.......-......--.eccscoeceoeeees----.--.-...... 15,133,931 Current Liabilities 9,300,858 
Deferred Charges: Reserves for Renewals and Re- 
Discount and Expense in Proc- CE EE $18,387,921 
ess of Amortization ; Other Reserves 4,168,974 
Undistributed Suspense Items. 112,188 8,831,645 Surplus Unappropriated 10,580,281 





Total Surplus and Reserves .... 33,137,176 


Tated Aaet® nen, rae $307,354,518 Total Liabilities $307 ,354,518 


*Exclusive of $13,664,996 advanced from working capital for construction purposes, and not yet reimbursed through 
the sale of securities. 


RECORD OF TEN YEARS’ GROWTH 


; Sales of Sales of Number of Number of 
Gross Electricity as Consumers Stockholders 
Oper. Revenue K. W. H. Cubic Feet December 31 December 31 


$18,530,301 494,091,000 8,325,619,000 403,545 7,226 


34,481,960 1,042,266,000 10,644,650,000 569,359 14,020 
36,939,474 1,021,821,000 11,483,551,000 599,113 18,204 
38,593,562 1,098,123,000 12,353,849,000 645,410 25,265 
39,321,535 1,199,063,000 13,674,794,000 710,034 26,294 
44,451,586 1,334,035,000 15,277,478,000 763,617 31,859 
47,729,079 1,351,798,000 16,200,951,000 813,698 34,863 


Gain in Ten Years ............................... $29,198,778 857,707,000 7,875,332,000 410,153 27,637 
Increase, Per Cent. .......................::0000 157.6% 173.6% 94.6% 101.6% 382.5% 























Note: Information regarding this Company and copy of its latest annual report may 


be secured by addressing 
A. F. HOCKENBEAMER, Vice-President and Treasurer, 
245 Market Street, San Francisco, California. 
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before the change is to take effect. 





























A First Mortgage Bond 
Yielding 6.70% 


The Redemption 


Feature 


of the 


Hudson River Navi- 
gation Corporation 


614% Convertible (Closed) 
| First Mortgage Sinking Fund 
| Gold Bonds, Due May 1, 1951 





| Provides: 

| A Minimum Yield 
| of 6.70% 
| 


(All Bonds, if held to maturity or 
until drawn by sinking fund, must 
be redeemed at a ‘price of 105.) 


If drawn prior to maturity, however, 
yields are as follows: 


Bonds drawn in first 

year, yield...... 11.50% 
| Bonds drawn in fifth 

year, yield...... 7.80% 
Bonds drawn in tenth 

year, yield...... 7.30% 


In this connection the following para- 
| graph, taken from the letter of Presi- 
| dent Clifford S. Sims, is significant: 


“Because of the fact that 

the City of New York has 

declared its intention to 
| acquire the property 
| known as Pier 32 on the 
| North River, at the foot of 
| Canal Street, by condemna- 
| tion proceedings or other- 
| wise, the Trust Deed will 
| provide that the proceeds 
derived from such sale or 
transfer, when, as and if 
made, to the extent of one- 
half thereof, or in any 
event, not less than $1,- 
000,000, shall be used for 
the purchase and cancella- 
tion of bonds of this issue 
at a price up to 105.” 


This Pier has been vari- 
ously appraised at a value 
of $2,500,000 to $3,150,000. 


We recommend these 
Bonds for Investment 





Descriptive circular on request 


F. J. LISMAN & Co. 


Members New York Stock Exchange 


20 Exchange Place New York 
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Gas Business in Chicago 


Keyed for Growth 






























































1900 % 
FUTURE OF 
100% GAS BUSINESS ~_ 
» '700%|— IN _— 
> CHICAGO. 
© 600% 
oO 
HE production and distribu- me 
tion plant of The Peoples Y) 400% 
Gas Light and Coke Com- o '200% 
pany, and plans for its expansion 9 i200% 
are keyed to preparation for the — 
future, as charted by engineering : ; 
and statistical analysts of indus- nee 
trial and population trends. These J 90 
gentlemen do not prophesy. They 2 soox | 
take what has happened, combine wee | 
it with what is happening, and i see 
then make arithmetic play the g 
prophet. .* (ees 
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Population 


_ Meters Annual 
in Service Sales 


Maximum 
24-Hr. Send-Out 


As Analysts Forecast the Next Twenty-five Years 


The statistical forecast made for the city of 


per cent in the same period. In the last fifteen 
Chicago alone predicts that total sales of gas 


years, sales of gas in Chicago have increased ap- 











by this company in 1950, twenty-five years hence, 
will be 123,530,000,000 cubic feet. Sales in 
1925, largest in the company’s history, were 
32,500,000,000 cubic feet. The engineers and 
statisticians thus figure that sales of gas in Chi- 
cago will be almost multiplied by three in twen- 
ty-five years—an increase of 280.08 per cent. 
The population, it is figured, will increase 53.58 


Send for copy of 


proximately 78 per cent while the population 
of the city has been increasing approximately 38 
per cent. In forecasting the next twenty-five 
years, the statisticians take into account the cum- 
ulative effect of certain industrial and economic 
trends. Increasing use of gas in heavy manu- 
facturing, and gas-fired house-heating are two 
important ones. 


Year Book 1926 


The Peoples Gas Light and Coke Company 


CHICAGO, ILL. 
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GENERAL PUBLIC UTILITIES COMPANY 


UNDER THE MANA GEMENT OF DAY & ZIMMERMANN » INC., PHILAD ELPHIA 


' GENERAL \ 
PUBLIC UTILITIES 


COMPANY 
q 
———— 


CONSOLIDATED 
POWER & LIGHT \ 
\ COMPANY 
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a LEGEND 
@ E!ctric Service 
Olce Service 


Nebraska and South Dakota Electric and Ice Service 


1926 




















A Public Service Organization furnishing Electric Light 
and Power, Ice and Water Service through a group of 
Properties operating in 64 rapidly growing cities and 
towns, strategically located in Louisiana, Texas, New 
Mexico, Arizona, Florida, Nebraska and South Dakota 


e 


Send for descriptive booklet to GENERAL PUBLIC UTILITIES COMPANY, 1600 Walnut 
Street, Philadelphia, Pa., or HOWE, SNOW @& BERTLES, INC., 120 Broadway, 
New York, N. Y. 
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in customers— the largest in the history 
of the Company -- is equivalent to the 
number of customers served in a city of 
150,000 inhabitants. 










In 1925, also, the gross operating revenue 
of the Company was 14.7 per cent more 
than the previous year and after pay- 
ment of chargesthere remained applicable 
to dividends $4,146,549, an increase of 
29.3 per cent over the previous year. 


seks td 






es = 
eeeee 





oti 
Seeere 


' Write for the latest Year Book 








aati ~ \ and read the interesting story 
af"; \ =" > ; 
: La of this Company's progress. 


soe le unt 
| 
] . 





im ~ 
2 is 
ma A wing ~ 


PUBLIC SERVICE 
COMPANY 


f 
OF NORTHERN ILLINOIS 












oe HA Gf General Offices: 
IF ‘ “VhIM 7 all = 72 West Adams Street 
‘\N fine CHICAGO 
























_}ife a %, 


/ 


The Financial World 























$ 60.000.000 





| $ 40.000.000 


$ 20.000.000 





ECONOMY IN BUSINESS 
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HE Commonwealth Edison Company is constantly 

looking for diversified business to connect to its sys- 

tem, and thus increase the use of highly efficient equip- 
ment a larger portion of the time. 


Success in this is shown in the chart above; operating 
revenues having increased ten fold since 1905, notwith- 
standing the continuous decrease in rates. In the same 
period the fixed capital investment has increased only six 
times. 


72 West Adams Street, 
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The Seven Basics oF INVESTMENT are 
the practical means of increasing the 
safety, usefulness and earning power 
of substantial investment holdings. 






2 Distribution 
3 Maturities 

A Marketability 
S Dispersion 
Q Income Fig 












THIS BOOK shows you how 
to strengthen your bond structure 














© 1926, A. B Leach & Co., Ine. 


(> sixteen valuable pages this book 
clearly sets forth the Seven funda- 
mental ‘‘Basics” which, when applied 
to yourimvestments, will create for you 
a stronger and decidedly more useful 
bondstructure. . . a BALANCEDstructure. 


It explains the substantially better re- 
sults which are obtainable from manag- 
ing your investment fund. . . through 
the application of the Seven Basics. It 
shows you how the Seven Basics will 
balance, build-up and improve your 
holdings. 


The book gives you the reasons for and 
shows you the practicability of apply- 
ing definite ratios and percentages 
to your investment purchases. It 
points out the very real advantages 
which accrue from the exercise of prac- 
tical vigilance over your securities. 


If your holdings amount to $25,000, 
or more, this book will interest you 
keenly. We shall be glad to send you, 
by mail and without obligation, 
DivERsIFICATION AND VIGILANCE. Kindly 
use your letterhead when requesting it. 


A. B. Leach & Co., Ine. 


62 Cedar Street, New York City 
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NEW YORK, 


JUNE 19, 1926 


{ANCIAL WORLD | = 


The Financial World was established to diffuse the truth “about investments, has con- 
stantly maintained fhis attitude, and will continue to do so, confident in its belief that 
as long as It elings to this ideal it can count upon the support of the investing public. 


























Parinersz 


SUALLY when the word partner is used the 

meaning conveyed is a personal contact en- 

tered into between two individuals to conduct 

a venture for personal gain. Yet, the word 
has a larger significance. It has a symbolic definition 
as applied to life, for in its varying phases it is in 
partnership with one necessity or another to assure its 
existence—without such partnership it cannot independ- 
ently exist. 

The new-born babe is the partner of the mother, 
Without her the child could not thrive. To her the 
child means that her partnership with life is worth while, 
for her reward has been motherhood, the greatest bless- 
ing that comes to womankind. The father finds his 
partnership has provided the inspiration that comes from 
increased incentive of fatherhood, for by his labor he 
provides the capital out of which his child must carve 
its own future. 

So life goes on in a circle and in its woof is in- 
separately woven the skein of partnership. It must de- 
pend on some strong pillar to lean, for without such 
support it could not stand alone. From this relationship 
humankind can never entirely free itself, 

Labor leans on capital no less than capital leans on 
labor. The one exchanges its toil for sustenance, the 
other provides means of subsistence out of which it 
expects its increment. Such relationship is none other 
than a partnership. 

I like to think of our public service corporations as 
partners—for I know of no class of corporations, 
performing a useful and vital public service, that 
produces out of this intimate relationship, in a 
more all round way, a more satisfactory 
reward—to the community, its popula- 
tion, and to its individual members, 
whose capital has contributed to 
their existence. : 

Without such a partnership what 
would a community be? This is 
a question people might well ask 
themselves. Think of New York, 
Philadelphia, or any other Metro- 
politan city, each an empire of 
wealth in itself. Every other city 
or community can apply the same 
comparison to itself. 

Without the modern conveniences 
provided by their public service 
corporations quick transportation, 
heat, light and power, at a cost 


= 


i 


a 
Z } 
~ 


lower than any other human com- Nr 
fort could be furnished, these 
metropolitan centers would quick- 
ly recede in importance to strag- ( 


gling country villages. To what 
other partnership could a com- 
munity point with equal beneficial 
results. 

While the cities have provided 
the opportunities for useful serv- 
ice to the utilities they in turn have 
furnished the basic facilities for a 
their material development. 

They have been the magic wand 
which multiplied wealth into Midas 
proportion in which every human 
soul composing the population in- 
directly or directly has _ shared. 
Not only shared, but drew the 
larger per centum of profit out of 
such partnership. 
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The same it is with the members of the community 
public service corporations serve. They may not realize 
it for the truth seldom is brought home to them that they 
are the non-participating partners of their utilities. Those 
so foolish as to believe to the contrary would soon cor- 
rect this erroneous impression had they the experience 
that befell the people of a minor Ohio city. ; 

Its city fathers thought they could compel their trac- 
tion lines to function on rates that spelled bankruptcy. 
The traction company to save itself from ruin moved its 
equipment into a nearby state. In a few weeks all busi- 
ness was paralyzed and the people took the matter in 
their own hands and brought back the traction company 
on terms it could exist on. ; 

People can enlist no more important partners for their 
comfort, opportunities for personal expansion, and for 
the intricate modern conveniences of modern society than 
the utilities. : . 

The public service corporations have classified their 
interest with their communities as that of public relation- 
ship. Wisely they aim in every way to develop a “cor- 
dial entente” with them. Call it what you will I believe 
the more correct relationship is that of an intimate part- 
nership. j 

I might go further by saying it is a partnership that 
was bound to bring into the present relationship the large 
per centum of the population that in recent years have 
become actual stockholding partners in their business. 
Here is a financial partnership from which flows a two- 

fold benefit. 

The individual derives out of his investment in 
the most important enterprise engaged in the 
development of his community, a satisfactory 
revenue from his capital and his capital 
contributes to the further develop- 
ment of the utility, for as it ex- 
pands the community expands. 

From a civic point of view, from 
the standpoint of a communities’ 
well being, or from the basis of 
the useful employment of capital 
no partnership can recommend it- 
self so pertinently than that entered 
into with public service corpora- 
tions. 

This is the undefinable back- 
ground on which has been raised 
our immense utility industry into 
which capital has flowed to the ex- 
tent of more than $10,000,000,000, 
and out of which investments have 
derived income unexcelled through 
any other source. 

And—why ? 

Simply because those services 
that come into such intimate con- 
tact with human life, necessarily 
must produce such revenues. ~ 

This particular background is 
more graphically revealed by the 
statistical exhibit it is the oppor- 
tunity of this Supplement to lay 
before the public. In the descrip- 
tion, comments and ratings of more 
than two hundred companies the 
investor can conclude the reason 
why a partnership in these enter- 
prises is of such financial ad- 
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What is Power Expansion Limit? |. 


ITH the consolidation of power 
W plants in the Middle West, which 

has been going on at a rapid rate 
for the past five years, have arisen new 
problems that are being discussed with in- 
terest by the promoters. It is realized that 
there is only a certain amount of con- 
sumption under present conditions. Whether 
this can be expanded indefinitely depends 
on the methods that are followed and the 
development of the companies themselves. 
Just what is the limit and what are the 
factors that enter into the further devel- 
opment ? 

What has been going on during the past 
five years is that the old-time municipal 
or small private plant has been wiped out 
largely to give way to central power sta- 
tions with transmission lines reaching ad- 
joining fields, some for 150 miles or more, 
and serving scores and hundreds of com- 
munities. Take the state of Kamsas, a 
prairie community of less than two million 
population. It had probably a hundred 
power plants, large and small. Today 
seven power and light companies own 95 
per cent of the electric properties of the 
state. There has been no big trust gobbling 
up the small plants. Nobody is squeezing 
out the little fellow in the power business. 
There is one cause behind the widespread 
consolidation. It is the fact that large 
plants can produce power at less cost than 
small ones and transmission lines can 
carry the current long distances. Consoli- 
dation is for the best, under such circum- 
stances. 

Municipal power plants which were 
built extensively throughout the west a 
quarter of a century ago have worn out 
and the cities realized they could get elec- 
tricity at less cost over transmission lines 
from large plants than by generating it in 
their own plants. Some towns have not 
only given their municipal plants to large 
utilities corporations, but have even paid 
them bonuses to induce them to accept the 
worn-out equipment. 


Elimination of Politics 

The seven big power and light com- 
panies are reaching out in every direction 
with transmission lines: for more load for 
their plants. They wait for the municipal 
plants to get into bad shape financially 
eventually they do so, because the cities 
building them do not know what are the 
expenses of operation. They think they 
make money but they do not. They prob- 
ably vote bonds for the plant, and often 
give a low rate for the current to the 
citizens of the town. The rate just covers 
operating expenses and the interest on the 
bonds, and sometimes retires the bonds. 
But there is one point the city always for- 
gets. It provides no depreciation fund. 
It does not realize that the plant is only 
new once, and the minute it is built it be- 
gins to depreciate. In time the plant is 
almost useless. Then the city learns it 
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By C. M. HARGER 


has set aside no money for depreciation. 
Rather than go into debt again for a new 
plant it gladly accepts the offer of the big 
utility to provide power. Then the citizens 
of the town are convinced that the oper- 
ating overhead is proportionately smaller 
on a larger plant, and that big companies 
can provide current at less cost than the 
city can generate it. 

Privately owned plants in small towns 
are meeting the same fate as the city- 
owned ones. Power and light corpora- 
tions, by their far-sighted policies, are 
eliminating politics and poor management 
from the electrical industry. And _ this 
process is going on in all rural communi- 
ties of the country. 


Where Expansion Lies 
Now when these central plants have 
reached out to practically all the towns 
and cities what is the prospect for the 
future? C. L. Brown, president of the 
United Power and Light Corporation of 
Kansas, who has built that $20,000,000 
company serving 150 towns and cities from 
a single local plant, says the new problem 
is largely one of greater consumption on 
the part of the public. “We have been 
developing the use of current,’ said he, 
“through the selling of appliances but have 
only scratched the surface. The house- 
wife in towns that for the first time se- 
cures current buys only one or two appli- 
ances—a toaster and a curling iron per- 
haps. Later she adds vacuum cleaner, 
electric washer, percolator and a dozen 
other small consumers of current. To en- 
courage this expansion these articles are 
sold on the installment plan and through 
special sales. Eventually we cover the ter- 


ritory, filling every home with the ordi-. 
nary appliances. 
“Then what? 


Invention is giving other 





aC. L. Brown 


Pres. United Light and Power of Kansas 


appliances that are yet in their infancy, 
such as the ice-making machines, auto- 
matic control or force for oil burners, elec- 
tric stoves, etc. Eventually we = shall 
evolve a method of heating economically 
by electricity and this will call for an 
enormous supply of current in every part 
of the country. The success of a power 
company is not in a few big consumers but 
in a multitude of small consumers that 
maintain during the day and night a fairly 
steady demand for service. Every inven- 
tion of a new machine or appliance that 
utilizes current adds to the possibility of 
an increased business. 


“There is also a new feature coming 
out of the failure of the individual small 
plant serving a single town. These towns 
that have such service—and there are many 
though a small portion of the whole—are 
becoming small units with extension of 
lines to hamlets in the vicinity. Eventu- 
ally, of course, they will become parts of 
the larger corporations but they are break- 
ing the ground for development.” 


Farm Power Use Slow 

“What about extension to the farm?” 
was asked. Mr. Brown has been one of 
the foremost exponents of this develop- 
ment. 

“We are not doing much in expansion,” 
he said. “At the beginning we added sev- 
eral hundred farms to our service lines 
but soon we had reached all the farms that 
were within a distance that made it profit- 
able to us. It pays the tarmer, provided 
he can get the current, as some that we 
with difficulty convinced now agree. But 
to make it possible to build lines there 
must be a certain number of users to the 
mile and with rented farms so common— 
nearly half of the farms of the Middle 
West are managed by tenants—it is diffi- 
cult to secure the patrons. 


“In addition there is another factor en- 
tering into the extension of power lines to 
rural communities—that of the method of 
construction. Certain minimum specifica- 
tions are laid down by public service com- 
missions as to the material from which 
lines shall be built. These lines are 
heavier than is necessary for a farmer line 
reaching to only a dozen or so farms but 
we connot build a lighter line under the 
rule of the commission. Consequently the 
possibility of reaching a large portion of 
the farm cummunities becomes one of too 
much expense to be met from the revenue 
to be anticipated. The farmer, however, 
can make greater use of the electric cur- 
rent than the city dweller. He has more 
ways in which he can utilize power, not 
alone in the dwelling but in his regular 
farm operations. Experiment stations of 
agricultural colleges are working on plans 
for farm extension of power lines but 
thus far it has not been found practicable 
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Leaders, Builders—Who are They? 


EWSPAPER headlines daily trum- 
N peting the happenings of the wide 

world: often they are called “guide 
posts to history in the making.” 

The phrase has a sententious impressive- 
ness. One sometimes wonders whether it 
isn’t as superficial as it is sententious. 

In “Memories of 100 Years,” the late 
Edward Everett Hale interestingly eased 
his mind on this general subject—“history 
in the making.” Current newspaper head- 
lines, stump speeches, political platforms, 
and congressional oratory, he held, have 
little or no relation to real history making 
events; force and direction in the develop- 
ment of a people or a state are apt to be 
derived mostly from events that are un- 
regarded or but slightly valued when they 
are occurring, 

Dr. Hale was discussing the early years 
of this republic. The seeds of its great- 
ness, he argued, were planted by four men 
whom he called the Four Founders: Na- 
poleon, ruler of France; Robert Living- 
ston, American minister to France when 
Jefferson was president; Eli Whitney, in- 
ventor of the cotton gin; Robert Fulton, 
builder of the first practicable steamboat. 

But let Dr. Hale speak for himself. He 
did it, in “Memories of 100 Years,” with 
all the frankness allowable to a very old 
man who had seen much, heard much and 
thought much in an unusual environment 
of kinship to, and intimate association 
with, Americans of fame early in the 19th 
century. He wrote on: 

“It is worth observation that the three 
Americans [of the Four Founders] were 
not the men who thought they were the 
leaders, or who made most figure in the 
journals. 


In Opposite Strain 


“Thomas Jefferson, Aaron Burr, Fisher 
Ames, John Bidwell, Tristam Burges, for 
instances, made a good deal of noise in the 
newspapers. Jefferson was President and 
Burr was Vice-President. 


“But Jefferson did nothing which made 
the feeble nation strong; Burr was in 
exile in less than four years from the time 
when he was Vice-President. And the 
reader wonders why I name the others. 


“I do so because, when Bidwell and 
Burges spoke in the House of Represen- 
tatives, the Senate could not hold a quorum, 
and when Ames spoke it was thought well 
in the Senate to adjourn, lest men should 
vote on his side too precipitately. 

“It was such men as they who filled the 
newspapers of the day; yes, and the pri- 
vate letters of the day. All the same, 
such men did not make the America of 
1812 or of 1850 from the America of 
rer 

“Napoleon’s share in the creation of 
America is this. He instructed Marbois, 
his foreign secretary, to offer to the United 
States the great wilderness called Louis- 
iana—the whole part of the valley of the 


June 19, 1926 


By B. J. MOULLANEY 


Mississippi which is between that river 
and the Rocky Mountains. 

“Robert Livingston [American minister 
to France] received the offer and he had 
the courage to accept it—without orders 
from home. To these two men [Napoleon 
and Livingston] does the United States 
owe half the continent. ... 

“An American shipmaster, Robert Gray, 
had discovered the Columbia River and 
entered its mouth in 1792, With this dis- 
covery begins our claim to a hold on the 
Pacific shore. 

Three Great Steps 

“After this the three great steps forward 
were: 

“First, the importance of the cotton crop 
began to assert itself. ... Second was the 
great proposal by Napoleon to Robert Liv- 
ingston [to sell to the United States al} 
the territory between the Mississippi River 
and the crest of the Rocky Mountains]... 
The third of these events was the voyaze 
of the Clermont. . . . which led to the 
opening up of the great watercourses oi 
America, all but useless before. 

“There must always be remembered, 
with this series, the marvellous extension 
of the maritime commerce of the United 
States in the period between 1790 and 1815. 

“No one person can be said to have in- 
vented this marvelous progress. There is 
no one person whose bust can be placed 
in any hall of heroes as a type of it..... 

“Given now these four miracles—first, 
the appearance of cotton, second, the 
doubling of the territory of America; 
third, the development of steam, especially 
in the commerce of the great rivers of 
the American continent; and, fourth, the 
navigation which made the United States 
for twenty years the carrying power of the 
world—given these four series of events, 
and in their history you know why the 
insignificant confederacy [the colonies of 
the Revolutionary era] became a 
nation hopeful in its arts, not insignificant 
in its arms, and renowned throughout the 
world in its commerce. 
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“It is, as I have said, worth while noting 
that, among men who called themselvés 
statesmen, but who appeared on the stage 
as politicians, Livingston was the only one 
who contributed in any important degree 
to these triumphs. 

“You may read through the diaries of 
the party leaders of the twenty years be- 
tween the invention of the cotton-gin and 
the Treaty of Ghent, and you will find 
hardly an illusion, in the writings of the 
politicians, either to the invention of the 
cotton-gin, the invention of the steamboat, 
or the value to the nation of the great 
rivers of the West. On the other hand, 
three out of the four of them were doing 
their best to destroy our commerce at 
ae 

“Whoever studies the marvelous physical 
advance of the country in the first half of 
the century will find that those four lines 
of physical success which we have been 
tracing suggest ‘directions in which the 
United States made the most important 
physical progress. 

“Meanwhile crickets were chirping and 
politicians were intriguing and voting, and, 
among the rest, Jefferson and Madison 
were presidents in the first sixteen years 
of the country. And Congresses met and 
talked and went to their own place. A 
war with England got itself proclaimed 
and dragged to an end. And so a good 
deal of what is called ‘history’ got itself 
written. ... 


Forward and Upward 

“Meanwhile the country did as it always 
does. It governed itself, and with a steady 
step marched forward and upward, as it 
has proved. 

“Such memorials as I am bringing to- 
gether must give some’ notice of failures 
as well as of victories. One must admit 
that the crickets chirped and the katydids 
discussed Catherine, although it never 
turned out that Catherine did anything, or 
that the crickets said anything that amount- 
ed to much.” 

And the colloquial twentieth century an- 
swers: “Ain’t it the truth?” 


It takes nothing from the men of politics 
and public office, who made tangible con- 
tributions to the building of the new na- 
tion, and of whom John Marshall was an 
archtype, to admit the fundamental right- 
ness of Dr. Hale’s observations. 

He was not contending that his Four 
Founders should have all the credit. He 
was only illustrating and emphasizing the 
point that the doers of real import are 
not the speechmakers and the professional 
world-savers and the popular glory grab- 
bers. Paraphrase his chapters on the first 
quarter of the nineteenth century, and 
they apply with equal vigor and truth to 
the first quarter of the twentieth. 

It should be a heartening thought to the 
trail blazers and pioneers and service build- 
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The Next 


HE millions of stockholders 
| light and power companies 


throughout the United States have 
been greatly impressed by the remarkable 
growth of their companies during the past 
ten years, and they are now wondering 
whether development can continue at its 
present rate. The ability accurately to pre- 
dict the growth during the next ten years 
is hardly a mortal attribute, but I think 
I can indicate some sources from which 
substantial additional business may be ob- 
tained. 


First, consider home lighting. American 
homes surpass those of every country in 
the world in electrification. In Great 
Britain perhaps only 10 to 15 per cent of 
the homes are wired. In many American 
cities the percentage approaches 90 per 
cent and in some cases even more. In the 
important centers served by subsidaries 
of The North American Company, large 
percentages of homes are receiving cur- 
rent, Cleveland reporting over 95 per cent, 
St. Louis, over 80 per cent, and Milwaukee, 
San Francisco and other cities also show 
75 per cent or more. Detroit, the electric 
utility in which we have a substantial in- 
terest, reports almost 100 per cent. Prac- 
tically every new home in any town of over 
25,000 in the United States is wired for 
electricity. In fact, in ten years electric 
light will be in practically every city home 
in the United States. Based on normal 
growth in population this would mean that 
in Cleveland, for instance, the North 
American subsidiary would increase its 
residence customers by 68 per cent during 
the next ten years, an increase which 
would be equivalent to the entire number 
of customers added since 1916. Similar in- 
crease may be expected in almost any 
large industrial city of the country. Out- 
side the larger centers the saturation is 
much less and in rural districts it is still 
very low. 


Developing New Uses 


In addition to new residence customers, 
the electric’-companies may expect a large- 
ly increased use of current by present 
household customers as new uses are de- 
veloped and the use of existing electric 
household appliances increases. Notwith- 
standing that there are in use today prob- 
ably 25,000,000 electric household appli- 
ances, surveys show that possibilties exist 
for sales of additional appliances to the ex- 
tent, at least, which they are now in use. 


This greater use will certainly have an im- 
portant effect on the revenues of the elec- 
tric power companies and will increase the 
diversity and improve the load factor as 
well as increase the demand so that it is 
quite possible the next ten years will still 
show a declining cost of current due to 
more business as well as to more efficient 
electrical generation and use of fuel. 
Cheaper rates will increase demand. 

Mr. M. Luckiesh, internationally known 
lighting expert, recently showed that the 
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central stations in the United States, far 
from approaching saturation in the resi- 
dence lighting business, are only furnishing 
51 per cent of the conservative ideal home 
consumption and we may conclude that an 
additional eight hundred million dollars 
will be received from this source alone. 


Industrial Use 


The industrial field is, of course, where 
the consumption per customer -is greatest. 
Some single factories, for instance, use as 
much current as all the residences in a 
good-sized city require for lighting. Pre- 
diction in this case is difficult because in- 
vention of a new electric process of manu- 
facturing some important commodity may 
increase demand many times from that 
source. The extent to which industry is 
electrified today as compared with 10 years 
ago affords a basis of judging the possi- 
bilities of the future. 

Of all the major industries using elec- 
tric power, the least electrified is the steam 
railroad system of our country, and the 
most, of course, are the city and interurban 
railways. Today but a very small percent- 
age of the power used to haul railroad 
trains is electricity, but its proved success- 
ful application to the hauling of heavy 
trainloads over steep mountain grades, and 
the elimination of steam locomotives from 
the great terminals in New York and other 
cities, indicate the possibilities of electricity 
in this field. Indications are, however, 
that the next ten or twenty years will wit- 
ness a greatly increased railroad use, which 
will add enormously to electric power de- 
mand, as railroads are able to finance the 
change to electric power. The average, 
however, of the country’s electrified indus- 


Prospects 


tries, as a whole, deduced from available 
statistics, is probably between 50 per cent 
and 60 per cent. This means that industry, 
allowing of course for the natural growth 
that ten years will bring, can take in the 
next ten years additional power to the 
extent that it already has it now and stil} 
leave a considerable percentage of steam 
power in use to be replaced thereafter. 


The influence of electric power on the 
situation of the employees has recently 
been commented upon by Mr. Gerard 
Swope, president of the General Electric 
Company. Mr. Swope stated that “with 
more power supplied to the worker he pro- 
duces more with less effort and is thereby 
enabled to earn more money and improve 
his standard of living.” In support of this 
he pointed out that during the period from 
1914 to 1925 the cost of living increased 
68 per cent, while the average earnings of 
the workers (referring to the 21,000 em- 
ployees of the Schenectady works) in- 
creased 107 per cent. 


Municipal Use 

Next comes the use for municipalities— 
street lighting, pumping, street cars and 
the like. A high percentage of use has 
already been reached but a large growth 
in demand may be expected as cities grow 
in size and population and as standards of 
illumination increase. New areas must be 
served with street lamps and thousands of 
new residential population must be trans- 
ported to greater distances by electric 
rapid transit. Prediction with exactness 
is difficult here but there can be no doubt 
of a large increase. 


Rural Electrification 


We come now to the utilization of elec- 
tricity on farms, which may be counted 
upon to show a tremendous increase in ten 
years. There are today approximately 
6,000,000 farms in the country, of which 
it has been variously estimated that but 
3 per cent to 6 per cent use electricity. 50 
per cent of our population lives in rural 
areas, the percentage having been steadily 
falling. Perhaps the absence of electricity 
has been a big factor in the trend of popu- 
lation from the rural districts to the cities. 
Hard manual work, long hours, small 
profits and lack of many of the niceties 
of living that city dwellers enjoy, have 
brought about the development of the city 
at the expense of the farm, and I really 
believe, had electricity been available on 
the farm ten years ago, to operate farm 
machinery, and to lighten the work of the 
farmer’s wife, farms would have shown 
larger profits and been able to hold their 
people to a great extent. 

From farm use, the light and power 
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An Agency for Democracy 


light their lamps, operate their 

household labor-saving appliances, 
run the machinery in their factories. That 
is true; but they wouldn’t be able to use 
electricity for these purposes, if it weren’t 
for electric service. Electricity is energy. 
Electric service includes the manufacture 
or production of that energy and its de- 
livery to the precise point where you want 
to light your lamp, connect your washing 
machine or vacuum cleaner to a wall out- 
let, or throw the switch to start the motors 
of your machinery into operation. . 


Pin say they use electricity to 


The furnishings of electric service is 
the job of the electrical utility. It must 
build a plant to make the electricity. It 
must build a system of cables and wires 
to carry the energy to all parts of its 
territory. It must get customers. It must 
install a meter on the premises of each 
customer—or several meters in the case of 
large establishments. It must read these 
meters once a month, make out bills, send 
them out, collect the payments. It must 
finance all the construction and maintenance 
work, and have always an organization 
sufficient to handle every detail of the com- 
plicated financial, technical and commer- 
cial transactions which make up its busi- 
ness. It must, if its service is to be of 
the highest grade, keep itself posted on 
all the latest developments in the technical 
branch of the electrical art, and apply 
them in effecting improvements. It must 
keep its plant and distribution capacity 
built ahead of the demands of the mo- 
ment, so that it may never give the com- 
munity cause to complain of insufficient 
supply. 


Furnishing Service 


All that, and a great deal more, is in- 
volved in furnishing electric service. The 
State authorizes our existence to perform 
this job. The local authorities grant us 
franchises to operate, and usually today 
only one company is permitted to operate 
in any given territory, for the reason that 
experience has demonstrated the wasteful- 
ness and evils of competition in the serv- 
ices which are commonly termed utilities— 
electric, gas, transportation, communication. 


The State tells us we must operate accord- 
ing to special laws and the rules and orders 
of a special body of officials created to 
supervise and regulate our business. The 
law, as laid down and interpreted by Pub- 
lic Service Commission rulings and court 
decisions, is that utilities are entitled to 
a fair return on the value of their prop- 
érty used in furnishing service. Less 
than that would be confiscation; more than 
that would be against the interests of the 
public, which is dependent on the service. 
The effect of this is that utilities are per- 
mitted to become prosperous up to a cer- 
tain point, if they can make themselves so 
by sound operation and wise management; 
Dut if their earnings go beyond that point, 
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the rates may be and are reduced by the 
public officials. 


That may seem a good deal different 
from the conditions under which you ‘do 
business. And yet there is a reason for 
it; and the public utilities recognize the 
justice of it. In a mercantile or manu- 
facturing business, quality is maintained 
and prices are held down by active compe- 
tition among rival concerns. In general, 
the interests of the consumers are pro- 
tected by this trade competition. Public 
utilities are not monopolies in the sense 
that their service is without competitors. 
Electricity for illumination has competi- 
tors—gas, oil, candles, though we'll all 
admit the competition is not strong. But 
electricity furnished by the public utility 
for power has strong competitors—steam, 
water power used directly, and electricity 
produced by a manufacturer in his own 
plant. It is only in the sense of territory 
that the utility has a monopoly; yet, hav- 
ing that, and the great majority of the 
people being dependent on its service, the 
utility owes to the public the best possible 
service at the lowest rates which will pay 
for that service and keep the utility pros- 
perous enough to continue to furnish such 
service. 


Provides a Square Deal 


In other words, the law provides a 
square deal for the public and for the 
utilities. Under this system our electrical 
industry has been able to become a very 
great business, and a very great agency 
of service in the public’s interest. 


Electric service, directly and indirectly, 


has raised the standard of living in Amer- 
ica to a point approached nowhere else in 
the world. Our country uses as much en- 
ergy through the service of its electrical 
utilities as all the rest of the world put 
together, and we can see the results around 
us wherever we go. This service is a tre- 
mendous leveller of social lines—a potent 
agency of democracy. It works for the 
mechanic in his home just as it works for 
the millionaire, and at the same price. It 
lights his lamps; it operates all the labor- 
saving devices his wife requires, and the 
cost of this to him in a year is probably 
no more than he would spend for tobacco 
or moving pictures. Yet, out of this 
electric service he gets comfort, conveni- 
ence, safety, and beauty in his home. 

The American workingman gets the 
largest wages in the world, in actual pur- 
chasing power. The reason for this is 
that his production is a great deal larger 
than any other worker’s; and the reason 
for that is that he has more electrical 
energy available to use in his operations. ° 
American wages, in purchasing power, are 
twice as large as British wages, and four 
times as large as Austrian, German and 
Italian wages. And American industry 
can and does pay those wages because of 
the greater quantity of goods produced by 
electrically operated machinery controlled 
by the American workers. It is the electri- 
cal industry which has put this service at 
the disposal of American industry; which 
has made the supply certain and ample and 
available whenever and wherever needed, 
at rates which make power—electric serv- 
ice—cost a little less than three per cent. 
of the total operating costs of the average 
industry. 


Effect on Public 


One can readily appreciate the effect 
this has on the standards of living, and 
the prosperity of our people and commun- 
ities. More goods are produced and are 
put into use. They are put into use be- 
cause our people can afford to use them. 
They can afford to use them because they 
have the money to purchase, and because 
prices and quality are right, owing in con- 
siderable part to economies of production 
and increased production due to the use of 
electric service. It is a matter of record— 
names and dates and locations—this effect 
which the use of electricity has in more 
production, better production—and better 
merchandising also. It has been proved 
that the well-lighted store, according to 
modern scientific standards of the use of 
electricity, sells more goods than the one 
less well-lighted. It has been proved that 
lighting scientifically regulated attracts 
more attention for a store window display 
than the improperly lighted window can 
get. It has been proved that proper light- 
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N order to meet the growing de- 
mands for service, the public utilities 
are having to raise and expend for 


I 


enlarged and additional facilities at the 
rate of approximately $1,500,000,000 of 


new capital annually and the amount 
grows larger each year. 
The sources from which this new 


capital must be secured are savings banks, 
insurance companies, trust companies and 
individual investors. 

Savings bank investments are restricted 
by law. The laws governing savings bank 
investments usually provide, among other 
things, that for a utility bond to be eligible 
as a savings bank investment the earnings 
of the utility available for interest must 
be at least twice the interest charges on 
the total bonds outstanding. 

This means that a utility property cost- 
ing $1,000,000 and financed to the extent 
of 75 per cent of such cost out of the 
proceeds of a 6 per cent bond selling at 
par, must show net earnings of at least 
9 per cent on the $1,000,000 of property in 
order to make the bonds secured by and 
issued against such property eligible as 
savings bank investments. 

The requirements of the insurance com- 
panies, trust companies and investment 
bankers, representing individual investors, 
follow closely the standards or yardstick 
prescribed for the savings bank, and all 
require that net earnings available for in- 
terest charge shall be from 1% to 2 times 
interest charges. These requirements can- 
not be met if the return on the investment 
is held down to approximately the inter- 
est rate the utility has to pay on the face 
value of its bonds or to the dividend rates 
on its preferred stock. 


Refunding Program 
While a first-class utility 6 per cent 
bond will now sell around par, this was 
not true during and for several years 
after the close of the World War. The 
major part of the money that went into 
public utility properties during that pe- 
riod, by reason of the high interest rate 
the securities bore and the large discount 
at which they had to be sold, actually 
cost the utilities between 8 and 10 per cent, 
and this yearly cost will continue as to 
the capital expenditures made during the 
years 1917 to 1924 until the securities 
from which such capital expenditures 
were realized are refunded on a more 
favorable basis. A return of anything 
less than the actual cost to the utility of 
its invested capital is confiscation. <A 
utility so situated may be able to pay its 
bond interest, but in so doing it will have 
to deprive the stockholder of the return 
to which he is entitled on his equity in 
the property over and above that repre- 
sented by the bonds which will in effect 
be confiscating his property for the use 
of the public. Under such a program, the 
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utility will not long continue in position 
to attract the capital necessary to keep 
pace with the growing ‘demands for 
service. 

The State makes the laws governing the 
investments by savings banks, and in the 
interest and for the protection of savings 
bank depositors, wisely provides that the 
public utility that would avail itself of 
the savings banks resources must be able 
to show net earnings available for interest 
charges of twice the amount of such 
charges. 


Under State Regulation 


On the other hand the State also, 
through its Public Utility Commission, 
regulates the return which the utilites are 
permitted to earn on their investment; 
that is, on the money which the utilities 
borrow from the savings banks or from 
other sources. In a large measure the 
practice of the public utility commissions 
in this respect so restricts the earnings of 
the utilities as to make it extremely diffi- 
cult, and in many cases impossible, for 
the utilities to show sufficient earnings to 
qualify their bonds as savings bank in- 
vestments, with the result that the doors 
of the savings banks have been largely 
closed to investments in public utility 
enterprises, notwithstanding that there is 
no more useful agency or agencies to the 
growth, development and prosperity of a 
community than a prosperous and well 












managed electric light, 
street railway utility. 


power, gas 


and 


A restricted and too low a return not 
only withholds from the utility the re- 
sources of the savings banks and insur- 
ance companies, but it handicaps the 
utility in its bid for the financial support 
of the individual investor. Customer 
ownership has done and is doing wonders 
in enlisting not only the financial backing, 
but the sympathetic interest and the moral 
support of the public utility’s customers 
and patrons in the solution of its prob- 
lems. There are, however, in every com- 
munity certain classes of investors who 
are not content to put their money in 
an enterprise such as a public utility earn- 
ing only 6 or 7 per cent per annum and 
which is continually on the defensive to 
maintain its rates sufficiently high to pay 
even so modest a return as 6 or 7 per cent. 
Such people, in looking) around for a 
higher return, become easy marks fo 
stock fakirs, and are easily persuaded by 
the promise of quick and fabulous returns 
to invest their money in fake oil or min- 
ing stocks or other “get rich quick” 
schemes. 


Pay Heavy Toll 


It is estimated that $750,000,000 is the 
toll the American public paid stock swind- 
lers and crooked bankers during the year 
1925. Exactly one-half the amount needed 
by the electric light and power companies 
and street railway companies, gas com- 
panies and telephone companies in 1926 to 
provide the additional facilities to meet the 
growing demands for service. Not only 
is the $750,000,000 so invested completely 
lost to the owner and the community, but 
frequently the spirit and the pocket book 
of the victim are broken and great physical 
and mental suffering caused thereby. 
Would it not be an economic service to 
the community and to the individuals con- 
cerned if the utilities, instead of being 
restricted in their earnings to a bare living 
wage, were permitted to earn such a re- 
turn on their investments as would place 
them in a position where their securities 
would appear sufficiently attractive to their 
customers in the respective communities 
served as to enable the utilities to absorb, 
and devote to a useful purpose, the $750,- 
000,000 annually that is wasted in “wild- 
cat” speculation? The amount so lost is 
equal to approximately 4 per cent per an- 
num on the entire investment in electric 
light and power, gas, street railway and 
telephone utilities in’ the United States. 


The increases in utility rates necessary 
to increase the return on these invest- 
ments to the point where these securities 
would be eligible for savings bank and 
attractive to the individual investors who 
are now contributing to the loss of $750,- 
000,000 through unwise investment would 
be only a fraction of that amount. 
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Meeting Transportation Problems 


problem of local transportation. Not 
only is it one. of the biggest problems 
before the public today, but it is one in 
which financiers and the people of the 
country are particularly interested. 
Financial men are interested because the 
question of the future of transportation 
revolves very largely around whether the 
industry generally can re-establish credit 
under which it can obtain money at rea- 
sonable rates. Without being able to ob- 
tain money at reasonable rates, of course, 
progress cannot be made, and the essential 
public transportation agent cannot keep 
pace with the growth of the communities. 
Co-ordinated service by both cars and 
buses rendered by a_ single company in 
respective communities is the apparent 
solution of local transportation problems 
throughout the country. 


[ is fitting at this time to consider the 


This would seem to be a good place to 
make clear the conviction that wide ex- 
perience with the bus has brought to all 
thinking local transportation men. That 
conviction is this: The bus never will sup- 
plant the electric car in carrying mass 
transportation. It will serve as a very 
useful supplemental agency to the electric 
lines in numerous types of service condi- 
tions. In handling great crowds expedi- 
tiously, however, the electric car will con- 
tinue to be the vehicle of the greatest use. 


The truth of this assertion is easily ap- 
parent when we compare the relative 
speeds and carrying capacity of electric 
cars and ‘double-deck buses under the very 
best conditions. 


Electric Car Favored 


Tests have shown that in large cities 
during the hours of the heaviest travel, the 
average speed of the motor coach does 
not exceed that of the electric car with its 
very much greater passenger capacity. 


Electric railways are very rapidly taking 
over bus lines and supplementing their 
service with the bus. Almost three hun- 
dred companies now are running bus 
lines. They operate over 12,000 miles of 
service in addition to the car service con- 
ducted over the 44,000 miles of electric 
railway trackage. 


As a result of this new service and 
abandonment of small pieces of track here 
and there, you often read that “trolleys 
are doomed.” The fact is that in the last 
ten years more electric railway trackage 
has been built in the United States than 
has been supplanted by buses. 


There will, of course, be further aban- 
donment of rail lines in villages and coun- 
try areas, for much of such construction 
was never warranted as an economic 
necessity and newer forms of personal 
transportation can supply all the essential 
needs. 

However, I have no intention of arguing 
the question of the bus supplanting the 
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electric car. It has been shown conclu- 
sively here as elsewhere that it is ridic- 
ulous to suppose that such a thing could 
come about generally. I do want to dis- 
cuss in greater detail the advantages of 
co-ordinated transportation service ren- 
dered by a single company. 


The man who declares that if two drops 
of medicine will help a sick patient, a 
bottle at one time will cure him, has a 
brother who’ doctors transportation 
situations. 


This brother holds that if one trans- 
portation company is a good thing for a 
community, several companies will render 
perfect service. 


There are only two things wrong with 
this picture. One is that the best efforts 
of leading transportation men never have 
resulted in perfect transportation. There 
is no such thing, and cannot be. The next 
trouble is that practical experience has 
shown competing local transportation com- 
panies are detrimental rather than helpful 
to communities. 


Anticipating Demands 


The chief reason why there can be no 
local transportation made perfect is that 
no one can foresee accurately what the 
demands of transportation are going to be. 
Electric railway companies come as near 
forecasting it correctly as anyone, but 
even they make mistakes. 

It often is said that electric railway 
companies underestimate the demand for 
cars, while the statistics show very fre- 
quently the companies overestimate. A 
case in point is a recent football game, 


where the famous Red Grange played in 
one of the largest cities of the country 
which has the very best local transporta- 
tion service. The head of one of the 
electric railway companies calculated that 
out of the crowd of 60,000 persons, pos- 
sibly 15,000 would ride electric cars, and 
he made preparations accordingly. It hap- 
pened to be an almost exclusively auto- 
mobile crowd and he got exactly 1,200 
passengers. In other words, he wasted 
service for almost 14,000 persons in order 
to accommodate 1,000. 


It would be ideal, of course, if trans- 
portation service could be available at the 
exact instant every individual desired to 
travel, with a seat assured and fares at 
about the rate of present electric railway 
fares, but all will admit the impossibility 
of achieving any such ideal condition. 

Even if competition should bring low 
fares and adequate service for a_ short 
time, it would not last. Inevitably com- 
petition results in deteriorated service on 
all lines. 

Inadequate returns fail to keep up 
maintenance, and, eventually, high fares 
to recoup losses occasioned by competitive 
warfare are necessary. 

And the rider pays the costs in the end. 
He may get low fares, even fares below 
the cost of the rides—for a short time— 
but finally he will pay the full cost of 
his ride and the warfare. The same eco- 
nomic laws which apply to the cost of 
supplying any commodity apply to the cost 
of supplying rides. 


Profitable Basis 


They cannot be produced and sold below 
cost for any extended period any more 
than can boots, shoes or clothing. 

This fact has been demonstrated times 
without number in many communities 
throughout the United States. All sin- 
cere students of economics recognize the 
truth of it. Ambitious politicians and 
honest, but misguided civic workers, 
however, have kept the theory of increased 
efficiency by transportation competition 
alive. 

Some utilities have been more fortunate 
than transportation in this respect. Dual 
telephone systems, for instance, have been 
done away with very generally. 

Electric light and gas users are not 
compelled to meet the costs of competing 
companies in such numbers as they once 
were. In local transportation there still 
is considerable useless duplication of serv- 
ices, but even this situation is 
clarified. 

A few years ago jitneys were running 
wild in direct competition with electric 
railways in almost every state. The in- 
evitable result was that the services of 
both electric and gas propelled lines de- 
teriorated badly. In some cases, both died 
and communities were left without pub- 


(Please turn to page 130) 


being 


13 














ae = NOLLOMUSNOD EON | “ 
—_—__—_——_ NOULVY3dO Ni SONI NOISSINSNVAJ 
aQNnaoq771 


The Financial World 






















































































The Facts 


ECRETARY HOOVER has said: 
G ‘suverposer” has been envisaged as 

some overwhelming sinister encroach- 
ment into public rights. The practical 
everyday fact is that all this development 
is simply a centralization of power houses 
and interconnection of distribution sys- 
tems. We had better stick to our en- 
gineering terms to describe what ‘the thing 
really is—central generation and intercon- 
nection of distribution systems.” 


In the days before interconnection, each 
separate electric plant was compelled to 
maintain equipment within its own walls 
sufficient to carry its peak load and to take 
care of inevitable emergencies. It might 
happen, and in many instances it did hap- 
pen, that this peak load lasted for only 
one or two hours, and during the remain- 
ing twenty-two hours of the day, the local 
plant used only a small fraction of its full 
capacity. 

Furthermore, since electricity must be 
available at the instant the consumer de- 
sires it, the local plant was forced to main- 
tain spare equipment—generally equal to 
its largest unit—in addition to that essen- 
tial for its peak load, as emergency insur- 
ance against breakdowns. 


Now another plant, perhaps only twenty 
miles away, might be in precisely the same 
situation, except that its peak load, be- 
cause of different local conditions, came at 
a different time than the peak load of the 
first plant. 

Unequal Loads 


One plant, for instance, might be in a 
community where electricity was used only 
for lighting the streets and the houses at 
night; the second plant might be in an in- 
dustrial community, where the peak de- 
mand for electrical power was to turn the 
wheels of industry during the day. 


One plant might need maximum power 
at six o’clock in the evening when homes 
were being lighted and transportation sys- 
tems were carrying their rush-hour loads. 
The other plant might be in a coal district 
where the mines closed at four o’clock in 
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the afternoon releasing practically all the 
power used in the mines. 

Common sense and thrift dictated that 
the transmission lines of these separate 
plants should be connected, so that surplus 
power could flow from one transmission 
system into the other. 


Reducing Spare Capacity 

Furthermore, since power could be trans- 
mitted from one plant to the other, the 
need of spare capacity would be reduced in 
both. 

Instead of thinking of two intercon- 
nected plants, think of five or ten or 
twenty plants so tied together, and you 
will obtain a picture of what modern elec- 
trical interconnection really means. 

Two definite and extensive economies are 
made possible by interconnection. The 
most obvious is the reduction in the in- 
vestment needed for spare equipment. 

Let us suppose that there are ten elec- 
tric stations within reasonable reach of 


each other and that in each of these sta- 
tions the largest single generating unit is 
of 20,000 kilowatts capacity. Without 
any interconnection, each of these ten sta- 
tions would need a spare generator equal 
to its largest unit, so that, operating inde- 
pendently, these ten stations would require 
for emergency purposes ten 20,000 kilo- 
watt generators which would represent 
200,000 kilowatts of idle capacity and a 
total plant investment for emergency pur- 
poses of approximately $26,000,000. 

If these ten stations, however, are tied 
together with adequate transmission lines, 
instead of requiring a total of ten spare 
generators, the whole ten stations can be 
adequately protected against breakdowns 
with plant equipment of one, or at the 
most two, emergency generators. 

In actual practice the diversity or dif- 
ference in time of peak loads of the ten 
interconnected systms would probably re- 
sult in a saving of at least 4,000 kilowatts 
as compared with the sum of the separate 
peaks when the stations were operated in- 
dependently. 

Consequently, instead of needing two of 
their original spare units for emergency 
purposes, the interconnected system would 
create a saving which would provide the 
equivalent spare capacity of two 20,000 
kilowatt units, without using a single one 
of the original spares. 

In other words, by spending perhaps 
$5,000,000 for interconnection, these ten 
stations would make freely available to 
meet the normal demands of their natural 
growth generating equipment which would 
otherwise cost them about $26,000,000. 

Savings in Operation 

The second economy made possible by 
interconnection is the marked saving in 
the costs of operation. The aggregate 
peak load of this interconnected system 
will probably be at least 40,000 kilowatts 
smaller than the sum of the individual 
peak loads of the plants operated inde- 
pendently and yet the total kilowatt hour 
output is the same in both cases. It nec- 
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regard completely the interests of 

utility investors,—considering — solely 
what fair return is in the best interest of 
the public, disregarding whether that fair 
return might, or might not, please investors 
in public utility securities. Practically 
all authorities agree that, from this stand- 
point, fair return should be that return 
which will induce capital to enter the busi- 
ness with the rapidity that consumers’ pros- 
pective demands require. This is a good 
general statement, but it does not tell us 
very much concretely. How shall we re- 
duce this principle to fair rate of return 
expressed in annual percent return on in- 
vestment ? 


iE attacking this problem we shall dis- 


Competition for Capital 

Capital for public utilities must be se- 
cured in competition with all other forms 
of alternative investment; these invest- 
ments take the widest possible range,— 
from U. S. Government Bonds down 
through a long list, ending perhaps with 
wildcat oil and mining stocks, if for the 
moment we consider such stocks as “in- 
vestment.” The rate of return actually 
paid on these various investments is not 
particularly important in connection with 
securing capital for them. The controlling 
factor is rather what the investor, at the 
time of making his investment, expects or 
hopes he will receive. He confidently ex- 
pects that on investing in Government 
bonds he will receive 3%4 per cent or 4 
per cent, or whatever the rate may be, dur- 
ing the life of his bond; he hopes, and if 
gullible enough he expects that his “in- 
vestment” in wildcat stocks will return 
from several hundred to several thousand 
percent. The utility companies must com- 
pete for capital with these two extremes 
and with all the countless intermediate 
forms. of investment. For that part of 
utility investment that is represented by 
first mortgage bonds, the corporate rate 
compares very favorably with the rate paid 
by the highest grade Municipal bonds,— 
when we add to the Municipal bond rate 
something like the 1% per cent that in 
general is taken by the Federal Government 
out of the income from corporation bonds 
for income taxes. To reduce corporation 
bonds and Municipal bonds to an equiva- 
lent basis, we must add this 1%4 per cent 
to Municipal bond yield, or subtract it from 
corporation bond yield, one or the other. 
The most conservative utility corporations 
get somewhere between 50 per cent and 75 
per cent of their total capital requirements 
from bond issues. The remaining portion 
of utility capital must be provided by 
stockholders, who guarantee bond inter- 
est, and, failing to meet that guarantee must 
hazard the total loss of their investment. 
These stockholders are also charged with 
the responsibility of management. Besides 
payment for responsibility and hazard, 
stock investors must expect a return on 
their investments commensurate with the 
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return upon optional investments of the 
same general character that they might 
otherwise have made. The whole thing is 
not a matter of actual future performance, 
but of present reasonable expectation. 


Public Interest 

The public is dependent upon its util- 
ities for its comfort and well being. The 
degree to which the public can use utility 
service is unknown, but apparently there 
is no upper limit. People in India or in 
China, for example, cannot even visualize 
a situation where utility service might be 
available to them in the amounts that we 
enjoy in America. Not knowing what they 
might enjoy, they have no urge toward its 
provision. At the beginning of this cen- 
tury the American public could not have 
had any conception of the present service 
performed by the automobile—but once the 
service was available and its cost within 
their means the people promptly accepted 
its benefits. We today can have no con- 
ception of what we may enjoy in the fu- 
ture, if our utilities continue to expand 
at the rate of the last ten years; conversely 
if the utilities are hampered and do not 


continue to expand at that rate, the public > 


twenty years from now will have no con- 
ception of what they might have enjoyed 
through other policies. It will be conceded 
by all, however, that we must have ex- 
pansion of service. Our problem is how 
to promote that expansion. 


Liberal Return Brings Low Rates 

The enterprises that have expanded most 
rapidly have been the enterprises in which 
costs decreased most rapidly; they have 
also been the enterprises in which the re- 
turn on capital have been greatest. It re- 
quires but little thought to realize that if 
returns be liberal, competitive capital will 
flow into the business rapidly, old apparatus 
and processes will be junked, improved ap- 
paratus and processes will supersede the 
old, charges for service will trend rapidly 
downward. 


History Abounds in Illustrations 

Mr. Ford is supposed to have converted 
an original investment of about $5,000 into 
a present value of about two billion dol- 
lars; obviously this was not done on an 
8 per cent or 10 per cent return. No one 
will deny, however, that the public bene- 
fited vastly more by the process than did 
Mr. Ford. The history of the steel com- 
panies, the oil companies, the telephone 
companies and others, furnish similar illus- 
trations of decreasing charges for service 
accompanying liberal returns on capital. 
On the other hand railroad experience 
shows what happens when return on cap- 
ital is unduly limited. Some twenty-five 
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years ago the railroads asked for a modest 
increase in freight rates—I think only 5 
per cent increase. That much needed re- 
quest was denied. The farmers and the 
manufacturers of the country have prob- 
ably lost a hundred actual dollars for every 
dollar that they “saved” twenty-five years 
ago by this denial of a modest rate in- 
crease. The late J. J. Hill, at that time 
or shortly afterward, stated that the coun- 
try’s railroads needed an expenditure of 
over a billion dollars annually for terminal 
facilities alone. The capital was not forth- 
coming,—the facilities were not provided. 
When the war came on farm products in 
some cases rotted in the fields while con- 
sumers in great cities were put on short 
rations; freight embargoes were common. 
The Government took over railroad op- 
erations and promptly increased rates,— 
not 5 per cent but 25 per cent—and even 
then lost money by hundreds of millions 
of ‘dollars. Had the railroads twenty-five 
years ago been granted a rate of return 
sufficient to attract new capital, I think no 
informed person will deny that our present 
railroad service would be vastly better and 
more extensive, and our present freight 
and passenger rates would have been well 
below what we now pay. 


Stimulating Service 


We know from the experience of the 
railroads that 6 per cent or less will insure 
stagnation; we know from the experience 
of the utilities that 8 per cent will pro- 
duce considerable progress; while we do 
not know from experience what a 10 per 
cent rate of return on utility investments 
would bring, there can be little doubt that 
if a 10 per cent return rather than an 8 
per cent return were permitted for the 
next ten years, we would find at the end 
of the period, lower rates for electricity, 
better and more extensive service than we 
could expect under an 8 per cent return. 
It is all a question of how rapidly we 
want service to expand .and how cheap we 
want that service to become; it is a ques- 
tion of whether we prefer to pay a penny 
now and gain a dollar a few years later, 
or whether we wish to save the penny 
and lose the dollar. 


What Do Other Businesses Pay? 

Few financial houses will interest them- 
selves in the underwriting of a manufac- 
turing enterprise that promises less than 
a 20 per cent return in good years. Many 
manufacturing enterprises have paid from 
50 per cent to 100 per cent return in pros- 
perous years. Utilities are more important 
to the public than are most manufacturing 
enterprises. The total paid to all utility 
companies represents the merest fraction 
of the cost of living. Is it reasonable to 
limit the rate of return on badly needed 
regulated investments, representing at the 
most a fraction of the total cost of living, 

(Please turn to page 135) 
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URING the past twenty-five years 
[»: United States has, excepting 

tor a few brief intervals, enjoyed 
exceptional prosperity. To mention 
merely three significant facts, our total 
national income increased within this 
period from twenty billion dollars to 
sixty-three billions; the earnings of in- 
dividual wage earners more than 
doubled; and the standard of living of 
the average family rose to an unpre- 
cedented level. Indeed, if one studies 
almost any of the statistics relating to 
the United States as a whole since 
1900, he will find progress and success 
pictured in the rosiest of colors. 

But, unfortunately, total figures do 
not tell the whole story. Were we to 
dig a little deeper, we would discover, 
to our surprise perhaps, that a group 
comprising one-third of our citizens and 
representing America’s greatest indus~ 
try—namely, agriculture—had by no 
means shared in this general good for- 
tune. 


On the contrary, as shown by a com- 
prehensive report on the agricultural 
situation recently completed after a most 
careful study by the expert statisticians 
and economists of the National Indus- 
trial Conference Board, our farmers 
have been struggling for the past twen- 
ty-five years with constantly increasing 
costs and no corresponding increase in 
prices (except for a brief period during 
the war); bankruptcies among them 
broke all records in 1924; the participa- 
tion of the farming industry in the total 
income of the Nation fell from 20 per 
cent in 1900 to 9 per cent in 1921; and 


in 1921 each person engaged in agricul- © 


ture received only 43 cents for every 
dollar received by persons engaged in 
all other occupations. In a word, since 
1900 our agricultural plant has been 
running down. 


A Serious Matter 


This is a serious matter. Compared 
with it, all of our other social, political 
and economic troubles seem to be rele- 
gated to second place. If our farming 
population is not prosperous, it will be 
discontented; and discontent among so 
large a number is not only unfortunate 
in itself but is bound in time to make 
itself felt in ways that will affect other 
more fortunate industries, 


To remedy a trouble, we must first 
determine its true cause. Why is ag- 
riculture out of step with other indus- 
tries ? 

Many reasons are given, any or all 
of which may be factors in the situation; 
but, among them, the following seems 
to deserve special consideration. 

The farmer must pay high prices for 
the things he buys, as indeed everybody 
else does, but because of these high 
costs he cannot sell his products with 
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satisfactory profits in the world markets 
where he must meet the competition of 
other countries where costs are lower, 
and in his home market he as an indi- 
vidual is confronted as to the bulk of 
his products by highly _ efficient 
ganizations whose guiding principle is 
to buy at the lowest price and to pass 
the benefits on to the consumer. This 
is a natural and perfectly honest pro- 
cess, but to the farmer the picture is 
that most of our industries are so well- 
organized that they are passing the 
heaviest burden of society on to him. 


or- 


What Is the Remedy? 


For the moment, the attention of our 
political leaders is directed to certain 
bills now before Congress. I shall, how- 
ever, take the liberty of leaving them 
out of this discussion. Legislation is 
rarely a cure for economic ills. It has 
on occasion (as in the case of the Fed- 
eral Reserve Act) removed definite ob- 
stacles to the interplay of economic 
forces, but never have laws created pros- 
perity where it does not exist, except by 
taking it away from others. We can, 
of course, bring a semblance of pros- 
perity to the farmers by taxing all other 
classes of citizens for their support, but 
no permanent good could be thus se- 
cured, and much harm would certainly 
be done. 


In presenting some views which ap- 
pear to me to have some bearing on the 
solution of this problem in which super- 
power has a large influence, I would 
like: to use New England of a genera- 
tion or two ago as an illustration. 


Though Nature has been somewhat 
niggardly with New England in mat- 
ters of soil and climate, she was very 
generous in another respect—she scat- 
tered waterpowers with a lavish hand 
throughout this district. Many of these 
waterpowers were put to work at an 
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early period and, as a result, most New 
England farms of 60 years ago lay within 
reach of some busy little industrial 
center. ; 
The farmer took his wheat to the local 
grist mill, his calves to the local 
slaughter-house, and his wool to the lo- 
cal carding mill, and had his raw ma- 
terials turned into usable goods on the 
spot. He bought his cart from the local 
wagon works and his churn from the lo- 
cal wood-working factory. And not 
only did these establishments supply his 
material wants, but they provided a 
market for his products and also gave 
employment to those of his sons and 
daughters who, for one reason or 
another, were not engaged in farm 
work and, in addition, offered him em- 
ployment during the slack periods of 
his own highly seasonable occupation. 
Thus the typical rural community of 
New England at that time was largely 


self-contained and economically inde- 
pendent of the rest of the world. 
But the wheel turned. Improvements | 


in railway transportation and the increas- 
ing efficiency of large industrial plants 
closed down the little local industries. 
The farmer suddenly found that he was 
no longer self-sufficient. To fill many of 
his wants, he now had to buy the prod- 
ucts of outside manufacturers; and to 
get the money for this purpose he had 
to sell his own products in a country- 
wide and a world-wide market. Then 
the machine that exalted manufacturing 
and commerce and depressed agricul- 
ture got started and, as a crowning mis- 
fortune, his children and his_ best 
workers, attracted by the high wages and 
diversions of the industrial cities, left 
the farm. 


Making Another Turn 


But the wheel is showing signs of 
making another turn. The centralization 
of industry has apparently gone too far. 

Take, for example, a large industrial 
city which contains scores of factories 
and employs thousands of people. As 
these factories grow, congestion in- 
creases until a point is finally reached. 
when newcomers find it impossible to 
obtain satisfactory homes in the city 
itself except at prohibitive prices, and 
the transportation facilities from out- 
lying points become intolerably over- 
crowded. Wages, therefore, begin to 
increase, but without benefiting the wage 
earners because their expenses likewise 
increase. 


Under these circumstances consider- 
able economies for both industry and 
wage earner can be secured by estab- 
lishing relatively small unit plants in 
the small towns of the rural districts. 
Not only are new sources of labor thus 
opened up, but production costs can be 
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UCH has been said and written 
M about the advantages which the 

holding company—more particu- 
larly the public utility holding company— 
brings to the owners of its securities 
through its diversity of interests and other 
factors. . 

Another and equally important angle on 
the public utility holding company, which 
has not perhaps received the same degree 
of attention, is the effect of holding com- 
pany operation upon the senior securities 
(Bonds and Preferred stocks) of its sub- 
sidiaries. 

Stated simply, the question is this :— 
Faced with a choice between the securities 
of two otherwise comparable public utility 
operating companies, should the investor 
select the security of the independent com- 
pany or that of the company which is a 
subsidiary of a holding company? 

Perhaps one of the most significant re- 
flections of the effect which holding com- 
pany operation has upon subsidiary securi- 
ties is found in the fact that in a large 
proportion of cases where public utility 
operating companies are taken over by 
holding companies, the operating com- 
panies’ bonds and preferred stocks almost 
immediately show an enhancement in mar- 
ket value, indicating the public apprecia- 
tion of the iact that the investment posi- 
tion of these’ securities has been 
strengthened. 


Strengthens Securities 


There are a number of very definite 
reasons why holding company control 
strengthens the securities of its subsid- 
iaries. Let us first consider the effect of 
holding company management from the 
operating standpoint. 

Holding company operation of public 
utilities affords a splendid modern ex- 
ample of the adage “In Union There Is 
Strength.” The centralized operation of a 
number of public utility operating com- 
panies adds a _ substantial measure oi 
strength to each of these subsidiary com- 
panies. 

In buvii.g materials and equipment the 
enormous purchasing power of the parent 
company insures savings to the individual 
operating companies which they could not 
otherwise cbtain. 

Emergencies can be met by the diversion 
uf supplies or fuel from one property to 
another. 

Engineering and managerial talent of the 
highest character is made available to all 
properties through the staff of experts 
which the parent company can afford to 
maintain because of its broad interests, but 
which would be too costly for any in- 
dividual operating company to maintain 
on its own account. 

Through the “pooling” of interests which 
is brought about through the holding com- 
pany, various practices which work out 
successfully in a particular local company 
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can be adapted for use in the other com- 
panies making up the organization, and 
thus each local property gets the benefit 
of the combined experience of all of the 
other managers. 

Creating New Business 


The benefits of holding company opera- 
tion are not only manifested through the 
economies which are thereby effected, but 
also in increased gross revenue through 
the broadening of markets as a result of 
new business activities fostered by a 
centralized new business department, and 
backed by research activities which dis- 
close and develop new uses and markets 
for public utility services. 

Another important function of the hold- 
ing company is the financing of its sub- 
sidiaries. It is obvious that the large, 
well-known holding company with its high 
credit and investment standing can obtain 
capital on a more favorable basis than 
could many of its smaller subsidiaries, 
little known except in their own local ter- 
ritories. This being so the tendency is to 
secure capital for the expansion of such 
public utility operating companies through 
the issue of securities of the parent com- 
pany rather than through the issue of ad- 
ditional bonds or preferred stocks by the 
operating companies themselves. Here, 
too, an advantage accrues to the owner oi 
the bonds or preferred stocks of the oper- 
ating companies, in that through the ex- 
penditure, in a program of physical ex- 
pansion, of money secured and advanced 
by the holding company to the subsidiary 
operating company, equities behind his 








Assets of Utilities Increase 


SSETS of industrial and util- 

ity companies as listed in their 
1925 balance sheets impart some in- 
teresting information. Among the 
first ten companies three light and 
power utilities are listed, and each 
has assets of nearly three-quarters 
of a billion dollars. The United 
States Steel Corporation, the Amer- 
ican Telephone & Telegraph Com- 
pany and the Standard Oil Company 
are the leaders, but few people 
realize that the North American 
Company, the Cities Service Com- 
pany, the Consolidated Gas Com- 
pany of New York and the Public 
Service Company of New Jersey 
rank with the Bethlehem Steel Co-- 
poration, the Anaconda Copper Min- 
ing Company and the General Motors 
Corporation. 

The leading ut'lity is the Con- 
solidated Gas Company of New York, 
with assets of $661,000,000; the 
second is the North American Com- 
pany, with $632,000,000, and the 
third is the Cities Service Company. 























Holding Company and Subsidiaries 


security are increased, and as the property 
so acquired or constructed begins to pro- 
duce revenue, the margin of safety in earn- 
ings protecting his interest or dividend 
payment is correspondingly increased. 

The owner of the senior securities of 
the public utility operating company, which 
is the subsidiary of a holding company, 
enjoys indirectly the added protection of 
the holding company’s diversity of in- 
terests. 

That is to say, the holding company in 
order to protect its equity in a subsidiary 
company could, and unquestionably would 
fall back upon its surplus earnings from 
its other subsidiaries to help such a sub- 
sidiary to successfully weather a period of 
financial stress. 

In the case of such a subsidiary stand- 
ing on its own feet, preferred stock divi- 
dends might be suspended, or perhaps even 
the interest payments on its bonds might 
be endangered. But, with a strong hold- 
ing company owning its common stock, 
which ranks after the bonds and preferred 
stock, the standing of these senior securi- 
ties would not, in all probability, be placed 
in jeopardy. 

It is not likely that all or even a ma- 
jority of the subsidiaries of a holding com- 
pany would be suffering from unfortunate 
conditions at one and the same time, so 
that the holding company should generally 
be in a position to mobilize financial sup- 
port for any one or several subsidiaries 
which might need it at any given time. 

Thus a man who invests in the bonds 
or preferred stock of a subsidiary oper- 
ating company gets to a very large degree, 
though indirectly, the same protection ac- 
cruing to diversity, or averaging of risk, 
as if he had invested his money in the 
holding company. 


Restrictions for Protection 


While the holding company, if neces- 
sary or desirable, could and _ generally 
would make advances to the subsidiary 
company the reverse is not usually the 
case.. The subsidiary company is generally 
restrained from making advances to the 
parent company, except, of course, insofar 
as it may pay cash dividends on the com- 
mon stock held by the holding company, 
but here, too, adequate restrictions for the 
protection of the subsidiary company’s 
bonds and preferred stock are usually im- 
posed. 

It is apparent, therefore, that the posi- 
tion of the subsidiary’s securities cannot 
be jeopardized through advances made by 
the subsidiary company to the parent 
company. 

The advantages accruing to the sub- 
sidiary operating company through hold- 
ing company operation are manifest; 
clearly an added measure of strength is 
given to the securities of even the strong- 
ést public utility operating company 
through such a relationship. 
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Reaching the Investor 


"HE problem of every advertiser is how to 
reach the buyer. The financial advertiser 
has but a small number of possible customers to 
appeal to, but there the Law of Compensation 
enters for his transactions run into very large 
figures. The fact that his appeal is circumscribed 
gives him an economic advantage in his choice 
of publications to advertise in. 


We are advertisers ourselves, and we know 


-from experience that for the financial advertiser 


as distinguished from the general advertiser there 
are not more than six dailies and four magazines 
in the whole United States that will stand steady 
profitable advertising. That is easily understood 
when you consider there are only 5 million pos- 
sible customers for securities of all kinds. Say 
that a third are negligible, and you have about 
3¥% million active. In every 100,000 of news- 
paper or magazine circulation there are, then, 
only an average of 3,500 possible customers for 
a financial house—but you pay for the other 96,- 
500 that are of little value to you. That is why 
such advertising seldom pays. 


Every such publication would have to have 
over 500,000 circulation, costing you about $1.00 
an agate line, to equal The Financial World’s at 50 
cents a line. 

Every reader of The Financial World is a stock 
and bond buyer, and he buys for investment. 
Every reader is a possible customer of yours. 

Are you advertising in The Financial World? 
Its readers are loyal to its interests. They know 
it is trustworthy if they see it in The Financial 
World, whether it be text or advertising. 


Send word and our Advertising Manager will call 
with further facts. 


Advertising Department 


THE FINANCIAL WORLD 


53 Park Place New York 
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Rogers Dam, Muskegon River at # Five Channels Dam. Au Sable River 





140,000 Volt Steel Tower 
Transmission Lines 


Commonwealth Power Corporation 


controlling utility properties operating in 


MICHIGAN, ILLINOIS, INDIANA, OHIO AND TENNESSEE 


serving 431 cities and towns with a population estimated in excess of 1,900,000 


HE operated properties form one of the largest groups of utilities in the United States, en- 
gaged principally in the production and sale of electricity for light and power, and gas as 
fuel. Some of the largest cities served are—Grand Rapids, Jackson, Lansing, Flint, Kalama- 
zoo, Muskegon, Pontiac, Battle Creek, Bay City and Saginaw, Michigan; Springfield, Ohio ; Evansville, 
Indiana; Peoria and Springfield, Illinois; and Nashville and Chattanooga, Tenn. 
ELECTRIC GAS 


2,848 Miles of Transmission Lines 1,632 Miles of Gas Mains 


: aa : 158,477 Gas Customers 
22,575 Miles of Distribution Lines 39,840,000 Cu. Ft. Daily Manufactur- 
395,977 Electric Customers ; ing Capacity 
765,600 H. P. Generating Capacity 18,443,000 Cu. Ft. Storage Capacity 





Record of Growth 


Year Gross Electric Sales Electric Gas Sales Gas 
Earnings* in K.W.H.*  Customers* in Cubic Feet Customers 
1926** $46,065,925 1,352,984,276 400,812 5,501,915,400 159,575 
1925 44,174,864 1,277,370,522 391,960 5,310,973,900 158,745 
39,314,810 1,005,855,275 354,613 4,337,707,400 143,016 
37,442,596 979,681,098 317,116 4,249,271,600 119,103 
32,144,695 750,346,913 264,027 3,807 ,422,300 111,513 
30,654,543 673,736,344 235,934 3,549,697,100 105,365 
*These figures are prepared on basis of giving effect for the full period to the ac- 
— — Tennessee Electric Power Company under Plan which became effective 
in July, 1925. 
**Twelve months ended April 30, 1926. 











Over two-thirds of the gross revenue of the properties is contributed by the Electric Department. The 
interesting fact about this phase of the business is the evenly balanced character of service rendered. 
About one-half is utilized for lighting, being divided almost equally between residence and commer- 
cial lighting and the other half is taken principally by industrial power customers, a small part being 
delivered to other public utilities. 


There are more than 55,000 shareholders of Commonwealth Power Corporation 
and its subsidiary companies. 


Hodenpyl Hardy Securities Corporation 


14 Wall Street, New York 231 South LaSalle Street, Chicago 


A pamphlet describing the business and securities 
of this company will be gladly sent on request 
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Analyses of Public Utilities 


with 


Key to Their Rating 


Explanation.—In the analyses which follow, special effort has been 
made to set forth as briefly and clearly as possible, the salient features 
and statistics of the representative utility companies of the country, 
together with a rating of appraisal of the investment quality of the 
securities. The comment following each analysis is intended to express 
the unstatistical factors of the situation and briefly summarize the in- 
vestment position of the securities. Statistics have been treated as uni- 
formly as possible. In the comparative earnings statements, “gross” 
represents the total of operating revenues and other income; deprecia- 
tion is deducted after operating expenses wherever possible, and the 
earnings per share on stock issues are calculated on the basis of the 
amount of stock now outstanding. The “capitalization” is tabulated 
in accordance with the most recent information available rather than 
as of December 31, 1925. For the sake of simplicity some underlying 
bonds have been described as “closed” when closed to public issuance, 
but held open for pledge under another mortgage. 


Ratings.—Stock ratings have been determined on the same theory 
employed in the past in “Guenther’s Independent Appraisals of Listed 
Stocks,” the same broad principles being extended in this case to the 
appraisal and rating of unlisted stocks. In the rating of bond issues, 
however, somewhat different considerations enter into the appraisal. 


It must be appreciated that bond and stock risks are essentially un- 
like from the investment standpoint—the one representing a debt and 
the other a share in ownership. In general it may be said that the bond 
ratings are distinctly more conservative and that they give less recog- 
nition to future prospects and recent improvement.. Thus it is entirely 
possible to find the stock of a particular company rated higher than 
its junior bonds, without any inconsistency—the stock judged purely 
as stock risk, may have greater merit than the bonds as a bond risk. 


Key to Appraisals 


A—Excellent C—Fair 
B—Good D—Doubtful 


Arrangement.—The companies are arranged in alphabetical order 
except that, where a holding company is concerned, analyses of sub- 
sidiaries follow the analysis of the parent company. 




















A complete list of companies analyzed appears on pages 123 and 124 





: : : Stock 
Adirondack Power & Light Corporation Preferred, 7% & 8% cum. ......... B _— $18,000,000 $12,202,900 
Furnishes electric light and power throughout the Mo- a ae c 12,000,000 9,311,300 
hawk and upper Hudson River valleys to various communi- imma i Fre 
ties including Schenectady, Amsterdam, Oneida, Glens pid $21,514, 
Falls, Saratoga and Watervliet. Population of territory Dividends—Paid regularly on preferred stocks since is- 
served about 700,000. Installed generating capacity is 147,- suance. Monthly dividends of 10c. a share were paid on 


130 K. W., of which 87,130 K. W. is hydro-electric and the common in March, April and May of 1926. 
60,000 K. W. is steam. Electric sales 1925 442,412,479 K. 


Comment—This company has resulted from a series of 
W. H. Also supplies gas in Schenectady, Saratoga, Glens and 


consolidations and by exchange of stocks on the basis of 
Falls and Oneida. Gas sold 1925, 1,104,921,200 cubic feet. 1-3 chore: Jad (tel: aed 3 chase of com, stock Mohawk ied- 
Comparative Earnings son Power Corp. for each com. share Adirondack Pow. & 
Dec. 31—Years 1925 1924 1923 1922 Lt. Corp., the Mohawk Hudson Power Corp., organized in 
GOBER Siasacsnnee vc $ 8,340,064 $ 7,378,502 $ 6,902,447 $ sg biden May, 1925, acquired a majority of the com. stock of this 
Net after taxes .... 3,541,716 2,795,010 2,155,358 = 1,979,317 Gece. ‘Tie comeesy, bas: bean coenistenthy jacocorinn eaze- 
Int. chg. and rent. 1,801,599 1,470,905 1,134,828 = 1,050,464 : : d ra 
Times earned ... 1.97 1.90 1.90 1.88 ings in the past few years and the outstanding securities are 
Depreciation ...... 437,686 360,549 156,403 262,889 attaining a more secure position. 
Preferred divs. .... 861,272 695,454 537,672 413,391 
SE oi skin a 349,889 144,673 326,455 252,573 . a 
$ per sh. on com. ; 1.88 0.78 1.77 1.37 
‘ .* 
Capitalization All America Cables, Inc. 
Debt 2 ls iain The company, with its subsidiary, the Mexican Telegraph 
Phra pes yg ee 1,°1950.. A unlimitea 18,846,000 Co., owns and operates cables and connecting land lines 
Deets BE FONE 6 osc co cie pace vs B closed 394,100 Sema New York to the Canal Zone and thence to the vari- 
Debenture 68, 1929 ......cecccccccee B closed 5,000,000 ous countries of South America. Also a line from Gal- 
ES OS a Pe $29,240,100 veston, Texas, through Mexico and the Central American 
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republics, connecting in the Canal Zone with the company’s 
cables to New York and South America. 


Comparative Earnings 
Dec. 31—Years 1925 1924 
a ee eee bd bd 


1923 1922 
$ 7,960,476 $ 8,612,865 
Net after taxes and 


depreciation - $ 3,808,885 $ 3,589,038 2,952,032 3,380,347 
Dividends ....cx0% 1,887,613 1,679,603 1.611,697 1,451,206 
re re 1,921,272 1,909,434 1,340,334 1,929,141 

$ per sh. on stk. 14.12 13.35 10.99 12.55 
—— ee * 

*Not reported. 

Capitalization 

Stock Rating Auth. Out. 

ON WM “kiviiaueneakucShaubeeee A $40,000,000 $26,987.080 


Dividends—Paid without interruption since 1885; at the 
rate of 7 per cent recently. Stock dividend of 46 per cent 
paid in 1917 and 20 per cent on December 30, 1922; 6 per 
cent, 1923. At rate of 6 per cent for three-quarters 1924, 
last quarter at rate of 7 per cent; 1925, at 7 per cent. 


Comment—The record of this company for continuous 
dividend payments and sustained earning capacity has been 
equalled by few companies. It is worthy of more than 
passing notice that the company has no funded debt and 
that it is steadily adding to its properties by the reinvest- 
ment of surplus earnings. The stock is a standard, high 
grade investment. 


* ¢ & 


American Gas & Electric Company 


(Finances handled by Electric Bond and Share Co.) 

American Gas and Electric Company, originally incorpo- 
rated December 20, 1906, was consolidated February 18, 
1925, with the Appalachian Securities Corporation to form 
present company. 


American Gas and Electric Company controls Appalachian 
Electric Power Co., Atlantic. City Electric Company, The 
Ohio Power Company, Indiana General Service Company, 
Indiana & Michigan Electric Company, Benton Harbor- 
St. Joe Railway & Light Company, The Ohio Service Com- 
pany, The North Western Ohio Light Company, West Vir- 
ginia Water & Electric Company, Rockford Electric Com- 
pany, Scranton Electric Company, Wheeling Electric Com- 
- pany, American Electric Power Company and some 
less important companies. The controlled companies oper- 
ate in 631 communities having an aggregate estimated popu- 
lation of 2,368,000. The communities are located in 9 states 
and have a wide diversity of industrial interests. The 
combined generating capacity of the subsidaries at Decem- 
ber 31, 1925, totaled 789,325 K. W., and the combined 
output for 12 months to December 31 amounted to 2,242,- 
748,000 K. W. H. 


Earnings for 1922 are based on common stock then 
out converted into terms of no par stock. 


Comparative Earnings 
Dec. 31—Years 1925 1924 1923 1922 
Gross (accruals*).. $10,770,346 $ 9,017,091 $ 6,274,072 $ 4,392,194 


Fixed charges .... 2,848,153 1,827,888 1,164,166 788,169 
Times earned ... 3.78 4.93 5.39 5.57 
Pes MVE. civasceaes 2,200,219 979,710 907,624 570,801 
eee 5,721,974 6,209,493 4,202,282 3,033,224 
$ per sh. on com. 4.53 7.63 5.38 3.96 


*After deducting holding companies’ expenses. 
tBased on amount of stock outstanding at end of each year. 


Capitalization, March 31, 1926 


Debt Rating Auth. Out. 
Collateral trust 5s, Feb., 2007 $ 6,282,000 $ 6,282,000 


eeeeene 


PeRORtTS CE; BOLE: si scccnssscovesas A unlimited 46,904,000 
DOORHMOE 6b scusnenesnsemneeccacks $53,186,000 
Stock 

Preferred, $6 cum. (no par) ........ A 600,000 sh. 396,402 sh. 

NS eee ee ers A 2,280,000 sh. 1,286,941 sh. 


Dividends—Paid regularly on pfd. since 1907. Cash divi- 


dends on the Common Stock have been paid as follows: 
1 per cent on July 1, 1910; at the rate of 134 per cent quar- 
terly from October 1, 1910, to April 1, 1912; at the rate of 
134 per cent quarterly from July 1, 1912, to January 1, 1913; 
at the rate of 2 per cent quarterly from April 1, 1913, to 
October 1, 1915; at the rate of 2% per cent quarterly from 
January 1, 1916, to April 1, 1923, on common stock of $50 
par value, and at the rate of 25 cents a share quarterly from 
July 1, 1923, to the present time on common stock of no 
par value. Extra dividends of 2 per cent each in common 
stock were also paid to holders of common stock ($50 par 
value) semi-annually on January 1 and July 1 from July 1, 
1914, to January 2, 1919, inclusive, and an extra dividend of 
25 per cent in common stock was paid July 1, 1919, and 
a special dividend of 2% per cent in common stock was 
paid October 1, 1919. Extra dividends of 2 per cent each 
in common stock were paid semi-annually January 2, 1920, 


to July 1, 1922, inclusive, on common stock of $50 par 
value and an extra dividend of 25 per cent in common 
stock was paid December 30, 1922. On common stock of 
no par value an extra dividend of 1/50 of a share in com- 
mon stock was paid July 1, 1923, and similar dividends were 
paid semi-annually thereafter Jan. 1 to July 1 to date. A 
special extra dividend of % of a share in cominon stock 
was also paid on January 2, 1925, making a total for the 
year of $1.00 in cash and 27/50 shares as stock dividends. 
Quarterly dividends of 25 cents per share in cash and semi- 
annual dividends of 1/50 share of common stock on Janu- 
ary 1 and July 1 are now being paid on common stock. 

Comment—One of the strongest and most important of 
the utility holding companies. The subsidiaries are for the 
most part well established companies with assured and 
steadily increasing earning power, but in addition there 
is a sufficient amount of more newly developed properties 
to afford an excellent and profitable medium for the invest- 
ment of the holding company’s surplus earnings in the 
development of the new equities and further reinforcement 
of its position. 

Electric properties of subsidiaries of the American Gas 
and Electric Company in Michigan, Indiana, Ohio, Ken- 
tucky, West Virginia and Virginia are inter-connected by 
high voltage transmission lines and constitute one of the 
largest super-power systems in the world. Physical inter- 
connections are also made with this system by companies 
not controlled by American Gas and Electric Co., but op- 
erating in contiguous territory, with the result that this 
super-power systems, through construction now in process, 
extends also into the states of Illinois and Wisconsin, and 
in addition it covers areas in other states not_served by 
subsidiaries of the American Gas and Electric Company. 

American Gas & Electric Company subsidiaries own three 
large modern electric generating stations which generate 
a large part of the power transmitted over this superpower 
system. These stations are the Windsor, the Philo and the 
Twin Branch. 


The Windsor station of The Ohio Power Company is 
situated on the Ohio River near Wheeling, West Virginia. 

The Philo station, which is owned by The Ohio Power 
Company, is a superpower, high pressure, steam electric 
generating plant designed and partially built to have an 
ultimate capacity of 240,000 kilowatts. The initial capacity 
consists of two 40,000 kilowatt units. The Twin Branch 
station is similar in design to the Philo plant and has also 
been designed and partially built.to have an ultimate ca- 
pacity of 240,000 kilowatts. The initial installation, con- 
sisting of two 40,000 kilowatt units, was placed in opera- 
tion in 1925. The construction of these new generating 
stations is in accordance with the latest development of the 
science and they are among the most economical steam 
plants in the world. 


By reason of the interconnection of these plants through 
the superpower system, the energy generated from them is 
available for the entire system. 


* * * 


Appalachian Electric Power Company 
(Controlled by American Gas & Electric Company) 


Organized March, 1926, in Virginia, to acquire through 
merger or conveyance, and thereafter own and operate the 
electric properties in western Virginia and western West 
Virginia, formerly owned by Appalachian Power Co., Ap- 
palachian Power & Light Co. (properties formerly owned 
by The Virginian Power Co.), Central Virginia Power Co., 
Consolidated Power & Light Co., Dunbar Light & Power 
Co., Interstate Power Co., Kanawha Valley Power Co., 
Kentucky & West Virginia Power Co., Inc., Lynchburg 
Traction & Light Co., New River Development Co., Roa- 
noke Railway & Electric Co., Roanoke Traction & Light 
Co., St. Albans Electric Power & Light Co., West Virginia 
Water & Electric Co. 


Supplies, directly or indirectly, electric power and light to 
208 communities in Virginia and West Virginia, Kentucky 
& West Virginia Power Co., Inc., all of whose securities 
are owned by Appalachian Elec. Power Co., has acquired, in 
addition to its present Kentucky properties, the electric 
properties in Kentucky formerly owned by Boyd County 
Elec. Co. and Interstate Power Co.. Principal cities served 
includes Huntington, Charleston, Logan and Bluefield, West 
Virginia, and Roanoke, Lynchburg and Pulaski, Virginia, 
and those served by Kentucky & West Virginia Power Co., 
Inc., include Ashland, Hazard and Pikeville, Ky. Total 
communities served 252, population over 650,000. Also ac- 
quired and operates gas plants in Lynchburg, Va., and con- 
trols directly or indirectly, the companies owning and 
operating street railway properties serving Roanoke and 
Lynchburg, Va., and their suburbs, and also the street 
railway lines in Huntington, W. Va., and Ashland, Ky., and 





Complete list of companies analyzed appears on pages 123 and 124 
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interurban railway between these two communities and ex- 
tending to Ironton, Coal Grove and Hanging Rock, Ohio. 

Total generating capacity electric stations, 253,836 K. W., 
of which 31,636 hydro-electric; under construction, 86,250 
K. W.; 1,838 miles of transmission lines and 339 miles under 
construction; 1,059 miles of distribution lines; gas plants 
of 1,000,000 cu. ft. daily capacity; holder capacity, 750,000 
cu. ft.; 48 miles of gas mains; consumers, electric power 
and light, 79,482; gas, 4,500. 


Consolidated Earnings 
Year ended Feb. 28, 1926 


OO ER PE I oe OE OE re ee $15,380,631 
SA MN aso v5: a Soi pa arpa es (so inc bo saan Mn ace we kine GGi> 7,906,129 
IN, 5. Gio oi ck 0:9 -a5e 4d Lbs 5 how eee NEWT TE ee selewerne 2,999,550 

III (0.5 1c sia) as a alg igh ca aie be ose ac aeralas ce were nee 2.63 
SNE raed oo 0 1 4% 6k. wie el phin' ob va eee oe ee ear aes Regen 4,906,579 

Capitalization 

Debt Rating Out. 
SoD RII oon. og 5c asl eiaraey shea ewe wee es A $23,991,000 
Sy me, i EE 9a. Gs oie. a dd anh Ga inte asada Kava miovee A 35,000,000 
Appalachian Fower 6% Ged. ..ccccvcccccseeesene A 4,000,000 
Re nc, PEERING otc. cae oy 5's win da A walhie bieeeue'd ks tele e Note 5,000,000 

Stock 


Cum, pfd. 7% 


Gia lie ish oie Jaton, )ovay Wao ale a care ale erate rr ree 225,000 sh. 
UN UI II) Scan Sioa ate’ ah WRG Sik ew a ecw @ werelniowe wind none 
ee. EN PS a. ia a erie io hale omar aie ee aiaceiaee ace B 100,000 sh. 


RINE | 54546 rh S ond bt. Sees Wa BOSS CR a aw A ee ewes Note 5,000,000 sh. 


Note—Owned by American Gas & Electric Company. 


Comment—Although only recently organized the con- 
trolled companies’ operations and earnings form a fair basis 
for estimating the future of the company’s securities. 

In the territory served are some of the largest and most 
important coal fields in the world, including the Pocahontas, 
Clinchfield and Kanawha-New River districts. These fields 
provide a large and steady market for power. Experience 
has proven to many of the mine operators that it is cheaper 
and more dependable to purchase their power than to at- 
tempt to produce it themselves, so that, in all, over 300 
mining companies have made contracts for, or are pur- 
chasing, electric power for their needs. The interconnected 
high-voltage lines of some 1,838 miles constitute one of 
the largest superpower. systems in the world. The pro- 
gram outlined by the company calls for considerable exten- 
sion and additions which in turn should effect economies 


that will serve to improve the position of the securities 
outstanding. 
* * * 


Indiana & Michigan Electric Co. 
(Controlled by American Gas & Electric Co.) 

Company was formed February 21, 1925, by the consoli- 
dation of the former Indiana and Michigan Electric Com- 
pany and the Twin Branch Power Company. The present 
Company does an extensive electric power and light busi- 
ness in the important industrial section in the St. Joseph 
River Valley in northern Indiana and southwestern Michi- 
gan, including the entire central station power and light 
business in South Bend and Elkhart, Indiana, and ten other 
important communities. It supplies at wholesale the major 
portion of the power requirements of the local distribution 
systems in several other communities including La Porte 
and Mishawaka, Indiana, and Niles, St. Joseph and Ben- 


ton Harbor, Michigan. It also supplies directly a number 
of large industrial power consumers. 

Serves 38,799 consumers with a total connected load esti- 
mated to exceed 100,000 kw., and its total output of energy 
for the aggregate 180,927,000 kwh. The total population 
served directly and at wholesale is estimated at over 200,000. 


Comparative Earnings 
Feb. 28—Years 1926 1925 


CI a andccna uc deaw en ewn deo aace eee wwe $ 4,161,082 $ 3,406,944 
Net after taxes 


Lae ipa: aad he eae hee wae 1,462,796 1,033,843 
I I a. c eiclatodduue wieweede 6 ale scien GSt0ee.  <sawes 
PINON og she wai we wa actidaincine dda sas CS Se ee 
PHGIGLEOR GSPIAONGS. 6 os obs iiccicccctenctvecees S9E6GS 22 eh ee 
EE OE Ce Tee ae _ -weuaus 
MINE ala Wi arco: erat ar cS Miecater aves 6 alee diene were -aid Gigaset . wueeen 

Capitalization 

(April 1, 1926) 

Debt Rating Auth. Out. 
SRG EGGa OM ROU vans dow ca ane ecewes A limited $11,283,000 
DE eo orc da nitweednademune cae A closed 5,959,000 

Stock 
Preterred 7% CW oss ccsdavccsccdc A $10,000,000 $ 3,958,500 
CG ERO DEED oko ccc sees cieweeo Note 1,000,000 sh. 720,260 sh. 


Note.—Owned by American Gas & Electric Company. 


Dividends.—Paid on preferred since issuance. 

Comment.—The large amounts of new business immediate- 
ly available in the territory served by this Company neces- 
sitated the construction of a new steam electric generating 
station at Twin Branch, near Elkhart, Indiana. This sta- 
tion, which is one of the largest and most modern in the 
middle west, is designed and partially built for an ultimate 
capacity of 240,000 kw. The initial installed generating 
capacity is 80,000 kw., consisting of two 40,000 kw. units, 
which were placed in operation in 1925. Industrial activity 
has been making rapid strides in this region as has been 
and should continue to be evidenced in this company’s 
progress. The additions and extensions should reflect their 
benefits more fully in the coming year. 


* oe 
The Ohio Power Company 
(Controlled by American Gas & Electric Co.) 
(Financed by Electric Bond & Share Co.) 

Does the electric power and light business in Canton, 
Mount Vernon, Lima, East Liverpool, Newark, Fostoria, 
and many other communities of Ohio, serving in all a pop- 
ulation in excess of 524,000. 


Dec. 31—Years 1925 1924 1923 1922 
CRN ic bites wi ctas $11,230,835 $10,494,288 $ 9,847,982 $ 7,459,912 
Net after taxes and 

depreciation ..... 3,393,095 3,002,710 2,666,580 2,070,458 
Other income ..... 1,390,069 1,328,389 1,239,481 1,160,845 
Net income ....... 4,783,164 4,351,099 3,906,061 3,231,303 
Fixed charges .... 2,489,313 2,149,964 1,757,894 1,633,022 

Times earned ... 1.92 2.02 2.22 1.98 
Preferred divs. .... 483,878 299,846 254,382 254,382 
Bal. for common.. 1,809,973 1,901,289 1,893,785 1,343,899 

Capitalization 

Debt Rating Auth. Out. 
Bo ere re re ee A closed $ 2,682,000 
First ref. 7s, 6s & 5s, ’51, °52 & °53 A unlimited 33,496,500 
Debenture bDOndS ....ccccccccccccese Be aeecewus 2,000,000 

Gt CRY secede cecatedewis Sswnnws $38,178,500 






























































Total Value of All Additions and Extensions to 
Systems from 1921 to 1926 
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PLANTS 
1921-9 49,858,000 
1922- 100,543,000 


PLANTS 
1921-9 52,816,000 
1922- 63,790,000 


1923 - 209,417,000 1923 - 74,396,000 
1924. - 269,700,000 1924 - 109,540,000 
1925 - 174,950,000 1925- 106,000,000 
1926- 174,490,000 1926- 104,650,000 








STEAM-ELECTRIC GENERATING HYDRO-ELECTRIC GENERATING TRANSMISSION SYSTEMS 


FOR ALL CONSTRUCTION PURPOSES IN 1921 
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DISTRIBUTION SYSTEMS 
1921-9 59,077,000 
1922- 84,095,000 
1923- 193,130,000 


1924- 134,190,000 1924- 179,010,000 
1925- 134,680,000 1925-220,720,000 
1926- 157,550,000 1926- 247,200,000 


1921-$ 60,657,000 
1922- 75,588,000 
1923 -.125,200,000 








MORE MONEY WILL BE SPENT FOR EXTENSIONS TO THE DISTRIBUTION SYSTEMS DURING 1926 THAN WAS SPENT 
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Stock 
Pen B.S. nck os eos mews A $30,000,000 $10,904,800 
PR (gin csche x cbkoa santas essen Note 1,500,000 sh. 1,071,120 sh. 


Note.—Common all owned by American Gas & Electric Co. 


Dividends—Paid regularly on preferred; record on com- 
mon not reported. 


Comment—One of the most important of American Gas 
& Electric Company’s subsidiaries. The Ohio Power Co. 
is growing rapidly in a desirable territory. The securities 
in the hands of the public are of strictly investment quality. 


* * * 


American Light & Traction Company 


A holding company which has a number of gas and elec- 
tric properties afhliated with it. Among the most important 
of which are Detroit City Gas Co., Milwaukee Gas Light 
Co., San Antonio Public Service Co., and Grand Rapids 
Gas Light Co. The subsidiaries are well distributed geo- 
graphically; gas sales produce about 76 per cent of gross, 
electric sales, 18 per cent, and traction business only 6 
per cent. Gas sales 1925, 32,758,423,500 cu. ft. Electric 
sales 149,472,947 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Earnings on stocks *$6,284,002 *$4,944,205 *$3,624,924 $3,636,335 


Mise. earnings 1,480,232 1,148,913 885,746 1,276,201 
eee Cash eacicasc ss 7,764,234 6,093,118 4,510,670 4,912,536 
Net after taxes.... 7,363,934 5,674,560 4,209,654 4,382,550 
Fixed charges .... 40,204 180,611 300,611 330,000 

Times earned ... 183.14 31.42 14.00 13.28 
ims MUR as06s 4% x 854,172 854,172 854,172 854,172 
Com. divs. cash... 2,390,643 1,257,210 1,208,006 1,160,884 
Com. divs. stock... 146 1,257,210 1,208,006 1,160,884 
J ea ee ee 4,078,770 2,125,357 638,859 876,610 

$ per sh, on com. 18.59 11.89 9.97 10.86 


*After deducting $1,097,974 in 1922, $1,205,746 in 1923, $1,213,660 
in 1924, $1,261,149 in 1925 for depreciation. 


Capitalization 
Stock Rating Auth. Out. 
Peeterrnt CS, SAR: oaks ccd kicker swuee A $25,000,000 $14,236,200 
ee ee eR eee ee A 40,090,000 34,797,600 
i es i ee ee era $49,033,800 


Dividends—Paid regularly on preferred since issuance 
and on the common since 1904; recent record, 10 per cent 
in stock and 10 per cent in cash per annum 1910 to 1919; 
734 per cent cash, 8% per cent stock, 1920; thereafter the 
rate was reduced to 4 per cent cash and 4 per cent stock, 
in 1925, 61%4 per cent cash and 1 per cent stock. 


Comment—This is one of the best established of the 
typical utility holding companies, having been organized 
in 1901. The company, except for the years of the war 
period, has shown steady growth and a consistent increase 
in earning power. The properties affiliated with the Hold- 
ing Company are situated in prosperous and growing com- 
munities, and serve a population in excess of 2,500,000. 

For several years the St. Paul Gas Light Company, one 
of the subsidiary companies, and the Northern States Power 
Company, were in active competition in St. Paul. This 
brought about an uneconomic condition causing duplica- 
tion of capital and increased operating expenses resulting 
in maintaining higher rates than would otherwise have been 
necessary. To overcome these troubles, efforts to con- 
solidate the properties had been made at various times, 
but without success, until January of 1926 when after nego- 
tiations extending over several months, the interests in the 
St. Paul Gas Light Company, South St. Paul Gas & Elec- 
tric Company and St. Croix Power Company were advan- 
tageously sold. 


* * * 


American Power & Light Company 
(Supervised by Electric Bond and Share Co.) 


A holding company which controls a number of impor- 
tant utility companies, including Southwestern Power & 
Light Co., Pacific Power & Light Co., Kansas Gas and 
Electric Co., Nebraska Power Co., Portland Gas & Coke 
Co., Minnesota Power & Light Co., Florida Power & Light 
Co., Northwestern Electric Co., Central Arizona Light and 
Power. Co. and Superior Water, Light and Power Co. In 
the aggregate these subsidiaries serve a population esti- 
mated at 2,670,000; their electric output in 1925 amounted to 
1,656,753,500 K. W. H. and their gas output to 10,475,567,- 
000 thousand cubic feet. 


> 





Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Gross all subs. . $50,519,120 $42,078,837 $31,799,862 $28,695,707 
Net earn’s of sub.. 22,813,173 17,562,926 12,948,297 11,808,920 
Total applicable to 

A. © & Tn <P... 10,766,692 7,688,275 5,153,673 5,052,478 
Bal. aft. A. P. & L. 

exp. & taxes.... 10,323,211 7,199,146 4,746,283 3,447,946 
Int. & Discts. of A. 

ee BNO. b:0'4: 3 0 1,912,451 834,477 716,965 1,018,178 

Times earned ... 5.40 8.63 6.62 3.39 
Preferred divs, 1,356,820 1,060,109 844,425 314,854 
Common div. ..... 2,223,296 2,027,196 1,626,651 632,423 
Combined surplus 

eS | ers 4,830,644 3,277,364 1,558,242 1,482,491 

3 per sh. on com.* 4.29 3.39 2.41 2.23 


*Based on amount of stock outstanding at end of year translated 


for comparison into no par shares in 1922 and 1923. 
Capitalization 
Funded Debt Rating Auth, Ou 
Debenture 6s, March 1, 2016........ A unlimited 7$35, +79 100 
Stock (no par) 
PESTON, Be WMS ke ot Akossacsawe de A 500,000 sh. 235,775 sh. 
ER © sk sais sos oh SAO SS CA ee A 2,300,000 sh.*1,647,510 sh. 
Total stock (stated Book Value).. $40,008,689 


*Includes scrip. 
7$10,000,000 additional issued in April, 1926. 


Dividends—Paid regularly on preferred at rate of $6 per 
share per annum since 1909. On common paid 4 per cent 
per annum 1913 to 1921; 6 per cent to June 1, 1922; 8 per 
cent to Dec. 1, 1922, increased to 10 per cent cash in 1923, 
with extra of 4 per cent per annum in common stock. The 
same pro rata rate was continued in 1924 on the converted 
common stock, the present rate on no par shares being $1 
in cash and 2/50 of share common stock per annum. 


Comment—The earnings record of this important group 
of properties speaks for itself. Subsidiaries are in a strong 
financial position and the holding company’s equities are of 
great value aside from their future possibilities. The sub- 
sidiary companies operate in eleven states in widely sepa- 
rated parts of the country, serving many communities 
under widely varying climatic conditions with diversified 
agricultural, commercial and manufacturing interests. The 
Company follows the well-known principle of averaging the 
risks through great territorial diversity—this has been most 
helpful in insuring stability and continuous aggregate 
growth. In general, all of the communities served have 
shown favorable increase in population, business importance 
and financial stability, and afford every expectation of con- 
tinued growth and prosperity in the future. The element 
of management has played a great part in the development 
of the present prosperity and holders of the common are 
now receiving their reward in liberal dividend disburse- 
ments. The preferred is a particularly high-grade invest- 
ment, and is selling at an attractive level. 


*x* * x 


Central Arizona Light & Power Company 
(Controlled by American Power & Light Company) 
(Supervised by Electric Bond & Share Co.) 

Serves the City of Phoenix, Ariz., and surrounding terri- 
tory with gas and electricity. Owns a. central station, but 


purchases practically all power from the Arizona Power 
Co. and also hydro-electric power generated at the Roose- 


velit Dam. In 1925 output including purchased power was 
33,214,000 K. W. H. Population served estimated at 
44,000, 
Comparative Earnings 

Dec. 31—Years 1925 1924 
ee Cake Gn < ois aro he Sas hoe eae Pak a ewe $ 1,459,887 $ 1,338,800 
he te, ee 509,085 457,784 
on di w iko ae ach bake ban heudcrios 92,977 105,939 

aia ca kin AOR OE eRe ew A Bm 5.48 4.32 
I Us ora ias os fers with a aielahe ts ee ne 52,942 51,054 
SE 6 a Ain a's .5 es bbs. be hee oS Hib wp koe ae ee 363,166 300,791 

Capitalization 

Funded Debt ai eee Auth. Out. 
Pac. G. & B. int 6s, Jan. 1, 1981..... closed $ 934,600 
First and ref. 6s, Nov. 1, 1942...... 4A unlimited 500,000 

ee eee $ 1,434,600 

Stock 
ye ee). re A $ 1,000,000 668,000 
oN 5 ee ee A 40,000 sh. 28,600 sh. 


Dividends—Paid regularly on preferred. 


Comment—A conservatively managed property whose 
territory is showing remarkable development. The ter- 
ritory is the center of the Salt River Valley which, under 
irrigation, has been developed into a fertile agricultural dis- 
trict since construction of the Roosevelt Dam by the U. S. 
Reclamation Service. All common stock owned by Ameri- 
can Power & Light Company. 





Complete list of companies analyzed appears on pages 123 and 124 
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In 1925 


AMERICAN LIGHT & TRACTION CO. 


Through Its Ownership of Stock of 


PUBLIC UTILITY COMPANIES 


PROVIDED 


GAS SERVICE 


To a Population in Excess of 2,500,000 
Serving 635,022 Customers 
Who Used 32,758,423,500 Cubic Feet of Gas 


ELECTRIC SERVICE 


To a Population in Excess of 500,000 
Serving 115,528 Customers 
Who Used 149,472,947 Kw. Hrs. of Electric Energy 


TRANSPORTATION SERVICE 


To a Population in Exess of 250,000 
Carrying 29,597,368. Revenue Passengers 


TO MEET THE INCREASING DEMAND FOR GAS AND 
ELECTRIC SERVICE THE COMPANIES IN WHICH 
THE AMERICAN LIGHT & TRACTION COMPANY IS 
A SHAREHOLDER, IN 1925, SPENT IN EXCESS OF 
$14,000,000 IN PLANT ADDITIONS AND BETTERMENTS. 


@ 
AMERICAN LIGHT & TRACTION Co. 


120 BROADWAY, NEW YORK CITY 
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Florida Power & Light Company 


(Controlled by American Power and Light Co.) 
(Supervised by Electric Bond and Share Co.) 


Organized in Florida Dec. 28, 1925 to acquire the prop- 
erties of Miami Elec. Lt. & Pow. Co., Miami Gas Co., Miami 
Beach Electric Co., Southern Utilities Co. Daytona Public 
Service Co., Ormond Supply Co., Lakeland Gas Co., St. 
Johns Electric Co. and Southern Holding Co. and other 
properties. Company also owns the stock of the companies 
distributing water in Miami and Stuart, and The Miami 
Beach Ry. Co. 

Company supplies electric power and light service in more 
than 70 communities in Florida, including Miami, Miami 
Beach, Fort Lauderdale, Palm Beach, West Palm Beach, 
Stuart, Titusville, Daytona Beach, Ormond and St. Augus- 
tine on the east coast; Fort Myers, Punta Gorda, Arcadia 
and Bradenton in the western part, and Okeechobee, San- 
ford, Palatka and Live Oak in central and northern part 
of the State. Company also owns gas works and distributing 
systems in Miami, Daytona. Beach, Lakeland and Palatka, 
and ice manufacturing plants in Miami, Daytona Beach, St. 
Augustine, West Palm Beach, Pensacola and 10 other cities. 
Other subsidiary companies distribute water in Miami and 
Stuart, whilst the Miami Beach Ry. Co. operates its own 
lines in Miami Beach and under 30-year agreements a co- 
ordinated electric street railway and motor coach transpor- 
tation system in Miami, owned by the city of Miami. Total 
permanent population served estimated in excess of 363,000. 

Company owns and operates electric generating stations 
with a total installed generating capacity of 69,513 k.w.; 1,427 
miles of transmission and distribution lines serving more 
than 68,800 electric consumers. Company is building two 
new electric stations, one on the St. Johns River near San- 
ford for an initial installation of 20,000 k.w. and an ultimate 
capacity of 100,000 k.w., and one on the New River near 
Fort Lauderdale of an initial installation of 50,000 k.w., and 
ultimate capacity of 150,000 k.w. Company owns gas works 
of a total daily capacity of 8,775,000 cu. ft.; holder capacity, 
2,190,000 cu. ft.; 149 miles of gas mains, 14,900 gas con- 
sumers; yearly output over 667,721,000 cu. ft. 15 ice plants 


have an aggregate daily manufacturing capacity in excess 
of 2,000 tons. 


Comparative Earnings 


Feb. 28—Years 1926 1925 
PN LCi cles tina ck sek tees aes eh abs ab seks $ 9,671,611 $ 6,116,515 
Pe NE AONE oncescne oe eon sen san wsws 5,718,265 3,681,105 
i nO .... oe chk en nachna ech eee > 3,953,346 2,435,410 
ie... tc heebtew hea kbs ke-eb a wen Leone —=——s—=sé< 

NT ee ere *2.63 


*On full year’s requirements. 


Capitalization 

Debt Rating Auth. Out. 
SOE ee RS okbesakbensdven ena A limited $30,000,000 

Stock 
usc I I ee A 500,000 sh. 100,000 sh. 
Pree 95> HN, ki dekessenn cave _ 500,000 sh. none 
Pe TEN: CC vvicaw eens sn shkoba nee Note 100,000 sh. 50,000 sh. 
DA cckhiskhssss bin shies aewb ss One Note 5,000,000 sh. 2,500,000 sh. 


Note.—Owned by American Power & Light Company. 


Comment.—The territory served is experiencing such 
rapid growth that large additions and expansion is necessary. 
The company is ably and efficiently managed and the prob- 
lem of conservatively meeting this situation is in capable 
hands. Florida, notwithstanding the land boom, is due for 
considerable growth and this company should feel the favor- 
able effects as reflected in earnings. 


Kansas Gas & Electric Company 


(Controlled by American Power and Light Co.) 
(Supervised by Electric Bond and Share Co.) 

This company supplies electric power and light service 
to 61 cities and towns, including 26 served at wholesale, 
in a rich and prosperous section in eastern Kansas, the 
principal cities being Wichita and Pittsburg. The 1925 op- 
erating stations output was 177,590,000 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
PO: iVokensesuene $ 5,469,354 $ 6,026,900 $ 5,759,411 $ 5,143,099 
Net after taxes.... 2,156,384 2,058,908 1,771,167 1,769,688 
Int. chgs. & deduc. 1,149,568 1,137,682 989,162 797,944 

Times earned ... 1.87 1.81 1.79 2.22 
Pfd. dividends . 364,846 354,337 275,019 184,529 
MOUND: -n.:« sowie one o> 641,970 566,889 506,986 787,215 

' 
Capitalization 

Debt Rating Auth. Out. 
First s. f. series “A”? 6%, 1952...... A notspecified $14,000,000 
6% Geb. series “A” ZOZ8 ..ciwvescse A not specified 3,000,000 

PE HL. okvser banda cRbanwbeeawe $17,000,000 

Stock 
eT | a, ae eee es A $10,000,000 $ 5,905,300 

ince sG RRR RDM K PASEO ES EES 10,000,000 *3,000,000 


Common 


*All owned by American Power and Light Co. 











Dividends—The preferred stock has paid regular 7 per 
cent annual dividends since the issuance of the stock’ in 1910, 


Comment—The territory of this company is unusually 
well diversified. Kansas is one of the richest agricultural 
sectons in the country, and, besides serving with electric 
power & light some of the best farming communities, the 
company serves an industrial territory, and sections includ- 
ing oil production, flour mills, packing plants and grain 
elevators. With the changes that have been made in the 
past year, which has enabled the company in future to re- 
duce substantially its cost of power production, the com- 
pany’s securities have attained a still better standing as 
investments. During the past year company sold its gas 
distributing properties to subsidiaries of the Cities Service 
Company and now. does only an electric power and light 
business. 

* * * 


Minnesota Power & Light Company 


(Controlled by American Power & Light Co.) 
(Supervised by Electric Bond and Share Co.) 


Formerly known as the Duluth Edison Elec. Co. but 
name was changed to present title in 1923, In 1923 the 
company acquired the property of the Minnesota Utilities 
Co., General Light & Power Co. and a number of other 
companies. Owns entire capital stock, except directors’ 
shares of Great Northern Power Co. and operates prop- 
erties of that company under lease. 


Does, directly or indirectly, the entire commercial elec- 
tric power and light business in northern Minnesota, serv- 
ing 96 communities. The territory served comprises a 
population estimated at 326,000, and includes the Mesaba, 
Vermilion and Cuyuna iron ranges. Property now owned 
or operated under lease includes electric generating plants 
having a total capacity of 109,315 k.w., of which about 87 
per cent is hydro-electric; 1,028 miles of high-voltage trans- 
mission lines and 757 miles of electric distributing system. 


Comparative Earnings 
Dec. 31-—Years 1925 1924 


DN et ee Oi h es Sint ib aan RING a okt wane OS $ 4,554,123 $ 3,815,964 
ee ee ee rr Sere 2,762,714 2,157,418 
NE as cio ma rene ee Oy See 836,056 640,667 

EE to eer 3.30 3.39 
ee Eas Gin Aik wa WEA SIs Wie sm eee Le 200,000 200,000 
ev ee Ba err re 471,469 281,461 
ROE WOOLSTON CIVIGOMAS o.oo. o60.605:9.000 40000 455,000 455,000 
DN ccc csee tensa bode ease ese thee eae eee 482,142 298,512 

Capitalization 

Debt Rating Auth. Out. 
Oe ye Ae ee a eer rere A limited $12,300,000 
Te a ae ee ee ee A limited 6,500,000 
oe aes err Mes §  ckaswnae 3,400,000 

Stock 
PETS FT OEM, se wncdsccvcescees A $11,248,000 $ 8,204,800 
se ts Oe) Se ee ere A 252,000 247,000 
er rr. tr Note 8,500,000 6,500,000 
SPN ob 4 uh 5555550440050 N6 04089 90H Note 20,000,000 20,000,000 


Note.—All of these notes and all outstanding second preferred and 
common stock, except directors’ shares, are owned by American 
Power & Light Company. 


Dividends.—Paid regularly on preferred since issuance. 


Comment.—Past year was generally satisfactory through- 
out. A-large part of the increase came from new business 
on the Mesaba Range. Operating conditions were more 
favorable owing in part to the placing in operation early 
in 1925 of the present installed generating capacity of 12,- 
000 kilowatts in the Blanchard hydro-electric plant on the 
upper Mississippi River which had been under construc- 
tion since late in 1923. Early in the year company also 
completed the construction of the 126-mile, 110,000-volt 
transmission line, called the Blanchard-Nashwauk line, con- 
necting the Blanchard Rapids hydro-electric plant through 
the Cuyuna Range with the properties on the Mesaba Range. 
With the completion of the Blanchard-Nashwauk line, all 
of the generating stations owned and leased and all of the 
electric distribution systems in the communities served are 
entirely interconnected. These extensions enable the com- 
pany to better meet the demands for service and continued 
progress should result under efficient management. Out- 
standing securities in splendid position. 


Nebraska Power Company 


(Controlled by American Power & Light Co.) 
(Supervised by Electric Bond and Share Co.) 


This company supplies practically all of the commercial 
and municipal electric power and light service in Omaha 
and several suburbs, and through a subsidiary it supplies 
the city of Council Bluffs with entire commercial and-mu- 
nicipal electric and gas service. Population served by the 
company is estimated at 210,000 (not including Council 
Bluffs). Kilowatt generating station output in 1925 was 
177,233,500 K. W. H. 
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What bonds 
should you buy? 








We see almost daily the hardship 
i 


Tue Business Man on Woman 


and worry which result from buy- 
ing the wrong types of good bonds. 
Business men, with opportunities 
lost because they cannot readily 
raise money on their bonds. Widows, 
with inadequate safety because they 
hold “business men’s bonds.” Estates 
swallowed up by inheritance taxes 
because of wrong investments. 

Your choice of good bonds should 
depend on two things: 


1. Yourself 


How old are you? What is the source 
of your income? What is the size 
of your income and the amount of 
your surplus for investment? Are 
you married? How many depend- 
ents? What are your tax liabilities? 
Other liabilities? Do you own your 
home? Do you travel? Where is 
your legal residence? What are your 
prospects? What are your plans? 
Have you made your will? Created 
a trust fund? 

Why are you saving? To buy 
something? To assure a comfortable 
income in old age? To provide for 

your family? To protect a business? | 

If you were to say To provide for some contingency ? 
Personal questions—yes. But iinan- 
e cial health is as important as physical 
to our banker Sim l e health. And the investment specialist, 
y 9 ? no less than the medical specialist, 
must have iacts for diagnosis before 
he prescribes the bonds you ought 

to buy. 


“I want a good bond” 7a | 





















































investments 
The bonds you already own have a 
bearing on your next and other fu- 
ture purchases. It is quite possible 
that some of your present holdings 


You would be making the same mis- are not the best for you. Others may 
have depreciated as regards the fea- 
4 tures most favorable from your 

take you would make if you were to i en 
rT 3 You may realize the foregoing facts 
telephone your doctor for a “bottle of RP pang Sane 
good medicine » securities you now own should fit 


into a personal investment program, 
based not only upon the fluctuations 
of industry and a constant income 


. : average but also upon your own 
Read the column at the right .. . then oe ee ee 
. personal factors mentioned above 
send for an Equitable Investment eg aon ce th 
M randum sonal matter, too. But the sincere | 
emo . 


investment specialist warrants your 
confidence as completely as does 
your physician. He cannot intelli- 
gently advise you on new purchises 
unless he knows what ,ou alread, 


TH EQUITABLE agueronpety 
TRUST COMPANY We offer you the help of our invest- 


ment specialists in selecting the right 


OF NEW YORK. bonds from the best buads the fi- 


nancial world affords. 


TR Our offer is made in your interest 
37 WALL S EET as well as our own. It is easy to ac- 
, = cept. It entails no obligation. 
UPTOWN OFFICE: Madison Avenue at 45th Street Simply send for an Equitable In- | 
IMPORTERS AND TRADERS OFFICE: 247 Broadway vestment Memorandum. Turn to 
: your page. Put down the facts it 
LONDON PARIS MEXICO CITY calls for and return it to us. The 


information will be held entirely 
confidential and, with it as a basis, 

we will prepare a personal invest- 
Total resources more than $400,000,000 ee 
specific needs and plans. 
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Comparative Earnings 

Dec. 31—Years 1925 1924 1923 1922 
Gross $ 4,391,273 $ 4,083,455 $ 3,885,637 $ 3,578,847 
Net after taxes. 2,207,418 1,975,597 1,710,754 1,419,528 
Int. chgs. & deduc. 817,959 677,002 657,830 620,613 
2.69 2.92 2.60 2.29 
358,069 335,747 280,000 218,750 
1,031,390 962,848 772,924 580,165 
300,000 300,000 300,000 150,000 
731,390 662,848 472,924 430,165 


Sur. after pfd. divs. 
Depreciation 
Surplus 


Capitalization 
Debt ‘ Rating Auth. Out. 
lst mtge. 5% bds. ser. A unlimited $ 8,600,000 
Ist mtge. 6% bds. ser. 1,950,000 
6% gold debenture bds. 3,500,000 
Preferred stock 5,200,000 
Common stock 5,000,000 


Dividends—Dividends on the preferred stock have been 
paid regularly since 1917. 


Comment—The company has made satisfactory progress 
and the results in expansion are all that could be desired. 
The bonds of the company have been given an investment 
rating and the preferred stock, which has only a fair mar- 
ket, like all stocks of this character, is given an improving 
investment rating. 


unlimited 

unlimited 

$10,000,000 
6,000,000 


* * * 


Northwestern Electric Company 


(Controlled by American Power & Light Co.) 
(Supervised by Electric Bond & Share Co.) 


Owns 34,500 K. W. steam and hydro-electric generating 
capacity and supplies power in Portland, Ore., and neigh- 
boring communities. Portland is also served by the Port- 
land Electric Power Co. Electric output 1925, 196,911,800 
K. W. H. 


Comparative Earnings 

Dec. 31—Years 1925 1924 1923 1922 
Gross $ 2,536,840 $ 2,379,798 $ 2,042,925 $ 1,879,068 
Net after taxes.... 1,103,837 1,066,301 966,802 805,839 
Fixed charges 4 473,913 471,862 403,409 385,885 

Times earned ... 2.33 2.26 2.40 2.09 
Pfd. div. require... 317,790 241,380 206,389 184,065 
Surplus 312,134 353,059 357,004 235,889 

$ per sh. on com. 3.12 3.53 3.57 2.36 


Capitalization 
Debt i Auth. Out. 
First 6s, May 1, 1935 $10,000,000 $ 7,143,800 


Stock . 
First pfd., 7% cum. 
Preferred, 6% 
Common 


$10,000,000 $ 4,632,500 
2,000,000 116,100 
10,000,000 10,000,000 


Total stock $14,748,600 


*Practically all common owned by American Power and Light 
Company. 


Dividends—Paid regularly on both issues of preferred. 
Comment—The company has shown good stability of 
earnings with a fairly well defined trend toward expansion. 
x * x 


Pacific Power & Light Company 


(Controlled by American Power & Light Company) 
(Supervised by Electric Bond and Share Co.) 


A consolidation in 1910 of many smaller properties now 
supplying electric power’ and light to 75 communities in- 
cluding 9 at wholesale and gas to 6 communities of Oregon 
and Washington. Water to 5 communities. The total 
population served is estimated at 143,000. Installed gener- 
ating capacity, 35,550 K. W. Electric output 1925, 155,586,- 
000 K. W. H. Gas output, 198,764,000 cu. ft. 


Comparative Earnings 

Dec. 31—Years 1925 1924 1923 1922 
Gross $ 3,563,114 $ 3,208,584 $ 3,149,816 $ 3,040,274 
Net after taxes.... 1,553,413 1,450,330 1,507,728 1,423,778 
Fixed charges 785,583 732,878 689,773 668,722 

Times earned ... 1.98 1.98 2.19 2.13 
Pfd. divs. 390,095 339,514 312,676 292,245 
Surplus 377,735 377,938 505,279 462,811 


Capitalization 

Debt Rating Auth. Ou 

First & ref. 5s, Aug. 1, 1930 $30,000,000 t$ 9, 19, 000 

First & gen. 8s, Aug. 1, 1930 unlimited 1,250,000 
Total debt $10,369,000 
Stock 

First pfd., 

Second pfd., 7% cum. 


$ 7,000,000 i $ 5,784,200 
Common 


190,000 
7,000,000 *5,755,000 


Total stock $11,729,200 
*Excluding $345,000 held in treasury. 
Of the $7,000,000 authorized preferred stock, $2,500,000 was issu- 
able as 2nd preferred and convertible into preferred stock. 
Note.—Entire 2nd preferred and common owned by American 
Power & Light Co. 
tExcluding $1,250,000 pledged under ist & Gen. Mtge. 8s. 


Dividends—Paid regularly on Ist preferred; record on 
common and 2nd preferred not reported. (Stock owned by 
American Power & Light Company.) 


Comment—The investment position of the bonds and first 
preferred outstanding in the hands of the public is excellent, 
while the junior securities are among the valuable equities 
of the holding company. 1926 holds promise of better con- 
ditions, and improvements should be reflected favorably in 
company’s earnings. 


* * * 


Portland Gas & Coke Company 


(Controlled by American Power and Light Co.) 
(Supervised by Electric Bond and Share Co.) 


The territory served by this company includes the City 
of Portland, Oregon, and suburbs, as well as many towns 
in the vicinity of Portland, to which company supplies gas 
service. Portland has been showing a marked advance 
and new industries are being established. Portland and 
vicinity continue to show a. substantial increase in the ex- 
tent and diversity of their industries. The company’s gas 
output for 1925 was 4,130,818,000 cubic feet. Population 
served is estimated at 345,000. 


Comparative marae 


Dec. 31—Years 1925 924 1923 1922 
Gross $ 4,083,174 §$ 3, 790, 923 $ . 441,379 $ 3,393,624 
Net after taxes 1,422,442 1,367,025 1,222,922 4,207,128 
Int. chgs. & deduc. 553,929 467,088 449,086 443,859 

Times earned ... 2.57 2.93 2.72 2.72 
Pfd. divs. 375,376 356,868 293,319 226,840 
Surplus after 

i 493,137 543,069 480,517 536,429 
Capitalization 

Funded Debt i Auth. Out. 
Ist & ref. 5s $15,000,000 $*6,674,000 
lst lien and gen. 7 unlimited 1,050,000 
Portland Gas Co. . 5 closed 371,000 
Preferred stock 6,000,000 5,402,300 
Common stock 6,000,000 3,000,000 


*Excluding treasury bonds of $2,050,000. 


Dividends—Dividends on the preferred stock have been 
paid regularly at the rate of 7 per cent per annum since 
the issuance of the stock in 1910. 


Comment—Indications are this company will enjoy a very 
satisfactory year in 1926. Last year showed a fairly good 
gain in gross as well as in net income. The bonds of the 
company are entitled to an investment rating and the senior 
shares of the company are in an improving status. 


* * * 


Southwestern Power & Light Company 


(Controlled by American Power & Light Company) 
(Supervised by Electric Bond and Share Co.) 


A holding company which controls the Texas Power & 
Light Co., through ownership of all its common stock, ex- 
cept directors’ shares; the Fort Worth Power & Light 
Co., through ownership of more than 93 per cent of its 
common stock and the Wichita Falls Electric Company, 
El Paso Gas Co., Galveston Gas Co., West Texas 
Electric Cos Sweetwater Ice & Cold Storage Co., Paris 
Transit Co., International Electric Co., Eagle Pass Water 
Co., Oil Cities Electric Co., Oil Belt Power Co., Texas 
Public Utilities Company, through ownership of all their 
outstanding securities, except directors’ shares of stock. 
The subsidiaries serve 215 communities, serving 209 
communities (including 20 communities served wholesale) 
of Texas with electric power and light, 6 communities 
with gas, 1 community with street railway service, 4 com- 
munities with water and 20 communities with ice. Com- 
bined installed generating capacity of subsidiaries totals 
110,722 K. W. Electric output 1925 (incl. power pur- 
chased), 465,126,200 K. W. H. (including purchased power); 
gas output, 1,708,748,000 cu. ft. Total consumers 162,110. 
Estimated population served 903,000. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Gross* $ 3,762,193 $ 3,664,499 $ 3,001,213 $ 2,609,699 
Net after taxes.... 3,730,624 3,636,791 2,964,843 2,575,095 

& discounts... 941,548 964,416 870,654 1,286,623 

Times earned ... 3.96 3.77 3.41 2.00 
Preferred divs. 542,212 409,990 307,090 307,099 
Balance for com.. 2,548,163 2,262,385 1,787,099 981,382 


*Including undistributed surplus of subsidiaries accruing to hold- 
ing company. 


Capitalization 
Rating Auth. Out. 
unlimited $10,797,000 
unlimited 5,000,000 


Funded Debt 
First 5s, June 1, 1943 
Debenture 6s, 2022 


Total funded debt $15,797,000 





Complete list of companies analyzed appears on pages 123 and 124 
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Stock 


Preferred, TH GWM. 6006s c cece esees A *$15,000,000 $ 8,387,000 
PeaaNATIRINR ig fe wee loos 35 sig hae wees. 5: 6s olen & Note 20,000,000 15,125,000 
i NN Sa in ns, gi naan a WO OAK $23,512,000 


*Including $3,000,000 Second Pfd. of which none now outstanding. 


Note.—All common except directors’ shares, owned by American 
Power & Light Co. 


Dividends—Regularly paid on-preferred for period since 
November 1, 1912. Record on common not reported. 


Comment—Southwestern Power & Light Co. is one of 
the most important and one of the most prosperous of the 
American Power & Light subsidiaries. Its development has 


been steady and rapid; its securities are of sound invest- 
ment value. 


* * * 


Fort Worth Power & Light Company 


(Controlled by Southwestern Power and Light Co.) 

(Supervised by Electric Bond and Share Company) 

The entire commercial electric power and light service of 
Fort Worth, Texas, is furnished by this company and 
energy is also provided the city for lighting streets. It 
serves a population estimated at 175,000. Generating sta- 
tions output for 1925 was 183,622,500 K. W. H. 


Comparative Earnings 
Dec. 31—Years 1925 1924 1923 1922 


MAPDES: xdsseu aie ea ae $ 2,871,073 $ 3,106,656 $ 3,043,528 $ 2,612,624 
Net after taxes.... 1,401,509 1,424,409 1,318,235 1,333,066 
Int. chgs. & deduc. 202,305 208,415 224,422 222,574 

Times earned ... 6.90 6.83 5.87 5.99 
oe i | A rere 160,040 139,445 124,418 112,075 
Sur. after pfd. divs. 1,039,164 1,076,548 969,395 998,417 

Capitalization 

Funded Debt Rating Auth. Out. 
Bands, Tee WaGe., BO 6 bi oko wierern apse A $10,000,000 $ *3,490,000 
Preferred stock (par $100) ........ A 2,350,000 *2,297,000 
Common stock (par $25) ........ i el 4,174.500 4,174,500 





*Outstanding in hands of public. 


Dividends—Dividends on preferred stock have been paid 
regularly at the rate of 7 per cent per annum since 1911. 


Comment—The bonds of the company are given a good 
investment rating and possess a fairly active market. Pre- 
ferred dividends are being earned with a good margin. 


* * * 


Texas Power & Light Company 
(Controlled by Southwestern Power and Light Co.) 
(Supervised by Electric Bond and Share Co.) 

_This company operates in a growing and prosperous ter- 
ritory serving, directly or indirectly, electric power and light 
in 155 communities by means of an elaborate system of 
transmission lines and sub-stations. The company’s busi- 
ness has been growing very rapidly with a constant develop- 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
CNN os heeds xs $ 7,038,257 $ 6,557,289 $ 5,658,834 $ 4,989,076 
Net after taxes.... 3,011,717 2,843,823 2,336,299 2,028,672 
Int. chgs. & deduc. 981,027 829,458 705,847 765,936 

Times earned ... 3.07 3.43 3.31 2.65 
i ae Set 441,389 358,696 314,874 283,063 
Surplus after Pfd. 

yy dee iiaca'Gr eit ae 1,589,301 1,655,669 1,315,578 979,673 

Capitalization 

Funded Debt Rating Auth. Out. 
DME WE BE 6 cc cig ws eae deleeg unmsae A $30,000,000 $15,005,000 
6% gold deb. bonds ........-.--+-+++- A unlimited 2,000,000 

Stock 
Weeeeeree GOGO .ncin kis cca cece cnsios A $ 6,500,000 $ 6,500,000 


COMICON BOCK <. occ cewcdveccccere 10,000,000 10,000,000 
Dividend—Dividends at the rate of 7 per cent annually 
have been paid regularly on the preferred stock since 1s- 


suance in 1912, 


Comment—Due to the possibilties for development in the 
territory served by this company, the securities can be said 
to occupy a very promising position. The bonds of this 
company are given an investment rating, with the deben- 
tures secondary. The preferred is entitled to an excellent 
investment rating. The company maintains substantial 
earning power for its preferred stock and seems to have 
established a satisfactory stability for earnings. 


* * * 


American Public Utilities Company 


A holding company which controls through stock owner- 
ship, the following properties: Albion Gas Light Co., Al- 
bion, Mich.; Holland Gas Co., Holland, Mich.; Boise Gas 
Light & Coke Co., Idaho; Utah Gas & Coke Co., Salt Lake 
City, Utah; Central Indiana Power Co., Indianapolis, Ind.; 
which has as subsidiaries: Merchants Heat & Light Co., 
Indianapolis, Ind.; Northern Indiana Power Co., Kokomo, 
Ind.; Indiana Electric Corp., Indianapolis, Ind.; Wabash 
Valley Electric Co., Clinton, Ind., and Attica Electric Co., 
Attica, Ind.; Mulberry Light & Power Co. and Colfax 
Electric Co., Ind. Total population served, 646,793. Com- 
bined earnings are shown below for the years, 1921, 1922, 
1923 and 1924. Holding company earnings only for the 
1925 period. 


Comparative Earnings 


June 30—Years 1924 1923 1922 1921 
GOO ecccadeeues $ 7,760,631 $10,508,810 $ 7,585,998 $ 7,523,646 
Net after taxes.... 2,530,280 3,783,772 2,655,658 2,131,883 
Fixed charges 1,575,581 2,374,232 2,181,874 2,061,982 

Times earned ... 1.61 1.59 1.22 1.03 
Sub. co. pfd. divs.. 421,392 CGetee) 8 80liaseec, ‘Sareuaa 
pe errr 533,307 720,419 473,784 69,901 

$ per sh. pr. pfd. 35.83 56.78 37.34 5.51 


Holding Company Earnings (year ended June 30, 1925) 
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Capitalization 


Debt: Rating Auth. 
Collateral 5s, Sept. 1, $20,000,000 


Stock 
Prior pfd. 7% cum. 
~Participating pfd. 4-7% cum. 
Common 


$19,000,000 
10,000,000 
15,000,000 


Total stcck $ 9,228,430 

Dividends—Prior pfd. and participating pfd. issued in 
April, 1923, in exchange for old 6 per cent preferred and 
in liquidation of scrip and accrued dividends. Dividends at 
rate of 7 per cent on prior preferred and 4 per cent on par- 
ticipating preferred inaugurated July 1, 1923; the rate on 
participating issue to be increased 1 per cent each year until 
the 7 per cent maximum is attained. 1% per cent paid 
Oct. 1925, 1% per cent in Jan. and April, 1926. 


Comment—This system, like so many of the utility prop- 
erties, had its fair share of problems resulting from the 
war period but has made a rapid recovery. Disposal of 
important holdings in Wisconsin-Minnesota Light & Power 
Co. and Jackson Public Service Co. has enabled the Amer- 
ican Public Utilities Co. to retire a $2,500,000 bond issue, 
liquidate $1,000,000 accounts payable and concentrate all 
its efforts upon the intensive development of the Central 
Indiana Power Co. earning statement of which follows 
below. With indebtedness reduced to a minimum and divi- 
dend accumulations cleaned up, the future looks decidedly 
favorable to the senior shares of the holding company. 


* * * 


Central Indiana Power Company 
(Controlled by American Public Utilities Co.) 


Formerly Merchants Public Utilities Co., name changed 
to present title in 1922 upon acquisition of additional prop- 
erties. Now controls subsidiaries serving an extensive area 
of Indiana with a population in excess of 500,000. Electric 
light and power is supplied throughout a territory extend- 
ing from Indianapolis westward to the state line and from 
Indianpolis north to Noblesville, Kokomo, Logansport, 


Wabash and Rochester. Total installed generating capacity 
110,000 K. W. 


Comparative Earnings 


June 30, Dec. 31, Dec. 31, 
1925 1924: y 1922 
$ 7,367,711 $ 7,210,682 $ 5,277,892 
2,735,506 1,752,653 
1,934,474 : . : 812,780 
Times earned ... 1.41 J x 2.11 
Balance 801,032 ‘ 939,873 
$ per sh. on pfd. 10.55 85 3. 17.09 


Net after taxes ... 
Fixed charges 


Capitalization 
Debt 
Divisional liens 
First mtge. coll. & ref. 6s, 
Collat. 6% notes, 1928 
Collat. 7% notes, 1927 
Collat. 54%% notes, 1927 


Out. 
closed $ 8,614,000 
unlimited 10,946,500 
closed 5,000,000 
6,500,000 
1,500,000 


Total debt (Note) $32,560,500 


Stock 
Preferred, 7% cum. 


$10,000,000 $ 7,590,000 
Common 


10,000,000 8,550,000 
Total stock 
Dividends—Paid on preferred since issuance. 


Comment—See controlling company above. 
* * ca 


American Telephone & Telegraph Company 


Owns valuable telephone patent rights; long distance 
telephone lines throughout the U. S.; owns directly or in- 
directly over 90 per cent of the voting stock of its asso- 
ciated companies, and practically all the common stock of 
Western Electric Co., Inc. 


The American Telephone and Telegraph ‘Company with 
its 25 Associated Operating Companies forms the Bell Tele- 
phone System, which furnishes telephone service through- 
out the United States and connects with telephone systems 
in Canada and Cuba. It owns and operates the long dis- 
tance telephone plant which joins together the properties 
of its Associated Companies. It is the principal stockholder 
in the Associated Companies, owning directly or indirectly 
a majority of the common stock of 23 companies and a 
minority in two companies. 


It owns over 98 per cent of the common stock of the 
Western Electric Company, Incorporated, which is the 
Bell System. It is a minority stockholder in the Bell Tele- 
phone Company of Canada and owns 50 per cent of the 
stock of the Cuban-American Telephone and Telegraph 
Company, which owns and operates the telephone cables 
between Florida and the Island of Cuba. 


Number of telephone stations in Bell System: Bell owned, 
12,035,224; Bell connecting, 4,685,000; total, 16,720,224. 


$16,140,000 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Gross $180,458,913 $154,082,836 $136,290,961 $122,807,720 
Net after taxes and 

depreciation 129,036,334 107,619,362 95,389,918 81,668,440 
Interest 21,631,288 16,573,041 13,697,737 15,498,012 

Times earned ... 5.97 6.49 6.96 5.27 
Dividends 81,044,426 70,918,227 63,274,388 52,971,252 
Surplus 26,360,620 20,128,094 18,417,793 13,199,176 

$ per share on av. 

stk. outstanding 
11.31 11.35 11.14 


Capitalization 
Debt Rating Out. 


Collateral trust bonds (4s, 1929; 5s, 1982 and 1946). A $160, 400,900 
Unsecured bonds and notes A 227,291,700 


Total debt $387,692,600 


Stock Rating Auth. Out. 
Capital stock A $1,500,000,000 *$949,170,350 


*Including capital stock installments. 


Dividends—Company has paid not less than 7% per cent 
annually since 1900. Paid 8 per cent, October, 1906, to 
April 15, 1921, and 9 per cent regularly since. Has issued 
valuable rights at various times. 


Comment—This company represents very nearly a com- 
plete industry within itself. Its operations have been char- 
acterized by enterprising and conservative managements, 
both financial and engineering. So long as present policies 
remain in force, it is apparent that not only the securities 
of the parent company, but all subsidiary company issues 
as well, are to be supported with the full resources of the 
system and that therefore every security is entitled to high 
investment rating. 


* * * 


The Bell Telephone Company of Pennsylvania 


(Controlled by American Tel. & Tel. Co.) 


Owns and operates the telephone stations of the Bell 
System entirely within Pennsylvania. Number of stations 
directly owned, 944,393. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Gross $52,617,704 $48,203,014 $42,755,250 $38,496,085 
Net after taxes.... 12,396,410 9,788,375 8,215,740 8,372,205 
Interest 4,109,451 3,267,260 2,942,069 2,296,767 

Times earned ... 3.02 3.00 2.79 3.65 
Dividends 7,682,341 6,235,948 4,800,000 4,800,000 
Surplus 604,618 285,167 473,671 1,275,438 

$ per sh. on stk. 8.76 8.44 8.79 10.13 


Capitalization 
Dec. 31, 1925 
Debt Rating Auth. Out. 
Divisional Issues A closed $10,739,500 
Ist & ref. 5s, Jan. 1, 1948 unlimited 35,000,000 
Ist & ref. 5s, Oct. 1, 1960 49,965,000 


Total debt $95,704,500 


Stock 
Preferred stock 


$20,000,000 $20,000,000 
Common stock 


80,000,000 80,000,000 


Total stock $100,000,000 


Note—All common stock owned by A. T. & T. Company. 


Dividends—Common has paid not less than 6 per cent in 
every year since 1880; present rate 8 per cent. Preferred 
sold in November, 1923; initial dividend April 15, 1924. 


Comment—The general investment interest in this com- 
pany centers in the first and refunding 5s and in the issue 
of Central District Telephone first 5s, the latter being a 
divisional issue confined in lien to property in the Pitts- 
burgh territory. The record is so excellent that it can 
hardly leave one in doubt of the very high grade investment 
quality of these securities. 


* * * 


New York Telephone Company 
(Controlled by American Telephone & Telegraph Co.) 


Owns and operates the telephone stations of the Bell 
System principally in New York State and Northern New 
Jersey. 


Comparative Earnings 

Dec. 31—Years 1925 1924 1923 1922 
Gross $166,699,526 $148,251,449 $134,495,918 $121,351,803 
Net after taxes.... 30,152,648 24,605,134 26,381,353 25,613,006 
Fixed charges 11,127,915 9,674,422 8,390,850 8,643,174 

Times earned ... 2.71 2.54 3.14 2.96 
Preferred divs. 1,625,766 1,593,521 1,198,581 440,731 
Common divs. 16,375,360 16,375,360 16,375,360 16,375,360 
Surplus 1,023,607 *3,038,169 416,562 153,741 

$ per sh. on com. 8.50 6.52 8.20 8.08 


*LDeficit. 
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Capitalization December 31, 1925 


Debt Rating Auth. Out. 
i giGiO, TOI oig.o:4 a:cccne ¥ida.c- cee A closed $ 649,000 


First & gen. 4%s, Nov. 1, 1939...... A closed 62,566,915 
Debenture (now sec.) 6s, Feb. 1, 1949 A unlimited 22,132,400 
motundime 6a, Oct. 4, 1944 ..ccdcces 49,659,000 


Total bonded debt $135,007,315 


Stock 
Preferred 616% CUM, ......ceccecee A $75,000,000 $25,000,000 
CARMEN Wis a's: uh ose 06 so ee alee ee eS 4 eS Note 375,000,000 204,692,000 


RG: IIS ik 6.6 a-0a. iw oa ads ae ale 


$229,692,000 
Note—Common stock all owned by American Tel. & Tel. Co. 


Dividends—Paid on preferred stock regularly since issu- 
ance in 1922, On the common stock dividends at the rate 
of 8 per cent have been paid since 1909. 


Comment—There is indeed very little comment to be 
offered on a situation of this character. The strong equity 
represented by the common stock places all the securities 
that rank ahead of it—and these are the securities in the 
hands of the public—in an excellent investment position. 

The net return from telephone operation on the book 
cost of the property, which is much below its present value 
with allowance for working capital was 4.67 per cent which 
compares with 3.55 per cent earned in 1924. In New York 
City, where rates are most inadequate, the net return was 
4.09 per cent in 1925 and 2.78 per cent in 1924. A rate in- 
crease has been granted the company but is being contested 
on the ground of being an unfair return. 

In computing these percentages, however, there has been 
included as operating revenue $8,255,546 received from the 
10 per cent surcharge in effect under court orders in New 
York City and from the increased rates in New Jersey, both 
of which are subject to possible refund. 


* * * 


The Pacific Telephone & Telegraph Company 
(Controlled by American Telephone & Telegraph Company) 


Owns and operates the telephone stations of the Bell 
System in California, Oregon, Washington, Nevada and 


western Idaho, serving a combined population estimated 
at 7,425,000. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Rr $68,637,414 $58,800,769 $52,850,482 $47,614,449 
Net after taxes.... 14,805,226 10,394,127 8,334,067 7,968,547 
eee 6,002,876 5,893,260 4,794,493 4,168,394 

Times earned *.. 2.47 1.76 1.74 1.91 
DividemGs cc ccciccs 7,500,000 4,357,500 3,420,000 2,670,000 
rere 1,302,350 143,367 119,574 1,130,153 

$ per sh. on com. 9.0: 0. 0. 6.28 

Capitalization 

Debt Rating Auth. Out. 
ETE T eee ree A closed $16,675,900 
Pirst 2 coll. Ge, Jam. 2, 1087.....<<.% A closed 30,398,000 
Refunding Sa, May 1, 1962 ...i...c- A open 24,069,900 

I IN anh oc aeees acess es <nte $71,143,800 

Stock 
Prete, BE GUM 6c ks6 ise esc ivcecs A $82,000,000 $82,000,000 
I arate aos 4 aie ark ed ris be ee Oe A 53,000,000 43,000,000 

Total stock 


Dividends—Dividends on preferred stock paid regularly 
to date. Stockholders were given right to subscribe to 250,- 
5 shares of preferred stock in May, 1924, at $87.50 per 
share. 


On February 10, 1925, the company offered its stock- 








$125,000,000 


holders 350,000 shares of common stock for cash, at par, 
$100 per share. 


Dividends of 6 per cent were paid on the common stock 
during 1925. 


Comment—The company by an offering of $25,000,000 
of 6 per cent preferred stock in May, 1924, has greatly 
strengthened its capital structure and improved the status 
of the bonds. While earning power has not been developed 
to the extent of the great subsidiaries in the East it must 
be borne in mind that while growth is rapid in the territory 
served, the population has not yet reached the density that 
obtains in the East. Gross earnings show progressive in- 
creases, but net has been making a favorable showing after 
fixed charges. It can be safely assumed that the company 
is pufsuing a liberal depreciation policy and to that extent 
adversely affecting the net earning showing. The showing 
made in the past year was by far the most forward step in 
gross and net return in recent years. 


* * * 


American Water Works Electric Company, Inc. 


A holding corporation controlling through stock owner- 
ship a large group of water companies situated in large and 
prosperous communities in the Middle West and South, and 
includes such cities as Birmingham, Ala.; East St. Louis, 
Ill.; parts of Pittsburgh, Pa.; Chattanooga, Tenn., Terre 
Haute, Ind., and Wichita, Kan. It also controls The West 
Penn Electric Company, parent company of the West Penn 
System (which includes West Penn Railways, West Penn 
Power Company and Monogahela West Penn Public Service 
Company), The Potomac Edison Company, and Keystone 
Power and Light Company. See the West Penn Electric 
Co. below. The West Penn Electric Company serves a 
large part of the Southwestern Pennsylvania and North- 
western West Virginia, and substantially all of western 
Maryland, up to within 25 miles of Baltimore. In 1925 all 
of the electric subsidiaries of the company were amalga- 
mated through the organization of a new company, “The 
West Penn Electric Co.” The new company acquired all 
of the pref. and common stocks of The West Penn Co. and 
all of the com. capital stocks of The Potomac Edison Co. 
and Keystone Power & Light Co. The new company will 
control an aggregate capacity of about 5,500,000 h. p. and 
serve a population of 1,500,000. 


Comparative Earnings of System 


Dec. 31—Years 1925 1924 1923 
AIRS. Re er er ee $41,055,906 $38,355,679 $36,380,326 
a a eee 19,088,635 16,786,979 15,566,142 
Fixed charges of subs. ........ 8,028,513 7,536,096 6,464,105 

Times earned ............... 2.38 2.23 2.41 
IN, ooo. cin nin cr acainaen 2,863,037 2,575,919 2,186,941 
Pfd. divs. and min. int. in subs. 4,042,979 3,389,173 2,880,010 
Bal. for Amer. W. Wks. ...... 4,154,106 3,285,792 4,035,086 
Fixed charges Amer. W. W. .. 836,591 675,354 711,075 

Times earned ..............-. 4.96 4.75 5.67 
Wiest DEds. Geek. occ creasccesesss 869,472 633,500 585,900 
Sewn pe. GW 26k ccss cece 320,157 550,000 300,000 
IRIN a iol td de mcslidne see ies 2,127,886 1,426,938 2,438,112 
Common dividends ... oc ccces pS ee ae 

Capitalization 

Debt Rating Auth. Out. 
Collateral 6s, Apr. 1, 1934........... A $20,000,000 $12,691,300 
Bees Ge, Bee. As BOTs os ce ciwcewess A limited 8,000,000 

Stock 
First preferred, 7% cum. ........... A $10,000,000 $14,050,000 
CI 5 eae s yaicer ord oe romieiaade B 50,000,000 11,949,350 


Total stock 


$25,999,350 
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THE INDUSTRY CONTINUED ITS UNIQUE RECORD OF NEVER 
HAVING RECORDED A DECREASE IN ITS ANNUAL REVENUE 
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Dividends—Paid on Ist preferred regularly since 1917; 
initial dividend of 1 per cent on participating (2nd) pre- 
ferred, May 15, 1923; increased to full 6 per cent rate May, 
1924; © per cent participating preferred retired Aug. 24, 
1925. Initial dividend on common of 1% per cent Feb. 15, 
1925 and continued quarterly since. A 5 per cent stock divi- 
dend was paid Sept. 1925 and another of 2% per cent in 
Feb. 1926. 

Comment—The American Water Works & Electric Com- 
pany, Inc., has been making steady progress, which has been 
accelerated during the past year through the acquisition of 
important properties. Additional improvement may be 
traced to decline in the operating ratio of the water com- 
panies and rapidly expanding business of the West Penn 
Electric System. The development of the holding com- 
pany’s equity position has progressed very nicely and with 
the retirement of the 6 per cent preferred stock in the past 
year the common stock is placed in a more attractive po- 
sition. 

* * x 


The West Penn Electric Company 


(Controlled by American Water Works & Electric 
Co., Inc.) 


Incorporated December 11, 1925, under the laws of Mary- 
land, the Company is a holding company and has acquired 
all of the outstanding 75,000 shares of no par value Com- 
mon Stock of The Potomac Edison Company, all of the 
outstanding 25,000 shares of no par value Common Stock of 
Keystone Power & Light Company, and all of the assets 
of the former West Penn Company. 

The Company controls electric light, power and railway 
companies serving an area of approximately 22,000 square 
miles, extending from within 25 miles of the City of Balti- 
more, Maryland, across Maryland and northern West Vir- 
ginia to the Ohio River, and northward in the important 
industrial sections of western Pennsylvania, with the ex- 
ception of the City of Pittsburgh and its immediate en- 
virons, to north central Pennsylvania. The total popula- 
tion served by the Company is approximately 1,500,000. 

The subsidiaries of The West Penn Electric Company 
own and operate 23 electric generating stations with an ag- 
gregate installed capacity of approximately 375,000 K. W.: 
2,250 miles of high tension transmission lines; 630 miles of 
track for street car and interurban railway service; serve 
approximately 183,000 electric consumers in over 800 com- 
munities. 





Complete list of companies analyzed appears on pages 123 and 124 
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Combined Comparative Earnings 


(Of companies whose stocks have been acquired by 
The West Penn Electric Company) 
Dec. 31—Years 1925 


1924 
SEED: rusher tos cies hank ie aio © GG‘ ose wb ais WS we ie $31,4/2,134 $30,278,238 
ee OND as k's nds ke Sl wins Soe ke ER eR 13,831,039 12,572,858 
ND in bk sen none sken beh bse heeme 5,974,657 5,839,984 
NY II on 5.0s n'a bb asso bx Ses ceo 2.31 2.15 
Preferred dividends subsidiaries ............ 1,892,158 1,659,602 
ee ee ee 2,380,223 2,151,740 
PED: oo Canes hm RROhs 60 50h Seda ws DAR aR EOS 3,574,197 2,911,389 

Capitalization 

Stock Rating Auth. Out. 
Oe FAG. DU, ok cx bad ac ceeds A $50,000,000 $22,124,700 
Pak “Roe: ON ssksocueea oben euae B 59,258 sh. 59,258 sh, 
EE antskcasbus conned keseeke bees Note 165,742sh. 165,742 sh, 
PN! bc anin aks Mba one eulakiere wes Note 1,000,000 sh. 761,508 sh, 


Note—Class B and common owned by American Water Works and 
Electric Company. 


Dividends—Paid initial dividend on 7 per cent cum. pfd. 
of 134 per cent in February, 1926 and continued quarterly 
since. Initial dividend of $1.75 paid on March 30, 1926, on 


class A stock. 


Comment—Based on the past record of the now controlled 
companies this company should be able to make a creditable 
record. Improvement has already been shown in current 
earning reports and requirements on the preferred stock 
were earned 2.42 times in the twelve months ended March 
31, 1926 equivalent to $16.92 a share. Both the preferred 
and class A stock is traded in on the New York Stock Ex- 
change. The preferred has attractive possibilities for the 
long pull with a yield of over 7 per cent obtainable. 

* * * 


Associated Gas & Electric Company 


The Associated System supplies electricity, gas, and/or 
water to more than 330,000 consumers, serving a popula- 
tion estimated at over 2,000,000 in 1,000 communities in 
New York, Pennsylvania, Maryland, Massachusetts, New 
Hampshire, Maine, Connecticut, Vermont, Ohio, Kentucky, 
Tennessee, Indiana, and the City of Manila. 


The properties include twelve hydro-electric, 27 steam, 
and 6 hydro-electric and steam generating power stations 
with an installed capacity of more than 250,000 K. W.; 
2,727 miles of high tension transmission lines, with addi- 
tional lines under construction; gas plants with a daily ca- 
pacity of 4,535,000 cubic feet, and 317 miles of gas mains. 


Consolidated Earnings 


(12 months ended February 28) 
192 1925 


RN oy Swit ow eee eee RM oe ue ee isis eter $22,631,514 $ 6,651,094 
ee 6s 5 ed eos nie wk ee ese eee 9,135,820 2,352,231 
SNE USI 59 5.4 als. ink 6 MU eth ns ONS ore Oe 5,113,151 896,013 

ND NO nan s0 0 55 we oesineis Pantset bo 1.79 2.62 
Preferred and Class ‘‘A” dividends........ 1,522,427 285,811 
NN a. Son casas xa Pn ee ie OA aia ole oie 2,500,222 1,170,407 

Capitalization 

Debt Rating Out. 
Ppivisional taewmes On Options. . on... .icscsccwcccese A $17,832,602 
RIE 8 hs 5 we areca ce kiero ata ere eee A 1,787,700 
oR) Ry Be eae eet eee 4 8 ee en ne een Serre A 12,484,200 

Stock 
3 a ey ae eee eran ~ A 157,166 sh. 
eG eR, IPG I cee te thle ue bs Ale he aks SSO DSLR NS A 25,471 sh. 
RS TUG II cre og ROS, Snag. bins ei hierar eel. hie A 5,063 sh. 
nt, Pr, cate oo noe ia cease Sa Mesa OS A 47,713 sh. 
SN a ce o's mee Wo ee ele Sains Phe RAE ete a kee B 1,004,735 sh. 
SNE MRS divas 5 aig oan ne Ge hc cca bs. Sinha Tac «eee eR bee Slee B 268,419 sh. 
CE MEE Annakin sak bis Sues vs BA GR «base Pee a RS B 300,000 sh. 


Dividends—Dividends of 6% per annum paid on old pre- 
ferred stock from April 15, 1910, to July 15, 1917; initial 
dividend on new, $3.50 per share per annum preferred paid 
January 1, 1922, and regular quarterly dividends of 87%c. 
per share paid since. An initial quarterly dividend of 1-40 
of a share in Class “A” stock or, at option of holder, a 
cash dividend of 50c. per share was declared on Class “A” 
and “B” stocks, payable May 1, 1925. On Class “A” com- 
mon stock two quarterly dividends of 62%4c., payable August 
1 and November 1, 1925, either in cash or 1-40 of a Class 
“A” share, were declared. In February and May, 1926, 
each similar options of 62%4c., or 1-40 share Class “A.” 

On the original series preferred stock a regular quarterly 
dividend of 87%4c. was paid April 1, 1925, and also July 1, 
1925, plus an extra dividend of 12%c. In lieu of $1 cash 
stockholders had the option to receive 1-25 Class “A” com- 
mon share in scrip. In October, 1925, 87%4c. plus 12%c. 
extra was paid, or $3.50 share Class “A.” In January, 1926, 
87'4c. plus 12%4c. extra payable in cash or 3.75 of a share 
of Class “A” stock. In April, 1926, 87!%4c. plus 12%4c. pay- 
able in cash or 4-100ths Class “A” share. 

An initial quarterly dividend of $1.50 per share on the $6 
dividend series preferred stock was paid June 1 to holders 
of record May 11, who were given the option to receive 
payment either in cash or in stock at the ratio of 3-50 share 
Class “A” common stock for each $6 dividend preferred 
share. On September 1, 1925, $1.50 was paid with the 
option to receive instead of cash 414-100 share Class “A” 
stock. On December 1, 1925, $1.50 with the option to re- 
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ceive instead of cash 5-100ths share Class “A” stock. On 
March 1, 1926, $1.50 or 5%-100ths share Class “A” stock. 
On the $7 dividend series preferred stock $1.75 (or 5%- 
100ths Class “A” share) was paid in October, 1925, and 
$1.75 was paid in January, 1926, payable in cash or 6-100ths 
of a share of Class “A” stock. In April, 1926, $1.75, or 
6.75-100ths Class “A” share. On the $6.50 dividend series 
preferred the regular quarterly dividend of $1.621%4 was 
paid on’ March 1, 1926, with option to receive 6-100ths of 1 
share Class “A” stock instead of cash. 


Comment—Through rapid acquisition and consolidation 
of smaller light and power companies the holding com- 
pany is developing a strong equity position. The individual 
operating properties make good showing as to earnings. 


During 1925 the most important affiliations have been 
the Pennsylvania Electric Corporation and subsidiaries; the 
Manila Electric Corporation and subsidiaries; Patchogue 
Electric Light Company; Long Island Water Corporation 
(formerly Queens County Water Company); Roosevelt 
Water, Power and Light Company, Baldwin Water Com- 
pany; and Litchfield Electric Light Company. In January, 
1926, the Greenville Gas Light Company was sold to the 
Jontha Light and Fuel Company. 


* * * 


New York State Gas & Electric Corporation 
(Controlled by Associated Gas & Electric Co.) 


Incorp. in New York in 1852 as Ithaca Gas Light Co., 
and present name adopted in 1918. Has at various times 
acquired the properties formerly owned by the Ithaca Elec- 
tric Light & Power Co., Norwich Gas & Electric Co., 
Oneonta Light & Power Co., Homer & Cortland Gas Light 
Co., Ovid Electric Co., Tompkins County Power Co., Stand- 
ard Light, Heat & Power Co., Madison Power Co., Inc., 
Waterville Gas & Electric Co., Moravia Electric Light, 
Heat & Power Co., New Berlin Light & Power Co., South- 
ern New York Power Co., Sullivan County Light & Power 
Corp., Fleischmanns Light, Heat & Power Co., Pine Hill 
Electric Plant, West Branch Light & Power Co., Delaware 
County Electric Light & Power Co. 


The properties consist of steam and hydro-electric power 
plants with a combined capacity of 16,100 k. w. and gas 
plants with a combined daily capacity of 2,540,000 cu. ft., 
together with 576 miles of high tension transmission lines 
and 105 miles of gas mains. Supplies without competition 
over 38,000 consumers in 177 communities in central and 
southern New York, having a population of approximately 
135,000. 


Comparative Earnings 


1925 1924 , ee 
PR TT ee Pe $ 2,398,607 $ 2,168,326 2,065, 
— Ta co le OE ee Ra Mer Bry oe AEE 959,676 ae ene 
I ao a. 50 5G hwo a ws eee 384,186 280,7 4 
‘Ten cone’ eee waren 2.50 3.11 3.55 
ESE RES EE rare Pee a 575,490 591,298 525,447 
Capitalization 
Debt Rating Out. 
Rat OE. Diem: BE. TOBE ois ete sc ccie ete cos eieae's A $ 476,500 
Ist M., Series 5448, 1962 ........ cee eeeeereceeees A 7,593,900 
Ist M., divisional issues ...... ccc ce ccenc ce ccsocs A 250,900 
Stock 
COMMON (HO PAT) .o.ccc cc cesseccrseesseceeseesies Note 46,484 sh. 


Note—Controlled through ownership of entire common stock by 
Associated Gas & Electric Co. 


Comment—Under able management company has been 
reporting a steady growth in business as reflected in gross 
and net earnings. The expansion program has_ been 
effective toward making of these results and should find 
further reflection in the next few years. 


Pennsylvania Electric Corporation 
(Controlled by Associated Gas & Electric Co.) 

Organized under the laws of Delaware, controls the 
comprehensive electric light and power system, generally 
known as Penn Public System, serving over 350 com- 
munities in western Pennsylvania. The territory served 
comprises over one-sixth of the total area of Pennsylvania, 
with an aggregate population of about 875,000. Owns 97% 
of the common stock of Penn Public Service Corp., over 
74% of the common stock of Clarion River Power Co., and 
all the common stocks of Venango Public Service Corp., 
Youghiogheny Hydro-Electric Corp., Clarion Water Co., 
Penelec Water Co. and County Realty Co., also $2,500,000 
convertible notes of Youghiogheny Hydro-Electric Corp. 
and $1,540,000 notes of the Venango Public Service Corp. 
All these securities are deposited as security for the com- 


pany’s 30-year 644% debentures. In 1925 acquired the East 
Penn Electric Co. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 
GR Sas ope ctldiews de we séeeaeese $10,173,933 $ 9,362,107 $ 8,703,147 
Net after all deductions ...... 1,710,960 2,027,080 1,855,264 
be ee ae 435,240 bh Se 

TIMOG CRENEE. 2... cc cccceses 3.93 eee aces 
PE ae ren 1,275,720 DA Ee 

Capitalization* 

Funded Debt Rating Out. 
Cte Od. SIO COM ie o:6 Sintieiasae dois aGiiein we wee oes 5 A $ 2,482,500 
644% S. F. Deb. 1954 ....... arate Guba daha. tatadente ee Gryaeeaks A 4,906,000 

Stock 
ig I I ee A $ 7,076,750 
COMMON GIO PEE) ones esicesvecc ice cas ccenveeseas B 171,186 sh. 


*The above capitalization does not include $36,193,200 of funded 
debt, preferred stock and participating and common stocks of the 
constituent companies outstanding with the public. 


Comment—Notwithstanding the depression in the coal 
mining industry gross earnings for the year increased 
6.49% over 1924, while operating expenses and local taxes 
increased less than one-half of one per cent. 


The hydro-electric plant of The Clarion River Power 
Company, on the Clarion River, which was placed in oper- 
ation about January 1, 1925, contributed to the improve- 
ment in the year’s net earnings. Construction of the 
Youghiogheny Hydro-Electric Corporation’s first develop- 
ment on the Youghiogheny River was not entirely com- 
pleted for full service. 


During the year, the corporation disposed of its holdings 
in the Warren and Jamestown Street Railway Company 
and the Carroll Electric Light and Power Company, the 
operations of which had not been profitable. With more 
favorable conditions prevailing this year the company 
should be able to make rapid strides in view of the exten- 
sive expansion program it is engaged in. 

* * * 


Staten Island Edison Corporation 
(Controlled by Associated Gas & Electric Co.) 


Incorp. Feb. 14, 1923 in N. Y. and as of Aug. 1, 1923, ac- 
quired from the Richmond Light & R. R. Co. the properties 
which do the entire electric light and power business in the 
Borough of Richmond (Staten Island) N. Y. Owns over 
99% of the outstanding capital stock of the Richmond Light 
& R. R. Co., which in turn owns all of the capital stock and 
bonds of the New Jersey & Staten Island Ferry Co. and 
—_ 51 per cent of the capital stock of the Southfield Beach 

Furnishes without competition electric light an power 
service to the entire Borough of Richmond (Staten Island), 
N. Y. City, serving over 33,483 metered consumers. Also 
supplies power under a favorable contract to the Staten 
Island Rapid Transit Ry. (a subsidiary of the Baltimore & 





Upon request our advertisers will gladly provide you with complete details of the securities analyzed in this issue 











$379,263,044 $422,971,993 














amie eters 





GROSS REVENUE FROM SALES OF GAS 1921-1925 


438,000,000 


$452,000,000 


oi 


1I9Z9 
SI 


b8¢ 

















June 19, 1926 

















33 








Ohio R. R.) for the operation of its 44 miles of track, the 
electrification of which was completed in 1925. Population 
estimated at 140,000. 


The properties consist of an electric power station of an 
ultimate capacity of 60,000 k. w. and having a present 1n- 
stalled capacity of 35,500 k. w., together with adequate 
transmission and distributing lines. Subsidiary companies 
furnish street railway service in the northern section of the 
Borough and operate a ferry system between the Borough 
and New Jersey. 

In Dec. 1925 planned to increase its authorized stock 
from 80,000 to 140,000, no par shares. 


Comparative Earnings 


1925 1924 1923 
ens: COURRMP Sve skn css ctinece $ 3,064,588 $ 2,768,661 $ 2,619,649 
Se a ae ee 882,753 756,367 769,223 
eS Ree ee eer 265,882 352,568 225,806 
ee ee ry 3.32 2.15 3.40 
ee eee ee oeene 619,931 403,799 543,417 
Capitalization 
Debt Rating Auth. Out. 
met. Ge @& 6460, BOSS, BOGE. 6.5.05 eu x. 4§ £sxeenenip $ 5,219,200 
Camerieine’ DOOUe .inccccnsxcxeyenes Ba - “Saiobenele 1,700,000 
Stock 
eet een Be. sk odes d ace ene A 35,000 sh. 35,000 sh. 
Oe CPS nee bbe e ee ak eee A 10,000 sh. 6,134 sh. 
oR Ae 5, Se ne ee A 10,000 sh. 10,000 sh. 
CNN. Cie caw bie Siew be sslek sikiwe sess B 60,000 sh. 57,230 sh 


Dividends—Paid 75c. quarterly on common in 1925. 


Comment—From the earnings record alone it would seem 
strange that a company of such evident prosperity should 
have fallen into receivership. As might be expected, how- 
ever, receivership resulted from the difficulties of the street 
railway department. The situation now shows substantial 
improvement in the latter aspect, while the electric depart- 
ment has always made a very good showing. The indebted- 
ness, at any rate, appears of excellent investment quality. 
Proximity to New York City gives further possibilities of 
more active development in Staten Island which would add 
materially to the demands for service. 

* * * 


Augusta-Aiken Railway & Electric Corp. 


Owns and operates the entire street railway system in 
Augusta and vicinity and interurban line to Aiken. Also 
controls the stock of Georgia-Carolina Power Co. which 
supplies electric light and power in the same territory. 


The company furnishes the entire electric lighting serv- 
ice for the city of Augusta and for Summerville and North 
Augusta. It has two separate power plants, the main one 
being located in the city, and having both steam and hy- 
draulic equipment. The operation of the 28,000 H. P. 
(present installed capacity 16,800 H. P.) hydro-electric plant 
of the Georgia-Carolina Power Company, was taken over 
July 1, 1914, and practically all power is now generated by 
water. Supplies power to manufacturing plants in Georgia 
and South Carolina. The railway property comprises 55.75 
miles of equivalent single track of which 32.48 miles are 
in the city and suburbs, and serves the territory well. Gen- 
eral condition of track is excellent and due provision has 
been made for reconstruction wherever deemed necessary. 

Has a contract with the Georgia Railway & Power Co. 
for the interchange of power. A transmission line con- 
nects the Georgia Railway & Power Company’s plant at 


Toccoa with the plant of the Georgia-Carolina Power Co. 
at Stevens Creek. 


Company is supplementing its railway service with buses 
in many divisions. 


Comparative Earnings 


Dec. 31— Years 1925 1924 1923 1922 
Co Pee $ 1,271,555 $ 1,217,429 $ 1,227,625 $ 1,114,333 
Net after taxes.... 339,478 492,431 495,969 435,808 
Fixed charges 417,310 397,312 392,143 389,569 

Times earned ... 0.81 1.24 1.26 1.12 
PEM: sos xs o be *77.832 95,119 103,826 46,239 

$ per sh. on pfd. nil 4.23 4.61 2.06 

* Deficit. 

Capitalization 
Debt Rating Auth. Out. 


Georgia-Caro. Pr. ist 5s, July 1, 1952 B $ 5,000,000 $ 3,409,000 


Aug. Aiken R. & L. s.f. 5s, Dec. 1, 1935 C 7,500,000 2,891,000 

ther ineter ONE ROTOR 6.02. ccccseese Si | eeetunse 1,464.675 
EE: ME. poe Nik ss was hs oe sees $ 7,764,675 
Stock 

a A > Se ee D $ 2,250,000 $ 2,250,000 

Ln: cc60s sane s 66 sah» oe Rms sense D 2,250,000 2,250,000 
ee ee ee $ 4,500,000 


Dividends—None since 1914. 


Comment—The poor showing of this property is attrib- 





utable in large measure to the unsatisfactory conditions goy. 
erning operation of the railway department. In June, 1924 
$645,000 of 6 per cent gold notes due 1935 was issued for 
refunding 2 and 5-year 5 per cent notes that fell due at that 
time, and cash payments resumed. With more business due 
to favorable contract for power the company will likely be 
able to make an improved showing in 1926. 7 
* * * 


Bangor Hydro-Electric Company 
This company owns hydro-electric generating plants of 
17,090 K. W. combined capacity and distributes power in 
Bangor, Bar Harbor and other neighboring communities of 
Maine; it also owns the electric railways in Bangor and 
Brewer and interurban lines in the same territory. 


925 1924 1923 


1 1922 
Kilowatt hrs. sold. 47,088,551 44,913,078 42,803,805 41,495,524 
Comparative Earnings 
Dec. 31—Years 1925 1924 1923 1922 
Oe $ 1,589,500 $ 1,542.293 $ 1,535,212 $ 1,488,936 
Net after taxes.... 823,862 804,784 777,861 737,926 
Fixed charges 316,659 306,651 285,727 284,734 
Times earned ... 2.60 2.62 2.72 2.59 
Depreciation ...... 119,212 117,557 115,532 127,274 
Preferred divs. = 176,069 173,576 165,358 127,367 
Common divs. .... 98,333 79,999 79,999 58,332 
Pe 64545005 5% 0 113,589 127,001 131,245 140,219 
$ per sh. on com. 10.60 10.35 10.56 9.93 
Capitalization 
Debt Rating Auth. Out. 
ee a eee eee ee mo Oe Soca cae $ 5,741,000 
Oth RON EES. dncw sc ccasuanneaaenee $ 5,741,000 
Stock 
Perera, TH GR. 66k 6 kcccw cee swee A $ 5,000,000 $ 2,500,000 
oe ER ea ee ee re A 22,000,000 22,000,000 
RD EME. Gin sc eS a sabe ewelicnae $ 4,500,000 


Dividends—Paid regularly on preferred since issuance 
in 1911. On common paid 2 per cent annually, 1914 to 
1918; none thereafter until May, 1922, when resumed at the 
rate of 3 per cent per annum and increased to 4 per cent in 
February, 1923, increased to 5 per cent in May, 1925, and 
the February, 1926 dividend declared at the rate of 6 per 
cent per annum. 


Comment—Although comparatively small in size, the 
Bangor Hydro-Electric Co. is financially strong. Funded 
debt is moderate in proportion to property values and fixed 
charges are well covered by a stable and rapidly expanding 
earning power. The preferred stock occupies a strong 
equity position and the common has large possibilities in 
the way of more liberal dividend payments as can be seen 
by the above record. 


As of June 1, 1924, the Bangor Railway & Electric Co. 
and controlled companies were consolidated with and into 
the Bangor Hydro-Electric Co., which company assumed 
actual operations March 1, 1925. 


* * * 


Blackstone Valley Gas & Electric Company 
(Managed by Stone & Webster, Inc.) 

Through direct ownership, or through control of the 
Pawtucket Gas Co., does the entire gas, electric light and 
power business in Pawtucket, Woonsocket and adjacent 
communities of Rhode Island. Installed generating ca- 
pacity about 38,500 K. W., but company purchases approxi- 
mately 40 per cent of its power requirements. 


Comparative Earnings 





Dec. 31—Years 1925 1924 1923 1922 
OM cht ecap es ke $ 5,067,741 $ 4,627,312 $ 4,525,997 $ 4,003,445 
Net after taxes.... 2,063,826 1,590,824 1,622,969 1,464,360 
Fixed charges 540,329 482,794 339,730 333,190 

Times earned ... 3.82 3.29 4.78 4.32 
Depreciation ...... 395,000 360,000 335,000 300,000 
Preferred divs. .... 77,652 77,652 77,652 77,652 
Common divs. 648,360 583,485 430,928 346,500 
ee EReT ee 365,125 58,685 439,659 407,018 

$ per sh. on com. 7.81 4.95 8.38 7.25 

Capitalization 

Debt Rating Auth. Out. 
ONG SINR 6s Siw wae aie oe wie & A closed $ 7,400,000 
First & genni be, Jan. 1, 2980...:.... A closed 4,578,000 

PE bo Ten eerbatensescuen bacco $11,978,000 

Stock . 
ce A er ee re A $ 1,350,000 $ 1,294,200 
oN ae ee A 5,197,500 6,487,250 

Se $ 7,781,450 


Dividends—Paid regularly on preferred since issuance and 
on the common at the rate of 8 per cent, 1911 to 1921, when 
the rate was increased to 10 per cent. 


Comment—An excellent equity situation which has re- 
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sponded rapidly to intensive development during the recent 
past. The territory served is of a stable, well-established 
character. 


The year just past has been one of the best years in the 
operation of the company. The introduction of rayon has 
improved conditions throughout the territory served and 
the revival of the cotton industry has meant the increased 
use of power, with consequent increased earnings. The 
industrial concentration in this section, with its great 
potential use of electric energy, furnishes a field for the 
utilization of electric power beyond that in most sections of 
the country. The mills are rapidly changing over to central 
station service, and as many of them are using large quan- 
tities of gas for heating, drying and baking processes, the 
earnings have increased 9.6 per cent over last year, while 
the increase in operating expenses has been but 1.97 per 
cent. Considerable new business was booked late in 1925 
and its full effect is not shown in that year’s report. The 
company should continue to show a decided improvement in 
1926. 


* * * 


Boston Elevated Railway Company 


Owns or leases all of the principal and adjacent cities 
and towns elevated, subway and surface lines of the City 
of Boston, Mass. By the provisions of legislation known 
as the Public Control Act, the properties have been operated 
since July 1, 1918, by a board of public trustees for a 
period of ten years (or longer at option of the state) at 
a fixed rate of return. The Public Trustees are required 
to operate the properties at a sufficient rate of fare to 
cover the entire cost of service, including interest and divi- 
dends on all securities now outstanding. By the provisions 
of this act the common stock received $5 per share divi- 
dends for the first two years, $5.50 for the second two 
years, and beginning July 1, 1922, received $6 per share 
annually. Until the expiration of the period of public con- 
trol the state guarantees payment of the full cost of service, 
including the common dividends referred to above. In 
the first year of public operation a deficit of $3,980,000 was 
incurred which the state paid over to the Trustees out 
of an assessment levied against the communities served. 
Of this assessment about $1,652,000 has been reimbursed 
to the communities out of surplus earnings. At the ex- 
piration of the period of public operation the management 
of the road reverts to the stockholders, who will be per- 
mitted to operate it on the same general service-at-cost 
plan, the $6 per share dividends being included in the 
definition of the cost of service. 

In June 1922, the Boston Elevated Railway Company 
formally merged the properties of the West End Street 
Railway which had been leased previously. The preferred 
and common stock of the West End Street Railway were 
exchanged for 8% cumulative first preferred and 7% cumu- 
lative second preferred of the Boston Elevated Railway 
Company par for par. 

Revenue passengers carried 1925, 365,036,286. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Co AEN COE ae $34,547,380 $34,175,372 $34,096,813 $32,699,176 
Net after taxes.... 8,489,126 7,329,243 8,278,420 9,023,531 
Fixed charges .... 4,867,400 4,838,924 4,465,722 5,198,226 

Times earned ... 1.74 1.52 1.85 1.74 
Preferred divs. .... 1,686,768 1,694,251 1,700,300 1,040,050 
Common divs. 1,432,764 1,432,764 1,432,766 1,373,066 
CUT Soe gs aye 602,194 *636,696 679,632 1,412,189 

$ per sh. on com, 8.10 3.33 8.84 11.66 

* Deficit. 

Capitalization 

Debt Rating Auth. Out. 
Boston El. Ry. debentures (4s, 4%s, 5s 

BEM GIN soa ctna hs amen Gebe maw eanwe A $33,265,000 $33,265,000 
West End St. Ry. debentures (4s, 

ee eS ee ere A 18,135,000 16,554,000 

Dc ceiticgcaxaapencuas $49,819,000 

Stock 
First preferred, 8% cum. .......... A $ 6,400,000 $ 6,400,000 
Second preferred, 7% cum. ........ A 14,029,850 13,754,500 
ETOLOOUOE, Ty CUS ih iescn no hoes oasis A 3,000,000 3,000,000 
MSOMIMUEIEG ic 5 te Casta owe ee era ston elions's B 23,950,000 23,879,400 

TORI MNES od oranges hee eRe eee $47,033,900 


Dividends—On the first and second preferred stock, divi- 
dends have been paid regularly since issuance, June 10, 
1922. Similarly on the 7% cumulative preferred, dividends 
have been paid regularly since issuance in 1918. Except for 
the year 1918 the common stock has received dividends in 
every year since 1898. Under the Public Control Act the 
common received 5%, July 1, 1918, to July 1, 1920; 54%, 
July 1, 1920 to July 1, 1922; 6% since. 

Comment—The future of this company and the main- 
tenance of full dividends on the several stock issues is 
definitely assured until 1928 under the terms of the Public 
Control Act, the benefits of which will probably continue 


thereafter. The apparent reduction in fixed charges and 
increase in preferred dividend payments between 1921 and 
1923 results from merger of the West End Street Ry., whose 
stocks formerly involved dividends charged as rentals but 
have been exchanged for preferred of the Boston Elevated. 


* * * 


Brooklyn Borough Gas Company 
Supplies gas in the 3lst Ward of the Borough of Brook- 
lyn, a territory including Coney Island, Sheepshead Bay 
and Brighton Beach. Territory is growing rapidly and now 
has a permanent population of about 180,000. Company’s 
property includes a water gas plant of 10,500,000 cu. ft. 

daily capacity. Gas sales, 1925, 1,341,184,900 cu. ft. 


Comparative Earnings 


Dec. '31—Years 1925 1924 1923 
AE AE Pa $ 1,777,553 $ 1,557,301 $ 1,436,332 $ 1,261,634 
Net after taxes.... 500,859 478,593 411,520 349,537 
Fixed charges .... 130,665 120,802 103,788 90,101 

Times earned ... 3.83 3.96 3.97 3.88 
Retirement expense 40,236 35,208 32,411 27,679 
Preferred divs. ... 34,916 31,082 19,602 1,805 
Common divs. .... 80,000 80,000 79,888 103,125 
PR 0 és xn w eto 215,042 211,501 175,831 126,827 

$ per sh. on com. 74.38 71.29 6.39 7.66 


Note.—Earnings for 1925 include $399,269 revenues received on 
rates in excess of statute, such revenues being held in suspense 
pending the outcome of litigation. 


Capitalization 
Debt Rating Auth. Out. 
Deeet Ga. Mar: 1,. 2998 csccicnsecacvcs A closed $ 287,000 
Gen'l: & ret. €a, April 1, ISEP:.....c:6:0 A unlimited 1,463,000 
A i pict cles 6 <0 dereiesa vk akaiee $ 1,750,000 
Stock 4 
Pfd. 6%% cum. participat. (par $50) A $500,000 $500,000 
COMMA “CRG PEEP 6. oc ec ccdtesccsewss B 50,000 sh. 40,000 sh. 


Dividends—On old $100 par value common, paid 6 per 
cent annually, 1913 to 1916; none thereafter to May, 1921, 
when 6 per cent was paid for the year 1920; in January, 
1922, 6 per cent for the year 1921. Since amount of com- 
mon was increased and changed to no par in 1922, dividends 
at the rate of $2 per share annually have been paid. 

Comment—This company is growing rapidly in a sub- 
stantial residential territory within the limits of Greater 
New York. All of the securities are of sound investment 
value. Like all of the gas companies of New York City, 
it has successfully contested confiscatory rate legislation in 
the past and is again engaged in litigation over the subject, 
with every reason for security holders to anticipate a suc- 
cessful outcome. 
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Brooklyn City Railroad 


A surface line railway constituting about 210 miles of 
track and.formerly leased to Brooklyn Rapid Transit Com- 
pany, the mileage representin~ about 40 per cent of the 
surface line mileage formerly constituting the B. R. T. 
System. Under the lease, Brooklyn City Railroad stock 
received 10 per cent dividends annually, but, upon default 
in this rental payment in October, 1919, the stockholders 
took over the operation of their properties. 


Comparative Earnings 


12 mos. to 6 mos. to 12 mos. to 9 mos. to 
June 30, Dec. 31, June 30, Mar. 31, 
1925 1924 1924 1924 
PRG: sek scenessuen $11,765,620 $ 5,901,324 $12,326,258 $ 9,103,211 
Net after taxes.... 1,938,750 966,021 2,616,257 1,919,946 
Fixed charges 506,442 226,084 564,137 440,117 
Times earned ... 3.83 4.27 4.64 4.40 
ee ere 1,432,308 739,937 2,052,119 1,479,829 
$ per sh. on stk. .89 46 1.28 L.23 
eesmmannae 
Debt Rating Auth. Out. 
Paret cons. 68, Joly 3, 1962 .:....00.<000 A $ 6,000,000 $ 6,000,000 
*Refunding 4s, Aug 1, 1956........ Note 6,925,000 525,000 
Equip. Trust 5s, 1926 to 1935....... A 3,750,000 3,375,000 
TRE a Kin cee Se bc aes btn ness $ 9,900,000 
Stock 
Capital stock (par $10) ...<swesccvs B $16,000,000 $16,000,000 


*$400,000 of this issue reacquired by company in December, 1923, 
and held alive in treasury. 


Dividends—Paid 10 per cent annually, under lease until 
B. R. T. defaulted in October, 1919. Under independent 
operation resumed quarterly dividends at the rate of 8 per 
cent per annum December 15, 1922. Full dividend of 10 
per cent resumed September 1, 1923. Dividends on the 
increased stock at the rate of 8 per cent per annum. On 
Dec. 1, 1924 an extra dividend of % of 1 per cent was paid. 


Comment—The poor showing made back in 1921 covered 
a period of unusual operating conditions due to a strike and 
other causes. The recovery in the subsequent years is 
apparently a more accurate indication of the true earning 
capacity of these properties under conditions which even 
then were far from normal. While the final adjustment of 
claims and counter-claims between the company and former 
lessee has resulted in some increase in fixed charges, it is 
obvious that the stock of Brooklyn ‘City Railroad possesses 
substantial earning capacity, and that it carries with it an 
assurance of continued dividend payments, exceptional for 
a street railway property. A 33% per cent stock dividend 
was paid Sept. 30, 1924. The change of city administration, 
which is a favorable factor, should allow for greater effi- 
ciency in operation and attendant increases in return ap- 
plicable to the stock. The current year should show fur- 


ther improvement. 
* * * 


Brooklyn Edison Company 


Furnishes electric light and power service in the 


Borough of Brooklyn. Station output 1925, 739,894,534 
K. W. H. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Gross earnings -. $29,887,300 $26,030,840 $23,422,312 $19,326,487 


Op. ex. plus repairs 14,531,370 13,329,077 11,889,786 10,011,638 
OS eer 3,385,000 2,356,000 2,242,000 1,800,000 
Retirement ex. ... 2,090,634 1,153,715 1,620,198 1,285,687 
Gross corp. income 9,880,295 9,192,049 7,670,328 6,229,162 
Interest & discount 2,475,413 2,133,037 1,955,926 2,123,755 
Net income ...... 7,404,882 7,059,011 5,714,402 4,105,407 
DIVAIGERAS o5s2000 0% 4,791,977 4,084,307 3,171,518 1,805,812 
Contingencies ..... 595,836 496,897 1,355,263 1,151,784 
Profit sharing 368,419 294,855 224,094 175,446 
Ls rrr 1,648,649 2,182,952 963,525 972,363 
Aver. stock out. 61,401,400 52,951,100 41,094,300 23,947,300 

Earned per sh. $. 10.49 11.34 10.06 11.60 

Times fixed 

charges earned. 3.99 4.3 3.9 29 
Capitalization 

Long Term Debt Rating Auth. Out. 
Underlying Issues ...... A closed $11,951,000 
General Mortgage ...... A $100,000,000 33,500,000 

Series ‘‘A’’ 5s, °49...... A $30,500,000 

Beries “I” 6a, °39...... A 3,000,000 

Total Long Term Debt. $45,451,000 


Cagitel Geek ....csicvcwee $75,000,000 $74,010,200 


Changes in Capitalization 


Capital Bier sks.ccwnse A $74,010,200 $59,754,400 *$14,255,800 
Convertible Debentures .. 245,000 245,000 


*$14,010,800 


*Net increase. 

Dividends—The company has paid dividends at the rate 
of 8 per cent regularly since 1903. 

Comment—The above changes took place in the capital 





structure of the company during the year 1925. 
stock was increased $14,255,800. 


Despite a voluntary reduction in rates in the past year 
the company was able to make a splendid showing in view 
of the increased amount of stock outstanding. The com- 
parative earnings as given above have been adjusted to the 
average stock outstanding and after deducting contingencies 
and profit sharing to give a clearer picture of the earnings 
reported. The company’s territory is enjoying a rapid 
growth and new construction is extensive with installation 
of service making for increased return, which should be as 
consistent as in the past years if not on a much larger scale. 


For the second year in succession the company has con- 
nected more than 100,000 new meters to its system. The 
total of meters connected at the end of 1925 was 601,257, 
as compared with 498,791 at the end of 1924. No other 
electric utility in the history of the industry has ever added 
100,000 meters to its system in one year. That Brooklyn 
Edison should have made this record for two successive 
years is a remarkable feat and indicates the rapid growth 
of the Borough of Brooklyn, At the Hudson Avenue gen- 
erating station, three 50,000 kilowatt units are already in 
operation and a fourth unit of 80,000 kilowatt capacity is 
being installed. The station structure is being extended 
to house the new 80,000 kilowatt unit and four additional 
units, which will be installed as required by load demands. 


* * * 


Brooklyn-Manhattan Transit Corporation 


Incorporated May 24, 1923, as the successor to the proper- 
ties, rights and franchises of Brooklyn Rapid Transit Com- 
pany. Its duration is 999 years from 1896, the date of in- 
corporation of said predecessor company. The transit sys- 
tem which the company acquired on such reorganization 
and now owns is, from the standpoint of both operation and 
financial structure, divided into three parts, viz., street 
surface lines; subway and elevated rapid transit lines; and 
power plants and other common facilities. 


Capital 


Comparative Earnings 
(For 8 months ending February 28th) 


Years 1925 1924 
Total Operating TOVENUCSH «....cccccccvccces $29,552,318 $25,990,928 
Net revenue from operation .............. 10,272,441 8,577,180 
Taxes on operating properties ............ 2,192,313 1,779,256 
oe ee er rs ere 8,080,128 6,797,924 
Net non-operating income ...........sees- 772,887 624,646 
Se ES cols Cae akc wd ae eh eb ee eae 8,853,015 7,422,569 
OCR! BROOMS BGOUUCTIORE 2 nccicccccvcccseces 5,204,669 5,177,026 
SD cc cakes ak eo sine Ee ene eee 3,648,346 2,245,542 

Funded Debt 
Brooklyn Manhattan Transit Corp. ................+.- $92,698,000 
DIO TOC TRADI TERME TOWED. 0c cece cesasesensscceve 22,980,900 
oS ee ee ee ee 13,571,000 
Coney island and Brockiyn BR... Bi. Co. 2... ccccscvcscvvcs 5,422,000 
Brooklyn, Queens County & Suburban R. R. Co........ 4,270,000 
wR ee a | eT ore CL eee eT eee $138,941,900 

Debt Rating Auth. Out. 
Preferred, $6 (mo par) V. T. C. .... A 350,000 sh. 249,468 sh. 
Commen (mo par) V. FT. GC. ccccsewes B 850,000 sh. 769,911 sh. 


Dividends—$6 per share per annum on preferred “A” paid 
since issuance. $4 per share per annum on common. 


Comment—This company operates a number of surface 
and all the elevated lines in the Borough of Brooklyn, New 
York City, as well as a comprehensive system of subway 
lines in Brooklyn, Manhattan and Queens. It is a reorgani- 
zation of the former Brooklyn Rapid Transit Co., which 
encountered financial difficulties chiefly as the result of 
rising operating costs, coupled with its inability to obtain 
a greater rate of fare than five cents. 


The reorganization appears to have been a successful 
one, and the new company is covering its fixed charges by 
a comfortable margin. It is paying its preferred and com- 
mon dividends. The monthly figures reported since that 
time show a continuance of improved operating results. 


The company’s financial condition is good, current assets 
having exceeded current liabilities on June 30, 1925, by 
$8,672,754.92. It has no early bond maturities, the ‘first 
being a small issue of a subsidiary due in 1931. 


The past year was an outstanding one in the developments 
effecting the company’s activities. Politics had played an 
important part in determining the position of the company. 
The defeat of the Hylan administration in the last election 
saw the advent of a new regime that is considered more 
favorably inclined toward constructive treatment of the 
city’s traction lines, although pledged to the 5 cent fare. 
Many economies have been effected in operation and the 
territory served has shown a consistent growth. The com- 
mon was pledged on a $4 dividend basis, and the shares 
reflected this action in higher prices marketwise. The pre- 
ferred stock may be regarded as a fair business man’s in- 
vestment. 
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FORWARD 


URING 1924 and 1925, the electric light 

and power companies of the United 

States made a gain of approximately 3,550,- 
OOO new customers. 


This increase alone is considerably greater 
than the total number of electric customers 
on the lines in 1912. 


From every field otf endeavor has come this 
stupendous demand which most truly mea- 
sures the ever-growing recognition of a service 
contributing more to human betterment than 
any other on earth. 





BROOKLYN EpIson GOMPANY 
BROOKLYN, N. Y. 
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Public Utility Securities 
for Individual Investors 








We have originated, either alone or with asso- 
ciates, and have distributed throughout the | 
country, securities of the following public util- | 
ity corporations: 


Binghamton Gas Works 
Central Iowa Power and Light Company 

Columbus Railway Power & Light Company 

Daytona Public Service Company 

Defiance Electric Company 

Dubuque Electric Company 

Florida Public Service Company 

Grand Rapids Gas Light Company 

Hamilton By-Products Coke Ovens, Limited | 
Jersey Central Power & Light Corporation | 
Michigan Electric Power Company 
National Electric Power Company 
North Carolina Public Service Company, Inc. | 
Northern Iowa Gas and Electric Company 
Northwestern Public Service Company 

Ohio Electric Power Company 

Penn Central Light and Power Company 
Pennsylvania Gas & Electric Company 
Pennsylvania Gas & Electric Corporation 
Pennsylvania-Ohio Electric Company 

St. Cloud Public Service Company 

Sandusky Gas & Electric Company 

Southern Minnesota Gas and Electric Company 
Southwest Power Company 

United Gas & Fuel Company of Hamilton, Ltd. 
Utah Gas & Coke Company 

Vermont Hydro-Electric Company | 
West Virginia Water and Electric Company | 
Western United Gas and Electric Company | 


We shall be glad to send to investors, entirely without obliga- 
tion on their part, a list of securities of strong public utility | 
companies which we believe to be particularly adapted to : 
the needs of individual investors. Write to our nearest office. | 


A.C.ALLYN*° COMPANY 


INCORPORATED 











CHICAGO BOSTON PHILADELPHIA NEW YORK 
67 W Monroe St 185 Devonshire St. Packard Bldg. 7 Wall St. 
MILWAUKEE SAN FRANCISCO MINNEAPOLIS 
110 Mason St. 315 Montgomery St. McKnight Bldg. 
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The Brooklyn Union Gas Company 


Supplies gas throughout the greater part of Brooklyn 
and adjoining territory. Owns six water gas manufacturin 
plants of 124,400,000 cu. ft. daily capacity. Gas sales, 1925, 
to private consumers and city, 20,391,676,000 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
ea $20,968,500 $22,297,360 $23,844,546 $23,121,397 
Net after taxes ... 1,640,128 2,335,144 3,969,001 5,368,002 
Fixed charges 1,210,691 1,586,542 1,640,530 1,262,195 

Times earned ... 1.3 : 1.47 2. 4.25 
DiviGGRGsS 4% <00%% 71,984,305 1,513,763 1,440,000 1,080,000 
ee ee ee 252,539 566,706 2,170,491 3,812,558 

$ per sh. on stk. *3.06 *2.16 20.58 27.18 


+Special payment of $7 per share amounting to $3,558,268 for 


dividends suspended from Jan. 1920 to July 1922. 
*On average amount outstanding. 


Note.—In 1920, $1,959,993, and in 1921, $5,688,285, has been added 
to the earnings reported by the company, to reflect the real results 
as these additional revenues were collected in excess of the statutory 
rates and held in suspense until released by favorable decision of 
the U. S. Supreme Court. In 1923, because of litigation over new 
rate statute, income of $1,026,085 is again held in suspense and not 
included in above figures. 1924 figures based on rate of $1 per M. 
cu. ft. for gas, $2,875,945 net not included as excess of statutory 
rates and in 1925 $2,952,746. 


Capitalization 

Debt Rating Auth. Out. 
Digs: SE 6 6.5:5...6 dened vey Sowa A closed $ 264,000 
First coma. 6s, May 1, 1946... 0.6: 6% A $15,000,000 14,736,000 
First & ref. 68, May 1, 1947 ........ A unlimited 6,000,000 
Convertible Geb. 7s, 1929-32 ....... A 7,579,000 162,500 

GRE CW. Sines sis Sieverace oe eaters enece ei $21,162,500 

Stock 


Capital stock (mo par) .......eseeees A 1,000,000 sh. 608,330 sh. 


Dividends—Paid regularly at various rates, 1896 to 1919, 
with the exception of 1907; none thereafter to 1922, when 
resumed at rate of 8 per cent. On December 18, 1923, 
stockholders authorized change of authorized capital stock 
from 300,000 shares of par value $100 to 600,000 shares 
without par value. At rate of 4 per cent since. A special 
payment of $7 a share was declared November 5, 1925, for 
reimbursement of dividends suspended during 1920 and 
1922. 

Comment—In May, 1923, the New York State Legisla- 
ture passed the $1 gas law and increased the standard of 


gas to 650 B.t.u. per cu. ft. This act was passed in spite- 


of the important decisions of the U. S. Supreme ‘Court in 
favor of the various gas companies in New York City, 
declaring unconstitutional the previous law. The company 
started proceedings to declare the $1 gas law unconstitu- 
tional and looks for a favorable determination of the litiga- 
tion. 


On December 29, 1924, the Special Master appointed by 
the Court to take testimony, rendered his tentative report 
and opinion in the case of The Brooklyn Union Gas Com- 
pany, and on March 21, 1925, his final report was filed with 
the District Court. In the final report, as in the tentative 
report and opinion, the Special Master found, after resolving 
all doubts against the company, that the statute had been 
proved to be confiscatory as to The Brooklyn Union Gas 
Company and that a rate of $1 per thousand cubic feet for 
gas, whether of the standard actually supplied by the com- 
pany or as prescribed by the statute was, is and will con- 
tinue to be confiscatory. He also found that the company 
was entitled to a return of not less than 8 per cent per 
annum on the fair value of its property devoted to the 
public service. In his final report, the Special Master sub- 
stantially increased his findings as to property values, and 
in addition, found that the company was possessed of 
“going value” in the amount of $6,000,000 over and above 
the value found for the physical property. 

Recent decisions made by the courts practically assure 
the company of favorable outcome of litigation. 


* * * 


Buffalo, Niagara and. Eastern 


Power Corporation 


Incorp. in New York May 14, 1925 for the purpose, among 
others, of acquiring through stock control the properties 
of Buffalo General Electric Co., The Niagara Falls Power 
Co., Niagara Lockport & Ontario Power Co. and the Tona- 
wanda Power Co. Corporation now owns more than 99 
per cent of the total issued common stocks of the above 
4 operating companies. Corporation obtained the consent 
of the New York P. S. Commission to hold all or any part 
of the common stock of each of the above companies. 


The subsidiary companies are engaged in the production, 
transmission and distribution of electric energy, principally 


hydro-electric, in western and central New York, and ex- 
tending into northwestern Pennsylvania. They serve a 
highly developed industrial territory extending from Erie, 
Pa., to and beyond Syracuse, N. Y., and from the Niagara 
frontier to Bradford, Pa. This territory includes 17 coun- 
ties in New York and 2 counties in Pennsylvana, and its 
zone is roughly 300 miles from east to west, and 100 miles 
from north to south. Within this region over 2,000,000 
people are served with light and power and of this number 


80 per cent are either direct or indirect customers of the 
system. 


Included in the territory directly served are the cities of 
Buffalo, Niagara Falls, Lackawanna, Jamestown and Olean, 
N. Y., and Bradford, Pa., while the cities of Rochester, 
Syracuse, Lockport, Batavia and Dunkirk, N. Y., and Erie, 
Pa., are supplied in whole or in part with electric energy 
through the system’s transmission lines. 


At the present time the system has a total operating ca- 
pacity of about 725,000 K. W., of which over 545,000 K. W. 
is hydro-electric. The hydro-electric power is supplied by 
the plants of The Niagara Falls Power Co., located at 
Niagara Falls, on the American and Canadian sides, Niagara, 
Lockport & Ontario Power Co.’s plant on the Salmon River, 
and from their leased plant at Minetto, N. Y., on the Os- 
wego River. Additional hydro-electric power is purchased 
from the Hydro-Electric Power Commission of Ontario, 
most of which is received under long-term contracts. 


The capacity of the steam plants amounts to over 180,000 
K. W., including the new unit in River Road Station to be 
put into service during the fall of 1926. The system’s largest 
steam plant is the River Road plant of the Buffalo General 
Electric Co., with an installed capacity of 155,000 K. W. 
Niagara Lockport & Ontario Power Co. has a steam plant 
at Lyons, N. Y., with an installed capacity of 30,000 K. W. 
and 2 smaller plants; at Olean, N. Y., and at Bradford, Pa. 

In addition to these sources of power, interconnections 
have been made with the Power Corporation of New York 
system, which operates hydro-electric and steam plants in 
northern and central New York and supplies citfes, vil- 
lages and towns in and through several counties in that 
section; with the Mohawk-Hudson Power system, which 
owns and operates both hydro-electric and steam plants in 
central and eastern New York, and supplies cities, villages 
and towns from central New York east to the eastern bound- 
ary of the State (the Mohawk-Hudson Power system also is 
inter-connected with the New England Power system); 
with the Penn Public Service system, which owns and op- 
erates hydro-electric and steam plants in the States of 
Pennsylvania and Maryland, and with the system of the 
Hydro-Electric Power Commission of Ontario, at Niagara 
Falls, Ont. 


As a result of these inter-connections, a super-service 


system unites generating capacities aggregating considerably 
more than 2,000,000 h. p. 
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These are the leading Electric 
Light and Power Companies of 
Western New York: 


BuFFALO GENERAL ELEctTric Co. 
Niacara, Lockport & ONTARIO Power Co. 
THe NraGArRA FALts Power Co. 


BuFFALo, NiAcARA & EASTERN PowER Corp. 


We will be pleased to give you 
information upon these Com- 
panies, or upon other Utilities, 
Municipals or Industrials in this 
section. 


Schoellkopf, Hutton & Pomeroy, Inc. 


Investment Securities 


Rochester BUFFALO Syracuse 











The Financial World 

















Combined Income Account of Subsidiary Companies: Buf- 
falo General Electric Co., Niagara, Lockport and Ontario 
Power Co., The Niagara Falls Power Company, Tonawan- 
da Power Company, and subsidiary companies 
(Year ended December 31, 1925) 
CE ck Re ee Oe elas eas nid ds ad 6 as Re ae Ok eae $25,511,014 


iat MAR RNS Ss ah old into d aw he'd a ica a wa hears ee aie ree eee 11,802,196 
SPAR, CN aid iro 6. ap ince s0 00 winsOd 49'S hs nie 006 88-6 ai al we Raia ein eae 3,584,198 

WN ME ons 0 Ss och ho sao 6's sie orare Giese os Sieenelseei6lee 3.29 
Dividends on preferred stock of subsidiary companies.... 1,808,455 
Balance available for dividends on common stocks of 

subsidiary companies over 99% of which are owned 

by Buffalo, Niagara and Eastern Power Corporation.. 5,819,236 

Capitalization 
Buffalo, Niagara and Eastern Power Corporation 

Debt Rating Auth. Out. 
S-yr. COMM. GOR. SOR oc5 sas onen sacsse A 3 2,000,000 $ 2,000,000 

Stock 
Preferred. ($25 DAP) << cecccwsecse A 2,180,000 sh. 1,935,964 sh. 
Commom. TD- WRPR vices ccweusse cs C 2,100,000 sh. 1,935,944 sh. 

Capitalization 
Buffalo General Electric Company 

Debt Rating Auth. Out. 
First. Be, Wee: 2, BOGOR oicicivcvsiecns A closed $ 2,375,000 
First refunding 5s, April 1, 1939.... A closed 7,029,000 
Subsidiary Companies’ bonds ...... A closed 970,000 

ORE EE Spas os eis os exe wae $10,374,000 

Stock 
Capital @6ecm occ aciesie itaieteetn orate ies A $25,000,000 $14,975,800 


At meeting of stockholders held Feb. 2nd 1925, authorized 
capital was changed as follows: 

10,000,000 Preferred 6% $100 par authorized. None issued. 
15,000,000 Common authorized. 14,975,800 issued as above. 
Apr. 6th, 1925, the 150,000 shares of common $100.00 par value 
were exchanged for 750,000 shares of no par value of which 748,790 

were issued. 


Capitalization 


Niagara, Lockport & Ontaria Power Company 


Debt Rating Auth. Out. 
Niagara, Lockport and Ontario Power 
Co. ist an@ ret. &s,.1066- ........ A 


$15,000,000 $15,000,000 
Salmon River Power Company, first 


mortgage, 5% Gold Bonds, due 1952 A 5,000,000 4,273,000 
Warren and Jamestown Street Rail- 

way Company: first mortgage, 5% 

Ce eee eee A 300,000 229,000 
Warren and Jamestown Street Rail- 

way Company: refunding mortgage, 

6%, Gold Bonds, due 1928 ...... A 100,000 17,000 

eo ere ere eee A $19,519,000 

Stock 


Preferred, 7% cumulative, (par $100) A $10,000,000 $ 9,792,500 
3 


COMO, CO WIP 20. 060406.60550 60500 > = 300,000 sh. 0,000 sh, 
Capitalization 
The Niagara Falls Power Company 
Rating Auth. Out. 
ist & Cons Ga, Nov: 2; 1960 ...206.. A $75,000,000 $10,000,000 
ae See Se ee ee eee A closed 9,485,600 
Refunding & Gen. Mortg. 6s, Jan. 
Ry MIL cobs ae 'g oo nc dat ce tala ees hase & A closed 7,525,000 
Other subsidary companies’ bonds.. A closed 10,857,000 
$37,867,500 
Stock 
Pretereee, Ti GUM. 6cicscceccaeaccae A $20,000,000 $17,007,800 
OO 5ik5 5 vec hcaen sees ae se ie ea Se -~ 800,000 sh. 18,021,400 
Tie GRRE. akan s cece ces a untae areia eae $35,029,200 


Dividends—On preferred at rate of $1.60 per share per 


annum or 40 cents quarterly. Common rate 25 cents 
quarterly. 


Comment—<As a matter of economics, the linking together 
of power-producing plants and the interconnecting of neigh- 
boring distributing systems into a one-unit-service organi- 
zation has many benefits. 

Hydro-electric power production at Niagara Falls neces- 
sarily must he continuous if the maximum use is to be 
made of the limited volume of water now permitted by 
treaty to be diverted around the Falls for power purposes. 
The use of power hy consuming industries and by com- 
munities continually varies in peak requirements. By link- 
ing the Niagara power plants with smaller hydro-electric 
power plants in the central part of New York State, and 
also with steam-electric power plants, there is provided 
through a single control the greatest possible flexibility in 
the shifting of power whenever and wherever needed. This 
is sound business and economic good sense In point of 
electrical output the company ranks first among the power 
companies of the United States. The company has the 
advantage of great stability of earnings. Its supply of 
water for power purposes is ideal as the supply is con- 
tinuous, requires no storage, and is larger than the amount 
which the company uses, the Niagara River being the out- 
let from Lake Erie and the other Great Lakes except Lake 
Ontario. All securities are of exceptional investment qual- 
ity as continuous prosperity of the company for the future 
is assured. 


Cambridge Electric Light Company 


Does the electric light and power business in Cambridge 
and Belmont, Mass. Population served, about 135,000. 


Comparative Earnings 
1925 1924 


Dec. 31—Years 1922 
CN Sais ai kacamna $ 1,854,675 $ 1,644,400 $ 1,606,259 § 1,411,677 
Net after taxes.... 719,588 554,889 519,992 451,735 
PE CRMEMME cece Nenetee  -senese 15,000 30,000 
Depreciation ...... 135,000 135,000 100,000 100,000 

*’ Dividends ........ 327,600 312,000 225,000 225,000 
eee 256,988 107,889 154,792 96,735 
$ per sh. on stk. 46.06 35.56 33.33 20.62 
Capitalization 
Stock 


Capital stock .....ccccccccccccccscee A $ 1,560,000 $ 1,560,000 


Dividends—Regular dividends of 10 per cent per annum 
paid up to May 1, 1911, and at the rate of 12 per cent since 
that time; also extra dividends from time to time. 

Comment—Book value alone shows $251 per share on the 
old par value stock, while the proven earning power indi- 
cates that the balance sheet places a conservative estimate 
on the value of the properties. The stock is an excellent 
investment with an unusually long dividend record. Par 
value changed to $25 in 1925, giving 4 shares for 1. 

* * * 


The Capital Traction Company 
Owns and operates city lines in Washington, D. C., and 
suburban lines to Chevy Chase, Kensington and Takoma, 
Md. Also operates 6 motor bus lines in District of Co- 
lumbia. Operations are partly in competition with those 
of the Washington Railway & Electric Co. Revenue pas- 
sengers carried 1925, 63,412,262. 


Comparative Earnings 
4 


Dec. 31—Years 1925 192 1922 
COR ci wecsitad ens $ 4,620,188 $ 4,646,729 $ 4,877,345 $ 5,028,950 
Net after taxes.... 1,467,451 1,524,026 1,666,349 1,739,890 
Fixed charges 280,300 280,300 280,300 280,300 

Times earned ... §.23 5.44 5.94 6.21 
Depreciation ...... 398,685 387,943 367,697 354,598 
Dividends ....ss<< 840,000 840,000 840,000 840,000 
Oe ae eee *51,534 15,783 178,352 264,992 

$ per sh. on stk. 6.57 7.13 8. 9.21 

*Deficit. 

Capitalization 

Debt Rating Auth. Out. 
itet Oe. Duma 3, “TGRT ccicccces snus A $ 6,000,000 $ 5,606,000 

Stock 
CRM. GUNN ko csi decdacsenawncssesie A $12,000,000 $12,000,000 


$5,800,000 bonds have been issued, of which $194,000 have 
been reacquired by purchase for benefit of Insurance Re- 
serve Fund, $200,000 are held in Treasury, and $5,606,000 
are held by the public. 

Dividends—Payments on this stock have been made quar- 
terly at the rate of 7 per cent per annum since April 1, 
1921. 

Comment—Because of comparatively intelligent rate regu- 
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lation, this company has been able to make a showing much 
above the average of the street railway properties. The 
record may be attributed also in some measure to a mod- 
est capitalization and more particularly to a moderate in- 
debtedness. Unlike most street railway enterprises, the 
securities of this company are of high grade investment 
quality. In the past eight years net earnings have averaged 
between five to six times interest charges. 

When the conditions which confronted the management 
are considered, especially the continued high cost of ma- 
terials and two cents per hour increase in wages of con- 
ductors and motormen, not allowed by the company, but 
obtained through arbitration, and the large increase in the 
use of privately-owned automobiles the decreased earnings 
per share are not surprising. An adjustment of rates ap- 
pears necessary for the company to maintain present divi- 
dend payments. 

* * x 


Central Power & Light Company 
(Controlled by Central and Southwest Utilities Co.) 


Giving effect to properties acquired to April 30, 1925, the 
company now owns directly, or through subsidiaries, 34 
central stations, and supplies electric light and power, gas, 
water and street railway or ice service in 81 communities 
of Mississippi, Arkansas, Oklahoma, Texas and Missouri. 
Population served, 550,000. 


Comparative Earnings 
(of properties now controlled) 
June 30—Years 1925 1924 1923 1922 


PG ks cce sas cane $ 4,853,856 $ 3,972,198 $ 3,153,532 $ 3,218,787 
Net after taxes.... 1,870,437 1,367,700 1,046,532 985,221 
Fixed charges .... 586,636 561,031 515,958 486,657 
Times earned ... 3.19 2.43 2.03 2.02 
Depreciation ...... 479,316 264,669 237,015 248,562 
<i ee 227,531 133,070 103,750 38,948 
DOE cnkwadoces 433,118 408,930 189,809 211,054 
$ per sh. on com. 8.66 20.44 9.49 10.55 
Capitalization 
; Rating Auth. Out. 
ee ee ec ee ee ae f closed $ 533,400 
lst mtge. and pr. lien 6s, 1946...... A closed 3,084,600 
Ist lien and ref. 644s, Sept. 1, 1952.. B unlimited 6,637,800 
ee ee $10,255,800 
Stock 
Preerre, Veo BOM. sawkdi wha wdlaanos A $10,000,000 $ 4,015,000 
Pe ED ORD. ak nin Scan eee e™ B 50,000 sh. 50,000 sh. 


Dividends—Paid regularly on preferred; beginning Janu- 
ary, 1924, $1 per share per quarter on common to date. 


Comment—In the past year, this company has made 
remarkable progress and has very substantially strength- 
ened its position both as to physical condition and earning 
power. 


With its properties distributed over a large area, depend- 
ing on no single industry or section for their stability, and 
with the efficient operation of interconnected generating 
plants contributing the additional factor of economy, the 
company’s soundness and integrity are protected to a high 
degree. 

fie 


Chicago North Shore and Milwaukee Railroad 


Owns and operates a double track, high speed electric 
railroad between Chicago, Ill., and Milwaukee, Wis., over 
private right of way. 

Under a long-term lease, trains are run through the 
Loop District and out on the south side of Chicago over 
the tracks of the Chicago Rapid Transit Company. Oper- 
ates a branch between Lake Bluff, Ill, and Mundelein, 
Ill. (formerly Area), a distance of nine miles. The com- 
pany in 1925-6 built a new main line through the Skokie 
Valley, connecting with the lines of the Chicago Rapid 
Transit Company at Howard street running westerly to 
Niles Center and northwest to a connection with the 
Libertyville Branch and with the main line at North 
Chicago. This line, which will open for traffic early in 
June, 1926, will give direct through service between Chi- 
cago and Libertyville and Mundelein and also result in a 
material reduction in the running time of through Chicago- 
Milwaukee trains. City service is operated in Waukegan, 
Ill., and Milwaukee, Wis. The company owns its right of 
way from Wilmette, Ill., to Milwaukee, Wis., except for 
short distances at a few points, aggregating about three 
miles, where it operates on public thoroughfare. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
OE ste sccans coun $ 7,088,832 $ 6,259,941 $ 5,983,342 $ 5,031,243 
Net after taxes.... 1,613,621 1,311,303 1,239,473 1,004,713 
Fixed charges 832,991 610,582 552,608 486,784 

Times earned ... 1.94 2.15 2.24 2.06 
Dividends «........+ 525,395 393,301 158,267 90,000 
Surplus ....-ccccee 307,596 307,420 528,598 427,929 








Capitalization December 31, 1925 


Debt Rating Auth. Out. 
First & Refunding 6s, Jan. 1, 1955... A open $ 9,950,000 
ae Oe Ue es SED 0x10 son 50455 oe A $10,000,000 4,000,000 
Equipment Certificates, 6s .......... A closed 1,043,600 
5-Yr. Non-Interest Notes ........... B 2,700,000 2,684,208 

—_—— 
$14,903,308 

Stock 
Pris 2sen, T9 COOM.. .sevcsescecs A $ 6,000,000 $ 4,567,600 
Preferred, 6% Non-Cum, ............ B 5,000,000 5,000,000 
PD. ois ke ANGERS EKER ROSEN REO KWH ES Cc 5,000,000 5,000,000 


$14,567,600 


Dividends—Prefetred and Common distributed in 1923, 
replacing participation certificates. Prior lien stock sold 
locally. Initial quarterly dividend on prior lien stock paid 
January 2, 1924, regular quarterly dividends paid there- 
after; on non- -cumulative preferred, paid October 25, 1923, 
and regular quarterly dividends paid thereafter. None on 
common. 

Comment—The company’s record speaks for itself, 
Through careful management and intensive development, 
the properties have been placed in a sound and profitable 
operating position. The recapitalization has clarified the 
situation and the outlook is good for continued improve- 
ment. 


It is an interesting comparative fact that at the time the 
present management assumed operation of the North Shore 
Line in 1916, the road and equipment had a valuation of 
$12,251,997. In the intervening period to the end of 1925, 
a total of $22,089,374 additional was raised from investors 
and spent for right-of-way, track improvement, stations, 
cars and other equipment, bringing the value of the road 
and equipment as of the end of the year up to the large 
sum of $34,341,371. 


Another interesting sidelight on ‘the growth in the 
Company’s business is the fact that in 1925 operating 
revenue was six times that of 1916. 


* * * 


Chicago Rapid Transit Company 


Chicago Rapid Transit Company was formed by consoli- 
dation of the Metropolitan West Side Elevated Railway 
Company, Northwestern Elevated Railroad Company, and 
South Side Elevated Railroad Company on January 9, 1924, 
and on January 31, 1924, it acquired title to the properties 
of the Chicago and Oak Park Elevated Railroad Company 
through purchase at foreclosure sale. Chicago Rapid Tran- 
sit Company is incorporated under the general railroad 
laws of Illinois for a term of fifty years from January 9, 
1924, with an authorized capital of $20,329,500 common 
stock. 


The Chicago Rapid Transit Company operates an elevated 
electric urban transportation system, which provides rapid 
transit facilities for the City of Chicago and the suburbs of 
Evanston, Wilmette, Niles Center, Oak Park, Cicero, River 
Forest, Forest Park and Berwyn. 


Two interurban lines, The Chicago Aurora & Elgin R. R. 
reaching Aurora and Elgin to the West and Chicago North 
Shore & Milwaukee R. R. reaching Milwaukee to the North, 
operate their trains over the tracks of the Chicago Rapid 
Transit Company on a favorable rental basis and consti- 
tute a source of additional income for the company. 

Revenue passenger traffic: 1922, 181,280,754; 1923, 203,- 
953,574; 1924, 212,901,024; 1925, 216, 045, ‘575. 


The present rates of fare effective September 18, 1922, 
are as follows: City and west of city limits, 10c cash, or 
3 tickets for 25c; unlimited ride transferable weekly pass, 
$1.25; school book of 50 coupons, $2.50; cash fare of 3c for 
children 7 to 12 years; North of city limits, 7c local fare, 
13c through ticket rate, or two tickets for 25c; unlimited 
ride transferable weekly pass good over entire elevated 
system, $2; school book of 50 rides between city and north 
of city limits, $4; local fare of 3c for children 7 to 12 years. 
These new fares are increasing the use of the service, make 
an attractive appeal for new traffic from all classes of ‘riders. 








Earnings 

Dec. 31—Years 1925 *1924 
Grose operating TOVENUOS ... icc cccscccvccer $19,031,813 $18,565,186 
TOCA! OPOTATINE GEDCRHOD «oo. cccccceccsseve 713,345,195 13,759,650 

Net operating revenue ............2.2006 $ 5,686,618 $ 4,805,536 
Taxes, City Compensation, etc. ............ 1,622,314 1,407,460 

Oe tT eee $ 4,064,304 $ 3,398,076 
DIG =BOOTOEIRE EROGIS ook cn 6 ccc Sisevesccas 250,075 210,748 





eo e e eh $ 4,314,379 $ 3,608,824 
Deductions: 


Interest and renis 3,270,978 


[nb bbws uh oan sa wee bee sean ee $ 1,043,401 $ 


2,807,449 





Net income ” $01,375 


*Does not include Chicago & Oak Park Elevated Railroad Co. 
for January. 


7Total operating expenses includes $241,907 credited to Retirement 
Reserve for 1925 and $239,609 for 1924. 
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Capitalization 


. Outstanding 
nn OR OR as 5S es as os eA nea be bases dk emaee $ 5,000,000 
[en POO i. ication neae seks ase an bane Sen bwen bes oh 20,329,500 


Adjustment debenture bonds (interest 6%, payable if 


earned and cumulative from July 1, 1924, at 4%).... 18,563,000 


On ODE GIS ow on scad civveesse ces chesesed $43,892,500 


Mortgage Bonds and Equipment Obligations, Dec. 31, 1925 


Metropolitan West Side Elevated Ry. ist Mtge. 
POE. Scnbharenknaee sennwh ae abelwhs ube mine $10,000,000 
Metropolitan West Side Elevated Ry. Extn. 4% bonds, 
due 1938 


ON eT eee ee ee ae 4,432,000 
Union Consolidated El. Ry. 1st Mtge. 5% bonds, due 1936 407,000 
Northwestern Elev. R. R. Ist Mtge. 5% bonds, due 1941. *11,221,000 
Union Elev. R. R. ist Mtge. 5% bonds, OP BOGS. osoccines 4,429,000 
Lake Street Elev. R. R. Ist Mtge. bonds, due 1928..... 1,598,000 
5% Equipment Trust Obligations, due 1925 to 1929..... 359,000 


6% Equipment Trust Obligations, due 1925 to 1932..... 1,345,000 
Chicago Rapid Transit Co. Ist and Ref. Mtge. bonds, 6% 
series, due 1953 


PR re eee ee ee ee ee ee ee 1,600,000 
Bae ee ee EO FORO aikissen 065 ee enka ae eeuns sane eee ee> 11,212,000 
Total Mtge. Bonds and Equipment Trust Obligations. $46,603,000 
ere ey ee eee 8,400 
Sey ee ee Eee ETT CE ere $90,503,900 


*Exclusive of bonds in Sinking Funds. 


Property Value 


Illinois Public Utilities Commissions’ Valuation for rate 

making purposes of operating properties as of June 

Si ee 2c Cb nese abien ge sade SeueSRnceAsh asa eenahe cee $86,250,000.00 
Additions and betterments to Dec. 31, 1925, (legs re- 

tirements 


LEkkRehskihichns nse ehh obs e Sib eG ae bese 6,101,990.57 
Total Valuation (Operating Property) .............. $92,351,990.57 
Miscellaneous Physical Property (Non-Operating).... 2,184,056.22 
De UNE ci cka se cee ceceenebba be bene ee eee ae $94,536,046.79 


Comment—The company operates 217 miles of single track 
of which 168 miles are owned and 49 miles are under lease 
or contract. Mileage is largely on its own private right of 
way except where streets are crossed. The franchises are of 
long duration, expiring between 1938 and 1957, excepting 
the Lake Street franchise which runs to 1930 and 1944. 
The equipment includes, 1,203 motor, 659 coach and 42 other 
cars of a total of 1,904. The consolidation improves the 
status of the company’s and its subsidiaries’ outstanding 
securities. 





Complete list of companies analyzed appears on pages 123 and 124 
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Chicago Surface Lines 


An association organized to operate the properties of the 
Chicago Railways Company and the Chicago City & Con- 
necting Railways as a single system under a joint board 


of control. Earnings of all the lines are pooled and net in- 
come apportioned 60 per cent to the Chicago Railways and 
40 per cent to the properties of the Chicago City & Con- 
necting Railways. The latter is a similar association which 
controls, under a collateral trust agreement, the properties 
of Chicago City Railway and four other companies of 
minor importance. The companies operate under a 20-year 
franchise expiring February 1, 1927, by the terms of which 
the city shares in net earnings to the extent of 55 per cent 
after the companies have deducted from their proportionate 
share of the earnings an amount equivalent to 5 per cent 
on their invested capital. For this purpose the capital in- 
vestment represents the investment recognized by ordinance 
in 1907 plus additions to property account since that time. 
The city may purchase the properties at any time at the 
value defined above. 


Originally the rate of fare on the Chicago surface lines 
was 5c, but in November, 1920, was advanced to 8c by the 
Commission. During 1922 the rate of fare was reduced 
to 7c cash with three tickets for 20c. At about the same 
time the trainmen’s wage schedule was reduced from 80c to 
70c per hour. An increase of 2c per hour was granted in 


1925. 
Comparative Earnings 

Jan. 31—Years 1926 1925 1924 1923 
NES cg bees s Sea $58,785,881 $58,081,678 $57,655,170 $56,103,062 
Net divisible income 12,157,674 11,506,717 12,815,417 11,686,992 
Divided as follows: 

Chicago Rys. 7,294,604 6,904,030 6,417,481 5,900,506 

So. Side Lines ... 4,863,070 4,602,687 4,278,320 4,121,279 

City of Chicago.. kee 2,119,616 1,665,207 


Capitalization—The Chicago Surface Line has no se- 
curities outstanding in the hands of the public. 


Comment—The predominant feature in this whole situa- 
tion is, of course, the tremendous maturity of about $165,- 
000,000 funded debt on February 1, 1927, and the expira- 
tion of the franchises at the same time. The political situa- 
tion has been such as to create serious misgivings as to the 
outcome. Certainly under present conditions the slowly 
improving feeling of the investing public toward street 
railway securities in general would preclude the possibili- 
ty of refunding such a tremendous indebtedness. The re- 
financing operation is still one year distant, it is hardly 
possible that a change of public sentiment will occur in the 
interim. However a better feeling and understanding is 
evidenced by the public in the territory served in relation 
to the company’s problems. Also the election of a city 
administration in Chicago favoring municipal ownership 
of the transportation facilities may lead to some relief for 
the company since the people of Chicago voted against 
purchasing the property. This presumably would solve 
the refunding problem. It is of interest to note that the 
present Commission, although somewhat over-anxious to 
reduce fares, has adopted a very fair attitude in refusing to 
license any jitney busses which would operate in direct 
competition to the existing transportation lines. 

The company enters its last year of operation under fran- 
chise with properties and equipment in splendid condi- 
tion. Before another year has passed a definite decision 
must be reached and it appears that concessions will have 
to be made by the city if operation is to continue. 


* * * 


Chicago City Railway Company 
(Operated by Chicago Surface Lines) 

The company owns approximately 350 miles of track 
located on the south side of the City of Chicago. This 
property constitutes the predominant mileage of the so- 
called South Side Lines which are controlled by the Chi- 
cago City & Connecting Railways, and operated by the 
Chicago Surface Lines in conjunction with the properties 
of the Chicago Railways. Out of the net income from 
joint operations, the South Side Lines receive 40 per cent, 
which in turn is prorated to the subsidiaries—the Chicago 
City Railway receiving by far the greater part. The pur- 
chase price at which the city may take over the properties 
of the Chicago City Railway, as determined in accordance 
with the franchise ordinance of 1907, was $55,819,970 as of 
January 31, 1926. 


Comparative Earnings 


Jan. 31—Years 1926 1925 1924 1923 
Gross income ..... $ 3,316,432 $ 3,195,369 $ 3,388,984 $ 3,233,332 
Fixed charges 1,737,425 1,751,180 1,761,519 1,775,085 

Times earned ... 1.91 1.82 1.92 1.82 
Dividends ........ 1,080,000 1,080,000 1,080,000 1,080,000 
eer 499,007 364,189 547,427 378,247 

$ per sh. on stk. 8.77 8.02 9.04 8.10 
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What Usually Happens to the Investor 
Without Investment Guidance 


He makes most of his investments when markets are boiling with excitement and prices 
are at or near the top. 


He bases his purchases of stocks and bonds upon rumors, tips and hunches and in many 


cases knows practically nothing about the underlying conditions in either the industry or 
company in which he invests. 


__ He gets panicky and sells his securities at a big loss just about the time shrewd investors 
with proper guidance are buying. 


__ He attempts to try to guess the day to day or week to week changes in stock prices, 
with the result that he takes one loss after another until his capital is finally wiped out. 


He is kept away from securities in unsound concerns. 


_ He avoids the purchase of securities in good concerns when they are selling at inflated 
prices. 


He is in a position to buy stocks and bonds at real bargain prices when the time is 
right. 


He is told when stocks are. selling at prices in excess of their value so he can liquidate 
at a substantial profit. 


_ He gets a big yield with a high degree of safety by diversification in following Mr. 
Guenther’s famous bargain lists, which appear from time to time in THE FINANCIAL Wor LD. 


What Usually Happens to the Investor Who Follows 


The Financial World Investment Service 


He is kept posted by Mr. Guenther’s Monthly Appraisals on the rating given by our 
service on every active stock listed on the New York Stock Exchange. In addition, these Ap- 


praisals show the amount earned per share in several different years, high and low prices, 
dividend rate, prospects, etc. 


He is able to get confidential advice by letter at any time regarcing stocks or bonds 


that he holds or contemplates buying. This feature alone is worth many times the cost of 
our service. 


He receives a weekly survey of the trend in business, money rates, bon«'s, stocks, etc., 
so that in an hour’s reading he is kept well posted in vital matters. 


He is so enthusiastic about THE FINANCIAL Wor.p’s Investment Service that he tells 


his friends about it. This subscriber co-operation increased our subscription list over 60 per 
cent last year. 
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Capitalization 
Debt Rating Auth. Out. 
First 5s, Feb. 1, 1927 unlimited $33,926,000 


Stock 
Capital stock 


$19,000,000 $18,000,000 
_ Dividends—Has paid dividends in every year since 1894; 
in recent years, as follows: 5 per cent, 1918 and 1919; 6 per 
cent, 1920 to date. 


Comment—The more moderate indebtedness of this com- 
pany places it in a much stronger position than is the case 
with the Chicago Railways. Whatever may be the out- 
come in 1927, therefore, it is obvious that this company’s first 
5s are stragetically the best placed in the situation. 


* * 


Chicago Railways Company 
(Operated by Chicago Surface Lines) 


The company owns approximately 590 miles of street 
railway track located in the north and western sides of the 
City of Chicago as well as in the downtown district. The 
earnings of these properties are pooled with those of the 
South Side Lines, the Chicago Railways receiving as its 
share 60 per cent of the net income from joint operations. 
The purchase price at which the city may take over the 
properties of the Chicago Railways, as determined in ac- 
cordance with the franchise ordinance of 1907, was $94,- 
258,469 as of January 31, 1926. 


Comparative Earnings 


Jan. 31—Years 1926 1924 
Company’s share of 

residue receipts of 

Chicago sur. lines $ 7,294,604 
Net after taxes.... , 223,958 5,975,161 
Fixed charges , 707,592 4,964,935 

Times earned ... 1.53 c 1.21 
Adj. income int... 100,000 140,794 
Surplus 061,548 869,432 

$ per sh. on Ser. 1 34.46 J 28.21 


$ 6,082,161 


Debt Rating Total issued 
First Mortgage 5s B $62,785,000 
Consolidated Mortgage 5s, Series A.............. ts 16,703,800 
Consolidated Mortgage 5s, Series B Cc 17,164,475 
Sc kde on eb Wind 6b ee Mine Ww See be 4,073,000 
Adjustment Income 4s 2,500,000 


$103, 226,275 


Rating Out. 
Et PRE 2 aye nbe wa mhcalbieenee ee Note $ 100,000 $ 100,000 


*All bonds due February 1, 1927. 


Note.—The nominal issue of capital stock is the basis of a trust 
agreement under which there has been issued four series of par- 
ticipation certificates, as follows: 


Participation Certificates 


Rating Auth. Out. 
30,800 parts 30,800 parts 
124,300 parts 124,300 parts 
60,000 parts 60,000 parts 
50,000 parts 50,000 parts 


Series 1, $8 cum. (no par) 
Series 2, $8 cum. (no par) 
Series 3, $8 cum. (no par) 
Series 4 (no par) 


265,100 parts 


Dividends—Participation certificates rank in the order 
listed, Series 1, 2, 3 being cumulative at $8 per part annually 
from 1908. Series 1 has been in arrears since 1917 and only 
$6 in all has been paid on Series 2. 


Comment—At the election of April 7, 1925, the ordinance 
based on the so-called “Schwartz Certificates” providing 
for acquisition by the City of local transportation proper- 
ties, and for enlargements and extensions thereof, by the 
issuance of municipal certificates was defeated on refer- 
endum vote. 


During the session of the Illinois General Assembly of 
1925, a bill was introduced providing for the issuance of 
Terminable Permits to public utilities by the Illinois Com- 
merce Commission. The grant of a Terminable Permit 
would remove the present 20-year limitation upon ordinance 
grants to street railways. Later, a substitute bill was 
passed by both the Senate and House, under which a 
Terminable Permit Commission was appointed to investi- 
gate the Terminable Permit principle and report back at 
the next session of the General Assembly. 


This Commission has already visited those states where 
this principle has been adopted in dealing with public 
utilities. Presumably, the Commission’s report will be 
ready for presentation when the next session of the Gen- 
eral Assembly convenes in January, 1927. 

It is probable that a solution will be found through this 
plan for improving and extending the company’s financing 
and in turn its service to the public. 


Cities Service Company 


A holding company controlling subsidiaries which may 
be grouped into two classes as follows: (1) a very large 
number of public utility companies operating in various 
parts of the United States, of which the most important are 
the Public Service Co., Colorado; Ohio Public Service Co., 
and Toledo Traction, Light & Power Co.; (2) important oil 
producing, transporting, refining and distributing subsidi- 
aries of which a great majority are controlled through the 
Empire Gas & Fuel Co. In this analysis the company is 
considered particularly from the public utility aspect. The 
extent of the utility properties may be appreciated from 
the fact that the aggregate installed generating capacity 
totals 508,277 K. W. for the electric department, which sold 
1,212,541,098 K. W. H. in 1925 and serves a population esti- 
mated at 1,450,000. The gas department (artificial and nat- 
ural) owns 9,611 miles of mains, serves a population esti- 
mated at 2,800,000 and sold 72,456,389,600 cubic_feet of gas 
in 1925. The amount of electric railway properties is com- 
paratively small, totaling only 320 miles of track, 606 cars 
and carryng 76,165,319 passengers in 1925 including bus 
passengers. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Gross from util.... $12,255,184 $11,559,318 $11,278,508 $ 8,347,546 
Gross from oil 7,509,792 5,903,899 5,324,053 6,311,425 
Total gross 19,764,976 17,463,217 16,602,561 14,658,971 
Net after taxes.... 18,989,071 16,773,744 16,093,616 14,205,674 
Fixed charges 2,252,142 1,927,907 2,624,856 2,358,555 

Times earned ... 8.43 8.70 6.12 6.02 
Preferred 5,240,030 4,917,517 

Times  pfd. 

was earned ... 3.19 2.90 2.70 2.41 
Bal. for com. 
reserves 

% on average 

com. outstand. 15.24 21.14 18.28 14.87 


4,987,976 


7 
5,109,697 


11,496,900 9,736,076 8,480,783 6,929,602 


Capitalization 


Debt , Rating 
Convert. deb. 7s, Ser. A, Ser. B and C, 


Jan. 1, 1966 $ 5,686,475 


: A 
Convert. deb. 7s, Ser. D, Jan. 1, 1966. at nia 14,980,380 
A 


Convert. deb. 8s, Ser. E, Jan. 1, 1966. 
Cities Serv. Ref. 6% Gold Debentures A 


2,007,920 
10,000,000 


Stock 


Preferred 6% cum. (par $100) A 
Preference B, 6% cum. (par $10).. A 
Preference BB, 6% cum. 


$150,000,000 $85,900,796 
40,000,000 4,074,078 
60,000,000 2,610,420 
400,000,000 75,417,420 


Total stock $168,102,714 


Bankers Shares—In order that Cities Service Common 
Stock could be obtainable in small denominations, a plan 
was agreed upon in February, 1919 whereby 30,000 com- 
mon shares (par value $100.) were deposited with the 
Bankers Trust Company, New York against which 300,- 
000 “Bankers Shares” were issued. These Bankers Shares 
are registered non-voting certificates, each certificate rep- 
resenting one-tenth (1/10) of a share of Common Stock 
(par value $100.) and are exchangeable for the Common 
Stock on the basis of 10 Bankers Shares for each share of 
Common Stock (par value $100). As of December 31, 1925 
there were outstanding 296,051 Bankers Shares. In May, 
1925 the par value of Cities Service Company Common 
Stock was reduced to $20.00 and the company offered to 
exchange Bankers Shares par $10.00 for common shares 
par $20.00 on a basis of one common share for each two 
Bankers Shares held. 


Dividends—Dividends on the 6 per cent Cumulative Pre- 
ferred Stock commenced with date of organization Sep- 
tember 2, 1910 and were paid monthly at the rate of 6 per 
cent per annum until August 1, 1914. Beginning with the 
dividend payable August 1, 1914, payments were deferred 
but were resumed on February 1, 1916. On December 31, 
1915, the company issued to preferred stockholders, in lieu 
of cash, warrants for convertible debenture 5 per cent bonds, 
series A, in principal amount equivalent to 9 per cent of 
their holdings, thereby liquidating the accumulated dividends. 
Dividends were regularly paid on preferred stock from 
February 1, 1916 through June 1, 1921. Beginning with 
July 1, 1921 and continuing through August 1, 922, dividends 
were paid at the rate of 6 per cent per annum in scrip. 
The company resumed cash dividends on the preferred 
stock September 1, 1922 after all scrip theretofore is- 
sued as dividends on stocks had been redeemed. Divi- 
dends on the preferred stock have been paid regularly there- 
after to date in cash at the rate of 6 per cent per annum. 


Holders of the preferred stock were given the option of 
accepting for the redemption of scrip dividends either cash 
or debenture bonds known as 8 per cent Convertible Gold 
Debentures, series E. 


The initial dividend on Preference B was paid January 





Complete list of companies analyz+d appears on pages 123 and 124 
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CITIES SERVICE COMPANY 


AND SUBSIDIARIES 


Serve a Nation 


Cities Service Company and over 100 subsid- 
ilaries, producing and marketing necessities of 
present-day life, expand with the inevitable 
growth of American communities. 

Properties of the Company stretch across the 
Continent from the Atlantic to the Pacific and 


in South America, Europe, Australia and the 
Far East, embracing a large and successful public 
utility system which includes gas, electric light 
and power, heat, ice, water, and street railway 
companies, together with extensive natural gas 
and oil producing, transporting, storing, refining 


from Canada into Mexico, with foreign branches and marketing subsidiaries. 


General Statistics for the year 1925 





OIL AND REFINERIES 


xx es ee eb ee TT oH TTS SSE SSE SSCS SHES SSESO OS 
=xxx xxxyxx x =x eee e+ eC oo eS See eeee es xxx xXxxxExuxEuEEE 








Merete: OE CGE Wve nai cosine essere 10,912,211 
Piumses of Chl Wel Ome ..............................-...-..._.- 4,003 
Daily Refining Capacity (Barrels of Crude (| | an 31,500 
Oil Storage Capacity in Barrels ...........:.:................-....... 7,/19,579 
Number of Tank Cars Owned and Leased adh niecncesseoreccereibiies 3,083 
Communities Served by Distributing Stations -_.................. 2,580 
Marine Equipment Capacity (Barrels) -........0..0..22.2...--.-- 634,000 
“NATURAL GAS 
Gales in Cle Poet 64,389, 149,000 
Wumber of Gas Wells Owned .......................................-... 1,933 
eties of (ses Dinins Owned —...................................-... 7,691 
Casinghead Gasoline Produced (Gallons) ...........2..........- 17,526,263 
I opis cscnieceencoencicornsaemnennenenicomns 1,700,000 
MANUFACTURED GAS 
OT RN Te 8,067 ,240,600 
Twenty-four Hour Capacity in Cubic Feet 2... 32,462,000 
: Wem We SR nic eiecenes ens 128,223 
Miles of Mains on 3-inch Basis -..-...22..2222..2...e-eeeceenceeeeeeees 1,920 
I is tcdsasclnnenidnnaipnttons 1,100,000 
ELECTRIC PROPERTIES 
InN NN ii coc ticacsdesisslacineterncesnrmniranitonnions 1,212,541,098 
Rilowatts Installed Capacity ......................................... 508,277 
misowar Conmected Load ........ .....-......_..... 933,814 
Bee ON I ice esteewe 344,099 
I a argc cuniatsh nciactecirsionniesiresicdgelonsitacinn 1,450,000 
ELECTRIC RAILWAYS 
Number of Possenpere Carried ................................... 76,165,319 
ge ae EE nS ee 320 
Premier ae Ser nanan. 606 
I i irc ctleyctceeileaneercngeennnmins 550,402 


Dividends on Cities Service Preferred Stock 
were earned 3.20 times in the year ended March 31, 1926 


Send for Preferred stock P-15 and booklet describing Cities Service Company 
SECURITIES DEPARTMENT 


& Company 
New York 


“PRINCIPAL CITIES 


Henry L. Dokie 
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BRANCHES ‘IN 
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1, 1920 and on the Preference BB November 1, 1922. Be- 
ginning July Ist, 1921, and continuing through September 
1, 1922, dividends were paid at the rate of 6 per cent per 
annum in scrip. The company resumed cash dividends on 
the Preference stocks beginning October-1, 1922 after all 
scrip theretofore issued as dividends on the stocks had 
been redeemed. Dividends on the preference stocks have 
been paid regularly thereafter to date in cash at the rate of 
6 per cent per annum. 


Holders of the preference stock were given the option of 
accepting for the redemption of scrip dividends either cash 


or debenture bonds, known as 8 per cent Convertible Gold 
Debentures, series E 


Common Stock. Cash dividends on the common stock 
began with the date of organization, September 2, 1910 
were paid monthly up to and including July 1, 1914, at the 
following rates: 1910, 3 per cent; 1911, 3 per cent; 1912, 4 
per cent; 1913, 5 per cent; 1914, 6 per cent (first six months). 
Dividends were then suspended until January 1, 1916. At 
this time the company issued to stockholders, warrants for 
Convertible Gold Debenture 5 per cent Bonds, series A, 
in the principal amount of 9 per cent of their holdings. On 
July 1, 1916, a dividend of 3 per cent of similar warrants 
was paid. From August 1, 1916 up to and including June 
1, 1921, dividends were paid in cash on the common stock 
at the rate of 6 per cent per annum. Beginning July 1, 1921 
and up to and including February 1, 1925, dividends were 
paid in cash at the rate of 6 per cent per annum. On 
March 1, 1925, dividends were resumed (after all scrip had 
been redeemed) at the rate of 6 per cent per annum and 
have been paid regularly in cash to date. 


On September 1, 1916, a dividend of 2 per cent in com- 
mon stock was paid and on December 1, 1916, a dividend 
of 4 per cent in common stock was paid. During 1917, the 
company declared a dividend of 6 per cent payable in com- 
mon stock; in 1918, 9 per cent in common stock and 1919, 
12 per cent in common stock. On February 1, 1920, a divi- 
dend of 1% per cent in common stock was paid placing 
the stock dividend at an annual rate of 15 per cent which 
was continued until February 1, 1925. From July 1, 1921, 
up to and including February 1, 1925, the stock dividend 
was paid in stock scrip. On March 1, 1925, all stock scrip 
was redeemed. Since that time stock dividends have been 
paid monthly at the rate of 6 per cent per annum. 


Comment—There are two angles from which one may 
view the Cities Service situation, but from either stand- 
point the position of the stock is equally satisfactory. One 
may regard Cities Service Co. as primarily an oil property 
with important utility holdings which serve to stablize the 
earning capacity, or one may regard it as fundamentally 
a public utility holding company with important oil hold- 
ings which, although subject to fluctuations, represent pos- 
sibilities for larger profits than could be found in the utility 
field alone. The purpose of this comment is not to ap- 
praise the value of the oil department, but rather to empha- 
size the excellent financial position and steady earning 
capacity available to the company from its utility holdings— 
an element which lends basic stability to the enterprise. 





Citizens Gas Co. of Indianapolis 


Supplies gas in Indianapolis partly through its own prop- 
erties and partly through lease of the properties of the 
Indianapolis Gas Co. For the lease of the latter, the Citi- 
zens Gas aSsumes all expenses, interest charges, etc., and 
$120,000 per annum (6%) on the company’s capital stock. 
Gas sales 1925, 2,880,444 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Lo. ere $ 6,669,479 $ 5,925,412 $ 6,651,765 $ 4,800,782 
Net after taxes.... 1,932,605 1,618,611 1,730,483 746,679 
Fixed charges .... 666,106 719,583 742,788 791,981 

Times earned ... 2.90 2.25 2. 9.04 
Depreciation ...... 440,097 440,055 237,500 112,500 
eS ere 826,402 458,973 750,195 *157,802 

$ per sh, on pfd. 82.64 45.89 15.02 nil 

*Deficit. 

Capitalization 

Debt Rating Auth. Out. 
First and ref. 58, July 1, 1942....... B $10,000,000 $ 3,346,500 

Stock 
Preferred, 7% cum. (par $100) ..... A $ 2,000,000 $ 1,900,000 
ee TE EF) rrr re B 2,000,000 2,000,000 

es RE Co cc kG a hoo Ghee ciues $ 3,000,000 


Dividends—Paid regularly on preferred. On common 
paid 7 per cent, 1911 to 1916; 10 per cent, 1916 to 1920; 
5 per cent, March 29; 1921; none thereafter to March 3], 
1924, when 3 per cent was paid. Total of 9 per cent paid 
in 1924. Total of 10 per cent paid in 1925 and on December 
31, 1925 additional 13 per cent account accrued dividends; 
4 per cent paid on February 28 and 4 per cent on April 30, 
1926. The past year proved an exceptionally profitable one 
as can be seen from the earning record and the ability of 
the company to make substantial payment in cutting down 
accrued dividends, and making a total payment of 8 per cent 
up to April 30, 1926. 


On June 7, 1920, for the purpose of equalizing stock sold 
prior to July 1, 1915, with that sold thereafter, the company 
issued to the holders of the earlier stock a form of scrip 
known as “Accrued Dividend Certificates,” representing the 
amount by which the divedends paid prior to July 1, 1915, 
had failed to equal 10 per cent per annum. Holders of such 
scrip should present same at office of Citizens Gas Company 
and they will receive the face value thereof, on proper en- 
dorsement to the Milburn By-Products Coal Company, 
whose accumulated reserves are being applied to payment 
of scrip. The total amount of scrip outstanding is $125,250, 
representing $2.62% a share on the 50,000 shares »f common 
stock issued prior to July 1, 1915. 

Comment—Information on this situation is somewhat 
superficial. Poor earnings in the past have been attributed 
alternately to unsatisfactory rates and low prices for by- 
product coke, the latter constituting an important factor in 
the total business. Our expectation as expressed three 
years ago that 1923, 1924 and 1925 would prove profitable 
has been fully borne out by a large improvement in earnings. 





Complete list of companies analyzed appears on pages 123 and 124 
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this policy. An essential industry; stable earnings; 
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The Value of Specialization 


From the inception of this organization, we have adhered closely to the policy of specializing in the pur- 
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We welcome the opportunity to give you the benefit of our experience 
in this important and growing industry. 
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Public Utility Financing 


=y|OR many years we have specialized 
=| in underwriting new security issues 
of leading Electric Light and Power 
Companies, and distributing them 
to financial institutions and investors nation- 
ally through our own offices and correspon- 
dents in al! sections of the country. 





We invite inquiries from officials of estab- 
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Utility Companies, and offer our services in an 
advisory capacity in assisting them to plan 
financial policies, re-arrangement of capital 
structure or satisfactory forms of new financ- 
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The Cleveland Railway Company 


Owns about 378 miles of track serving the city of Cleve- 
‘land, Ohio, and suburbs, under a franchise whereby the rate 
of fare is regulated to provide for all operating expenses, 
fixed charges and 6 per cent interest on the capital stock, 
any surplus being diverted to permit of reduction of fares 
or betterment of service. Population served, 1,000,000. 
Revenue passengers carried, 1925, 276,449,391. 


Comparative Earnings 
Dec. 31—Years 1925 1924 1923 1922 
Gross $17,379,282 $17,460,215 $16,494,312 $17,082,393 
Net after taxes and 
operating expenses 1,222,542 
279,750 


1,918,992 
Fixed charges 


279,750 


1,088,393 
279,760 


3,621,049 
284,300 
Times earned ... 

Obsolete equipment. 

Interest on capital 
stock 1,742,790 1,738,661 1,735,596 

Surplus *799,998 *1,147,159 1,134,658 
$ per sh. on stk. 3.24 é 2.03 9.89 


5.89 12.07 
217,141 466,496 


* Deficit. 


Debt i Auth. Out. 
First 5s, Mar. 1, 1931 $35,000,000 $ 5,495,000 


Stock 
Capital Stock $35,000,000 $29,046,500 

Interest on Capital Stock—Paid continuously from 1897 
to 1908 at various rates and from 1910 to date at 6 per cent. 
In April, 1920, 134 per cent paid. 


Comment—The fair and satisfactory franchise under 
which this company operates introduces an element of 
assurance into the situation which is unusual among street 
railway companies. The surplus of prosperous years, as 
explained above, is drawn against in another period with 
the idea of getting through the lean period if possible with- 
out an increase in the rate of fare. 


* * * 


Columbia Gas & Electric Company 


A holding company which owns a controlling interest in 
the Union Gas & Electric Company of Cincinnati, The 
Dayton Power & Light Co., Huntington Development and 
Gas Company, and United Fuel Gas Company. Through 
these companies it benefits from the lease of Cincinnati 
Gas & Electric Company, controls important natural gas 
producing, transporting and distributing facilities and oper- 
ates large central electric generating stations interconnected 
by high-voltagé transmission lines. Also leases the prop- 
erties of the Cincinnati, Newport & Covington Light & 
Traction Company. Electric sales 1925, 592,205,121 K. W. 
H.; gas sold, 69,842,551,000 cu. ft.; revenue passengers car- 
ried 37,757,141. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Gross $36,215,894 $29,115,183 $23,022,204 $20,411,961 
Net after taxes.... 16,537,633 14,984,570 12,331,555 10,892,084 
Fixei charges 7,044,867 7,012,858 6,927,595 5,810,483 

Times earned ... : 2.13 2.08 1.87 
Dividends 3,873,545 3,653,840 3,000,000 
Surplus 4,098,167 2,750,120 2,081,601 

$ per sh. on stk. 5.38 5.32 4.27 3.39 


Capitalization 


Debt Rating Auth. Out. 
First 5s $25,000,000 $ 8,255,500 
Debenture 5s 3,000,000 2,588,140 
Three-year 5% Gold Notes 25,000,000 12,794,000 


Total debt $23,637,640 


Stock 
Capital stock (no par) 


1,500,000 sh. 1,500,000 sh. 
Preferred 7% “A 


$25,000,000 $23,859,900 


Dividends—In April, 1923, stockholders voted to exchange 
the 500,000 shares of $100 par value capital stock for 1,500,- 
000 shares of no par value. Paid dividends on the old stock 
beginning 1917 and at the rate of 6 per cent from 1921 to 
February 15, 1923; on May 15, 1923, increased rate to $7.80 
annually, equivalent to $2.60 annually per share on new 
stock. Rate increased to $5 per share in April, 1926. 


Comment—A well conceived holding company situation 
which has demonstrated stability in the past and should 
demonstrate further growth of earning power in the future. 
The company’s record is one of numerous constructive 
achievements during 1925. Besides the record earnings re- 
ported the year was featured by acquisitions, new construc- 
tion, consolidation of various properties, centralization of 
operating management, and a considerable enlargement of 
property account and surplus. 


The major acquisition during 1925 was that of the Dayton 
Power & Light Company, supplying light and power service 


to more than 100 communities. The Dayton Gas Co., which 
had been acquired in 1924, has been consolidated with the 
Dayton Power & Light Co. 


Operations of the Union Gas & Electric Company, the 
Cincinnati subsidiary, were extended through the purchase 
of the municipal electric plant serving Oxford, Ohio. In 
addition, all the properties and business of The Ohio Gas 
& Electric Company, Middletown, already a constituent 
company in the system, were combined with The Union 
Gas & Electric Company through exchange of securities. 


The new Columbia Power Station, which is to have an 
ultimate installation of 360,000 kilowatt k. v. a., was com- 
pleted at Columbia Park, just west of Cincinnati, bringing, 
with the first two 45,000-kilowatt turbines put into opera- 


tion, the installed generating capacity of the system up to 
368,000 k. v. a. 


Capital expenditures for additions and extensions aggre- 
gated $21,355,289 in 1925. The company climaxed a very 
successful year by making of an increased return on the 
common stock to $5 a share in April, 1926. The expansion 
program engaged in broadens the scope of operations and 
further enhances the possibilities of the situation. 


* * * 


Columbus, Delaware & Marion Electric Co. 


Owns and operates without competition all of the prop- 
erty incident to the central station electric light and power 
business in the city of Marion and the street railways in 
Marion and Delaware. Also owns and operates the inter- 
urban railroad between the cities of Columbus, Delaware 
and Marion, Ohio. It furnishes electrical energy for the 
city of Delaware, Ohio, and the villages of Prospect, Green- 
camp, Caledonia, Stratford, Richwood, Essex, Magnetic 
Springs, Powell, Owens, Meeker, Agosta, Waldo, LaRue, 
Morral, DeCliff, Fulton, Marengo, Mt. Gilead, Cardington, 
Edison, Ashley, Radnor, Harpster and Hepburn. 


Total population serviced by the railroad department, in- 
cluding terminal cities, is in excess of 300,000; population 


served by electric light and power department is in excess 
of 50,000. ; 


It has a complete electric distribution system in the city 
of Marion, Ohio. The steam power station which is situated 
74% miles south of Marion, at Scioto Station has a capacity 
of 34,666 H. P. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Gross $ 1,231,215 $ 1,202,788 $ 1,194,102 $ 1,081,896 
Net after taxes ... 411,897 397,045 380,318 370,620 
Fixed charges 303,037 290,258 264,182 246,894 


Times earned ... 1.36 1.37 1.44 1.50 
Depreciation 26,714 25,607 25,075 29,833 
Pfd. divs. 69,882 69,895 69,895 69,969 
Surplus 12,264 11,285 21,166 23,924 

$ per sh. on com. 2.04 0.94 1.78 1.99 


Capitalization 
Debt 
First and ref. 5s, July 1, 1937 
First and ref. 5s, 6% coup. July 1, 
Conv. Deb. 6s, 1935 Ser. A 


Auth. Out. 
$ 7,500,000 { $ 1,710,000 
2,000,000 
1,250,000 


Total debt $ 4,960,000 


Stock 


Preferred, $ 3,000,000 $ 998,300 


150,000 sh. 60,000 sh. 


Dividends—On preferred paid regularly; none on com- 
mon. 


Comment—The position and prospects of this company 
should not be judged too much upon the past showing. 
When it took over the properties of the former Columbus, 
Delaware & Marion Railway in 1917, the situation was 
almost entirely an electric railway proposition. Since that 
time the company has developed its electric business in- 
tensively and completed the installation of the second unit 
of its generating station in 1922, and has now completed 
the installation of the third turbine. Over 88.8 of the net 
earnings for the calender year 1925 were derived from 
the sale of electric light and power. It has not as yet had 
sufficient opportunity to demonstrate the earning capacity 
of the additional investment represented by this plant. 
Steady and continuous expansion in this respect may be 
anticipated for the future if the experience of similar com- 
panies is repeated in this case. 


* * * 


Columbus Electric and Power Company 
(Managed by Stone & Webster, Inc.) 


A reorganization accomplished in June, 1922, bringing 
together the properties of the former Columbia Railroad 
Co., Columbus Power Co., and Gas Light Co. of Colum- 
bus; all operating in Columbus, Ga., and vicinity. The elec- 
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The electric light and power business of Columbia System during 
the past five years has made notable progress. 


Electric sales to customers have increased from 281,984,073 k.w.-h. 
in 1921 to 734,625,184 k.w.h. in 1925, while the total of electric 
customers has risen during the same period from 77,514 to 236,497. 


The Columbia organization has stimulated its electrical markets 
effectively through well planned sales effort, including campaigns for 
additional customers and educational service on new devices for home 
use. ‘This policy has contributed largely to the progress attained, 
apart from the natural result of acquisition of properties, growth 
in population and in industrial activity. 


Columbia Power Station, pictured above, at Columbia Park (near 
Cincinnati), Ohio, was dedicated to public service December 10, 
1925. The initial installed capacity is 90,000 k.w. with provision 
for ultimate expansion to 360,000 k.w. Embodying the latest 
and best features of engineering design, it represents a vital contribu- 
tion to the field of electrical development. 


Additional information on Columbia System—its securities, its resources, 
its management or its services—will be furnished gladly upon request. 


COLUMBIA GAS & ELECTRIC COMPANY 


OFFICE of the 
PRESIDENT 


61 BROADWAY 
NEW YORK 



































June 19, 1926 


53 





tric generating capacity is approximately 83 per cent hydro- 
electric and 17 per cent steam, the total installation aggre- 
gating about 101,300 h. p. The company does the entire 
electric lighting and power, street railway and gas business 
in the city of Columbus, Georgia, and vicinity, and the en- 
tire street railway, electric lighting and power business in 
the adjoining town of Phenix City, Ala. Through owner- 
ship ot the Columbus Transportation Company it does the 
entire bus business in Columbus. It also does a wholesale 
power business in seventeen communities including West 
Point, Lanette, LaGrange, Hogansville, Trimble, Grant- 
ville, Moreland and Newman. The company, through own- 
ership of the stock of the South Georgia Power Company, 
acquired as of January 1, 1926, furnishes electric lighting and 
power service to sixteen cities and towns located in south- 
western Georgia, the largest of these being Albany, Amer- 
icus, Cordele and Tifton, and does the gas business in 
Americus and an ice business in Tifton. 


Comparative Earnings 


Years ended 1925 1924 19 
Gross $ 2,753,510 $ 2,326,800 $ 2,240,190 
Net after taxes 749,504 1,056,816 1,144,454 
Fixed charges 263,634 268,373 271,772 

Times earned 2.85 3.94 4.21 
Depreciation 266,881 250,000 250,000 
Preferred divs. 109,109 135,912 220,953 
Common divs. 378,135 298,710 154,642 
Surplus *275,689 103,659 247,087 

S per ch. om ©om. ........... 0.30 12.70 15.61 


* Deficit. 


Capitalizaton 


Debt Rating Auth. Out. 
Underlying issue A closed $ 5,504,000 
First and ref. 6s, 1947 and 1954 unlimited 5,442,300 

Total debt $10,946,300 

Stock 
Preferred 7% $ 1,428,700 $ 1,428,700 

5,250,000 5,158,900 


Total stock $ 6,587,600 


Dividends—Regular quarterly dividends were inaugurated 
in October, 1922; at the rate of 8 per cent annually on the 
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common and increased to 10 per cent in 1924 and con- 
tinued in 1925. 


Comment—Operating expenses were $731,253 higher than 
in 1924, due almost entirely to the necessity of purchasing 
large amounts of power and to generation by steam, these 
two items increasing in the amount of $615,430 over the 
previous year. This unusual expenditure was necessitated 
not only on account of an increase of 31 per cent in power 
sold but also on account of the most severe drought on 
record in the state of Georgia. During this period the flow 
of the Chattahoochee River was only one-quarter as great 
as that during the previous record drought of 1904, and 
this, together with the lack of adequate water storage made 
it necessary for the company to purchase and generate by 
steam practically all of the power used on its system. This 
condition, however, was not confined to Georgia but pre- 
vailed throughout the entire southeast: The companies op- 
erating in this section depend on hydro-electric power and 
all were adversely affected. The completion of the Bart- 
lett’s Ferry proejct will give the company a large storage 
capacity which is twenty times greater than that at the 
Goat Rock development, and which will be a safeguard 
against the repetition of the very serious situation which 
confronted the company during the past year. Conditions 
in the current year assure there will not be a repetition of 
this adverse condition and the issue of common stock is of 
such small proportions that equities applicable to it mount 
quickly as can be seen from the record of the preceding 


years, 
* * * 


Commonwealth Edison Company 


Furnishes electric light and power throughout the entire 
city of Chicago practically without competition. Installed 
generating and storage battery capacity of 886,000 K. W. H., 
with 75,000 under construction. Electrcal output 1925, 
3,091,424,000 K. W. H.—the largest output of any steam- 
electric electricity-supply company in the U. S. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Gross $59,628,823 $54,400,663 $49,693,311 $43,795,521 
Net after taxes.... 20,244,033 17,525,160 14,517,455 12,611,808 
Fixed charges 4,544,280 4,089,363 3,052,613 3,048,222 

Times earned ... 4.45 4.28 4.76 ‘ 4. 
Depreciation 4,327,878 3,912,725 
Dividends 6,230,288 5,389,002 
Surplus 2,877,631 2,163,115 

$ per sh. on stk. J 10.53 10.49 


. Capitalization 
Debt 5 Out. 
First 5s & 6s, June 1, 1943 A $59,774,000 
First Mtge. collat. 5s, July 1, 1953.. A 15,000,000 
First Mtge. collat. 5s, June 1, 1954.. A 15,000,000 
First Mtge. collat. 4%s, April 1, 1956 A 15,000,000 


3,287,212 
4,602,416 


unlimited 
unlimited 
unlimited 


$104,774,000 


Capital stock $125,000,000 $96,748,500 


Dividends—Paid without interruption since 1907; at the 
rate of 8 per cent annually since 1913. 


Comment—The second largest power company in the 
country ranking a very close second in output to the 
Niagara Falls Power Co. Serving a large and prosperous 
city with the utmost efficiency, the future of this com- 
pany and its securities is definitely assured. 


The business for the year 1925 was much larger than 
that of the preceding year, the operating revenues showing 
an increase of over $5,000,000. 


*x* * * 
Commonwealth Power Corporation 


A holding company whose security holdings include a 
majority of the voting stock of the following electric com- 
panies: Consumers Power Co., Central Illinois Light Co., 
Illinos Power Co., Illinois Electric Power Co., Southern 
Indiana Gas & Electric Co., Ohio Edison Co., Tennessee 
Electric Power Co., and Utilities Coal Corp. The sub- 
sidiaries serve over 431 cities and towns of over 1,900,000 
combined population in the states of Michigan, Ohio, In- 
diana, Tennessee and Illinois. Their installed generating 
capacity includes about 765,620 H. P. Sales of electricity 
ng 1,277,370,522 K. W. H.; gas sales, 5,310,973,900 
cubic feet. 


Comparative Earnings of System 

Dec. 31—Years 1925 1924 
Gross ; $44,174,864 $39,314,809 
Net after taxes 19,252,298 17,367,319 
Fixed charges 11,112,749 9,844,986 

Times earned 1.73 1.76 
Depreciation 
Preferred divs. 
Surplus 

$ per sh. on com, 


*On new shares 4 for 1 of old. 

Note—The figures for 1925 and 1924 are prepared on the basis of 
giving effect for the full two-year period to the acquisition of con- 
trol of The Tennessee Electric Power Cmpany under plan which 


became effective in July, 1925. 
The Financial World 








Capitalization 


Debt Rating Auth. Out. 
o5-yr.. gec.. 6s. May 16, 2068 co. cee A closed $ 9,526,700 
Gen’l lien & ref. 5s & | eT een A $ 4,000,000 3,243,500 

WN oo asians wile baneews seUee cx $12,770,200 

Stock 
rater, “Gib. BOR. os oidcnscieseveics A 500,000 sh. 366,243 sh. 


Canes: TG: SD ok 664 vines se owes wee B 2,000,000 sh. 1,086,606 sh. 

Dividends—Paid regularly on preferred since issuance in 
1922. Initial dividend of $1 per share on common paid 
May 1, 1924; same amount paid to and including Nov., 1924. 
In Feb., May and Aug., 1925, $1.50 was paid. In Nov., 
1925, 40 cents quarterly paid on new stock and same pay- 
ment Feb., 1926. In May, 1926, 50 cents per share was paid 
with an extra div, of 1-40 of a share of common stock. 

Comment—The Commonwealth Power Corp. was created 
in 1922 for the purpose of consolidating the power com- 
pany holdings of the Commonwealth Power, Railway & 
Light system, in order to fund the early maturities of that 
property free from the disturbing influence of the electric 
railway properties, and to provide the means for resuming 
dividends on Commonwealth Power, Railway & Light Co. 
stocks. Through judicial financial management and ex- 
change of the latter for stocks of the new Commonwealth 
Power Corp., all of these purposes have been accomplished. 
A sound financial structure has been set up. In June 1925, 
there were issued four shares of new common stock for 
the old and holders of new common were given the right 
to subscribe at $30 a share to new stock at the rate of 10 
per cent of their holdings. Again in Sept., 1924, blocks of 3 
shares of preferred and 1 of common were given at $315 per 
block which carried option warrants entitling the holder to 
subscribe to 3 additional shares of common at $100 any time 
before Nov. 1, 1926. The company is having a rapid growth 
and in view of this the preferred shares are obtainable on 
an attractive yield basis. The new common has specula- 
tive possibilities. so 


Central Illinois Light Company 
(Controlled by Commonwealth Power Corporation) 


Incorporated under the laws of Illinois, April 11, 1913, 
supplies, directly or indirectly, 49 cities and towns of cen- 
tral Illinois with electricity or gas, or both. The popula- 
tion of the territory served is estimated to exceed 142,000. 
Electricity is supplied for light and power in the cities of 
Peoria and Pekin and in 47 other communities, a part of 
which are supplied on a wholesale basis through the sale of 
electricity to interconnected public utility companies. Gas 
service is furnished in Peoria, East Peoria and Pekin and 
steam heating service is supplied in the downtown business 
sections of Peoria and Pekin. At the close of the year 1925, 
35,410 electric customers, 23,977 gas customers and 509 
heating customers were directly supplied from the lines 
and mains of the Company. 


Comparative Earnings 


Dec. 31—-Years 1925 1924 1923 
ROO, CNG wins akan csvecsieae wees $ 3,910,120 $ 3,603,180 $ 3,520,535 
OGE MEN SE, sw 5 es 60500500 1,566,573 1,605,560 1,463,060 
ee ee eer er eerrerrrrr 492,470 524,785 470,983 

po eS ere 3.18 3.06 3.11 
SPIE oho ao co.esh sors oases «ace 256,800 256,800 210,000 
ge | Cera rer 337,278 287,960 266,754 
DMN Vata bso 8 Sie beaut has Sek s 480,025 536,015 515,323 

Captitalization 

Debt Rating Out. 
lat a ee. Ctr Beek) Se. DOGG o.oo kin ics wine ce ew ewcee A $ 6,629,700 
lst @ See, Geew BENL) Ge TSG. c cis ccisnvsssiees A 2,516,300 

Stock 
PI, IRS NI safe Wik rein, bore. civ. eis ete As walejeainie ssa A 4,917,200 
PE oir. 5 Ge a Wis ala 40,608 Sie ae 0S 00S See See A 1,112,300 
Common, 100,000 shares, no par value..........e6--. B 5,123,200 


Dividends—Paid regularly on preferred stocks at pre- 
scribed rates. 


Comment.—New high marks were established in the 
volume of business done during 1925. The increase in gross 
earnings is supplemented by a similar gain in the production 
and sale of light, heat and power. The electric and gas de- 
partments both showed increased sales over the preceding 
year, establishing new records. Gas sales increased 29,000,- 
000 cubic feet over 1924 and electric sales increased 11,- 
634,308 kilowatt hours. The earning record of the company 
has shown a marked consistency and in the future should 
make further progress in the territory served due to ex- 
pansion and development and able management. Company 
is controlled by Commonwealth Power Corporation through 
ownership of a majority of the voting stock. The securi- 
ties in the hands of the public are entitled to high-grade in- 
vestment rating. 


The Ohio Edison Company 
(Controlled by Commonwealth Power Corp.) 


Incorporated in March, 1924, in Ohio and as of April, 1924 
-ajriaae with the Springfield (Ohio) Lt., Ht. & Power 

oO. 

Twenty-eight communities, including Springfield, Urbana, 
Marysville and London, are supplied directly or through 
resale. A total of 21,553 customers was served at the close 
of the year, a gain of 1346 in 1925. Over 17,900 homes are 
connected to company’s lines. Electric sales 46,582,143 K. 
W. H. in 1925. 


Comparative Earnings 


Dec. 31—Years 1925 1924 
MIDE a ica ccd ose a 5 cow gal suse pose dea ekw aia peo ecaecs $ 1,564,958 $ 1,478,103 
Roe, oS oa orca saree nelaaxcto newer e 617,327 587,841 
ee rola s: i. kg dl le % me ect iccawae edd 111,782 114,533 

een ne §.52 5.13 
NEN Sonic. a's 6:40 Fa 6io ma citmals mao wedant oe 123,000 123,000 
PRMECTEOR GUIGERGS: «6.06000 ovccadwewtiocravnwe 78,551 72,371 
EE, aa pelea od we dewieSwAdaee a ceusasien aminze 303,994 277,937 

Capitalization 

Debt Rating Auth. Out. 
Spring. L. H. Pow. gen. & ref. 5s, 1933 A $ 5,000,000 $ 1,307,000 
Spring L. H. Pow. ist 5s, 1929 ...... A 750,000 426,000 
Gio Wad. iat. & ref. €e 1948 ..ccicces Note 100,000 100,000 

Note.—All owned Commonwealth Power Corporation. 

Stock 
PRO OUTO OF CUT. owe ccitencviccecscies , a nr nr $ 355,500 
bo we a a ane ded alee 682,400 
Preferred: 6.46% CGM. ..6ccccccnceseccs ie Cisteleadeess 351,200 
Common (50,000 shares no par value) B ~......... 1,250,000 


Comment—The past year established new high records 
for the company exceeding the previous high marks made 
in 1924. Of particular importance among the 1925 ac- 
tivities was the beginning of engineering work preliminary 
to the construction of the new Mad River electric generat- 
ing plant. The first unit will have a capacity of 26,000 
horsepower (20,000 kilowatts), and will include the most 
modern and efficient type of boiler and turbine generator 
equipment. Construction was begun early in 1926 and, 
the plant will be completed and in service by the latter part 
of 1927. The company realized a gain of over 20 per cent 
in sales of electric energy last year and the present outlook 
gives indications of continued improvement for the current 
year. 

x * & 


Consumers Power Company 
(The Michigan Subsidiary of the Commonwealth Power 
Corporation) 

Operates one of the largest generation, transmission and 
distribution systems of electricity and gas for power, light 
and fuel in the United States. Territory served covers the 
greater part of the lower peninsula of Michigan including 
such cities as Grand Rapids, Battle Creek, Flint, Lansing, 
Saginaw, Bay City, Jackson, Kalamazoo, Muskegon and 
Pontiac. Population served in excess of 1,000,000. The 
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electric properties have installed capacity of 318,000 horse- 
power, of which 143,200 is hydro-electric. The transmis- 
sion lines measure 1,729 miles, forming an inter-connected 
super-power system, extending over most of the lower 
peninsula of Michigan. The gas plants have a daily in- 
stalled capacty of 27,190,000 cubic feet. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Gross earnings .... $20,684,973 $18,328,151 $16,877,423 $14,201,202 
Net earnings 9,547,115 8,717,121 7,769,348 6,764,127 
Fixed charges See 2,485,548 2,605,393 2,237,631 2,486,011 

Times earned ... 3.84 3.34 3.47 2.68 

“ Depreciation ...... 1,392,328 1,320,000 1,116,000 1,082,078 
1 ee 2,423,349 1,532,705 1,172,416 970,778 

Times earned ... 2.34 3.13 3.78 3.30 

eS ee 3,245,890 3,259,021 3,243,302 2,225,260 
Capitalization 

Bonds Rating Out. 
First lien & unifying Mort. 54%4.% Bonds, due 1954 A $ 8,318,500 
First lien & unifying Mort. 5% Bonds, due 1952.. A 16,872,700 
First lien & refunding Mort 5% Bonds, due 1936. A 22,254,000 
SOR U RINE © EDONED, 56 65515 win ne wk oe OS ee 0 oi we ws A 3,756,500 

$51,201,700 
*Preferred Stock: 6% Cumulative .............. A $18,317,100 
*Preferred Stock: 6.6% Cumulative............. A 22,302,100 
*Preferred Stock: 7% Cumulative.............. A 3,270,000 


Common Stock (MO PAT VOIMC) ...cecccccccescccs A 1,286,301 sh. 


*The Preferred Stocks rank equally as to assets and priority of 
dividends. 


Dividends—Dividends on the Preferred Stock have been 
paid regularly since the organization of the company in 
1910, and on the Common Stock commencing with 1913. 


Comment—Company operates in a growing territory and 
the outlook for future development is favorable. Earnings 
have shown substantial improvement durng the past few 
years and all interest charges, together with preferred divi- 
dends, have been covered by a wide margin of safety. Both 
the bonds and preferred stocks possess a high investment 
rating. All of the company’s bonds are legal investments 
for Savings Banks in Maine, New Hampshire, Vermont, 
Massachusetts and Rhode Island. The preferred stock is 
a legal investment for Savings Banks in New Hampshire. 
Management of the company is in the hands of experienced 
public utility operators who have been identified with the 
property for many years. Common stock owned by Com- 
monwealth Power Corp. 





Complete list of companies analyzed appears on pages 123 and 124 
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Tennessee Electric Power Company 
(Subsidiary of Commonwealth Power Corp.) 


A recapitalization and consolidation of properties con- 
trolled by the former Tennessee Railway, Light & Power 
Co. The new company, effective July 1, 1922, took over 
in fee-ownership the properties of two former subsidiaries— 
Tennessee Power Co. and Chattanooga Railway & Light 
Co.; purchased all the property of the Chattanooga & Ten.- 
nessee River Power Co., including a 37,500 K. W. hydro- 
electric plant at Hales Bar, with transmission line to Chat- 
tanooga and a small distribution system in Chattanooga 
formerly operated under lease, and acquired stock control 
of Nashville Railway & Light Company. Preferred and 
common stock of the old Tennessee Railway, Light & 
Power Co. were exchanged for preferred and common of 
the new company. In 1925 Commonwealth Power Cor- 
poration acquired control of a majority of voting stock of 
company through exchange of stocks under plan which 
became effective in July, 1925. 


The system supplies electricity and street railway service 
in Chattanooga and Nashyille, Tenn., and serves directly 
or indirectly more than 140 other communities of the State 
with electric light and power. Serves a population esti- 
mated at 450,000. Total installed generating capacity, 258,- 
000 h. p., of which 144,000 h. p. is hydro-electric. Miles 
of track, 174. 


Comparative Earnings 














Dec. 31—Years 1925 1924 1923 
ee ee a ae eg $11,482,263 $ 9,570,783 $ 9,121,249 
Operating exp. and taxes...... 6,395,888 5,077,943 4,942,862 
RUNUNNIT RMI 5 OG eg emin a lew esi ere $ 5,086,385 $ 4,492,839 $ 4,178,388 
Interest and bond disc. ....... 2,225,033 1,941,066 1,740,493 

Pt IND ccs sc haves $ 2,861,352 $ 2,551,773 $ 2,437,895 
Divs. on ist pfd. stock and Nash- 

ville Ry. & Let. Co., pfd. stk. 

im Rams OF PMI cece ccces 940,010 773,645 700,422 
NE oo SS Dice ie ae See $ 1,921,342 $ 1,778,127 $ 1,737,473 
PRRs epee ee eae ree 905,222 845,958 827,146 
EN Vos ic wails in ao ae ee ate wee $ 1,016,120 $ 932,169 $ 910,327 

Capitalization 

Debt Rating Auth. Out. 
PIE IID 9 sn opts ale are aun wie Ointe e A closed $11,678,400 
First and ref. 6s, June 1, 1947....... A unlimited 24,871,200 
Debentures 6%s, Oct. 1, 1933........ — Sere 900,500 
Dewwntere Cige, BORD 66s. cckcccsicss a ek ew 926,000 

IE INNO Gok oss pn 6 bmi eb so ww ee $38,376,100 

Stock 


First preferred, 6%, 7.2% and 7% 
CR, ROR) was 6 was ae os Oo Rees 
Second pfd., $6 non-cum, (no par)... B 
CORREO R ERO DAT). oc isc kn svcsncness Cc 


$30,000,000 $15,911,500 
100,000 sh. 50,000 sh. 
200,000 sh. 156,000 sh. 


Dividends—Regular quarterly dividends paid on the Ist 
preferred since Oct. 1, 1922; on the second preferred, $1.50 
Aug. 1, 1924 and quarterly since. 

Comment—This new and important subsidiary of Com- 
monwealth Power Corporation made an excellent showing 
in 1925 in spite of unusually dry weather conditions pre- 
vailing during a large part of the year. Hydro-electric 
generation in 1925 accounted for only 66 per cent of the 
total as compared with the average of 86 per cent for past 
six years. It is expected that water conditions will be more 
nearly normal this year thus enabling the company to op- 
erate more economically, and with general business holding 
up, a good earning report should be made for 1926. 


* * * 


The Connecticut Light & Power Company 


The company owns and operates two hydro-electric prop- 
erties with an aggregate capacity of 34,600 H. P. capacity; 
a new tidewater steam-electric generating station has been 
constructed at Devon, Conn., which has an initial installa- 
tion of three units having an aggregate capacity of 90,000 
horsepower, thus more than doubling the company’s pre- 
vious plant capacity; 166 miles of high tension transmission 
lines and various important substations. In addition, the 
company operates on a 999-year lease a steam electric gen- 
erating station at Waterbury of 20,900 H. P. capacity and 
34 miles of transmission lines. 

Number of.electric customers, 62,000, of which 1,885 are 
power customers. Present annual sales 287,165,218 K. W. 
H.; number of gas customers, 6,391; present annual gas 
sales, 248,583,018 M. C. F. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
ea ees $ 6,529,436 $ 5,768,239 $ 5,593,357 $ 4,587,398 
Net after taxes.... 2,816,735 2,340,446 2,217,900 1,807,667 
Fixed charges 1,384,789 1,120,642 940,817 914,312 

Times earned ... 2.52 2.09 2.36 1.98 
DUTT  ncccanneaes 1,431,946 1,219,804 1,277,083 893,355 

$ per sh. on pfd. 16.84 14.35 15.02 10.51 


The Financial World 











Capitalization 


Debt Rating Auth. Out. 
Divisional issue 


SRE RE eee ae A closed $ 1,000,000 

wiret oan. Te Beee 3; OGL once since A unlimited 6,500,000 

First ref. 5%s, Feb. 1, 1954 ........ A unlimited 5,874,000 
SE MEE aibciciee ye eae bmn ta.0 Gao $13,374,000 
Stock 

Preferred, 7% and 8% cum. ........ A $15,000,000 $ 8,500,000 

Second preferred, 8% cum. ........ -.. Note 5,000,000 2,500,000 

(ESS NRT SESE iy Ee Sn ae ae Note 15,000,000 8,486,000 
an ee are a are $19,486,000 


Note.—Second preferred and common are very largely held by 
United Gas Improvement Co. 


Dividends—Paid regularly on preferred; common paid 


7% per cent in 1922; 6 per cent in 1923; 5 per cent in 1924; 
6 per cent in 1925. 


Comment—The progress of this company has been most 
satisfactory. Up to the present time it has been engaged 
in very heavy construction work and has been carrying 
operating expenses and fixed charges on earnings which 
did not reflect the benefits of the work which the company 
was accomplishing. The past year gives evidence of the 
anticipated returns from the construction program. The 
territory is excellent, and the future should bring forth 
interesting developments. The company now is in a posi- 
tion to establish a creditable stability of earnings. 


* * * 


Connecticut Railway & Lighting Company 


This company owns extensive traction, electric light and 
power and gas properties operating under perpetual fran- 
chise in Bridgeport, Greenwich, Norwalk, etc., Conn. 
Leased for 999 years from 1906 to Consolidated Railway Co. 
The latter was absorbed by the New York, New Haven & 
Hartford Railroad which has assumed the lease and sub- 
leased the properties to its subsidiary, the Connecticut Co.; 
the latter in turn operates the railway properties of Con- 
necticut Railway & Lighting, and has sub-leased the lighting 
properties to the Connecticut Light & Power Co. Total 
rental is on a graduated scale, increasing from $975,000 in 
1907 to $1,400,000 in 1915 and thereafter. Out of this rental 
the company pays its interest charges and has a balance 
which, together with interest on a fund amounting to $10 
per share contributed by the common stockholders, is suffi- 
cient to pay 4% per cent dividend rates on common and 
preferred. 

Comparative Earnings—As this company’s properties are 
entirely operated under lease, the income account is with- 
out any particular significance. Rentals are adequate to 
cover charges better than two times with a balance suffi- 
cient for the dividend and other requirements. 


Capitalization 
Debt Rating Auth. Out. 
UENO TOR ok os viccs's 6s spel ae A $ 1,000,000 $ 209,000 
Firat & ref. ¢%e, Jan. 1, 1961....... A 15,000,000 13,257,000 
ND I ng aera aS eacwma ewe soi $13,466,000 
Stock 
BE a a a eee err A $ 8,142,900 $ 8,142,900 
Common, 436% .....«.- OE eee A 8,977,200 8,977,200 
IE I 8. 0 sols 0 3 pe. be wai uce $17,120,100 


Dividends—Paid 4 per cent on preferred and common un- 
der lease, 1907 to 1917, when increased to 4% per cent. 


Comment—The position of Connecticut Railway & Light 
ing Company’s securities under lease is adequately pro- 
tected, as both the Connecticut Light & Power Co. and 
Connecticut Co. are in a strong position entirely aside from 
the primary obligation for the lease assumed- by the New 
York, New Haven & Hartford. 


* * * 


Consolidated Gas Company of New York 


Either directly or through subsidiaries controls the en- 
tire gas business on the Island of Manhattan and extending 
north through the Bronx into Westchester County; also 
east along the north shore of Long Island. Owns the en- 
tire capital stock of New York Edison Co., which, with its 
subsidiary, the United Electric Light & Power Co., con- 
trols the electric light and power business on the Island 
of Manhattan and the Bronx. Gas sold by system 1925, 
41,772,241,100 cubic feet; electricity sold, 1,828,792,601 K. 
W. H. 


Comparative Earnings of System 


Dec. 31—Years 1925 1924 1923 
rr ee Pere ree eee ete $134,397,691 $126,459,961 $123,741,998 
Ot Ghter SAMOS: ccc cS ccawe’s 37,051,850 35,496,689 35,808,770 
Fixed CUOLBOE «cick ceccccnces 10,855,717 7,521,772 7,555,521 

Times COEMOD oo oncccccsccce 3.41 4.72 4.74 
Pfd. and minority divs. ...... 1,100,920 1,042,651 555,966 
Common GIvVS. << cccceccscvvess 18,000,000 17,933,443 14,883,785 
SORMNUUID 5 o'ba:5 p re Kn ws 48 eee his se 7,095,213 8,998,823 12,813,499 

$ per sh. on com. ........... 6.97 7.48 7.69 


Capitalization 
Stock Rating Auth. Out. 
Preferred, 6% cum. partic. (par $50) A $15,000,000 $15,000,000 
Common. Ch DEE) ciccusccvscesvons A 3,600,000 sh. 3,600,000 sh. 


Dividends—Preferred issued in 1923 and entitled to par- 
ticipate to extent of 50c for each $1 paid on common over 
$4 per share. On $100 par common paid without inter- 
ruption beginning 1894; 7 per cent 1915 to 1922, when in- 
creased to 8 per cent. Each share old common exchanged 
in December, 1922, for two new shares no par and divi- 
dends paid in 1923, 1924 and 1925 at rate of $5 per share, 
equivalent to 10 per cent on old stock, 


Comment—The year 1922 resulted in marked accom- 
plishments for the company. During that year it retired 
its own funded debt and paved the way for the present liberal 
dividend rate in a decisive rate victory in which the com- 
pany claims were‘ sustained by the U. S. Supreme Court. 
This decision fortified the company against future political 
meddling as to rates and assured complete success in its 
litigation against the One Dollar Gas Law enacted in 1923, 
which was declared unconstitutional early in 1925. The 
company’s gas properties are extensive and, under present 
conditions, afford the company a large income. Its equity 
in the New York Edison Co. also is of enormous value as 
the latter company demonstrated its ability to shoulder the 
full burden of the old 7 per cent dividend rate on Con- 
solidated Gas Co. stock during the earlier period of rate 
litigation when the gas properties were operating at a loss. 
Sales of preferred and common early in 1923 and increase 
of common stock brought about $57,500,000 cash into the 
company’s treasury, enabling it to retire bank loans and 
finance construction work. Free from the uncertainties and 
interference of gas rate litigation the company showed 
the results of a strictly business administration as trans- 
lated into earnings for the past year. The building pro- 
gram has been extensive in the outlying districts and serv- 
ice to these parts, while necessitating large expenditures 


for installation of lines will naturally find reflection in the 


company’s earnings in the next few years. 
* * * 


New York Edison Company 
(Controlled by Consolidated Gas Co. of N. Y.) 
Owns 416,300 K. W. generating capacity and through its 
subsidiary, United Electric Light & Power Co., controls an 
additional 386,000 K. W. capacity. The two companies sup- 


ply the electric light and power requirements on the Island 
of Manhattan and the Bronx. 
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Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
ee re ee $62,547,892 $£7,291,483 $55,136,561 $48,865,028 
Net after taxes.... 18,071,229 17,583,833 18,687,276 13,998,549 
Fixed charges 5,140,430 4,766,468 4,125,675 4,269,992 

Times earned ... 3.51 3.69 4.53 3.28 
Dividends ........ 12,500,000 10,074,130 10,074,130 8,520,423 
ee ee 430,799 2,743,235 4,487,471 1,208,134 









Capitalization 

Debt Rating Auth. Out. 
Ed. El. Ill. of N. Y., Ist cons. 5s, 1995 A closed $ 2,188,000 
N. Y. G. & E. L. H. & P. Co. 4s, 1949 A closed 20,888,000 
Nu 2.2.4 3B. th BB. & BP. Co. ba, 1088 -A. closed 15,000,000 
N. Y..Ed. Ist and ref. 6%s, 1941 “A”. A unlimited 30,000,000 
N. Y. Ed. Ist and ref. 5s, 1944 “B”.. A unlimited 30,000,000 

tn SO 5 eke cava act aes sows $98,076,000 


Stock 


Capital stock (no par) outstanding.. Note 2,014,826 sh. 2,014,826 sh. 


Note—Stock all owned by Consolidated Gas Co. 


Comment—Little comment is necessary, on a power com- 
pany serving a territory of this character. The results are 
uniformly excellent. The stock of New York Edison Co. 
represents an equity holding of enormous value to the 
Consolidated Gas Co. The public interest in the New York 
Edison Co. is confined to the funded debt which is of ex- 
ceptional investment quality. The new East River electric 
generating station, now under construction, will cost ap- 
prox. $50,000,000, will have a capacity of 1,000,000 k. w. and 
be the largest of its kind in the world. 


* * * 


Consolidated Gas Electric Light and Power 
Company of Baltimore 


Does the entire electric light, power and gas business 
in Baltimore, Md., and surrounding territory. Part of 
the power requirements is supplied from the hydro-electric 
plant of the Pennsylvania Water & Power Co. located 
at Holtwood, Pa., Electric sales 1925, 645,215,639 K. W. H.; 
gas sales 1925, 10,372,886,400 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
ers. *$22,746,143 *$21,459,699 *$21,953,137 $20,376,084 
Net after taxes.... 9,974,699 8,647,926 9,633,107 8,924,357 
Fixed charges 3,036,391 3,074,365 3,232,095 3,405,688 


Times earned ... 3.29 2.81 2.98 2.62 


Depreciation ...... 1,493,545 1,484,000 1,495,000 1,345,000 
Preferred divs. 824,501 687,614 526,262 430,431 
Common divs. 1,524,398 1,397,710 1,331,906 1,168,816 
Surplus for year ... 3,095,864 2,004,237 3,047,844 2,574,422 

Earned on com.. 7$6.41 +$4.85 26.00% 25.62% 


*Does not include non-operating revenues. 
+Per share of no par common, four of which were issued for each 
former $100 par value share. 


Capitalization 

Debt Rating Auth. Out. 
Underlying and Subsidiary Issues.... A closed $18,955,000 
General 4%s, Feb. 14, 1935 ......... A closed $13,845,000 
First ref.. mtge., 5s, 5%s and 6s, 

SS et) a eee ee A $100,000,000 25,025,500 

ee ee ee ee $57,825,500 

Stock 
Preferred stocks of subsidiaries.... A closed $ 1,665,000 
Pref. 6%, 6%%, 7% and 8% cum... A $25,000,000 *12,000,000 
Common (no par value) 841,545 shs.. A 1,200,000 sh. 722,441,195 

PRA. cacakek ee vadeeoheboe es $36,106,195 


*Includes $16,500 preferred 614%4% stock being paid for on an in- 
stalment payment basis. 

7Book Value, includes 16,045 shares subscribed but not issued or 
fully paid for on December 31, 1925. 

~$1,155,000 par value additional are deposited as collateral under 
a subsidiary company: bond issue. 


Dividends—Paid regularly on the preferred stock since 
issuance; regularly on the common stock since 1910, 8% 
having been maintained from April, 1917, to October 1, 
1924, inclusive. On October 21, 1924, the shareholders ap- 
proved amendments to the Charter increasing the number of 
common shares authorized and/or outstanding to four times 
the number previously authorized and/or outstanding and 
providing that all Common Shares be shares of no par 
value. From January 2, 1925 to October 1, 1925, inclusive, 
dividends of 50c per share ($2.00 per share per annum) 
were paid on the new no par value shares which is equiv- 
alent to 8% per annum on the former $100 par value shares. 
The January 2, 1926 dividend was increased to 62%c per 
share (at the rate of $2.50 per annum), and the April 1, 
1926, dividend was at the same rate. 


Comment—This company enjoys to the full the advan- 
tages of conservative and efficient engineering and financial 
management. Past record and present position make an 
excellent showing. Despite rate decreases the company was 





able to make a very creditable showing in the past year. 
Dispute of the company’s legal rate of return from 8% to 
6.75% by the commission is not to be taken as a serious 
factor at this time and there is every reason to believe that 
the current year’s showing will be further improved over 
last year’s. 

* * * 


The Detroit Edison Company 


Serves Detroit and 172 other communities of Michigan 
over a territory tributary to Detroit, having a combined 
population of about 1,800,000. Owns four steam power 
plants of 503,000 K. W. generating capacity and 6 (1 
leased) hydro electric plants of 8,850 K. W. generating 
capacity. Electric output 1925, 1,732,420,700 K. W. H. 







Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
CE. Sbcaisneo<n cae $38,948,783 $34,163,286 $31,724,185 $26,408,159 
Net after taxes.... 17,124,792 13,765,562 12,384,726 9,584,545 
Fixed charges i 4,194,504 4,138,705 4,187,175 3,885,124 

Times earned ... 4.08 3.33 2.96 2.47 
Depreciation ...... 4,515,000 3,500,000 3,025,000 2,415,000 
DIVIGORES 2.000000 5,471,996 3,968,480 3,061,548 2,599,278 
er 2,943,293 2,158,377 2,111,003 685,143 

$ earned on stk.. 10.71 10.02 11.92 9.53 

Capitalization 
(Dec. 31, 1925) 

Debt Rating Auth. Out. 
NT a ee eee A closed $14,000,000 
First & ref., Ser. A 5s, July 1, 1940... A $75,000,000 16,665,000 
First & ref., Ser. B 6s, July 1, 1940... A 18,319,000 
Convertible debenture 6s and 7s..... oie ore 2,894,200 
Gent & vet: 6a, Serie. ..6645s00%% ‘ unlimited 12,500,000 
Gent & 2et.. Bs, Berta’. B ..x.ciccsicceas 8,000,000 

DOAN. gus est ews svaueys kb nes $72,378,200 

Stock 
Rs SR nok cee bane een ee kee a see A $120,000,000 $78,567,100 


Dividends—Annual dividends at the rate of 7 per vant 
paid regularly January 15, 1911, to October 15, 1915; 
creased to 8 per cent January 15, 1916, and maintained since. 


Comment—Territory is especially desirable for industrial 
power business. Management has displayed exceptional 
engineering ability and financial policies have been conserv- 
ative. Equity above mortgage debt has been financed large- 
ly through convertible debenture bonds, practically all of 
which have been converted into capital stock from time 
to time in the past prior to maturity. Thus the company 
has indirectly financed very largely through stock sales, 
successfully accomplished through maintenance of the divi- 
dend rate adequate to sustain the stock at satisfactory mar- 
ket levels. The indebtedness is well secured and of high 
investment merit; the stock is a seasoned dividend payer, 
increasing steadily in outstanding amount, but not out of 
proportion to the development of earning power. 


* * * 


The Duluth-Superior Traction Company 


Owns all of the common stock of The Duluth Street 
Railway Company, which supplies without competition the 
street railway service in Duluth, Minn., and Superior, Wis., 
under an indeterminate permit in each state. It owns all 
of the outstanding capital stock of the Duluth-Superior 
Coach Company, which operates a line of motor coaches 
between the business district of Duluth and the business 
district of Superior; a bus line between the end of the 
street car line at Allouez and Itasca in the City of 
Superior; three bus lines in the City of Duluth as feeders 
to its street railway lines under certificates of public con- 
venience and necessity granted by the State Commission. 
Population served about 140,000. Revenue passengers car- 
ried on the street railway cars in 1925, 30,638,092. 


Comparative Earnings 





Dec. 31—Years 1925 1924 1923 1922 
era ee $ 1,975,564 $ 1,814,762 $ 1,933,337 $ 1,811,747 
Net after taxes.... 448,987 391,967 480,354 468,242 
Fixed charges 174,395 173,385 174,247 175,278 

Times earned ... 2.57 1.89 2.76 2.67 
Depreciation ...... 190,730 176,578 182,996 178,350 
Preferred divs. 

(The D. S. Ry. Co.) [es ~ aehhaees § AbNAeR ee. | Wipe wae 
Preferred divs. 

(The D.-S. T. Co.) 75,000 45,000 90,000 75,000 
Common divs. 

Cement as EID) 8—-stcscess 8 cvevenes Fo Se ere 
DEE, sanwinessawe *5,177 *2,996 *1,889 39,615 

*Deficit. 

Capitalization 

Debt Rating Auth. Out. 
Se ee eee eee A $ 2,500,000 $ 2,500,000 
General Sa, May 1, 1088.....cccrecres na 2,500,000 912,000 

ee a nt ee ee ee $ 3,412,000 





Complete list of companies analyzed anvears on neges 123 and 124 
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Stock 
Preferied, 7% cum. (D. S. Ry. Co.) 


$ 1,500,000 $ 500,000 


Preferred, 4% cum, (D. S. T. Co.).. B 1,500,000 1,500,000 
Common 10% B. Fe. GO) vcwewcscs vcs D 3,500,000 3,500,000 
Tatas GE o.5:6 6550/6 kas ie oh ce $ 5,500,000 


Dividends—On preferred paid regularly to and including 
April, 1921; during 1922 paid 5 per cent and 6 per cent in 
1923, liquidating all accruals. Paid 5 per cent in 1925, 
liquidating all accruals, 


No dividends on common from 1918 to January, 1924, 
when 1 per cent was paid—none paid since. 


Comment—The company has taken further steps to de- 
velop automobile transportation co-ordinated with and as 
a feeder to its street railway system, and on April 11, 1925, 
purchased the business and motor vehicle busses of the 
Superior White Company, which had been operating in 
competition with the Interstate line between Duluth and 
Superior. The Duluth Coach Company amended its Ar- 
ticles of Incorporation, changing its name to Duluth- 
Superior Coach Company and increasing its authorized 
capital stock to $100,000. The outstanding capital stock of 
the Duluth-Superior Coach Company is $61,600, all of 
which, except directors’ qualifying shares, is owned by the 
company. 


In July last, The Duluth Street Railway Company pur- 
chased the local jitney bus business in Superior, thus elimi- 
nating all remaining bus competition in both Duluth and 
Superior. 


At the close of 1925 the company’s bus business had so 
developed that there was in operation a line of busses be- 
tween the business district of Duluth and the business dis- 
trict of Superior, and several other feeder lines. The 
opening of more lines in 1926 will further extend the 
service. It is expected that these bus feeders will become 


self-supporting and add materially to the street railway 
earnings. 


In June the company made application to increase the 
six cent fare in order to net a return of 7% per cent on 
property value. A favorable decision would help materially 
in enabling the company to make a more favorable show- 
ing in the future. 


* * 


The Edison Electric Illuminating Co. of Boston 


Supplies electric light and power service in Boston, Mass., 
and vicinity. Population served in excess of 1,370,000. 
Electric output 1924, 564,459,887 K.W. H. 1925, 648,078,- 
358 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
ONE: osctwctgnessies $21,315,241 $19,494,784 $17,877,963 $15,885,820 
Net after taxes.... 8,303,870 7,736,143 6,520,909 5,552,413 
Fixed charges ..... 1,599,434 1,173,288 1,305,224 1,507,156 

Times earned ... 5.19 6.59 5.00 -68 
DiviGeMAS occ ccess 5,605,692 4,667,964 3,890,610 3,241,428 
| ee 1,098,744 1,894,891 1,325,075 803,829 

$ per sh. on stk. 14.35 16.86 16.08 14.98 

Capitalization 

Debt Rating Auth. Out. 
Coupon notes, 4%s, Jan. 15, 1928.... A = cacevees $30,000,000 
UCNOT ROLLS WEE ods ccicsccaceceses CY See ote 6,005,000 

RS Foe N pieain kas «otememcewmes a6 $36,005,000 

Stock 
REND NR ig 5.05.06 hale we a Sao ereie A $46,714,100 $46,714,100 


Dividends—Paid regularly since 1890; 10 per cent, 1902 
to 1910, when increased to 12 per cent, which has been 
maintained since. 


Comment—Excellently managed and modestly financed 
this company enjoys a brilliant record of large earnings and 
liberal dividends. The situation is thoroughly seasoned 
and has such an assured outlook that the securities merit 
solid confidence. Economies that will be possible in the 
new Edgar station should allow for an improvement in 
earnings in 1926, notwithstanding the fact that the company 
reduced the retail price of electricity from 9% to 8% cents. 
Larger taxes were paid last year which accounts for the 
decrease in surplus. Taxes are based on market price of 
securities, 

* * * 


Edison Electric Illuminating Co. of Brockton 
(Managed by Stone & Webster, Inc.) 


Furnishes electric light and power in Brockton and neigh- 
boring communities of Massachusetts; also furnishes power 
at wholesale to the Electric Light & Power Co. of Abing- 
ton and Rockland. Franchises are without time limit. In- 
Stalled generating capacity, 25,469 K. W.; electric output 
1925, 55,261,000 K. W. H. 





Comparative Earnings 
1925 


Dec. 31—Years 1924 1923 1922 
OR rear $ 1,677,015 $ 1,572,415 $ 1,583,804 $ 1,382,038 
Net after taxes.... 636,664 572,992 76,729 498,254 
Fixed charges .... 30,067 16,347 11,997 10,373 

Times earned ... 21.17 35.05 48.07 48.03 
Depreciation ...... 115,000 100,000 100,000 100,000 
err ce 484,203 371,220 361,620 335,790 
EE 56 « wrcaneme 10,042 88,201 105,517 52,091 

$ per sh. on stk. 73.06 14.23 18.07 15.02 

7$25 par. 

Capitalization 

Debt Rating Auth. Out. 
Wiest Seay Dee f,. BGR Gh ri cccdstues A closed $ 200,000 

Stock 
CR MUEED 6 oan ala bees cnieiecc-welsioue A $ 4,035,000 $ 4,035,000 


Dividends—Paid 8 per cent regularly 1911 to 1921, when 
rate was increased to 10 per cent; extras of 5 per cent, 1920; 
3 per cent, 1922; 4 per cent, 1923, 2 per cent, 1924, and 4 
per cent in 1925. 


Comment—Although the full degree of this company’s 
prosperity is dependent in part upon the activity of the shoe 
industry in its territory, the company has nevertheless 
demonstrated a very satisfactory basic stability of earning 
power and the future of its securities appears assured. 


The company enjoyed a successful year of operation, not- 
withstanding the fact that general business conditions 
throughout the territory served have been far below normal. 

Power earnings have suffered considerably because of 
poor business, but the continued increase in lighting cus- 
tomers, and greater use of electric service in the home, 
together with constant attention to operating expenses, have 
enabled the company to maintain its regular dividends to 
its stockholders, and to pay an extra dividend of 4 per cent 
for the year, despite increased stock. 

The company’s loads and output have made substantial 
gains for 1925 over any preceding year, and there seems 
reason to expect a continuation of this growth. Sales to 
other electric companies show a large increase and one 
which should maintain. The business of The Electric 
Light and Power Company of Abington and Rockland has 
grown rapidly, and it is anticipated that considerable energy 


INDUSTRIALS 


UTILITIES 


MILLIONS of DOLLARS 


1911 


Solid line shows earnings of a group of industrial compamies, broken 

line shows earnings of a similar group of power and light companies. 

Notice the steady increase in electric utility earnings, as compared with 
the wide fluctuations of industrial earnings. 


COST of LIVING 


COST of ELECTRICITY 


1913 1914 1915 1917 1918 1919 1920 1928 1922 1923 1924 1925 


While the cost of living, shown by the solid line, has risen enormously, 
the cost of electricity, shown by the broken line, 1s lower than in 1913 
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will be furnished to the Plymouth Electric Light Company 
during 1926, negotiations having been recently completed 
relative to furnishing this company with a minimum of 
1,000 kilowatts and a maximum of 3,000 kilowatts. These 
improved loads, and care in operation, have made possible 
an operating ratio of 49.1 per cent for the year, which is the 
best in the company’s history. 


* * * 


Electric Bond and Share Company 
(Controlled by Electric Bond and Share Securities Corp.) 


Supervises the operations of the largest number of elec-- 
tric power and light and other public utility companies in 
the United States under one leadership. Included among 
the companies whose operations and finances are super- 
vised are American Power & Light Company, American & 
Foreign Power Company Inc., Electric’ Power & Light 
Corporation, Lehigh Power Securities Corporation and Na- 
tional Power & Light Company and all the subsidiaries of 
these companies and Havana Electric & Utilities Co. (which 
controls Havana Electric Railway, Light & Power Com- 
pany) and Electric Investors Inc. It also handles the 
finances of American Gas & Electric Company and its 
subsidiaries, Tae) ae | 


In addition to supervising the operations and handling 
the finances of the companies indicated, Electric Bond and 
Share Company owns for investment only certain securi- 
ties of a. large number of companies, including the securities 
of several companies in whose management Electric Bond 
and Share Company is in no way interested. It owns a 
majority of the common stock of American & Foreign 
Power Company Inc., which controls properties operating 
in foreign countries, but in no other case does it own the 
majority of stock of any company. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
SRD, soe St wee eee $17,620,498 $12,552,881 $11,410,693 $ 6,141,511 
Net after taxes ... 12,302,366 8,455,791 7,469,358 3,741,469 
Preferred divs. .... 1,500,000 1,353,400 1,123,192 676,667 
Common divs. 2,412,819 1,856,577 1,399,609 7904,358 
Sur. for the year.. 8,389,547 5,245,814 4,946,557 2,160,444 

$ per sh. on pfd.t 49.21 33.82 33.34 23.02 

$ per sh. on com.? 43.21 28.41 27.83 18.12 


+Not including special dividend of $3,000,000 in 1922 paid out of 
surplus. 
¢tBased on stock out at end of period. 


Capitalization 
(December 31, 1925) 
Steck Rating Auth. Out. 
nn. 0 Ns in ws ete mde le te A $25,000,000 $25,000,000 
SS MT Pe ee ee ee Note 25,000,000 25,000,000 


Total stock ....cccccccccccccccccs $50,000,000 


Note.—Common is all owned by Electric Bond and Share Securi- 
ties Corporation. 


Dividends—On preferred paid regularly since issuance 
in 1905 and on the common at the rate of 8 per cent since 
1909 together with several extra dividends. 


Comment—In view of the remarkable record of this 
enterprise there is little to be said of its securities. The 
preferred, is of course, of excellent investment quality; the 
common is all owned by Electric Bond and Share Securi- 
ties Corporation, whose stock was given to holders of stock 
of General Electric Company, share for share, at the time 
the General Electric Company relinquished control of 
Electric Bond and Share Company. The remarkable growth 
of the company should find a continued expansion in both 
operations and earnings which in turn will find favorable 
reflection in the status of its securities. 


* * * 


Electric Power and Light Corporation 
(Supervised by Electric Bond and Share Company) 


Electric Power & Light Corporation, incorporated under 
the laws of Maine, holds a substantial majority of all of 
the common stocks of well known companies which fur- 
nish, directly or indirectly, public utility service, in 411 
communities, including New Orleans, Louisiana, the prin- 
cipal outlet for the Mississippi Valley and, after New York, 
the largest port of the United States both in tonnage and 
value of commodities; Salt Lake City and Ogden, Utah, 
two of the largest cities of the inter-mountain region and 
the trade centers of great agricultural and mineral districts; 
and Dallas, the leading manufacturing and commercial 
city of Texas and the most important distributing center 
in the Southwest. The territories served by the operating 
companies are of wide industrial and geographical diversi- 
fication, being located in Louisiana, Arkansas, Mississippi, 
Texas, Utah, Colorado, Idaho, Wyoming and Oregon, and 
have an aggregate population estimated at 1,636,000. 








Electric power and light service is supplied by the oper- 
ating companies to 402 communities and approximately 
408,696 consumers. 


Consolidated Earnings 











1925 
POR DARMINED GL DANGRRIATION ha ks co o)0 66 0660 0.0 058 c' eee $44,614,878 
PUOE, GREER CL UIURIBTIED oi 65 60.0.6 655600005 60602080008 18,417,861 
Gross earnings of El. Pr. & Lt. Corp., including balance 
from operations of subsidiary companies (after renewal 
and replacement appropriation of $3,637,068)......... $ 4,360,543 
Expenses of Electric Power & Light Corporation....... 421,559 
Interest of Electric Power & Light Corporation......... 17,964 
Balance applicable to GIVIGENGS .....ccccccsccscvvcsers $ 3,921,020 
a err ee ee ee eee eer ee 1,676,881 
Balance applicable to second preferred dividends....... $ 2,244,139 
ee Be | rier en er 608,226 
Combined sndistributed Im0OmMe 6... ..ccsccrcecscscvcsee $ 1,635,913 
ee ee ere 1.01 
Capitalization 
Stocks Rating Out. 
Ce ek: Ne MN ccna Gh wen b ce wiewen cues A 403,561 sh. 
ee ne. TR” Es. CD DRED co xwb an secanpics sa aie’ A 111,874 sh. 
ee) ee ee ee ee B 1,612,729 sh. 


Comment—Expansion has been rapid and the prospects 
for satisfactory earnings showing in 1926 is bright. Gross 
earnings of subsidiary companies increased $3,162,500 over 
1924, or 8 per cent while net showed an increase amount- 
ing to $1,992,312 or 12 per cent in the same period. The 
preferred stock has been included in the bargain lists issued 
during the year and bespeaks the confidence placed in the 
value of company’s securities. The preferred stock offers 
unusual possibilities. This stock is followed by an equity 
of more than $34,000,000 represented by market values of 
junior securities, Rene 


Arkansas Light & Power Company 
(Controlled by Electric Power & Light Corporation) 
___ (Supervised by the Electric Bond & Share Co.) 
Owns and operates electric generating plants supplying 

electric power and light to 59 communities. Water service 
to 11 communities and telephone service to 1 community in 
a territory embracing a large part of the state of Arkansas. 
An ice business is also done in 4 communities. It also owns 
the entire common stock of Pine Bluff Co., which supplies 
electric, street railway and water service in Pine Bluff, Ark. 
Electric output (Ark. Lt. & Pr. Co.) in 1925, 66,928,448 
mn. W. Hi. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Se ae $ 2,396,721 $ 1,940,180 $ 1,500,014 $ 1,294,393 
Net after taxes.... 1,133,128 793,640 629,508 490,793 
Fixed charges 463,006 300,471 285,283 236,566 

Times earned ... 2.44 2.61 2.21 2.07 
Preferred divs. 271,803 169,753 132,815 115,660 
ND ok sak elk wis. 398,319 323,416 211,410 138,567 

$ per sh. on com. 10.48 5.58 6.22 4,07 





Capitalization 
(Dec. 31, 1925) 

Debt Rating Auth. Out. 
ware Ge 0068; G, AG8S. cow issceevecus A closed $ 3,799,300 
Bt SRO ae POL. . BOE esebnssndwees A unlimited 3,321,100 

Be ARE GhssasesiveR a eeaee ses bs $ 7,120,400 

Stock 
Preferred, $7 cum. no par ......... A 80,000 sh. 40,947 sh, 
ee ee es ame sit 4 100,000 sh. 38,000 sh. 

Pi GRO su badedcanes ose nevedee's 78,947 sh. 


Dividends—Paid regularly on preferred; dividends on 
common not reported. 

Comment—In November, 1924, Arkansas Light & Power 
Company completed and placed in operation hydro-electric 
plant with 9,000 k. w. initial installed generating capacity. 
This development is now generating current at an annual 
rate of approximately 20,000,000 K. W. H. and represents 
the first and lowest capacity step in the complete hydro- 
electric development of the Ouachita River. 

Two more dams are to be built above the Remmel site 
and completion of each will provide sufficient storage ca- 
pacity to justify increased generating installation at the 
dams already completed so that the entire project when 
completed will generate approximately 100,000 kilowatts, 
primary power. Practically the entire flow of the river will 
be utilized and tremendous storage facilities will carry as- 
surance of uniform year-round power supply. 

x * x 


Dallas Power & Light Company 


(Controlled by Electric Power & Light Corporation) 

(Supervised by Electric Bond and Share Company) 

Does the entire electric power and light business in 
Dallas, serving a population in excess of 250,000. The 
franchise provisions are liberal and permit the city or its 
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licensee under certain conditions to take the properties over 
at a fair price. Installed generating capacity, 35,500 K. W. 
Construction of additional capacity of 25,000 K. W. is 
under way. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
OOONE vcbaseeken ns $ 3,677,526 $ 3,282,505 $ 3,096,377 $ 2,788,599 
Net after taxes.... %1,873,507 1,431,957 1,201,196 1,044,878 
Fixed charges 571,425 551,611 453,488 400,017 

Times earned ... 3.28 2.59 2.65 2.61 
Preferred divs. 221,307 153,893 109,278 105,000 
Bal. after pfd. divs. 1,080,775 726,453 638,430 539,861 





*This statement shows actual earnings. The franchise now per- 
mits a return of 9% per annum upon the Property Value, which 
on December 31, 1925, was $13,510,000. On this basis the amount 
available for payment of interest charges and dividends on the 
preferred and common stocks for the twelve months ended Decem- 
ber 31, 1925, was $1,215,900 instead of $1,873,507 as shown in the 
statement of actual earnings. The excess of net earnings beyond 
the permitted return on Property Value is retained by company 
and carried to certain reserves, 


Capitalization 
Funded Debt Rating Auth. Out. 
First 5s, 6s, 744s, 54s, 1949-52-54.... A unlimited $ 9,100,000 
Stock 
Pe, De. BO gs ic esa eawe A $ 3,500,000 $ 3,500,000 
RS A eI ne are eee rr are A 2,500,000 2,500,000 
ES occ dic ab te ae ee needs $ 6,000,000 


Dividends—Paid regularly on the preferred since issu- 
ance in 1919; the record on the common, which is prac- 
tically all owned by Electric Power & Light Corp. is not 
reported. 

Comment—The company’s operations are under super- 
vision of exceptional management, as might be inferred 
from the earnings record. The bonds are high grade and 
the stocks have been given an investment rating consider- 
ing the balance earned over the preferred requirements. 


* * * 


New Orleans Public Service Inc. 
(Controlled by Electric Power & Light Corporation) 
(Supervised by Electric Bond and Share Company) 
Incorporated in 1922 as a reorganization of New Orleans 

Railway & Light Co. The properties supply electric light 
and power, gas and street railway service in New Orleans 
and vicinity. Electric output, 1925, 252,735,000 K. W. H.; 


gas output, 2,971,641 thousand cu. ft.; revenue passengers 
carried, 145,676,000. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
NE 5 asc etcaien $15,752,044 $15,021,483 $14,559,695 $14,670,496 
Net after taxes.... 5,480,862 4,984,975 4,755,579 4,963,416 
Fixed charge req.. 2,293,172 2,186,607 2,204,056 2,069,600 

Times earned ... 2.38 2.28 Ee ee 
Depreciation ...... 1,416,000 1,320,000 pe aes 
Balance for pfd. 1,771,690 1,104,279 1,052,357 nian 

Capitalization 

Debt Rating Auth. Out. 
RIDGOEISIRS AMBUGER 666.6 ine es veh sweee A closed $12,350,500 
First & ref. 56, Oct. 1, 1963, “A’.... A open 12,000,000 
Piret © wer. Se. June 1; 1955 OR. ccs Be. wetsen se 5,000,000 
General tien 4%s, July 1, 1935...... B $13,876,500 13,300,300 
SN TR NN ycdta a 69's 0 Ors nw Sialesecane B 5,209,377 4,782,500 

PRU CMEINIIE Goa vase a ale vete carole suevae eave se $47,433,300 

Stock 
Pretoreed, TSS CW. 5. 6.0ck bs wee cesses B 150,000 sh. 79,177.5 sh. 
ROMNEY hice wiccea eek + ibicle cist oem ins ses C 1,025,000 sh. 715,921 sh, 

IE Net RR ' 795,098.5 sh. 


Dividends—Preferred is cumulative from October 1, 1922. 
Initial dividend of 7 per cent was paid October 1, 1923, for 
the period October 1, 1922, to September 30, 1923, at the 
same rate thereafter to date. Dividends are also being paid 
on the common. 


Comment—In 1921 a settlement was effected with the 
City of New Orleans, by which a definite basis governing 
their mutual relations was agreed upon between the com- 
pany and the city. 


Under this ‘settlement a sum of $44,700,000 was agreed 
upon as the rate base for purposes of the settlement as of 
December 31, 1920, to be increased by future investments 
in the property. The city agreed, effective October 1, 1922, 
to permit such rates for the various public services of the 
company as would enable it to earn 742% return on the 
rate base as determined from time to time, after operating 
expenses, taxes and reserve for renewals and replacements. 
The rate base is now more than $71,500,000. 


On this rate base the present allowed return is about 
$7,012,500, including renewal and replacement reserve ap- 
propriations at the rate of $1,650,000 per annum, which are 
now being set up. This allowed return of about $7,012,500 
compares with actual net revenues of $5,480,862 for the 
twelve months ended December 31, 1925, as shown in the 
preceding table. 


The agreement with the city fixes a seven-cent street 
railway fare, a gas rate of $1.30 per 1,000 cubic feet, and a 
maximum electric light base rate of nine cents per kilowatt- 
hour, with a readjustment of rates as operating results may 
make necessary, either to give the company the allowed 
742% return on the agreed rate base or to reduce the return 
to that basis. The situation as to the future, therefore, is 
very promising as the allowed return gives the company 
ample income to meet all its requirements, including pre- 
ferred and common dividends. 

* £2 


Utah Power & Light Company 
(Controlled by Electric Power & Light Corporation) 
(Supervised by Electric Bond and Share Company) 

This company furnishes electric power and light in 207 
communities in Utah and southern Idaho, on long-term 
franchises. Through a subsidiary it also supplies electric 
power and light in western Colorado. The company has 
an installed generating capacity of 170,777 K. W. hydro, and 
38,290 K. W. steam. The output of generating stations, 
a power purchased, in 1925, was 786,441,000 K. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
ni RS ee ae $10,218,567 $ 9,717,584 $ 8,727,154 $ 7,326,308 
Net after taxes ... 5,370,356 5,001,562 4,473,782 3,713,967 
Int. chgs. & deduc. 2,139,345 2,130,696 2,049,465 1,861,231 

Times earned ... 2.51 2.35 2.18 2.00 
Pfd. & 2a pfd. div. 1,429,629 1,212,945 1,084,767 1,003,332 
MOEN. cccremaxes 1,801,382 1,657,921 1,339,550 849,404 

Capitalization 
Debt Rating Auth. Out. 


30-yr. Ist mtge. 5s, due Feb. 1, 1944. A $100,000,000 *$25,847,000 


lst lien & gen. 7s, due 1941........ unlimited 500,000 
1st lien & gen. 6s, due 1944.......... A unlimited 5,500,000 
6% gold deb. bonds, due May 1, 2022 A unlimited 5,000,000 
Preferred stocks T% 2 cccccccvecccece A $30,000,000 21,056,400 
Second preferred stocks ............ 1,000,000 
RECMNINIININ So ojo Sisco cldeiee a tetas eclae's Maine 35,000,000 30,000,000 





*Excluding $6,000,000 pledged under ist lien and general mtge. 

Dividends—The first preferred stock has paid regular 7 
per cent cumulative dividends since Aug. 31, 1913. The 
second preferred (on which full dividends have also been 
paid), is owned by the Electric Power & Light Corporation, 
and all of the common is so owned, with the exception of 
directors’ shares. 

Comment—In 1924 and 1925 the gross earnings of the 
company showed a substantial increase over previous three 
years. Prospects for continued growth and development 
of the territory served are excellent, which should serve to 
improve the status of the company. The operating efficiency 
of the company is of high standard, and all of the bonds 
are entitled to investment consideration. The preferred is 
classed as a high-grade investment. 


United 
States 


54,443,403,000 Kw.- hr. 


8,099, 192,000 Kw.-hr. ° 


Electrical 
Production 
a Reflection 
of National 
Strength 


$,000, 000,000 Kw.-hr. 


Great : 
Britain 6, 681,524,000 Kw.-hr. 


6,000, 000,000 Ku-hr 


Electric light and power 
companies in the 
United States. 
generate more electrical 
energy than do public’ 
utilities in all other 
countries combined 


5, 400,000,000 Kw.-hr. 
Sweden 2,348, 615,000 Kve-hr. 
Switzer 1,970,000,000 Kve-he. 
land 
Belgium 1,663,000,000 Kw-hr. 


Australie 1,307,948,236 Kwe-hr. 
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El Paso Electric Company 


Through subsidiaries, does the entire electric railway and 
electric light and power business in El Paso, Texas, and 
Juarez, Mexico; operates two toll bridges across the Rio 
Grande River at El Paso; owns an electric railway and bus 
line between El] Paso and Ysleta, Texas, supplies the entire 
electric light and power for Las Cruces, New Mexico, and 
a number of other small towns in the Rio Grande Valley, 
and does the ice business in the former. 


. Comparative Earnings 
Dec. 31—Years 1925 1924 


Gross 2,552,617 $ 2,434,371 
Net after taxes 918,326 871,167 


Fixed charges 199,736 234,058 
Times earned 4.61 3.72 


Depreciation 286,500 260,000 
Preferred dividends 161,884 75,664 
Common dividends 293,962 292,410 


Capitalization 
Bonds Rating Auth. Out. 
Ist 5s, 1950 closed $ 3,000,000 
Stock 
Pref. 7% “A” $ 3,000,000 $ 2,380,600 
Pref. 6% ‘“B’”’ 


58,280 sh. 57,982 sh. 


Dividends—Regular payments made on preferred. Com- 
mon stock at rate of $5 per annum. 

Comment—Company has shown a record of steady prog- 
ress and the past year continued this course as a very sat- 
isfactory one. The increased earnings are accountable most- 
ly to improvement in the light and power end of the busi- 
ness. With development of the territory and more favor- 
able conditions in Mexico the company should be able to 
make an improved showing in the current year. In March 
1926, Engineers Public Service Company made an offer 
to common stockholders to exchange for each share of 
common stock of El Paso Electric, % share of $7 preferred 
and 1 share of common of the former, and in June, 1926, 
had acquired over 88 per cent of the common stock. 


x* * * 


Empire Gas & Electric Company 


Furnishes electric light and power, and gas, in the cen- 
tral western part of New York State, including Auburn, 
Geneva, Newark, and other communities embracing in all 
about 130,000 population. Generating capacity owned, 2,700 
K. W.; also leases two Hydro-electric plants of 12,400 K. 
W. capacity and purchases power from Niagara, Lock- 
port & Ontario Power Co. 

i 


Comparative Earnings 

Dec. 31—Years 1925 1924 1923 1922 
Gross $ 2,436,150 $ 2,286,038 $ 2,108,604 $ 1,866,264 
Net after taxes ... 1,015,810 904,351 916,763 808,488 
Fixed charges 342,095 327,499 316,515 305,713 

Times earned ... 2.93 2.76 2.90 2.64 
Depreciation, ete. . 256,378 261,592 243,130 190,196 
Preferred divs. ... 99,505 33,329 52,890 33,992 
Common divs. 161,520 229,600 175,600 105,360 
Surplus 156,312 12,331 128,628 173,227 

$ per sh. on com. 11.81 8.99 17.33 15.86 

Capitalization 

Debt Auth. Out. 
Underlying bonds A closed 1,424,500 
First & ref. 5s, Mar. 1, 1941 closed 2,669,000 
General & ref. 6s, June 1, 1952 unlimited 1,860,000 

Total debt 5,953,500 
Stock 


Preferred 6%, 7% & 7 1,809,700 


2,692,000 
Total stock $ 4,501,700 


Note.—The common stock is all owned by New York Central 
Electric Corporation, which acquired same on January 27, 1925. 

Dividends—Paid regularly on all series of preferred since 
issuance. 


Comment—Company was acquired by the New York Cen- 
tral Electric Corporation in January, 1925, and gives indica- 
tions of further improved earnings for the current year. 


* * * 


Fall River Electric Light Company 


Owns a 15,000 K. W. power station supplying electric 
light and power in Fall River and adjoining communities 
—a population of about 138,000. Also obtains power at 
wholesale from the Montaup Electric Co. and the New 
England Power Co. 


Comparative Earnings 

Dec. 31—Years 1925 1924 1923 1922 
Gross $ 2,357,732 $ 1,919,364 $ 1,965,425 $ 1,814,885 
Net after taxes.... 916,807 626,893 641,472 649,485 
Fixed charges 181,662 62,785 : 46,850 

Times earned 5.05 9. 13.84 
Depreciation 183,073 174,840 154,778 
Dividends 422,334 380,114 282,747 
Surplus 129,738 9,154 163,148 165,110 

$ per sh. on stk. 2.68 1.86 3.15 3.15 


349,400 115,100 © 


Capitalization 


Stock Rating Auth. 
Capital stock (par $25) $ 5,250,000 $ 5, on. 175 


Dividends—Paid not less than 6 per cent without inter- 
ruption since 1886; 8 per cent since 1907 to date. 


Comment—A company of excellent dividend record and 
steadily growing earning power. While results have been 
satisfactory up to the present time, more brilliant accom- 
plishments may be expected for the future as the company 
jointly with the Edison Electric HMluminating Co. of Brock- 
ton and the Blackstone Valley Gas & Electric Co. has con- 
structed a large new power station near Fall River to supply 
the growing requirements of all three companies. The stock 
is of unusual investment merit. Increase in capital stock 
outstanding from $3,550,000 te $5,229,175, and additional 
dividend payments resulting from it accounts to a large 
extent for the decrease in surplus account in 1924. The 
better results shown in 1925 were as anticipated and mark 
the effects of recent improvements. 


* *« * 


Fall River Gas Works Company 


(Managed by Stone & Webster, Inc.) 


The company serves gas for heating, cooking, lighting and 
industrial purposes to an area of approximately forty-one 
square miles with a population of 135,400, including Fall 
River and Somerset, and also supplies gas to the. Tiverton 
Gas Company, of Tiverton, Rhode Island. In addition, 
through the ordinary operation of its business, it sells by- 


products in the form of coke, tar and ammonia. Gas output 
1925, 898,320,000 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Gross 998,025 $ 1,006,400 $ 1,028,389 $ 1,006,686 
Net after taxes.... 248,612 231,915 244,017 
Fixed charges .... 1,183 620 1,071 
Depreciation 40,000 50,000 45,000 
Dividends y 180,312 180,312 145,134 
Surplus 27,117 1,295 52,812 

$ per sh. on stk. : 13.80 12.07 13.17 


T$25 par. 


Capitalization 


Debt Rating Auth. Out. 
Capital stock $ 1,502,600 $ 1,502,600 


Dividends—Stock has received 12 per cent annually for 
many years. 


Comment—It will be noted that the earnings of this com- 
pany against its capital stock are excellent even though 
the amount of stock has increased approximately 30 per 
cent within the past couple of years. 


Nothing could more clearly demonstrate the exceptional 
stability of the gas industry than the fact that during 1924 
and 1925, when the cotton mills of Fall River were generally 
shut down or operating on only part time, the gross earn- 
ings of the company were only slightly less than in the 
previous year, with net showine small advances. 


Changes and improvements in operation have facilitated 
service and effected efficiencies in various processes. These 
savings were largely brought about by successful experi- 
mentation with the water gas apparatus in utilizing a com- 
bination of soft coal and coke, which also resulted in releas- 
ing for sale large quantities of coke. 


It has been decided to rebuild the coal gas benches and 
retorts (which will interrupt the manufacture of coal gas 
for about six months in 1926 and tend to increase production 
costs for the year). It is estimated that the new plant will 
operate at an efficiency so much better than that of the old 
plant as to offset the increases to be incurred while the 
carbureted water gas plant alone is in operation. 


* * * 


Federal Light and Traction ‘Company 


Owns or controls public utility properties serving 16 
communities in the States of Arizona, Arkansas, Colorado, 
Missouri, New Mexico, Washington and Wyoming; and the 
province of New Brunswick; a total population of approxi- 
mately 250,000. The subsidiaries may be classed in two 
groups: (1) a number of subsidiaries whose entire capitali- 
zation is owned, and (2) two companies—Central Arkan- 
sas Railway & Light Co.—which have bonds and preferred 
stock ownership. The combined electric generating capacity 
of the subsidiaries is approximately 90,000 H. P. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Gross $ 5,888,708 $ 5,665,828 $ 5,510,877 $ 5,012,490 
Net after taxes ... 2,203,636 2,161,586 2,084,941 1,728,340 
Fixed charges 749,399 721,199 802,413 681,039 

Times earned ... 2.94 2.99 2.60 2.54 
Pfd. divs. sub. cos. 155,970 152,765 151,038 139,635 
Pfd. divs. Fed, L. 


236,244 232,776 216,211 250,500 





Complete list of companies analyzed appears on pages 123 and 124 
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Capitalization as of December 31, 1925 


Debt Rating Auth. Out. 
eae. ET I? oe so ine cee bh S A $14,000,000 $ 4,189,100 
First lien 5s & 6s, March 1, 1942 .... A 50,000,000 6,888,000 
Series “‘B,” conv. deb. 6s, 1954 2,500,000 2,500,000 

CE er sicseis caitletncue $13,577,100 

Stock 
Sub. GOB" WE. FO. OM: ibn caccaccs A $ 3,500,000 $ 2,263,400 
Bu WE HE. Ae CUS SG sa ekaceeee ce  coteinots 81,050 
Wiret Gs Gas 6 bs ose tb RehwsR si wageen 10,000,000 none 
Preferred, BH. GWM oe sccvcvcaccceve A 5,500,000 3,937,400 
CDG. Se aii nine howe s es eis0 wks os: B 85,000 sh. 397,309 sh. 


Change of Par Value of Stock 
Listed on New York Stock Exchange (May 13, 1925) 


Preferred (no par) 155,000 sh. 39,374 sh. 
Comenee. GEES DATE oc xed dco. kaceiacc A 1,000,000sh. 397,309 sh. 


Dividends—Paid regularly on preferred until 1914; none 
thereafter to March, 1922, when 42 per cent in preferred 
was distributed in liquidation of accruals; cash payments 
maintained since. On common paid quarterly dividends of 
75c in cash and 75c in preferred stock beginning April 2, 
1923; increased to $1 in cash and 75c in preferred April 1, 
1924. Since common stock was split April 30, 1925 (5 for 1) 
dividends at rate of $1.40 per share per annum has been 
paid. 

Comment—The witholding of preferred dividends by 
this company from 1914 until 1922 was not a reflection of 


poor earning capacity, but a conservative policy adopted. 


by the management to conserve and develop the equity 
position of its stock issues through reinvestment of earn- 
ings in the properties as an alternative to increasing the 
indebtedness during a period of high interest rates. Com- 
pany has taken over Belen Water and Light Company and 
the Santa Fe Water and Light Company since the first of 
the year. 1926 should record further progress for the 
company. 
* * x 


Galveston-Houston Electric Company 


This company owns the stock of the Galveston Electric 
Company, Houston Electric Company, and the Galveston- 
Houston Electric Railway ‘Company, which companies do 
the entire electric railway and a portion of the electric 
lighting and power business in Galveston, the electric rail- 
way business in Houston, Texas, and operate an interurban 
electric railway between the cities of Galveston and Hous- 
ton, a distance of 50 miles, between the city limits. Guar- 
antees the payment of the Galveston-Houston Electric Rail- 
way Companies bonds as to principal, interest and sinking 
fund. Franchises of subsidiary companies expire in Galves- 
ton, 1950; Houston, 1951. The interurban operates on its 
own private right of way. Population served: 1925, 251,000. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
GI 4.6 wseaecesss $ 3,938,944 $ 3,832,085 $ 3,317,846 $ 3,317,581 
Operating Expenses 

and tOZOS .«,.««. 2,934,809 2,821,306 2,636,338 2,639,708 
Net earnings ..... 1,004,135 1,010,779 681,508 677,873 
Fixed charges ‘ 631,654 £34,354 493,711 464,194 

Times earned ... 1.59 1.90 1.38 1.46 
an ee ere 372,481 476,425 187,797 213,679 

$ per sh. on pfd. 12.41 15.88 6.26 7.12 

Capitalization 

Debt Rating Auth. Out. 
Galveston-Houston El. Ry. Ist 5s.... A $ 5,000,000 $ 2,646,500 
Houston Wieet,. Go., .26t. Bs. ocscisccce A closed 5,000,000 
Galveston Elect. Co., Ist 6s ........ A 2,500,000 1,118,000 

ML ME 5. occ esis w cae oss 4 A we $ 8,764,500 

Stock 
Srersneen OE GUM. .iscinecessas ees B $ 4,000,000 $ 3,000,000 
MINN “Se xiice 14g thie bs o-e 9 o re 16a iw ae ain ec Cc 5,000,000 3,988,000 

TORE oo ah anbad Gare ieas er eea $ 6,988,000 


Dividends—Paid regularly on preferred at rate of 6 per 
cent. On common paid 3%, Sept., 1909 to March, 1912; 
Sept., 1912, 2%; March, 1913, 244%; Sept., 1913, 3% making 
6% for the year. In 1914, paid 314%, March and Sept. at 
rate of 7% per annum. March, 1915, paid 314%; none since. 


Comment—This company showed considerable improve- 
ment in earnings for the last two years and the outlook for 
current improved earnings is bright. In comparison with 
other traction companies, which constitutes a large portion 


of this company’s activities, the showing made is a splendid 
one. 


The gross earnings of the company have increased 2.79% 
over last year. In the transportation department an increase 
of 2.1% resulted from a full twelve months’ operation in 
Houston without jitney competition compared with only 
nine months such operation in 1924. Earnings of this de- 
partment decreased $9,800 or 1.9% in Galveston and $26,900 


or 4.7% on the Galveston-Houston Interurban. The in- 
crease of $34,175 or 13.4% in light and power department 
earnings occurred in Galveston. This business is expanding 
from year to year, and the number of customers has more 
than doubled in the past ten years. 


* * * 


General Gas & Electric Corporation 


A large holding company which controls many subsid- 
iaries operating in various territories of seven Northeastern 
and Southern states. The more important subsidiaries in- 
clude Metropolitan Edison Co., Pennsylvania Edison Co., 
N. J. Power & Light Co., Reading Transit Co., Binghamton 
Light, Heat & Power Co., York Haven Water & Power 
Co., Broad River Power Co., Columbia Railway, Gas & 
Electric Co., North Carolina Public Service Co., Flor- 
ida Public Service Co., etc. The system serves approxi- 
mately 2,000,000 population and the combined physical 
properties include electric generating plants with an in- 
stalled capacity of 245,736 K. W. 


Of the operating income of the subsidiary companies for 
1925, 84 per cent was derived from the sale of electric 
power and light; 9 per cent from gas and miscellaneous 
services and 7 per cent from street railway and bus opera- 
tion, 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 
GrOSE—SUD COR ov cece ctionss $20,982,563 $18,373,851 $15,715,316 
RGR ENOG BRO iin 5 visio ween ceisa 7,336,615 5,982,275 4,655,748 
int, OM SU DOMES ....csccccs 3,324,282 2,638,974 1,789,785 
Int. on Gen. G. & E. bonds.... 172,208 328,884 347,965 
RR CN GR aaa: s cio uyeide sins 1,435,507 1,093,295 901,306 
Gen. CG. & B pid. A Dive. ...20. 620,156 368,193 178,745 
Gen. G.-& BE. ofd:. BD Dive. ...<...% 216,300 be ee er 
Gen. G. & E. com. A Diva. ...... SEG 8 <saceoees emadiania 
BE er ae eer ee 179,705 227,162 576,187 

*$122,500 current and $353,631 accumulated dividends. 

Capitalization 
Stock Rating Auth. Out. 


Preferred; Class A, $8 cum. (mo par) A) 400,000 sh. 62,415 sh. 
Preferred, Class A, $7 cum. (no par) Aj 40,000 sh. 


Preferred; Class B (no par) $7 cum. B 100,000 sh. 32,422 sh. 
Common (no par) Class A. ...scccs B 800,000 sh. 303,004 sh. 
Common (no par) Class B .....cccee D 400,000 sh. 203,896 sh. 
Dividend Participations ............ D 380,000 sh. 379,344 sh. 


Dividends—Paid regularly on cum. pfd. stocks since 
issuance. On Class “A” common shares regular quarterly 
dividends of 37M%c are being paid with the option of accept- 
ing an equivalent amount of common stock, Class “A”, at 
$25 per share. 

Comment—The position of the holding company is im- 
proving rapidly and this constructive tendency is encour- 
aging to pose, Pe who hold their securities for the 
long pull. The important power subsidiaries are developing 
very rapidly in a territory of large potentialities. Also it 
may be observed that the combined earnings show a uni- 
form tendency to increase. While this is one of the older 
holding companies it displays a vitality which augurs well 
for its future. The revamping of the financial structure in 
the past year, eliminating bonded indebtedness and remov- 
ing the participating features attached to the preferred stock 
was a forward step that should go far in improving the 
status of the securities. 


* * * 


Metropolitan Edison Company 
(Controlled by General Gas & Electric Corp.) 


Company supplies electric light and power service in 
the industrial cities of Reading and Lebanon, Pa., and ex- 
tensive surrounding territory. The company, through sub- 
sidiaries, also operates a unified system of electric proper- 
ties which serve Easton, Middletown, York, York Haven, 
Hanover, Gettysburg and adjacent communities in Pennsyl- 
vania, and in northern Maryland. Subsidiaries—Pennsyl- 
vania Edison Company, York Haven Water & Power Co., 
Metropolitan Power Co., Hanover Power Co. (which con- 
trols Hanover & McSherrystown Street Railway Co.), 


Gettysburg Electric Co., Cumberland Valley Light & 
Power Co. and Maryland Public Service Co. Total sales 
for the system for 1925 were 332,504,607 k.w.h. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
GO a.cak tena ee $ 4,310,788 $ 3,775,570 $ 3,210,142 § 2,397,326 
Net after taxes... 3,079,490 2,706,666 2,080,683 1,562,083 
Fixed charges 838,725 839,508 658,412 640,840 

earned ... 3.67 3.22 3.16 2.44 
Depreciation ...... 280,400 313,877 175,045 ~ 79,378 
Preferred divs. .... 741,597 489,095 350,088 197,313 
ae OP ne ie 1,218,768 1,064,186 897,138 644,552 
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Capitalization 


Debt Rating Auth. Out. 
PEERS HEM. 6 esate eee sae es A closed $ 2,418,000 
First & ref. 5s, 6s & 8s, 1935-1953 .. A unlimited 9,230,000 

RR SOME. 6o56e5cknSeehaseaaeee $11,648,000 

Stock 
Pref. cum. $7 Ser B (no par) ...... A 150,000 sh. 17,252 sh. 
Pref. cum. $6 Ser. C (no par) ...... A 150,000 sh. 134,952 sh, 
Cpe: OU: SORE) ako seer awick eee ec's B 500,000 sh. 129,842 sh. 


A RES. “Gsdise kan vaeenaensn see 282,046 sh. 


Series A stock called Octo. 1, 1925 at $115. 


Dividends—Paid regularly on preferred since issuance. 
Recent dividends paid on common: 1920, 6 per cent; 1921, 
91% per cent; 1922, 914 per cent on $100 par stock and 30 
cents per share on no par stock; 1923, 1924 and 1925, $4 
per share. 


Comment—The common stock is largely held by General 
Gas & Electric. The preferred is establishing itself in a 
stronger investment position. The bonds are of high in- 
vestment quality and the company enjoys excellent pros- 
pects and sound management. 


* * * 


Pennsylvania Edison Company 


(Controlled by Metropolitan Edison Company, which in 
turn is controlled by General Gas & Electric 
Corporation) 


Successor to Pennsylvania Utilities Co. Does the elec- 
tric light and power business in Easton, Pa., and a large 
surrounding territory. Controls Easton Gas Works, and 
Interurban Gas Co. Installed generating capacity 35,268 


K. W. 
Comparative Earnings 

Dec. 31—Years 1925 1924 1923 1922 
SUPE 7 iS oieiks wateee $ 3,055,349 $ 3,100,663 $ 3,192,615 $ 2,697,861 
Net after taxes ... 1,183,780 1,222,204 1,197,696 929,609 
Fixed charges 576,071 497,502 419,099 407,797 

Times earned ... 2.05 2.46 2.86 2.28 
Depreciation ...... 157.747 121,941 167,237 28,037 
Preferred divs. .... 109,020 158,216 158,201 98,347 
oes eae 340,942 444,545 453,159 359,428 

$ per sh. on com. 13.50 17.60 17.95 15.66 

Capitalization 

Debt Rating Auth. Out. 
Desens DOD. 66 sske seen seeeeeene A closed $ 696,000 
First Se & 6a, April 1, 1946. ..s..<0 A $50,000,000 *7,412,500 





$ 8,108,500 


I OE Sess cane ewees seek onew 


Stock 


es ee Note 30,000 sh.25,254 1/7 sh. 





*Includes $535,600 held alive in Sinking Fund. 
Note.—Common all owned by Metropolitan Edison Co. 


Dividends—On common paid $10 per share in 1922, 1923, 
1924 and 1925. 


Comment—The financial position of this company has 
improved rapidly in the past two or three years, apparently 
because of the completion of adequate power facilities to 
supply its requirements. It is now an important equity 
of the General Gas & Electric system, controlled through 
the Metropolitan Edison Co. Position of bonds under 
present earnings conditions is very satisfactory. The pre- 
ferred stock was called'on October 1, 1925. 


* * * 


General Public Utilities Company 


Operates directly or through its subsidiaries a group of 
electric, ice and water properties in 64 rapidly growing cities 
and towns located in the states of Florida, Louisiana, Texas, 
New Mexico, Arizona, Nebraska and South Dakota. 

The capacity of the electric plants is 24,345 K. V. A. and 
the ice plants have a daily capacity of 931 tons. The system 
serves 35,000 electric and water customers in 54 communi- 
ties having a total population in excess of 175,000. 


Consolidated Earnings 


Dec. 31— 1925 
MOE: 2. chance Kc die os bcba sah saeee ee eeen Sees seek es Xe So $ 3,699,178 
ee ae a es errs eee eee a Se 1,465,744 
ems SNE n'a Ons bee EERE LSE SOMA Sew ODER Sees 875,031 

ee, a ere ee her 1.67 
PROD: cuca Gh une Sa wehbe bakes SAS SESRESRENE SND aS Soe 590,713 

Capitalization 

Debt 2 Rating Auth. Out. 

int & oll, SiGe, Ber. And ciccwccvscsne A limited $ 6,300,000 
‘ 

Stock 
a) ae Me ba wae is eh ke vee wees wis B 100,000 sh. 20,177 sh. 
ce rr ee ere ee Po Cc 500,000 sh. 400,000 sh. 








Comment—The properties are located in steadily growing 
sections and most of them have unusually good possibilities: 


for development. The rapid growth of the territory, the 
strategic location in commercial and distributing centers 
and service to important agricultural and industrial com- 
munities all are factors which assure the continued and in- 
creasing demand for public utility service. These properties 
will receive the economic benefits to be derived through 
centralized management and through the physical intercon- 
nection of adjacent operating properties. The operated 
companies include the Southwestern Public Service Com- 
pany; Gulf Public Service Company; General Public Util- 
ies Company; Consolidated Power and Light Company of 
South Dakota; Dakota Power Company; Nebraska Light 
and Power Company and Gothenburg Light & Power Com- 
pany. The advantages of new additions and construction re- 
cently completed are naturally not reflected in 1925 earnings, 
but the effects of same should find considerable improve- 
ment in the report of the current year when it is completed. 


» * * 


Georgia Light, Power Railways 


The company owns all the common stock of the Macon 
Ry. & Light Co., and the entire preferred and common 
stocks of the Macon Gas Company; 95 per cent of the stock 
of the Central Georgia Transmission Co., and Georgia Pub- 
lic Service Corp. Through these constituent companies the 
parent company furnishes electricity in the cities and towns 
of Macon, Jackson, Barnesville, Forsythe, Griffin, Monti- 
cello, Hampton, Jonesboro and Thomaston, and does the 
entire gas and electric railway business of the city of Ma- 
con. In addition it sells, under contract, electricity to the 
public utility company serving Atlanta. 


Comparative Consolidated Income Account 


Dec. 31—Years 1925 1924 1923 1922° 
Gross earnings - $ 2,047,475 $ 1,951,774 $ 1,912,673 $ 1,681,420 
Net earnings ...... 536,355 781,120 919,212 698,205 
Int., sul. Com .:... 184,584 188,833 191,082 191,095 
Int. ch. (G.L.P.Ry) 338,540 265,230 268,118 276,108 

Times earned ... 1.02 1.72 2.00 1.50 
ee Sere 56,643 327,056 460,013 231,002 
Depreciation ...... 162,000 177,000 165,000 126,000 
a. ae *105,357 150,056 296,013 105,002 
Div. sub. cos. .... 26,188 28,948 28,824 27,453 

(Paid to public) 


Div. (6. b. 2. By.). 30,000 30,000 30,000 30,000 








*Deficit. 


Capitalization 

Debt Rating Out. 
Underlying bonds of subsidiaries .............. A $ 3,596,700 
Geo. Lt. Pr. & BRys. iat ba, 1041 ..... ieee kak A 3,667,000 
en. Ast. Pes ae Res. SH BIOWOM, ABORT ove cs:cceccee B 2,500,000 

Stock 
6% mnon-cumulative preferred ..............-.+-. B $ 500,000 
OP ey ere re ee rE EEE Cc 7,660,000 


Comment—Business conditions in the territory served 
were considerably better than those of the previous year, 
the results of which are reflected in gross earnings, an in- 
crease of 4.9 per cent over 1924. 

The past year was one involving a large amount of con- 
struction and preparation for the new business that the 
territory offers. A high tension transmission line connect- 
ing the system of subsidiary companies with the Columbus 
Electric and Power Company was completed and put into 
operation during the latter part of the year. The sub-sta- 
tions at Macon and Thomaston were enlarged and com- 
pletely modernized, and a new sub-station was built in the 
suburbs of Macon, together with the necessary lines con- 
necting the new stations with the old station. The trans- 
mission lines were also extended to Gordon, Georgia, lo- 
cated in the famous clay belt of the State, to supply the 
ceramic and paper industry in that territory. These ad- 
ditions represent capital expenditures for the year of $1,253,- 
357.70. 

During the year the Macon Railway and Light Com- 
pany completed the rebuilding of all its street cars for 
one-man operation, which has greatly reduced the platform 
expense. 

The financial results obtained from the operation of prop- 
erties during the year 1925 did not come up to expectations. 
While the gross revenue shows a satisfactory increase over 
the previous year, operating expense more than offset the 
increase in gross revenue, resulting in a decrease in net 
revenue from operation of $244,764.25. The increase in 
operating expense was almost entirely due to one of the 
severest droughts ever experienced in the southeastern sec- 
tion of the United States. It lasted from March, 1925 to 
the early part of January, 1926. The drought was ac- 
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companied by very intense heat, which seriously affected 
the business of the Macon Gas Company. With improved 
conditions and with the company in better position to take 
care of new business a better year is expected in 1926. 


x * oe 


Hartford City Gas Light Company 


Supplies gas in Hartford and neighboring communities 
of Connecticut to a population of about 185,000. Gas output 
1925, 1,637,778,000 cu. ft. 


Comparative Earnings 
Dec. 31—Years 1925 1924 1923 


1922 
PONG 2 name canes s $ 1,834,645 $ 1,689,654 $ 1,617,096 $ 1,412,156 
Net after charges.. 508,686 443,680 314,683 303,827 
Preferred divs. ... 60,000 60,000 60,000 60,000 
Common divs. 202,500 160,000 140,000 140,000 
eee 246,186 223,680 114,683 103,827 
$ per sh, on com, 4.98 4.26 3.84 3.48 
Capitalization 
Debt Rating Auth. Out. 
iret 40, Oeiy 4, SOC nae sseskcccwes A $ 1,000,000 $ 750,000 
Stock 
Preferred, 8% cum. (par $25)...... A $ 5,000,000 ( $ 750,000 
Common (es BESP soc essteksaccace A *2,250,000 


Total stock $ 3,000,000 


*Since July 1, 1924. 


Dividends—Paid regularly on preferred; 12 per cent per 
annum on common 1910 to 1917; 8 per cent to 1924; 9 per 
cent in 1925, 


Comment—A company whose successful operating record 
dates back exactly three-quarters of a century, to 1848. 
The company is in sound financial position and in view of 
the upward trend in net, it would not be at all surprising 
if the common stock were put back upon its old 12 per cent 
ee 4 rate. In any event the future seems definitely 
assured. 


* %*«* * 


Hartford Electric Light Company 


Company was incorporated in Connecticut in 1881. 
Owns a large minority of the com. stock of the Connecti- 
cut Power Co. Supplies electric light and power in Hart- 
ford and a large section of central and northwestern Con- 
necticut, incl. West Hartford, East Hartford, Windsor, 
Wethersfield, Bloomfield, Granby, East Granby, Rocky Hill 
and Tariffville-Simsbury. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
ORS: ocak ae eee eaws *$4,676,700 $ 4,724,400 $ 4,718,000 $ 4,066,200 
Net after taxes.... 2,173,100 2,200,200 2,017,400 1,836,700 
Int. and divs. 1,381,900 1,350,100 1,341,600 1,397,700 
PUEDIME con sees 05s *791,200 7850,100 675,800 439,000 








*After returning to customers $225,000. 
*From this balance the sum of $225,000 has been appropriated to 
cover premium and amortization charges incident to the retirement 


on March 1, 1925, of $3,000,000 7% notes, and appears as a current 
liability. 


Capitalization 
Debt Rating Out. 
Fear QO. MOROR BURG 5 hess dik os ccaeewsnceeeus $ 4,000,000 
Stock 
PeeFereeds  Cmeth, GORI os 6. occ 060-0 x ce wee ees Ses, A $ 2.000,000 
COIN. no ha ce ea aoe es SAS brio ae aie 2A ee eae A 10,000,000 


Dividends—Paid $3.55 in 1924 and $5 in 1925 on preferred. 
Present rate on common 10 per cent. 


Comment—Company has a long and consistent record of 
favorable earnings. In the past year it subscribed to a 4 
per cent interest of New England Power Association. Pref. 
and com. stockholders of record Jan. 6, 1925, were given the 
right to subscribe to $4,000,000 3-year 7 per cent convertible 
notes in the ratio of one $100 note to each three shares of 
stock held. The new notes will mature Feb. 1, 1928 and 
are convertible at maturity into com. stock, par for par. 
Proceeds were used to retire $3,000,000 7 per cent notes due 
Sept. 1, 1930. 

Pref. stock is convertible into com. after Feb. 1, 1926 
upon 30 days’ notice. Stockholders (common and convert. 
preferred) were given the right to subscribe in proportion 
of one share Conn. Power Co. for every 24 shares Hartf. 
Elec. Lt. Co. held. Considerable percentage of the pref. 
stock has already been converted into common stock. 


The company his been paying 10 per cent per annum 
on the capital stock outstanding since 1910 with the excep- 
tion of 1918 -and 1919 when & per cent and 9% per cent 
were paid. The stability of earnings entitles common to an 
investment rating. 





Upon request our advertisers will gladly provide you with 
complete details of the securities analyzed in this issue 
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Connecticut Power Company 
(Controlled by Hartford Electric Light Co.) 


Incorporated in Conn. in May, 1899. In 1913 merged a 
number of companies. 


A large minority of the common stock is owned by Hart- 
ford Electric Light Co. Was known as the Marine-Power 
Co. up to June 9, 1905 when name was changed to present 
title. Does the entire electric light, power and gas business 
in New London, the entire electric light and power busi- 
ness in Middletown and Thomaston, Conn., and furnishes 
wholesale power to manufacturing and public utility com- 
panies in various other Connecticut towns. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Tn eR Ay ar yea $ 2,269,840 $ 2,031,688 $ 1,994,932 $ 1,759,323 
Net after taxes.... 927,591 732,428 628,593 607,643 
Fixed charges Sey 215,821 212,937 210,779 208,702 

Times earned ... 4.29 3.43 3.00 2.90 
Pvt. GIVE. 65k + ice 88,299 76,942 75,000 75,000 
Common divs. 255,000 203,458 143,222 120,000 

*368,471 *239,091 199,592 203,941 


SBUGCRING © 6 6 ok eGe sae 


*Before deduction of $246,666 retirement reserve in 1925 and 
$224,695 retirement reserve in 1924. Does not include $11,337 net 
direct credits to profit and loss in 1925 and $11,136 in 1924. 


Capitalization 
Debt Rating Out. 
Se Ee. SR kaw dale 10 08:08 Sere s Hates e442. ROBO SS A $ 1,798,000 
TRE Ge BORG o aiaie vciclerd eo eens cw eR a oe ain Hae Sela sian A 499,000 
5-year notes, December 1, 1926 ........-2--eeeees A 500,000 
Bitwistemal {G0ER o.oo 6 voices cg essere veerdeadswane A 793,000 
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Stock 


Rating Out, 
SEI OG ARIES tn, Croke wink kis Su SiS ae RESET A $ 1,487,000 
SNR A ODE & Wialtne ik bcs oie eae we be Ski wes Onn ie 6 oe A 3,000,000 


Dividends.—On the common the rate of 8 per cent per 
annum was increased on Dec. 1, 1925 to 10 per cent per 
annum when a $2.50 quarterly dividend was paid. 


Comment—On Feb. 15, 1926 stockholders increased the 
authorized common stock from $3,000,000 to $4,500,000 
(par $100). Common stockholders were given the right 
to and incl. May 15, 1926 to subscribe for the additional 
stock at par on the basis of one new share for each two 
shares held. The earning record and dividend payments 
made by the company entitle the outstanding securities to 
a favorable rating, and the outlook augers well for a con- 
tinuation of this steady progress. 


* * 


Hudson & Manhattan Railroad Company 


Owns and operates a double-track underground railroad 
system between Hoboken and Jersey City and Hudson 
Terminal, downtown, and 33rd street, uptown, Manhattan, 
and operates jointly with Penna. R. R. through rapid transit 
service between New York and Manhattan Transfer, Harri- 
son and Newark. Also owns the Hudson Terminal build- 
ings on ‘Church street, between Cortlandt and Fulton streets, 
New York City. 


Comparative Earnings 
Dec. 31—Years 1925 1924 1923 1922 


Ie. stvoenene oat $12,035,767 $11,847,959 $11,576,711 $10,996 713 
Net after operating 


expenses & taxes 5,824,847 5,652,610 5,427,434 4,923,558 
Income _ deductions 

and fixed charges 2,380,723 2,401,754 2,415,979 2,432,727 

Times earned ... 2.45 2.35 2.25 2.02 
Int.” on Adj. Ine. 5s 1,655,100 1,655,100 1,655,100 1,655,100 
ENT co aiens erates 789,025 1,595,756 1,356,355 835,731 

% earned on adj. 

SEE 6 :as soe 10.40 9.80 9.10 7.52 
Capitalization 

Debt Rating Auth. Out. 
ee te ee A closed $ 5,944,000 
ware & ret. ba; Peb...1, 1967 .....->< A $65,000,000 37,521,234 
Adjustment income is, Feb. 1, 1957 .. B 33,574,000 33,102,000 

PRE CE Gent ncaa ae es eee we KuRe s $76,567,234 

Stock 
Preferred, 5% non-cum, ........... B $10,000,000 $ 5,242,939 
NINN «arta Sass fast to BS ae tp Ne sam i wee B 40,000,000 39,994,945 


Total stock $45,237,884 


Income Bond Interest—The adjustment income 5s of 1957 
are entitled to cumulative interest of 5 per cent annually 
out of earnings beginning January 1, 1920. Paid 2 per cent 
annually, 1913 to 1916, inclusive; 2 per cent, April 1, 1921, 
2% per cent, October 1, 1921, 3% per cent, each April and 
October 1, 1922, and April 1, 1923, thus liquidating all 
accruals. Regular instalment of 2%4 per cent paid October 
1, 1923; April 1, 1924, and October 1, 1924, April 1, 1925, and 
October 1, 1925. 


Dividends—Semi-annual dividends of 2%4 per cent each 
paid on preferred, August 15, 1923; February 15, 1924; Au- 
gust 15, 1924, and February 16, 1925, and August 15, 1925. 
Initial semi-annual dividend of 1% per cent on the common 
stock was paid June 1, 1925, and a semi-annual dividend of 
1% per cent was paid December 1, 1925. 


Comment—This property is very largely in the nature of 
a railroad terminal enterprise. The operating results have 
not entirely justified the capital investment, but more recent 
results have shown gratifying improvement. Probably this 
improvement can be maintained, in which event the adjust- 
ment income 5s will prove a satisfactory speculative invest- 
ment. 

sak eh 


Idaho Power Company 

(Controlled by Power Securities Corporation) 

(Supervised by Electric Bond & Share Co.) 
‘Company owns and operates electric power and light prop- 
erties in an extensive territory extending across southern 
and central Idaho into eastern Oregon, serving 59 cities 
and towns, and supplies power for mining operations at 
Vipont in Northern Utah. The population served is esti- 
mated to be in excess of 150,000. Installed generating ca- 
pacity 59,500 K. W., all hydro-electric. Electric output 
1925, including power purchased, 198,959,000 K. W. H. 


Comparative Earnings 








Capitalization 
Debt Rating Auth. Out. 
Bart Om, SOO, GB; BOE. ciccscswsces es A $100,0v0,000 $12,200,000 
Stock 
Pere FG BOS cnn cee cide eeeews A $ 5,000,000 ¢$ 3,750,000 
ee re tee eee eee er Note 15,000,000 15,000,000 
ee APTS Te aes eee eee ee $18,750,000 


Note.—Common is all owned by Power Securities Corp. 


Div.dends—Paid regularly on preferred since issuance 
in 1917; record on common not reported. 

Comment—The property is operating under excellent 
management and recording uninterrupted growth of earn- 
ings, as is evidenced in the earnings shown above. The 
preferred stock is exceptionally well placed, but the junior 
equity is in the hands of a holding company and is not 
available to the general investor. 

* * «& 


Illinois Power and Light Corporation 
(Controlled by Illinois Traction Co.) 

The power and light properties of the corporation, in- 
cluding recently completed power plants near Des Moines, 
la., and Topeka, Kan., comprise electric generating stations 
with an aggregate capacity of 390,820 h. p. installed or in 
process of installation, and distributing systems furnish- 
ing electricity without competition to over 232,000 cus- 
tomers in a territory of more than 800,000 population, 

The gas properties have an installed daily generating ca- 
pacity of over 26,925,000 cu. ft. of artificial gas and dis- 
tributing systems serving over 83,750 customers in a busi- 
ness field of more than 390,000 population, including among 
others the cities of Danville, Urbana, Champaign, Decatur, 
Belleville, East St. Louis, Centralia, Clinton, Jacksonville, 
Galesburg, La Salle and Cairo, Ill., and Oskaloosa, Iowa. 

The city railway properties, comprising over 235 miles 
of track, serve the cities of Danville, Champaign, Urbana, 
Decatur, Peoria (76,121), Cairo, Quincy (35,978) Bloom- 
ington, Galesburg, Ottawa, Illinois; Atchison, Topeka and 
Wichata (72,217), Kansas, and Oskaloosa, lowa. Bus 
service is furnished also in most of these cities. 

The electric trunk line railroad, comprising over 550 
miles of main line, modern, standard-gauge railroad, is 
equipped with automatic block signal systems, repair shops, 
car barns and 1,223 freight and passenger cars. This system 
connects the cities of Peoria, Springfield, Bloomington, Dan- 
ville, Urbana, Champaign and Decatur with Edwardsville, 
Granite City, Madison, Venice and St. Louis, entering St. 
Louis over a steel toll bridge owned by the corporation 
in fee, into its own terminal in the heart of St. Louis. 
Another trunk line connects the cities of Joliet, Ottawa, 
Marseilles, Peru and Princeton. A subsidiary, the St. 
Louis, Troy and Eastern R. R., operates a steam road of 
45 miles, which enters East St. Louis and exchanges traffic 
with the St. Louis Belt System. 

Most of the principal lighting franchises are unlimited 
as to time. The electric railroad, except in municipalities, 
is almost entirely on private right-of-way. 


Comparative Earnings 
1925 2 


Dec. 31—Years3 925 924 1923 1922 
rs *$29,284,999 *$27,200,015 *$26,234,925 $25,064,611 
Net after exp. & 

eee ee 10,812,785 9,607,966 9,119,047 7,318,443 
Present Int. Chgs.. 5,352,717 4,975,923 4,135,582 4,497,569 

Times earned ... 2.02 1.93 2.20 1.62 
1st pfd. div. req... 2,012,688 1,633,721 1,358,330 1,255,828 
TORIRMOS. occ ccaursece 3,189,681 2,791,298 3,404,421 2,084,741 
Depreciation ...... 2,133,779 1,891,680 2,000,000 = . cr ccvee 

*After eliminating Inter-Co. items. 

Capitalization 
Dec. 31, 1925 

Debt 2 Rating Out. 
Pt GARNI 0 a sgh kek les Neale ale oinie A $34,568,600 
Winet @ wer. Ge, Gigs, POGB=19G4. ... .. 0 0 0ccsecsces A 50,200,000 
eeapetsites “UM, GOT, Ey BOBO oven ss ccw sone ssc cwews A 9,731,800 

Stock - 

Rr eS Tee IR > onc ccdin nc Bin pb ow sie wise ers meee At $30,000,000 
Participating BiG. - 6%: CUM. 20266 sccccccnsncvavs Bt 1,875,300 
Se Ne ee ee ree ener er eee ee Note 400,000 sh. 


Note.—All owned by Illinois Traction Co. 





*Includes $2,238,950 held in Treasury. 
tIncludes $50,350 held in treasury. 


Comment—The organization of this company represents 
an important step in the simplification and consolidation of 
the system of properties controlled by the Illinois Trac- 
tion Co. It permits of the development of larger centra 
stations and strengthens the credit of the system for the 
financing of future requirements. 

The record of earnings quite naturally has been parallel 
in its up trend by the improvement shown in the various 
branches of the business. The general plans for expansion 
and consolidations which have characterized the company 
since organization are resulting in an improving position 
for the securities outstanding. The current year should 
register further improvement. 





Complete list of companies analyzed appears on pages 123 and 124 


Dec. 31—Years 1925 1924 1923 1922 
Lo en te $ 2,896,492 $ 2,862,787 $ 2,609,432 $ 2,538,079 
Net after taxes.... 1,501,827 1,481,478 1,378,808 1,395,283 
Fixed charges 687,660 766,231 765,012 707,502 

Times earned ... 2.18 1.93 1.80 1.97 
ie SS: Seer 258,545 238,000 141,931 90,545 
Ly | Se sense 555,622 477,247 471,865 597,236 
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ECONOMIC TRENDS IN THE 
ELECTRICAL INDUSTRY 














The coin everybody else forgot 


The biggest penny’s worth 
the world has ever known— 
that’s what electric service 
companies give these days 
when the dwindling value of 
the dollar is emphasized by 
nearly everything you buy. 

Increased efficiency since 
1913 has created a 13.6 per 
cent reduction in the price of 
household current. But the 
lower price does not measure 


WESTINGHOUSE 
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ELECTRIC & 


the complete saving. Better 
lights, better household appli- 
ances, better motors give con- 
sumers more for their money. 

Consider whata penny will 
buy for your table — how 
much sugar, coffee, beans, 
potatoes. Then consider that, 
according to the National 
Electric Light Association, a 
single penny, invested in elec- 
tricity at the average rate, 


MANUFACTURING 


1920 
116.5% above 


1925 
77.9% above 


COMPANY, 


will do any of these things: 

Toast 16 slices of bread. 

Run a vacuum cleaner 40 
minutes. 

Cook 20 waffles. 

Brew 5 cups of coffee. 

Run a sewing machine 3 
hours. 

Operatea washing machine 
50 minutes. 

Heat a curling iron once 
a day for 21 days. 


Heat an iron 25 minutes. 














8% below 
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Westinghouse 


To Westinghouse, Electric Light and Power 
companies look for equipment to increase eff- 
ciency, and household consumers look for appli- 
ances that give most for the money. 
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Indianapolis Light & Heat Company 


Supplies electric light and power and steam heat in In- 
dianapolis and suburbs to a population of about 350,000, 
but operates in competition with one other utility serving 
the same territory. Electric output 1925, 196,762,929 
K. W. H. 

Comparative Earnings 
Dec. 31—Years 1925 1924 1923 1922 
$ 5,016,230 $ 4,717,396 $ 4,562,486 $ 3,941,785 
Net after taxes.... 2,273,804 2,913,052 1,934,894 1,485,013 
Fixed charges .... 202,503 210,674 206,342 209,112 

Times earned ... 2 9.60 9.39 7.10 
1,802,377 1,641,813 = 1,275,900 

42.63 38.80 30.18 


Surplus 
$ per sh. on stk. 


Capitalization 
Debt Rating Auth. Out. 
Consolidated (now Ist) 5s, Apr. 1, °40. A 5,000,000 $ 3,782,000 


Stock 


Capital stock 4,375,000 $ 4,228,100 


Dividends—The company has not reported its dividend 
record. 

Comment—Despite the fact that this company operates 
under competition with one other utility, the earnings re- 
sults indicate a highly satisfactory position for the bonds 
and stock. While the company does not report its dividend 
record, it is quite apparent that it has paid liberal dividends 
on its comparatively small issue of stock. Expansion has 
been steady and should continue on the up-trend. 


* %* * 


Interborough Rapid Transit Company 


A lessee which controls two groups of properties: (1) 
the city-owned subway and elevated rapid transit lines in 
Manhattan, the Bronx and part of the lines in Brooklyn 
and Queens: (2) the privately owned elevated lines of the 
Manhattan Railway Co. on the Island of Manhattan and 
in the Bronx. In the case of the city-owned lines, the 
lessee holds practically a first lien against earnings, the 
city to share after certain cumulative preferentials have been 
covered. In recent years the earnings have not covered 
the preferential and some $50,000,000 (in round figures) has 
accrued to the company, payable out of excess earnings in 
the future. In the case of the Manhattan lines, the high 
operating costs of recent years have resulted in a read- 
justment of the lease terms whereby the dividends on Man- 
hattan stock are no longer a fixed charge but are payable 
only if earned. 


Comparative Earnings 


12 mos. to 12 mos. to 12 mos. to 
June 30, June 30, June 30, 

1925 1924 1923 
$58,418,991 $58,176,538 $56,133,286 
Net after taxes 22,323,216 21,571,593 19,078,467 
Fixed charges 16,314,444 15,605,983 15,364,211 
Times earned 1.37 1.38 1.2 
Sinking fund (I. R. T. 5 +2,217,080 42,170,556 2,136,051 
Balance 2,299,396 2,364,851 1,578,205 
$ per sh. on Manhattan stock 3.83 3.94 2.63 


1925—$1,492,295.67 maintenance in excess of contractual provisions. 

tUnder Plan of Readjustment payment of sinking fund is deferred 
until July 1, 1926, on conditions that, prior to that date, an amount 
equal to the deferred sinking fund be expended on additions or 
improvements to the property. 


Capitalization, June 30, 1925 
(Including Manhattan Railway) 


Debt Rating Auth. Out. 


Man. Ry. cons. 4s, 1990 J closed $40,663,000 
Man. Ry. 2nd 4s, 2013 B closed 4,523,000 
Inter. lst & ref. 5s, B $300,000,000 162,106,000 
Inter. 7% sec. notes; 1932 B 34,330,000 34,307,670 
Inter. 6% unsec. notes, 1932 4 15,000,000 10,500,000 
Inter. equip. tr. 6s, 1924-28, Series A. A 840,000 
Inter. equip. tr. 6%s, 1924-28, Ser. B. A 1,800,000 
Inter. equip. tr. 6%, 1925-29, Ser. C.. A 2,850,000 


Total debt $257,589,670 


Stock 
Man. Ry. cap. stock 


$60,000,000 $60,000,000 
Inter. cap. stock 


35,000,000 35,000,000 


Total stock $95,000,000 

Dividends—Under lease Manhattan stock was guaranteed 
7 per cent per annum, but under readjustment dividends are 
now cumulative but payable only if earned—at rate of 3 
per cent for fiscal year beginning July 1, 1922 (these divi- 
dends paid in full to July 1, 1923, when 60 cents per share 
was paid), 4 per cent the next year (January 1, 1924, pay- 
ment omitted) and 5 per cent thereafter with contingent 
possibility of 7 per cent in the future when Interborough 
shall pay more than 4 per cent on its own stock. Inter- 
borough stock has paid no dividends since 1919, cannot re- 
ceive dividends under readjustment plan before July 1, 1926, 


and thereafter until 1950 is limited to a maximum of 7 per 
cent. ‘ 

Comment—The financial readjustment which the Inter- 
borough has effected is constructive for the simple reason 
that it definitely and substantially reduces fixed charges, 
taking the former $4,200,000 annual dividend requirement 
on Manhattan stock out of that category, reducing it in 
amount and making it payable if earned and not otherwise, 
To the extent that the Interborough is limited to a 5-cent 
fare, the situation is economically unsound as it cannot 
readjust its income to offset increased operating costs, 
There appears little hope of relief despite the election of a 
more friendly city administration, which is pledged to a 5c 
fare. The first and refunding 5s and 7 per cent notes do 
not appear to be in any immediate danger although their 
position is largely dependent upon the future trend of 
operating costs. The position of Manhattan stock now 
approximates that of an Interborough cumulative preferred 
stock. It offers speculative possibilities. The Interbor- 
ough’s capital stock, while very much of a long pull proposi- 
tion, may ultimately prove distinctly profitable from that 
standpoint. The possible developments resulting from 
political changes appears to have been extended in the 
market and Interborough stock has advanced almost en- 
tirely on these premises. There appears little prospect of 
change in the situation for the next three years and until 
the next city election. 

* * * 


Kansas City Gas Company 


Distributes natural gas in Kansas City, Mo., and vicinity, 
serving under unlimited franchise a population estimated 
at about 390,000. Miles of mains, 586. Gas sales, 1925, 
4,057,600,000. 


Comparative Earnings 
Dec. 31—Years 1925 1924 1923 1922 


Gross income - $ 3,941,115 $ 4,157,717 $ 4,198,598 $ 3,803,202 
Net after taxes ... 740,369 868,963 931,762 881,964 
Fixed charges ‘ 145,597 146,985 148,419 149,280 

Times earned ... 5.09 5.91 6.28 5.91 
Depreciation 210,250 210,800 206,700 191,000 
Pref. divs. 325,020 349,200 253,020 253,020 
Common divs. ... 48,750 65,000 65,000 65,000 
Net to Surplus ... 3,751 97,158 258,623 223,664 

$ per sh. on com. 6.47 19.96 39.83 35.53 


Capitalization 
Debt Rating Auth. Out. 
First 6s, Feb. 1, 1942 unlimited 2,439,000 
Stock 


First preferred, 6% cum. 


$ 4,217,000 4,217,000 
Second preferred, non-cum. 


1,600,000 1,600,000 
812,500 812,500 


$ 6,629,500 


* 2nd preferred is inferior to common as to dividends. 


Dividends—Paid regularly on lst preferred; 8 per cent 
annually on common since 1920; 6 per cent paid on second 
preferred stock since 1924. 

Comment—The strong financial position of this company 
is plainly apparent from its excellent record. At present 
it is simply a distributing company but its credit position 
is such that it could readily finance an artificial gas plant 
should the supply of natural gas, which it now purchases, 
give out. The bonds and first preferred are particularly 


high-grade issues. 
* * * 


The Kansas Electric Power Company 


(Controlled by the Consolidated Utilities Company) 

(Properties operated under the general supervision an 
management of Electric Management and Engineering Cor- 
poration). 

Incorporated under the laws of Kansas on June 16, 1922, 
as successor to the Kansas Electric Utilities Company. In 
1922 the Kansas Electric Power Company acquired the 
properties of the Leavenworth Light, Heat and Power 
Company and Bonner Springs Electric and Manufacturing 
Company properties. Supplies electric light and power to 
the cities of Leavenworth, Lawrence, Emporia, Council 
Grove, Bonner Springs, Parsons, Kansas and adjacent ter- 
ritory; natural gas to Leavenworth; and operates street 
railway and bus transportation systems in Lawrence and 
Emporia. Through its subsidiaries the company supplies 
electric light and power to 15 communities in Indiana, and 
Ohio. Street railway in Parsons was abandoned in 1918. 
Permission was granted by the City of Emporia to convert 
the street railway system to bus operation. Owns entire 
capital stock of Miami Valley (Ohio) Electric Company, 
Union City (Ind.) Electric Company, including subsidiaries 
24,587 electric, 3,379 gas. Miles of transmission lines 426. 
Power plant capacity 26,500 KVA. Two principal power 
plants and five reserves. Total KWH output 52,158,357. 





Complete list of companies analyzed appears on pages 123 and 124 
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Substation capacity 26,112 KVA. Number of street lights 
—subsidiaries 3,395. Miles of gas mains 51. Cubic feet 
of gas sold, 158,946,300. Number of communities served 
(including subsidiaries) 69. 


Consolidated Earnings Statement 


Dec. 31—Years 1925 1924 1923 1922 
Gross earnings ... $ 2,408,756 $ 2,161,461 $ 1,857,510 §$ 1,576,269 
Net earnings ..... 838,578 677,807 596,096 497,178 
Fixed charges .. 310,353 281,958 222,935 187,970 
Preferred divs..... 99,794 81,430 70,000 9,751 
Common divs. 100,000 84,000 co re reo 
BOreil. <.2+0400 se 282,640 185,683 185,603 282,287 

Capitalization 

Debt Rating Out. 
ist Mite. See. “A Geld Gu; SORT oe eietkcssscads A $ 3,000,000 
et ee a 6 Saas even a giana haGr ew cae A 1,500,000 

Stock 
Preferred: 7% cuom.. (par $106) oeccivcscuss ea naice A $ 1,167,600 


COUIIOM, MIRE Be Ge ye, 65.50.9024 05s! s nips io daiaveie ao cmuare'e.e Note 1,200,000 
Note—All owned by National Electric Power Company. 
Dividends—Initial dividends 13% per cent paid Jan. 2, 

1923. Regular dividends paid quarterly since. Common 

dividends paid at rate of 7 per cent per annum to Dec. 31, 

1924, in 1926 $8.33 per share was paid. 


Comment—Company is showing improved earnings and 


under capable management has been able to place the out- 
standing securities in the investment class. 


* * * 


Miami Valley Electric Company 
(Controlled by the Kansas Electric Power Co.) 


(Properties are operated under the general supervision 
and management of Electric Management and Engineering 
Corporation). 

incorporated under laws of Ohio; successor to Sidney 
Electric Company and Inter County Electric Company. 
Franchises perpetual. Serves 13 communities in Ohio, 
including Sidney, De Graff, Pemberton and Quincy, serv- 
ing a population of between 15,000 and 20,000. Number 
of consumers, 3,553. Miles of transmission lines, 58. Miles 
of distribution lines, 480. K. W. H. output, 5,682,750 for 
1925. Number of street lights, 410. 


Comparative Income Account 
Dec. 31—Years 1925 


1924 1923 1922 
Gross revenue .... $ 222,510 $ 213,952 $ 214.478 $ 200,952 
Operating expenses 
and f0308 oss. 147,255 133,040 138,324 133,413 
Net operating rev- 
CO 2 aie aati an 75,255 80,912 76,154 67,539 
Interest charges .. 20,458 21,364 18,819 16,109 
Times earned ... 3.68 3.79 4.05 4.19 
OIRO  i504.5 ses are 54,797 59,548 57,335 51,430 
i 
Capitalization 
Debt 


Sidney Electric Ist Mtge. 6s, 1935 


Rating Out. 
$ 
Ist Mtge. & ref. 6s, 1945 


126,500 
225,500 


Stock 
Coma GE BOR. 5.5 oe nie sé bab os aeade oceeasels Note 42,500 


Note.—Common stock all owned by Kansas Electric Power Com- 
pany. 


Dividends—50 per cent paid in 1922, 100 per cent in 1923, 
76 per cent in 1924, 72 per cent in 1925. 


Comment—This company has been able to show steady 
net earnings for the reported years. The dividend rec- 
ord of the common stock, which is all owned by the Kan- 


sas Electric Power, is evidence of the earning ability of the 
company. 


* * * 


Union City Electric Company 
(Controlled by. the Kansas Electric Power Co.) 
(Properties operated under the general supervision and 


Dividends—Paid on capital stock 65 per cent, 1921; 45 
per cent, 1922; 21 per cent, 1923; 19 per cent, 1924; 22 per 
cent, 1925. 


Comment—The capital stock is all owned by Kansas 
Electric Power Company. The high ratio of earnings to 
interest requirements and the splendid dividend record are 
a credit to the management. The bonds are secured by the 
entire property of the company. The elimination of red ink 
in the surplus account from 1923 marks the first step in a 
new prosperity in a growing company serving a fast grow- 
ing territory. yay? 


The Kentucky Securities Corp. 


A holding company controlling Lexington Utilities Co., 
Lexington Ice Co., and Kentucky Traction & Terminal Co. 
The railway properties of the system total 89 miles of track, 
including interurban line to Versailles, Frankfort, George- 
town and Nicholasville; also city lines in Lexington and 
Frankfort. The light and power department consists of 
10,500 K. W. generating capacity serving Lexington and 
neighboring communities; also sells power at wholesale to 
other utilities in this territory. The gas department owns 
71 miles of mains and serves 9,737 consumers. ; 

This company is now controlled through stock ownership 
by International Utilities Corporation. 


Comparative Earnings 


June 30—Years 1925 1924 1923 1922 
AS oars la. wedica nae « $ 1,807,365 $ 1,757,943 $ 1,648,305 $ 1,549,242 
ie eas ga on aes a 983,746 910,437 804,431 768,199 
Charges and taxes. 491,962 461,952 432,454 430,186 

Times earned ... 1.99 1.96 1.86 1.79 
Preferred divs. .... 140,934 140,934 132,512 132,086 
Common divs. 102,614 $2,091 81,259 nil 
IG ce anne 248,236 225,430 158,206 205,929 

$ per sh. on com. 17.09 14.98 11.67 10.03 

Capitalization 

Debt Rating Auth. Out. 
[Pe ee SR a ee A unlimited $ 3,018,950 
Ky. Trac. & Term. ist & ref. 5s, 1951 A $ 7,500,000 1,953,000 
Other sub. co. issues ........ccecece A closed 1,038,000 

EN GEG a «0. cco cin ae wie meweinnsi mes $ 6,009,950 

Stock 
Preferred, 6% CUM <sces cccwescwses A $ 2,500,000 $ 2,348,898 
ORI eres wo. sid nc apieeicieraicen- ane A 2,500,000 2,052,287 

Gil! MERON 65 cic icin cca tenvseciewndsie $ 4,401,185 


Dividends—Paid regularly on preferred, 1913 to 1918; 
scrip dividends paid one year and cash resumed in October, 
1919. On common, dividends of 4 per cent per annum in- 
augurated in October, 1922, and maintained to July 1, 1924. 
One and one-fourth per cent October 1, 1924, and since. 

Comment—This property has not made an exceptional 
showing in the past, but is now recording substantial and 
steady progress. The common is a small issue and appears 
to have substantial possibilities for the future. 








In only one industry is the 
private plant the predomi 
nating factor 


c 
P= 
&. 
= 
= 
So 
Oo 
o 
A 
i) 
a 
re 
tt) 
= 
Ss 


4,442,617,000 Kw.-hr. 


x Energy purchased from 


central stations 


3,986,139,000 Kw.-hr. 


N Energy generated 


c 
£ 
= 
b4 
° 
° 
o 
A 
~ 
o 
So 
2 
«< 
= 
= 





























in private plants s £ 
management of Electric Management and Engineering Cor- (Date for the yéor 1924) E 2 
poration). on a ee 
Incorporated April 10, 1913, under laws of Indiana. Sup- Ye ee £ ¢& 2 
. . . . . ° o 
plies electric light and power to Union City, Indiana, and = 2. 28 
Union City, Ohio, serving a population of between 6,000 2 £2 es 2 225 
and 7,000. Number of consumers 1,664. . 2 2 = es 
<< & 2S. a Ss 
. - z = -m = 
Comparative Income Account 2 2 2 2 ee, a 
_ Dec. 31—Years 1925 1924 1923 1922 s 2 £ & 
Gross revenues .... $ 78,342 $ 75,951 $ 17,717 $ 16,034 So ea Se 
Operating expenses ar ae > 
and taxes ...... 58,897 46,927 48,597 44,400 Chee RP 
Net operating rev- 3 % ~. 
ee NE a Sy AED 27,445 29,024 29,120 31,634 v \ ~ 
Interest charges ... 5,245 5,424 5,485 5,571 . ; 
Times earned ... 5.23 5.35 5.31 5.68 ® aN \ NN NN \ \ N 
Balance ......s.0: 22,200 23,600 23,635 26,063 AS AN A AN AY AN ANY AN IN 
< s 
. . . ~ -_ 2 
Capitalization at Se Coe oa: os 8 25 3 “eG 3 
Debt Rating Auth. Out. = £228 ¢ = ¢8 € $2 = & RE § €3 
Ist & ref. roe A$ 200,000 $ 89,100 A @@.é :4: 2 es 2:38 6 2 & $28 
Capital stock (par $100) .......... A 100,000 62,000 
Upon request our advertisers will gladly ‘provide you: with complete details of the securities analyzed in this issue 
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Kings County Lighting Company 


Supplies gas in the 30th and 3lst Wards of Brooklyn, 
serving a 7 oe of about 340,000. Gas output 1925, 


2,147,720 cu. 
Comparative Earnings 

Dec. 31—Years 1925 1924 1923 1922 
ee $ 2,728,875 $ 2,552,565 $ 2,401,316 $ 2,237,334 
Net after taxes.... 985,102 872,650 712,458 569,026 
Fixed charges .... 275,380 275,380 275,380 305,760 

Times earned ... 3.57 3.14 2.59 1.86 
Preferred divs. .... 149,616 70,093 29,563 7,044 
Common divs. 250,000 225,000 160,000 160,000 
i ee 267,943 253,381 247,515 96,222 

$ per sh. on com. 10.35 9.57 20.38 12.81 

Capitalization 

Debt Rating Auth. Out. 
ee ee ee ee A closed 750,000 
First ref. 5s and 64s, July 1, 1954.. A $ 5,000,000 4,250,000 

BUS GRO. boas eccsokonsbarueens $ 5,000,000 

Stock 
Preferred, 8% cum., Series A... A 50,000 sh. $ 500,000 
Preferred, 7% Series B, outstanding... A $ 1,781,800 1,816,400 
IN ci tas riaic oa Sethi ahs ge Dasa ea whee ec a ok A 50,000 sh. 2,000,000 

RGN RO = ci Ck eeee ah seb ed bw aee $ 4,316,400 


Note—In Nov., 1924, the $2,000,000 authorized preferred stock 
was increased to $7,000,000, consisting of $500,000, Series A, 8 per 
cent, and $2,109,000 Series B, 7 per cent, and the balance to be 
classified as determined from time to time by the Board of Di- 
rectors, the rate of interest not to exceed 8 per cent and the call 
price not more than $115. 


Dividends—Paid regularly on preferred since issuance. 
On common paid regularly, 1908 to 1916; none thereafter 
to April 27, 1922, when 6 per cent was paid; 1923, 8 per 
cent; 1924, $4.50 per share; 1926, $5.00 per share. 

Comment—Like the rest of the N. Y. City gas companies, 
this company made a poor showing as to earnings for 
several years. In 1921, however, the rate situation was 
corrected and such decisive legal victories scored by the 
companies that the future appears definitely safe from po- 
litical depredations. The Kings County Lighting recov- 
ered substantially in the past couple of years and may be 
expected to show steady further improvement during 1926. 
The prospect for the common stock is very satisfactory. 


* * * 


The Laclede Gas Light Company 


Does the entire gas business of the City of St. Louis, 
Mo., serving a population of about 800,000. Operates under 
special charter granted in 1857 by the state legislature, 
validity of which has been established by the Supreme 
Court of the state. In addition to its gas business the com- 
pany also sells a certain amount of electricity, revenues from 
which represent about 12 per cent of the company’s gross. 
Gas sales 1925, 7,410,743,300 cu. ft. 


Comparative Earnings 


Dee. 31—Years 1925- 1924 1923 1922 
OE Te $ 8,314,148 $ 8,146,867 $ 7,984,350 $ 7,869,188 
Net after taxes.... 4,116,504 3,876,302 3,881,838 3,333,190 
Fixed charges 1,625,036 1,573,083 1,584,643 1,707,262 


Times earned ... 2.53 2.65 2.63 1.95 





Depreciation ...... 721,283 536,283 536,283 536,283 
Preferred divs. .... 125,000 125,000 125,000 125,000 
Common divs, 1,070,000 882,750 *1,498,000 561,750 
ee Se 575,185 759,186 137,912 402,895 
$ per sh. on com. 15.37 15.34 15.29 9.02 
*Includes 7% recoupment divs. 
Capitalization 
Debt Rating Auth. Out. 
Ret eat be; Agr. 1; 1084. ..50555. A $20,000,000 $10,000,000 
ist mtge. coll. & ref. 54s, Feb. 1, 1953 A unlimited 17,500,000 
SEN BAG. LEED. cic eavinnsucees se. i deeeo swe 3,000,000 
PORTE Givcterahedexbsddusaeue $30,500,000 
Stock 
Perens, "6%. POM. 4 siiecc ass ccnsane A $ 2,500,000 $ 2,500,000 
SIN CCE Lea ts bh ba bee eee wae A 37,500,000 10,700,000 


SEE UE Sau hence so wai b © Hb wee $13,200,000 


Dividends—Preferred dividends at 5 per cent annually 
have been paid regularly since 1890. Paid 7 per cent annually 
on the common stock from 1910 to March 15, 1919; resumed 
dividends at the same rate September 15, 1922; 134 per cent 
extra December 15, 1922, and two special recoupment divi- 
dends of 3% per cent each in July and December, 1923. 
Rate increased to 8 per cent with first quarterly payment 
December 1, 1924. Eight per cent regular and 2 per cent 
recoupment paid in 1925. 

Comment—Interruption of common dividend record was 
brought about by two causes: (1) increased operating costs 
which were not properly compensated by higher rates, which 
rates are the lowest of any company manufacturing all its 
own gas in the United States, and (2) increased interest 
charges. Of these two causes the former is due to back- 





ward and unsympathetic commission regulation. 


The in- 
crease in interest charges has since been corrected by re- 
demption of 7 per cent notes and replacement with the first 
mortgage collateral and refunding 5%s of 1953. The man- 
agement regards the unpaid dividends of 1919 to 1921 in the 
light of a cumulative obligation and paid 7 per cent of the 
amount in what it terms “recoupment” dividends in 1923 


and 2 per cent in 1925. On May 1, 1924, a majority of the 
common stock was acquired by the Laclede Gas & Electric 
Company. A construction program of major importance 
required by the expanding needs of St. Louis and designed 
to maintain the elastic system of gas manufacture which j is 


one of the strengths of the company, was completed in 
1925. 


* * * 


Lehigh Power Securities Corporation 
(Supervised by Electric Bond & Share Co.) 


Lehigh Power Securities Corporation, owns all the com- 
mon stock of the Pennsylvania Power & Light Company, 
a substantial majority of both classes of stock of the Lehigh 
Valley Transit Company, all the common stock of Harris- 
burg Light & Power Company and Lancaster County Rail- 


way & Light Company and all preferred and common stock 


of Valley Railways. Pennsylvania Power & Light Com- 
pany owns more than 95 per cent of the outstanding capital 
stock of the East Penn Electric Company and all the capital 
of the Hagerstown Light and Heat Company of Wash- 
ington County. 

The operating companies serve an extensive and _pros- 
perous industrial territory in eastern Pennsylvania, includ- 
ing the cities of Allentown, Bethlehem, Easton, Wilkes- 
Barre, Hazleton, Williamsport, Harrisburg and Lancaster. 
In the territory served, which has a population estimated to 
exceed 1,650,000, are many diversified industries, including 
iron and steel works, anthracite coal mines, steel car and 
automobile works, silk mills, cement mills and the like. 

The total number of communities served is 446. Electric 
power and light service is supplied in 379 communities, in- 
cluding those served at wholesale, and manufactured gas 
service is supplied in 22 cities and towns, including 1 served 
at wholesale. The Company also controls companies sup- 
plying transportation service in 158 communities and oper- 
ating street and interurban railway lines with 539 miles of 
track. 

Electrical output including power purchased 1925, 993,- 
216,577 K. W. H. 


Consolidated Earnings 


Dec 31—Year 1925 
Se en Rn ee eee eT ere eee $33,316,487 
ee ee reo a a reer ee 12,875,694 
a DS sic Said wre wie we aes piso eer en ebm es 3,661,973 
ee RT | i rr 1,500,000 

oe ee os one ik ck hie ws eikip a Wass eA Se 2.44 
ET ERR ree eee Piet ee ee ee re re eee 2,161,973 

Capitalization 

Debt Rating Auth. Out. 
Debenterce 6% Ber. “A” sscevseveses i | Swenee ee $25,000,000 

Stock 
gc Se Rae ee ee ee ee eee ae B 300,000 sh. 130,000 sh. 
es ER lb -s hws Seo Se was WSS 300,000 sh. none 
Common °‘..... Gis ee mae bees EAS whee Oe oe C 4,000,000 sh. 3,104,450 sh. 


Comment—Lehigh Power Securities Corporation was in- 
corporated in its present structure in January, 1926, as a 
consolidation of the old Lehigh Power Securities Corpora- 
tion, incorporated in July, 1917, and United Securities 
Company. Earnings previous to 1925 are not given be- 
cause of corporate changes. The equity holdings of the 
Lehigh Power Securities Corp., represented by stock of 
Lehigh Valley Transit Co., are of substantial value, but the 
real future possibilities of the system lie in the control of 
Pennsylvania Power & Light Co., East Penn Electric Co., 
Harrisburg Light & Power Co. and other electric proper- 
ties, which are developing very rapidly in a territory here- 
tofore inadequately supplied with electric service. The in- 
tensive development of this territory has already accom- 
plished marked results in the expansion of earning power, 
but the future possibilities appear even larger. 


* * * 


Pennsylvania Power & Light Company 


(Controlled by Lehigh Power Securities Corporation) 
(Supervised by Electric Bond and Share Co.) 


Operates electric power and light and gas properties in 
an extensive territory of eastern Pennsylvania, with a popu- 
lation exceeding 915,000, including the industrial district 
around Allentown, Bethlehem, Wilkes-Barre, Hazleton, Mil- 
ton and Sunbury. Total generating capacity, 156,600 K. W., 
of which the company owns 151,100 K. W. and leases the 
balance under provision for ultimate purchase. The com- 
pany also has under construction 70,000 additional K. W. 





Complete list of companies analyzed appears on pages 123 and 124 
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Public Utility Securities 
ee oO that appeal to 
“Investors Everywhere 





e tow earning power of a public utility property depends, primarily, : 
on the nature and extent of the territory served, on the operating 
efficiency of plant and equipment, and on the personnel of managing 
officials. There are, however, in making a choice of such securities, 
further factors to be considered. For example: 





Was the plant designed and built earning power? Did they provide 
by engineers having an exhaus- adequately for future expansion? 
tive knowledge, based on long Does the management maintain 
experience, of the best type -of the properties at a high standard 


of efficiency and provide amply 
for depreciation? Has the com- 
pany the goodwill of consumers 
throughout the territory served? 


equipment for the particular lo- 
cality? Was it constructed of the 
highest grade materials and by 


the most approved methods? Is it conservatively capitalized, 
Were its designers qualified to and has it the benefit of strong 
make dependable estimates of its financial affiliations? 


When the answer to all these questions is in the affirmative, the 
security issues will appeal to conservative investors everywhere. 


The experience of Stone & Webster during the last 35 years includes 
the planning, construction, installation and financing of prominent 
public utilities throughout the United States. Power stations aggre- 
gating 2,500,000 horsepower have been constructed by their organiza- 
tion. Sixty separate companies under their executive management 
spend over $100,000,000 yearly for construction, maintenance and 
operation. Public utility and other properties examined and appraised 
by them represent a total valuation of nearly $6,000,000,000. 


The variety of conservative public utility bonds and stocks offered 
by the Securities Department of Stone & Webster enables investors 
to make selections exactly suited to their requirements. 


We shall be pleased to make you suggestions for the conservative 
investment of your funds, either in person or by correspondence. 


x 


STONE, & WEBSTER | 
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generating capacity. Electric output 1925, 707,995,000 K. 

H. Gas output 1925, 1,022,439 thousand cubic feet. 
Company controls among others East Penn Electric Com- 
~~ and Hagerstown Light & Heat Co. of Washington 
O. 


Comparative Earnings 
Dec. 31—Years 1925 1924 1923 1922 
Gross $19,261,528 $16,641,359 $14,667,016 $12,293,127 
Net after taxes.... 8 6,714,541 6, 069, 393 4,326,476 
Fixed charges 1,974,744 1,342,319 
Times earned ... 22 3.40 3.22 
Pfd. divs. .: 1,540,161 5,3: 543,282 


Surplus 3,199,636 2,440,875 


Capitalization 

Debt Rating Auth. Out. 
Divisional liens } closed $16,405,100 
{ unlimited 


First & ref. 7s, Feb. 1, 1951 ‘‘A”’ 8,000,000 

First & ref. 5s, Oct. 1, 1952 “‘B” 7,000,000 

First & ref. 6a, Sept. 1, 1963 “C”.... A 4,000,000 

First & ref. 5s, Sept. 1, 1953 ‘‘D” 8,000,000 
*Total debt $43,405,100 
Stock 

Preferred, $7 cum. 

Common (no par) Note 


515,000 sh. 
600,000 sh. 


364,255 sh. 
490,221 sh. 
*An additional issue of $10,000,000 of Series ‘‘D’’ bonds were of- 
fered and sold early in 1926. 
Note.—The common is all owned by Lehigh Power Securities 
Corp. 


Dividends—Paid regularly on $7 cumulative preferred. 
Record on junior issue not reported. 


Comment—The company was organized in 1920 to bring 
together and consolidate various smaller properties, through 
which means it has obtained the privilege of serving this 
extensive territory. Generating capacity has been largely 
increased, about 70 per cent in the past 5 years, 
and the ‘business in the territory is being developed inten- 
sively. The results already accomplished are very gratify- 
ing, but do not begin to measure to the full possibilities 
of the situation, as the territory did not previously enjoy 
the advantages of an adequate electric power service. It 
is the development of the valuable equities in the common 
stock of this company inherent in the capital stock of the 
holding company. The bond issues and preferred stock 
of the Pennsylvania Power & Light are of high invest- 
ment merit. 


* *«* * 


East Penn Electric Company 


(Controlled by Pennsylvania Power & Light Co. through 
ownership of over 95% of the Capital stock) 


(Supervised by Electric Bond & Share Co.) 


The company was organized in 1922 to facilitate capital 
adjustment of the Eastern Pennsylvania Railways Co. 
After financing the construction of a new power plant, the 
company acquired and merged the properties of the Eastern 
Pennsylvania Railways Co. and ten former subsidiaries of 
the latter. As now constituted the properties comprise 
power plants of 40,850 K. W. capacity and 70 miles of elec- 
tric railway, including an interurban line from Pottsville to 
Mauch Chunk, Pa., 139 miles of transmission lines and 444 
miles of distributing lines. Output (including purchased 
power) of electricity for 1925, 102,410,400. 


Comparative Earnings 

Dec. 31—Years 1925 1923 1922 
Gross $ 3,085,912 $ 2,943,988 $ 2,414,320 
Net. after taxes... . 1,260,553 1,168,175 923,159 
Int. & deductions.. 439.935 61,1 319,125 287,803 

Times earned ... 88 : 3.66 3.21 
Renewals, replace- 

ment reserve .... 400,749 245,568 235,365 
Pfd. div. 5,37 211,893 192,104 
Bal. fcr common... 675,246 412.656 411,378 

$ per sh. on com. r 3.98 3.96 


*1925 reported before renewals and replacement reserves. 


Capitalization 
Debt i Auth. Out. 
Divisional issues A closed $ *442,000 
Eastern Pa. Rys. Ist 5s, July 1, 1936. A closed *4,446,000 
East Penn. Elec. 6s, Jan. 1, 1953.. unlimited *2,500,000 


Total debt 


Stock 
First pfd. $7 cum. (no par) 
Second pfd. $8 cum. (no par) 
Common (no par) 


50,000 sh. 
10,000 sh. 
150,000 sh. 


20,957 sh. 
9,138 sh. 
103,803 sh. 


Total stock 


*In hands of public. 


Dividends—Initial quarterly dividend on Ist preferred 
paid April 1, 1923, and on znd preferred, July 1, 1923. 
a payments thereafter, Dividend on common not re- 
porte 


$ 7,680,000 


133,898 sh. 


Comment—The complexion of this situation has changed 
rapidly. Under capable management the electric light and 
power business, which at one time was a minor factor, is 
being developed very rapidly. With the new power plant 
a considerable saving in expenses should be effected and 
gross business also stimulated. The company is now a 
member of the Electric Bond & Share family. 


* * * 


Long Island Lighting Company 


Incorporated Dec. 31, 1910, in N. Y.; consolidation of 
Amityville Electric Light Co., Islip Electric Light Co., 
Northport Electric Light Co., Sayville Electric Co., in addi- 
tion has absorbed the Suffolk Gas and Electric Light Co., 
South Shore Gas Co., Babylon Electric Light Co., Hunting- 
ton Light and Power Co., Huntington Gas Co., North 
Shore Electric Light and Power Co., Consumers’ Gas Co. 
of Long Island, Riverhead Electric Light Co., Southold 
Lighting Co., Suffolk Light, Heat and Power Co., and 
under contract dated Dec. 20, 1922, Nassau Light and 
Power Co. In 1923 acquired substantially all of the $2,- 
000,000 common stock of the Queens Borough Gas and 
Electric Co. In 1925 acquired 96.675 per cent of the com- 
mon stock of the Kings County Lighting Company. 


The Long Island Lighting Company, supplies substantial- 
ly the entire electric light, power and gas service in the 
County of Suffolk and the entire electric light and power 
service in the central and northern parts of the County of 
Nassau. This territory represents an earea of over 1,100 
square miles, having a population of over 200,000 normally 
and over 300,000 in summer. This service is furnished un- 
der favorable franchises, the majority of which extend be- 
yond the maturity of the bonds. 


The company owns electric generating stations at North- 
port, Glenwood, Amityville, Babylon, Huntington, Port 
Jefferson, Riverhead, Southampton and Glen Cove; also 
gas plants at Bay Shore and Huntington. Total electric 
generating capacity 26,845 kw.; gas producing capacity per 
24 hours, 3,295,000 cu. ft. 

The company owns 357 miles of high tension transmis- 
sion lines. A line has been constructed to connect the 
Northport and Glenwood plants so that current can be 
furnished to the entire territory from either of these plants, 
both of which are located on the waterfront. Length of dis- 
tribution lines, 2,442 miles. 


Annual electric output (generated) in 1925, was approxi- 
mately 66,952,457 K. W. H. This is the net combined total 
of A. C. and D. C. current Number of electric meters in 
service Dec. 31, 1925, was 56,171. 


The company has 55 miles of high pressure gas mains, 
delivering gas to surrounding territory from the main gen- 
eration station at Bay Shore. Length of distribution mains, 
196 miles. Annual gas output (produced) in 1925, was 
about 394,492,000 cu. ft. Number of gas meters in service 
Dec. 31, 1925, was 9,121. 


Income Account 


(Including earnings of former Nassau Light and Power Co.) 
Dec. 31—Years 1925 1924 1923 
Gross (incl. non-oper. earnings) $ 4,444,097 $ 3,761,584 $ 3,276,110 
Net after taxes 1,984,197 1,688,582 1,476,274 
Interest charges 643,076 484,873 516,697 
Times earned J 3.48 2.85 
Bal. for dep., 1,203,709 959,577 
Depreciation, etc. ; 203,948 175,277 
Surplus for year 1,136,186 999,761 784,300 


Capitalization Dec. 31, 1925. 

Bonds Rating Auth. Out. 
Nassau Lt. & Pr. Ist 5’s, Oct. 1, 1927 A closed $ 756,000 
First 5s, March 1, 1936 $ 6,000,000 4,873,300 
First ref. 6’s, Jan. 1, 1948 unlimited 3,000,000 
First ref. 5s, Sept. 1, A unlimited 1,000,000 
L. I. L. secured gold 6’s, July 1, 1945 A 3,867,000 

Total bonds $ 9,629,300 

Stock 
Preferred 7% 5 
Common (1,000,000 shares no par value 

auth., changed from $10,000,000 par 

$100 in December, 1924) 


$10,000,000 $ 6,650,600 


10,000,000 3,000,000 


Total stock $ 9,650,600 

Dividends—Dividends on preferred stock have been paid 
regularly at rate of 7 per cent per annum since date of 
issue in 1919. On old common par value $100 per share, 
5.6 per cent paid in 1912; none in 1913; 4 per cent in 1914; 
5% per cent in 1915; 6 per cent, 1916 to 1921, inclusive; 8 
per cent in 1922, 1923 and 1924 on no par common $3.00 per 
share in 1925. 


Comment—The company is operating under efficient man- 
agement in a territory which is building up with remark- 
able rapidity and which is considered one of the most de- 
sirable residential sections, suburban to New York. 
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All of the securities are of high investment merit, while 
the future of the company appears secure, and gives promise 
of additional growth due to active development of Long 
Island which is now assuming proportions beyond anything 
that has been accomplished heretofore. 


* * * 


Los Angeles Gas and Electric Corporation 


Supplies about 75 per cent of the domestic and com- 
mercial gas requirements of Los Angeles, and the entire 
gas business in Pasadena, South Pasadena, Monterey Park, 
Alhambra, San Gabriel, San Marino, Huntington Park and 
Hawthorne, together with a portion of the gas business in 
several adjoining communities; also supplies electricity in 
Los Angeles and owns a generating plant of 98,787 H. P. 
capacity in such city, together with a new plant at Seal 
seach, the first 46,900 H. P. unit of which started opera- 
tions in June, 1925. Electric sales 1925, 156,498,485 K. W. 
H.; gas sales, 15,905,104,600 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
PONE. i Stews wince tus $17,049,593 $16,056,722 $12,717,442 $11,915,365 
Net after taxes.... 7,200,604 6,610,118 4,829,307 3,849,929 
Fixed charges .... 2,549,146 2,157,713 1,579,478 1,170,637 

Times earned ... 2.82 3.06 3.06 3.29 
Depreciation ...... 1,682,910 1,338,870 1,100,819 886,127 
Preferred divs. .... 975,057 451,613 370,362 192,060 
Common divs. .... 1,125,000 966,250 870,000 840,000 
SPE crcgs ae eas 868,491 1,695,672 908,648 761,105 

$ per sh. on com. 15.95 21.30 17.79 16.01 

Capitalization 
(At April 1, 1926) 

Debt Rating Auth. Out. 
Tndererine BONRR x oaks occas emcee ee A closed $ 6,268,000 
Gen. & ref. 54%s, 68 & 7s, 1931 to 1949 A $75,000,000 38,743,000 

Total debt (in hands of public) .. $45,011,000 


Preferred 6% CUM. .cccccececececes A $30,000,000 *$18,740,300 
COMMON .cccccccccccccescvcceseseses Note 30,000,000 12,500,000 
Total stock ....cccccccccsccccccece $31,240,300 





*$556,600 additional subscribed for, but not yet fully paid for and 
issued. 

Note—The entire issue of common is owned by Pacific Lighting 
Corp. 


Dividends—Paid regularly on preferred since issuance in 
1921. On common in recent years paid 7.2 per cent, 1917 
and 1918; 7.4 per cent, 1919; 8.4 per cent, 1920 to 1922, in- 
a 8.7 per cent, 1923; 8.75 per cent, 1924; 9 per cent, 

Comment—Growing rapidly in one of the most prosper- 
ous, developing cities of the country, the company faces an 
assured future strongly fortified with a sound financial 
record. The bonds and preferred stock are of exceptional 
investment quality, while the investor who prefers the junior 
equity in a situation of great promise may accomplish his 
purpose by purchasing the common stock of the holding 
company—Pacific Lighting Corp.—which is paying at the 
rate of 16 per cent annually. 


*x* * * 


The Lowell Electric Light Corporation 
(Managed by Stone & Webster, Inc.) 
Does the entire electric light and power business in 
Lowell, Mass., and adjoining towns. Steam electric station’ 


at Lowell, 48,100 K. W. installed generating capacity. Elec- 
tric output 1925, 47,949,000 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
ER ee eee Seer $ 1,620,530 $ 1,541,363 $ 1,61°°,113 $ 1,363,077 
Net after taxes.... 565,764 532,621 559,688 467,006 
Fixed charges .... 3,290 19,113 9,274 9,801 
Depreciation ...... 125,000 125,000 100,000 100,000 
DEVIGCHGS 2 0 :o:c0:0:0 444,253 379,820 397,500 250,133 
SEs *16,779 8,687 52,914 167,072 

$ per sh. on stk. $2.77 12.56 17.37 13.48 

*Deficit. $25 par. 

Capitalization 

Debt Rating Auth. Out. 

Capital stock (G25 DAF) ...cicsiccece B $ 3,864,375 $ 3,864,375 


Dividends—Paid regularly 10 per cent per annum since 
1917; 5 per cent extra, 1923, and at rate 3 per cent extra 
on old stock for 1924 and 1925. 

Comment—Although amount of stock has more than 
doubled in the past two years, not taking into consideration 
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the change in par value, the equity position is still excellent. 
The company is expanding along conservative financial lines. 
The general prosperity of the community in which the Com- 
pany operates is largely controlled by the activity of the 
mills which furnish the principal source of employment in 
the district. Though the general conditions in Lowell for 
the year were somewhat unfavorable, no complete shut- 
down of business was experienced and during the last four 
months of the year considerable improvement was notice- 
able in all lines. This condition of the mills slightly affected 
retail business, but the total net volume of trade for the 
year compared very favorably with 1924. The greater 
activity in the textile mills during the last four months of 
the year gives hopes of improvement in 1926. It is probable 
that more stock will be issued this year to take care of the 
expansion program in which the company is engaged, but 
not in as large an amount as the last few years, 


* * * 


The Mackay Companies 


A voluntary. association which controls through stock 
ownership the Commercial Cable Company and Postal 
Telegraph. The land line telegraph system of the Postal 
Telegraph covers the principal cities of the country while 
the various cables reach all parts of the world. 

Comparative Earnings—As this company draws down 
from its subsidiaries only sufficient earnings to cover its 
dividend requirements, the comparative income account is 
not of any significance. 


Capitalization 
Stock Rating Auth. Out. 
Perret. QUe° Pe. caso cuss su Kule's A $50,000,000 $50,000,000 
SI: Sct Naas 0 6 hil ew occas as WG et acete A 50,000,000 41,380,400 


Dividends—Dividends on the preferred have been paid 
regularly since 1904 and on the common since 1905. The 
latter issue received 6 per cent annually from 1917 to the 
last quarter of 1922 when the rate was increased to 7 per 
cent. Also paid 10 per cent extra in 1923. Regular pay- 
ments of 4 per cent on preferred and 7 per cent on com- 
mon made since. 

Comment—In the absence of significant financial state- 
ments, no satisfactory analysis of this company can be made. 
In a general way it is quite evident that operating results 
must have beeti entirely satisfactory on the average as the 
subsidiaries have expanded entirely out of earnings for 
many years. This does not indicate, however, the pres- 
ent trend of earnings but the extra 10 per cent dividend in 
1923 affords at least superficial evidence of prosperity. 


Gross receipts and net profits of cable and land line sys- 
tem in 1925 were satisfactory, considering the drastic cut 
in trans-Atlantic cable rates. 


*x* * * 






Massachusetts Gas Companies 


A voluntary association which owns nearly all the capi- 
tal stock of Boston Consolidated Gas, New England Fuel & 
Transportation Co., and other subsidiaries operating in 
Massachusetts. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
PE Ss<au wee es aew $ 3,352,781 $ 3,143,097 $ 3,438,782 $ 2,947,983 
Net after taxes.... 3,144,510 2,942,459 3,022,429 2,771,718 
Fixed charges 658,349 561,192 432,896 465,390 


Times earned ... 4.77 5.24 6.98 5.96 


Preferred divs..... 1,000,000 1,000,000 1,000,000 1,000,000 
Common divs. 1,250,000 1,250,000 1,250,000 1,250,000 
ee rr 236,161 125,317 570,317 56,328 
$ per sh. on com. 5.94 5.50 6.36 5.23 
Capitalization 
Debt Rating Auth. Out. 
Bink: fund 6455; Jan: 1, 2928. ..<.22. A closed $ 3,341,000 
Debenture 4%s, Dec. 1, 1931........ A $ 4,000,000 4,000,000 
PRR ODL —chcebs roe bene sie ke eo $ 7,341,000 


*$18,000,000 S. F. 5%s issued at close of year. 


Stock 
ot, ee & ae A $25,000,000 $25,000,000 
tn. .cbsoasessobaen bee bas thee es B 25,000,000 25,000,000 


Benn WONG: ons eu eke boar cba kneveen $50,000,000 

Dividends—Preferred has received regular dividends at 
the full rate since 1902. In recent years the common has 
paid as follows: 7 per cent,-1917 to 1920; 6% per cent, 
1921; 5 per cent, 1922 to date. 

Comment—This is a holding company controlling valu- 
able equity securities of well-established and prosperous 
subsidiaries. While the income of the holding company 


has been subject to fluctuations, it is apparent that the 








earning capacity of subsidiaries is entirely adequate under 
normal conditions to support a good rate of dividends upon 
the common stock of the Massachusetts Gas Companies, 
The preferred in particular is a well seasoned and high grade 
investment, 


* * * 


Boston Consolidated Gas Company 
(Controlled by Massachusetts Gas Companies) 
Does the entire gas business in Boston (except Charles- 
town district) and neighboring communities of Waltham, 


Brookline, etc. Total population served, about 1,000,000. 


nny output 1924, 8,968,795,000 cubic feet, 1925 8,872,070 
cu. ft. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Gross (hha Soe was $10,383,605 $10,485,196 $11,269,844 $10,719,562 
Net after taxes.... 1,865,217 1,744,343 1,852,480 1,889,356 
Fixed charges 99,373 93,532 40,874 226,617 


Times earned ... 18.77 18.65 45.30 8.34 


Preferred divs. 476,711 390,000 390,000 227,500 
Common divs. 1,277,947 1,300,768 1,300,768 1,199,607 
Surplus eae be ease 11,186 39,957 120,838 235,632 

$ per sh. on com. 7.93 8.24 8.74 8.83 

Capitalization 

Stock Rating Auth. Out. 
Sreterred, GAG OGM. 2 kweccccnkcd es A $ 6,000,000 $ 6,000,000 
Preterrod G46%% CUM. <.cesacsstcascs m5 60” Aaaeretateuete 4,000,000 
SOUND AS aA bikie 6 yA eh esccedaue Ge Sra ore Note 16,259,600 16,259,600 

RURD ONRENOEE a Svea eve eee aieinis wae ee $22,259,600 


Note 
Cos. 





Practically entire common is owned by Massachusetts Gas 


Dividends—Preferred, issued in 1922, receives dividends 
semi-annually. On common dividends have been main- 
tained since 1907; 7 per cent, 1917 to June, 1922, when rate 
was increased to 8 per cent. 1925 paid 9 per cent. 


Comment.—A strong company of excellent past record 
and assured future. The company reduced the price of 
gas from $1.25 to $1.20 on and after February 1, 1924. In 
addition to this considerable more was spent in improve- 
ments and extensions. The building activities for homes 
and large apartment houses in the territory served have 
been unprecedented, and it has required many miles of main 
pipe to meet this demand. The company has laid during the 
past year thirty-six miles of pipe and installed three thous- 
and eight hundred and two new meters. This demand con- 
tinues, and petitions for service in new territory for 1926 
should be fully up to that of the past year. 

Under the provisions of Section 5 of the Sliding Scale 
Act, the Company was entitled to draw upon the reserve 
fund to pay dividends at the rate of 9 per cent. The cur- 
rent earnings did not quite equal this amount, and therefore 
$185,416.81 was drawn from the said fund for the above 


purpose. 


* * * 





Massachusetts Lighting Companies 


A voluntary association owning practically the entire 
capital stock of eighteen gas and electric companies operat- 
ing in Massachusetts. Electric output of subsidiary _com- 
panies 1925, 33,816,678 K. W. H.; gas sales, 1,095,450,800 
cu. ft. 

Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Gross accruals .... $ 858,508 $ 836,865 $ 704,754 $ 641,537 
Net after taxes.... 819,832 784,164 671,802 594.252 
Fixed charges 101,393 107,000 113,094 124,299 


Times earned ... 8.08 7.33 5.94 4.78 


Preferred divs. 445,877 425,165 399,378 390,210 
Common divs. 138,507 92,338 64,637 23,085 
ie ne ere 134,055 159,661 94,693 56,658 
$ per sh. on com. 5.90 5.46 3.45 1.73 
Capitalization 
Debt Rating Auth. Out. 
eee ee ee eee tt ae a eee $ 1,348,000 
Stock 
Preferred, $6 cum. (no par) ........- A 80,000 sh. { so'e70 sh. 
Preferred, $8 cum. (no par) ........ 30,670 sh. 
Comseen 1D. DAT) <ouvcacseveccuncie B 80,000 sh. 46,169 sh. 


Dividends—Regularly paid on both classes of preferred. 
Common received 25 cents quarterly to April, 1918; re- 
sumed at the same rate in 1922, increased to 25 cents June, 
1923, and to 40 cents in September, 1923. $2 per share paid 
in 1924 on common; $3 per share in 1925. 


Comment—Except for a reduction in earnings during the 
industrial depression of 1921, the subsidiary companies 
show steady progress which has been absorbed to some 
extent by increased fixed charges and preferred dividend 
requirements of the holding company. From present in- 
dications, however, the position of the common stock seems 
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to be improving, and in the future may very well receive 
1arger dividends than heretofore. 


In spite of the industrial depression and the shutting 
down or short-time operation during the past year of many 
of the mills and factories using electric power, the net re- 
sults of operations were a substantial improvement over 
the previous year. As a group, the companies are not as 
much affected by a depression in business as a company 
serving only one or two manufacturing communities. This 
“diversity factor” contributes to uniformity in earnings. 


The results of operations during 1925 show substantial 
increases in sales of both gas and electricity. Reductions in 
rates made by several of the operating companies reduced 
net profits temporarily, but by the end of the year the in- 
creased sales had more than made up any loss by reason of 
the reductions. 

* * * 


Middle West Utilities Company 


A holding company which controls many important sub- 
sidiaries which serve a total of 1458 communities with an 
estimated population of 3,537,500 in Illinois, Indiana, Ken- 
tucky, Tennessee, Wisconsin, etc. The electric light and 
power business in 1925 contributed 77 per cent of the total 
gross. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 
Gross of subsidiaries ..........s. $60,489,856 $41,402,607 $36,185,182 
Net after taxes and rentals.... 19,882,375 13,924,380 11,323,420 
Fixed and other chgs. of subs.. 8,390,386 5,717,203 4,645,651 
Pfd. Divs. & Minority Stock Int. 5,390,817 2,582,633 1,741,723 
Accrued to Mid. West Util. Co.. 6,101,172 5,624,544 4,936,046 
Net after other net income .... 8,687,673 6,572,534 5,156,577 
Fixed charges M. W. U. Co. ... 861,070 1,052,185 1,226,697 

ID SU 555059. 66) 0104 0% 10.09 6.25 4.20 
Prior lien dividends ........06< 1,726,610 1,298,664 994,699 
NOE «5 a pancdee ne eedemes cee 6,099,993 4,221,685 2,935,181 

$ per share on cum. pfd. stk. 20.33 14.07 9.78 

Capitalization 

Debt Rating Auth. Out. 
SU RRR: BORE. vs kas oadGaswawaes A 75% of stk. $ 1,240,000 

Stock 
Priot Man. O6G., I%. CUM. .cncccccis A $50,000,000 $30,000,000 
Pracerree,- Fos. CUM shicckdvevcsewse A 50,000,000 30,000,000 
MORRIE. 5a bras ws sks wa ew ES Ha Ree a A 750,000 sh. 285,087 sh. 


Dividends.—Divs. on pref., Sept. 1912 to June 1918, 1% 
per cent quarterly. The June 1, 1918, pref. div. was paid 
in 10-year dividend certifs. (redeemed at par and int. on 
Dec. 1, 1924); none paid thereafter until May 14, 1921, 
when 1% per cent was paid; on Nov. 15, 1921 paid 1% per 
cent; Feb. 15, 1922 paid 1 per cent; May 1, 1922 paid 1 per 
cent; July 15 and Oct. 2, 1922 paid 1 per cent each; Dec. 
15, 1922, March, 1923, and May 15, 1923 paid 1% per cent; 
Aug. 1, 1923 paid 1% per cent; Oct. 15, 1923 to July 15, 1924 
paid 1% per cent quar. Divs. on pref. stock began to ac- 
crue at the rate of 7 per cent per annum from June 15, 1924, 
the first payment at the increased rate being made Oct. 15, 
1924. Quarterly divs. at same rate paid regularly quarterly 
since to and including Apr. 1926. In Jan. 1917, declared an 
initial cash div. of 2 per cent on com. stock, payable in 
quarterly installments of % of 1 per cent, beginning April 
2, and a stock div. of 2 per cent, payable 1 per cent semi- 
annually in April and Oct., 1917; April 1918, % of 1 per 
cent cash and 1 per cent stock div.; none on the com. stock 
until May, 1925, when $1.25 per share was paid on the no 
par com. stock. In Aug. 1925, $1.25: Nov. 1925, $1.25. In 
Feb., 1926, $1.25. In May, 1926, $1.50. Divs. on prior lien 
stock were paid 134 per cent up to and including Dec. 1925. 
In March, 1926, 2 per cent quar. was paid. 


Comment—The importance of this system is growing 
rapidly both through intensive development of business and 
through rapid acquisition of additional properties. Now 
that the investment situation is such that the holding com- 
pany’s preferred stock is readily salable, it has begun the 
retirement of its indebtedness and the consequent release 
of its equities from hypothecation—a policy which should 
rapidly improve the equity position of the junior securities. 
Rights were given common stockholders of record April 
20, 1926 to subscribe on or before May 15, 1926 to the ex- 
tent of 20 per cent of their holdings at $100 per share for 
additional common stock. On March 20, 1926 the auth. 
capital stock was increased from 900,000 shs. to 1,750,000, 
the 850,000 additional shares consisting of 200,000 shares 
prior lien stock, par $100: 200,000 shares pref., par $100, and 
450,000 shares of no par value common stock. The re- 
demption price of the prior lien stock was raised from 115 
and divs. to 125 and divs., of the pref. stock from 105 and 
divs. to 120 and divs. The company continued with its ex- 
pansion program in the past year and 543 communities were 
added to the company’s service area. The outstanding se- 
curities are in public favor and are strengthening their po- 
sition year by year. 


Central Illinois Public Service Company 
(Subsidiary of Middle West Utilities Company) 


A consolidation of a company of the same name with 
Middle West Power Co. Supplies utility service in 263 
communities of Illinois and sells power at wholesale for 
distribution in 29 other communities. Electric generating 
capacity totals 130,000 K. W. Electric output 1925, 247,- 
311,779 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
CINE iain cco cisions $11,626,618 $ 8,901,968 $ 8,190,354 $ 6,355,042 
Net after taxes.... 4,080,161 3,042,444 2,712,087 1,858,158 
Fixed charges 1,673,624 1,164,923 1,288,604 1,212,957 

Times earned ... 2.44 2.59 2.10 1.53 
Depreciation ...... 391,835 306,577 292,166 nil 
Preferred divs. 898,574 660,366 469,925 265,874 
Common divs. 752,416 648,465 524,132 156,158 
a  e 39,831 128,645 131,260 223,169 

$ per sh, on com. 5.56 6.49 6.42 4.35 

Capitalization 

Debt Rating Auth. Out. 
Divisional liens, 1927-1942 .......... A closed $ 6,346,000 
First & ref. 5s, Aug. 1, 1952 ...... A closed 7,595,000 
Ist mtge. & ref. 5s, 6s & 64s, 1943-50 B unlimited 16,450,000 
Gold Notes Ser. 1926 ...cccccccacecs ‘ $ 4,800,000 3,600,000 

TREE CR ok: 0's Bee ee os Awad ase se Bare $33,991,000 

i 

Stock 
Preferred, $6 cum. (no par) ........ A 250,000 sh. 154,182 sh. 
Preferred 6% cum. ($100 par) .... A  — cescsece 851,400 
COMRINE CHG DEE ..5 ac ccc cwesscenes Note 250,000sh. 142,447 sh. 


Note.—Common is owned or controlled by Middle West Utilities 
Co. 


Dividends—Paid regularly on preferred. On common 
paid 2 per cent, 1922; 6% per cent, 1923; $6 in 1924 and 1925. 


Comment—A rapidly growing situation; the investment 
securities in the hands of the public show steady improve- 
ment in quality while the common stock in the hands of 
the holding company becomes an increasingly valuable 
equity. The showing made in the past year is the more 
remarkable because of the fact that in the early part of the 
year the acute depression in the coal industry was general 
throughout the territory. These conditions improved dur- 
ing the latter part of the year. With more favorable con- 
ditions prevailing 1926 should register new records for the 
company in both gross and net. 


“re 
Interstate Public Service Company 
(Controlled by Middle West Utilities Company) 
History—Incorporated under laws of Indiana September 


4, 1912. Leases the Indianapolis, Columbus & Southern 
Traction Company for 999 years from September 1, 1912, 
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at rental of $92,000 per annum, which amount is 5 per 
cent on capital stock of the leased company. Purchased in 
1913 the properties of the Citzens’ Electric Light & Power 
Co., Lebanon, Ind., Indiana Service Co., Seymour Public 
Service Co., Bedford Light, Heat & Power Co., and also, 
subject to mortgage, the properties of the Northern Indiana 
Utilities Co. and the New Castle Light, Heat & Power Co. 
Total mileage, operated 120 miles. The company is en- 
gaged in supplying electricity, gas, heat and water to a 
number of towns throughout the State of Indiana, and is 
controlled by the Middle West Utilities Co. On February 
28, 1920, acquired the property and business of the Franklin 
Water, Light & Power Co. On January 1, 1921, acquired 
the property and business of the Louisville and Southern 
Traction Co., Louisville & Northern Railway & Lighting 
Co., Central Indiana Lighting Co., United Gas & Electric 
Co. of New Albany, Ind., and the New Albany Water 
Works. Company acquired as of January 1, 1923, all prop- 
erty and business of Indianapolis & Louisville Traction Ry. 
Co., Southern Indiana Power Co., Hydro-Electric Light 
& Power Co., Hawkes Electric Co., Winona Electric Light 
& Water Co., Middlebury Electric Co., and Electric Trans- 
mission Co. of Northern Indiana. In April, 1923, acquired 
electric plants at Monon, Francisville and Medaryville, 
Indiana, owned by the Continental Utilities Co., and in 
June, 1923, acquired by purchase the properties and fran- 
chises of the Jeffersonville Water, Light & Heat Co. Also 
acquired by purchase in 1925 the Orange County Public 
Service Co., the Brownstown Water & Light Co., the Jack- 
son County Transmission Co., The Mentone Electric Co., 
the Vernon-Hydro-Electric Co., and the Municipal lighting 
plant of Loogootee, Ind. and the New Albany Street Rail- 
road Co. 


During the year 1925 the company acquired full control 
and now operates the Indiana Power Company, and the 
Knox and Sullivan County Light and Power Company, 
and the Consumers Power Co. These companies are lo- 
cated in southwestern Indiana, and are interconnected by 
transmission lines. They serve a total of 44 communities 
in a prosperous and active coal mining district, with a popu- 
lation in excess of 8,000. The property includes a modern 
steam generating plant of 33,000 kilowatts capacity, located 
at Edwardsport. 


The company purchased in 1924 the municipally owned 
light and power property at North Vernon, and the electric 
light and power property at Leesburg. In addition the 
company acquired 59.3 miles of 33,000-volt transmission 
line from the Winona Service Company from which five 
communities are served wholesale. Power is also supplied 
to the Winona Service Company for operation of its in- 
terurban railway. This transmission line provides a con- 
necting link between the hydro plants of the Indiana Hydro- 
Electric Power Company and the steam generating station 
of the company at Goshen, Indiana. Three-66,000 volt and 
one-33,000-volt sub-stations erected in 1925. 


The gas plants and distribution systems of Goshen and 
Warsaw, the latter also supplying Winona Lake, were pur- 
chased and add two valuable and profitable operating units 
to the company’s property. 


Comparative Earnings 





Dec. 31—yYears 1925 1924 1923 1922 
Gross earnings ... $ 8,954,956 $ 6,800,038 $ 6,377,041 $ 4,424,747 
Operat’s exp., taxes 

Dd. BED. -sikesnes 6,214,049 4,961,941 4,946,521 3,305,926 
Net earnings ..... $ 2,740,906 $ 1,838,097 $ 1,430,519 $ 1,118,921 
Fixed charges 1,623,062 1,062,529 744,863 716,076 

Times earned ... 1.68 1.73 1.92 1.56 

ee $ 1,117,844 $ 835,818 $ 685,656 $ 402,845 
Prior pfd. div. .... 584,936 345,649 ee 

$ per sh. pr. pfd. 12.35 12.80 ——— 6=6—C—tC“i‘« 

Capitalization 
Rating Amount 
ee | ere ee re a aie ee A $ 8,538,600 
ereG Sen: GEOR... bis ben nsoses neve anes A 14,597,700 

PL: Boabos: bow sed enon he ke sew ean eee se enue ee $23,136,300 

Stock 
Per Ce PETE, ic ccc es viacee abesodesaeeen ons A $ 9,045,700 
Pa oe ME sine robe nbeod sk eee we eee escnbeeoeys B 6,245,500 
PE - cin Wot cae bac > ope hseedeh bone serena sale eee Cc 8,804,125 

Pt onc an's50 46s dSbSs db erb bob bhe san esaen end es $24,095,325 


Comment.—The end of the year 1925 found the Company 
serving a total of 136 communities: electricity to 135, gas to 
12, water to 13, street railway service to three, suburban 
railway service to three and interurban railway service to 
29. Electric, gas and water connections were established, 
at the end of the year, with 116,050 customérs. The growth 
of the Company is seen in comparing these figures with the 
total 23 communities served in 1913, the year following 
the organization of the Company. The Company has been 





making rapid strides in gross and net. 


It is soundly 
financed and managed and faces an era of further earning 


expansion. Its bonds are entitled to a high investment 
rating and the prior lien preferred stock is in a sound 
position. 

: 2 > 


Midland Utilities Company 


Organized under the laws of Delaware, owns or controls 
public utility companies serving 194 communities in north- 
ern Indiana and western Ohio, with an estimated popula- 
tion of 850,000. The subsidiary companies sold in the 
year ended December 31, 1925, 7,516,182,600 cubic feet of 
gas and 231,717,159 kilowatt hours of electric energy. The 
subsidiaries of the company also furnish local transporta- 
tion service in and around Gary, Ft. Wayne, Logansport, 
Wabash, and Peru, Ind. Thirty-eight per cent of the gross 
revenue of subsidiary companies is derived from the sale of 
gas, 35 per cent from the sale of electrical energy, 23 per 
cent from the furnishing of local transportation service, and 
4 per cent from the sale of water, heat and other sources, 

Except in the case of three subsidiaries, and of directors’ 
qualifying shares, Midland Utilities Company owns or con- 
trols the entire outstanding common stock of all of its sub- 
sidiaries, of such three subsidiaries, over 98.89%, 97.63% 
and 60% respectively of the stock is owned or controlled. 


Earnings 

Year 1925 1924 
RONNIE us 5.5: Ste nthe > be wee nc Sw bie oe aim sce ee $ 2,985,782 $ 2,118,717 
SE IO, oo isn hand send Se anes SNe bone eee 2,287,912 1,517,105 
Dividends on Prior Lien Stock .............. 787,958 327,505 

I NE, ioe wv viawa wal wns wos. ne dace noe 2.90 4.63 

Capitalization 

Stock Rating Auth. Out. 
reer seen TG: HO: | ckcaskaceenas B $20,000,000 $14,200,000 
Preferred 7% Class ‘“‘A’? cum. ...... Note 10,000,000 10,000,000 
Preferred 7% Class ‘‘B’? cum. ...... Note 10,000,000 2,118,244 
COURTROOM: 4S DEED  hcswaceunescsaes’ Note 400,000 sh. 220,006 sh. 


Note.—The Preferred B and Common Stocks of the company are 
mainly held by The United Gas Improvement Company, the Com- 
monwealth Edison Company, The Peoples Gas Light and Coke 
Company, the Public Service Company of Northern Illinois, and the 
Middle West Utilities Company. e ’ 


Comment—The principal public utility subsidiaries of the 
Midland Utilities Company are: Northern Indiana Gas and 
Electric Company, Northern Indiana Public Service Com- 
pany (formerly the Calumet Gas and Electric Company), 
Indiana Service Corporation, Chicago South Shore and 
South Bend Railroad, Kokomo Gas. and Fuel Company, 
Public Service Pipe Line Company, West Ohio Gas Com- 
pany, Gary Railways Company, Marion and Bluffton Trac- 
tion Company, East Chicago Gas Company, Berne Elec- 
tric Light Company. 

In addition to the above public utility companies, Mid- 
land Utilities Company controls Indiana By-Product Gas 
Company, which operates a 10,000,000 cubic feet gas holder 
in East Chicago, in which is stored surplus gas purchased 
from the steel mills in the territory. 

During the year three major consolidations of the prop- 
erties of subsidiary operating companies took place. 

The property of the Calumet Power Company was trans- 
ferred to the Calumet Gas and Electric Company. 

The Gary Street Railway Company purchased the prop- 
erties of the Gary Connecting Railroad, Gary. and Val- 
paraiso Railway Company, and Gary & Hobart Traction 
Co. The name of the company was then changed to Gary 
Railways Company. 

The properties of the Indiana Electric Utilities Company, 
lying within the State of Indiana, were purchased by the 
Calumet Gas and Electric Company. 

The Midland Utilities Company is under the control of 
men of long experience in the operation of public utility 
properties. It maintains expert legal, accounting and en- 
gineeering departments which are at the service of the 
subsidiaries, and which should be reflected in future earn- 
ings. 

* * * 


Northern Indiana Gas and Electric Co. 
(Controlled by Midland Utilities Company) 


Incorporated under the laws of Indiana, March, 1909, 
consolidating the South Shore Gas & Electric Co., the 
Indiana Harbor & East Chicago Gas & Electric Co. and 
Michigan City Gas & Electric Co. Later company pur- 
chased the South Bend & Mishawaka Gas Co., thereby ac- 
quiring the Plymouth Lighting Co. and acquired plants of 
General Service Co., Indiana Lighting Co. and the capital 
stock of the Peru Gas Co. Supplies gas and electricity in 
Hammond, East Chicago, Lafayette, Whiting, and Michi- 
gan City, Ind., and vicinity, and gas service in Crawfords- 
ville, Ft. Wayne, Logansport, South Bend, Decatur and 
surrounding towns, serving a population of about 490,000. 
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MIDLAND SUBSIDIARIES 
SERVE 
“The Workshop of America” 


HE Midland Utilities Company is an investment company which 
T through stock ownership controls public utility companies furnishing 

electric, gas or transportation service to 194 communities located 
chiefly in northern Indiana and western Ohio, with an aggregate population 
of 850,000. This territory, because of its industrial development, has come 
to be known as “The Workshop of America.” 


Gross earnings of the operating subsidiaries in 1925 totaled $18,188,498.51 
compared with $12,172,588.75 in 1924. 


Total income, including undistributed surplus of subsidiaries accruing to 


Midland Utilities Company in 1925 was $3,362,659.23 compared with $2,493,- 
289.65 in 1924. 


Customers served with electricity totaled 81,747 and those served with 
gas 140,667 at the end of 1925. Electric sales in 1925 were 231,717,159 kilo- 
watt hours, an increase of 74.85 per cent over the preceding year. In addition, 
43,864,401- kilowatt hours were supplied electric railways operated by sub- 
sidiaries. Gas sold in the same period amounted to 7,516,182,600 cubic feet, 
which represented an increase of 20.27 per cent over the preceding year. 


The total investment of the subsidiary companies in properties as of 
December 31, 1925, was $84,841,545.75. Securities of subsidiary companies in 
the hands of the public included bonds in the amount of $43,154,074.73 and 
preferred stock in the amount of $10,494,000.00. 


On December 31, 1925, there were 28,727 stockholders of record of the 
Midland Utilities Company and its subsidiaries. These stockholders own 
Prior Lien, Class A Preferred, and Preferred stocks of the various com- 
panies. The Class B Preferred and Common stocks of the Midland Utilities 
Company are mainly held by The United Gas Improvement Company, Com- 
monwealth Edison Company, The Peoples Gas, Light & Coke Company, 


Public Service Company of Northern Illinois, and Middle West Utilities 
Company. 


MIDLAND UTILITIES COMPANY 


Peoples Gas Building 122 South Michigan Avenue 
CHICAGO 
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In June, 1923, the control of the company was acquired by 
the Samuel Insull interests, from the United Gas Improve- 
ment Co. The latter company, however, still retains an 
interest in the business. 

During the year the company added 6,234 new gas cus- 
tomers and 4,209 new electric customers. The company 
was supplying at the end of the year 107,219 customers 
with gas service and 42,018 customers with electric service. 

Sales of gas in 1925 totaled 3,806,478,000 cubic feet, com- 
pared with 3,651,267,000 cubic feet in 1924, an increase of 
155,211,000 cubic feet. Sales of electrical energy amounted 
to 146,632,405 kilowatt hours, compared with 129,725,449 


— hours in 1924, an increase of 16,906,956 kilowatt 
10urs. 


Comparative Earnings 

Dec. 31—Years 1925 1924 1923 1922 
Gross $ 8,798,564 $ 8, 621,689 $ 7,806,742 $ 6,641,857 
Net after taxes.... 2,611,678 ,776,104 2,120,492 1,740,654 
Fixed charges .... 1,004,642 “"832/927 766,063 931,605 

Times earned ... 2.60 3.14 2.373 1.87 
Preferred div. .... 485,47 612,028 584,500 562,889 
Balance 1,121,56 1,281,149 769,929 246,160 


Capitalization 
Bonds 
544% Notes Ser. 
Ist & ref. 6s, 1952 
Ist & ref. 5s, 1929 
Underlying Issues 


Out. 
4,500,000 
7.000.000 
2,455,000 
4,515,000 


Total bonds $18,470,000 


Stock Rating y Out. 
Preferred, Class “A” ($100 par) .... A 210,000 sh. 70,000 sh. 
COPERON. AMO WOT) oc cki ks kscedecawsd Note 1,375,000 sh. 1,100,000 sh. 

Note.—Common owned by Midland Utilities Company. 


Dividends—Paid regularly on preferred. 


Comment—lInterconnection of the company’s electric dis- 
tribution system with the superpower substation at Aetna, 
Ind., makes the district served by the company in north- 
western Indiana an integral part of the great power zone 
in and around Chicago. The interconnection will en- 
able the company to increase its electric business and make 
possible improved service. The 132,000 volt super-power 
transmission line has been extended from Aetna to Michigan 
City and is under construction to New Carlisle, Ind., wherc 
it connects with a similar system of another company. The 
gas manufacturing plant at Fort Wayne, representing an 
investment of approximately $3,000,000, was completed and 
put in service during the year. Company has been able 
to show improved gross earnings each year and enjoying, 
as it does, a capable and aggressive management should 
show still further improvement in the future. 


* * * 


Minneapolis Gas Light Company 


Supplies gas in Minneapolis to a population of about 
420,000 


aa cai Earnings 

Dec. 31—Years 19 1924 1923 1922 
Gross $ 3, ay "650 $ 3,667,840 $ 3,640,076 $ 3,355,332 
Net after taxes.... 884,410 965,661 948,417 750,546 
Fixed charges cia 435,128 374,422 349,704 342,220 

Times earned ... 2.03 2.58 2.75 2.19 
Depreciation 184,828 180,840 174,194 163,286 
Surplus 410,398 424,519 245,040 

$ per sh. on stk. 5.50 25.65 26.53 15.32 


Capitalization 
Debt i Auth. Out. 
First 5s, Feb. 1, 1930 $10,000,000 $ 5,219,000 
6% Secured Gold Notes 2,390,000 2,000,000 
Stock 


Preferred 7% $100 par $ 603,000 $ 603,000 
Preferred 7% subscribed 50,200 56,200 


Common 2,200,000 2,200,000 


Dividends—Paid 8 per cent, 1912 and 1913; 6 per cent, 
1914; 14 per cent, 1915; 16 per cent, 1916; October, 1924, 
back dividends at the rate of 8 per cent per annum were 
paid for the years 1918 to 1923 inclusive; in April, 1925, 
dividend at the rate of 8 per cent per annum was paid 
for the year 1924 and the first two months of 1925 on the 
$800,000 stock outstanding until March Ist, 1925, and 2 
per cent paid October Ist and December Ist, 1925 on the 
increased amount of Common Stock. 


Beginning June Ist, 1925 dividends of 134 per cent quar- 
terly have been paid on Preferred Stock. 

Comment—This company has had its difficulties in the 
matter of rates, the situation becoming so serious that a 
receiver was appointed early in 1920. The capitalization was 
extremely disproportionate but for the fact that property 
values covered bonds and stock by a very wide margin, 
indicating that the bonded debt was not at all too heavy 
but that the company was under-capitalized from the stand- 
point of the stock issue and this was increased in the past 
vear, which accounts for the decrease in the earnings per 


share. Present rate is based on holder cost and is subject 
to revision every four months which eliminates the posi- 
bility of another long period of rates that do not allow for 
a favorable return and thereby serves to stabilize earnings. 
With an improvement in rates there is sufficient industrial 
business to be had to enable the company to make a much 
better showing. 


* * * 


Mohawk Hudson Power Corporation 


Organized in New York on May 25, 1925, for the pur- 
pose of consolidating the operations of several electric light 
and power companies in the Mohawk and Upper Hudson 
valleys 

Owns, all of the stock of Cohoes Power & Light Corp., 
Fulton County Gas & Electric Co., Municipal Gas Co. of 
the City of Albany, and Utica Gas & Electric Co., owns 
practically all of the common stock of the Adirondack Power 
& Light Corp., and has a substantial interest in Buffalo, 
Niagara and Eastern Power Corp., Northeastern Power 
Corp. and Power and Electric Securities Corp. 


Capitalization 
Stock : Auth. Out. 
Cum. pfd. 400,000 sh. 279,157 sh. 
2nd pfd. 250,000 sh. 187,359 sh. 
Common 1,500,000 sh. 992,522 sh. 


Dividends—Quarterly dividends of $1.75 paid regularly 
on preferred. Paid $1 on 2nd Preferred, Feb. 1, 1926, and 
$1.72, May 1, 1926. None on Common. 


Comment—While the organization is of practically recent 
date, the controlled companies are of such character to 
give promise to the future of this corporation. Preferred 
stock has attractive possibilities and is obtainable with a 
fairly high income yield. 


* * * 


The Montana Power Company 


A hydro- electric enterprise of 234,850 K. W. installed 
generating capacity, serving a territory extending from 
the western boundary of Montana eastward to Billings, 460 
miles, and from the s§uthern boundary of the State north- 
ward to within a few miles of the Canadian border. Has 
contracted with the Chicago, Milwaukee & St. Paul to sup- 
ply electric power for the operation of 437 miles of main 
line from Harlowtown, Mont., to Avery, Idaho. Also fur- 
nishes a large amount of power to the refineries and mines 
of the Anaconda Copper Co. Electric output, 1925, 1,234,- 
052,127 K. W. H. 


Comparative Earnings 

Dec. 31—Years 1925 1924 1923 1922 
Gross $ 8,572,241 $ 8,032,201 $ 8,169,210 $ 7,356,239 
Net after taxes.... 5,466,642 4,972,241 5,074,639 4,525,373 
Fixed charges bx 1,828,262 1,796,008 1,741,887 1,768,641 

Times earned ... 2.99 2.77 2.91 2.56 
Depreciation 275,000 265,000 265,000 200,000 
Preferred divs. 684,922 684,922 684,922 677,684 
Common divs. 1,985,332 1,985,332 1,861,249 1,488,999 
Surplus 693,126 240,979 521,581 390,049 

$ per sh. on com. 5.40 4.49 4.80 3.79 


Capitalization 


Debt Rating Auth. Out. 
Divisional issues A closed $ 8,846,000 
First & ref. 5s, July 1, $75,000,000 25,384,500 

Total debt $34,230,500 

Stock 
Preferred, 7% 
Common 


$25,000,000 $ 9,784,600 
75,000,000 49,633,300 


Total stock $59,417,900 


Dividends—Paid regularly on Preferred. On common 
paid 2 per cent, 1913 to 1915; 3% per cent, 1916; 4% per 
cent, 1917; 5 per cent, 1918; 4% per cent, 1919; 3 per cent, 
1920 to July 2, 1923, when increased to 4 per cent and since 
increased to 5 per cent. 


Comment—This company ranks second only to the 
Niagara Falls Power Co. as the largest purely hydro- electric 
development in the country. The funded debt is of espe- 
cially strong investment quality which is not disturbed by 
fluctuations in earning capacity. The same may be said 
of the preferred while the common is naturally subjected 
to variations in earnings in proportion to the activity or 
inactivity of the mining load served by the company. 


The year 1925 was the best in the thirteen years of the 
company’s life. The communities served are gradually 
but steadily recovering from the depression of 1920 ana 
1921, which affected the industries of Montana perhaps more 
than those of any other State. This increased general pros- 
perity is reflected through larger use of electrical energy 





Complete list of companies analyzed appears on pages 123 and 124 


78 


The Financial World 











for domestic and commercial as well as for industrial and 
transportation purposes. 

The prices of metals while still at a low level have never- 
theless been sufficient to enable the mines in the State of 
Montana to operate profitably and continuously through- 
out the year. The prospects for the growth of business in 
all important branches is more promising than at any time 
in the past. The resumption of the 5 per cent payment 
on the common stock was indicated in last year’s review 
and the outlook at present augurs well for its continuance. 


* * * 


National Electric Power Company 


(Properties operated under the general supervision and 
management of Electric Management and Engineering Cor- 
poration.) 

Incorporated under the laws of the State of Maine, 
March 3, 1925, as a holding company, and acquired over 
99 per cent of the common stock of the Cumberland County 
Power & Light Company, of Portland, Maine, and all of the 
common stock of the Northwestern Public Service Com- 
pany. 

Later acquired all the common stock except directors 
qualifying shares of the following operating companies: 
Penn Central Light and Power Company, The Kansas 
Electric Power Company, Southwest Power Company, 
Michigan Electric Power Company, Ohio Electric Power 
Company, Eastern Kansas Power Company and William- 
son Electric Company. Also acquired all of the capital 
stock of Electric Management and Engineering Corporation. 
Operating Utility properties located in the states of Maine, 
Pennsylvania, West Virginia, Kentucky, Ohio, Indiana, 
Michigan, South Dakota, Nebraska, Kansas, Oklahoma, and 
Arkansas, serving with electric, light and power territories 
with an estimated population exceeding 1,125,000 embracing 
over 400 communities. Gas is manufactured and distributed 
in nine communities. The street railway system in and 
about Portland, Maine, is operated under a lease expiring 
in the year 2011. Small street railways are also operated 
at McAlester, Oklahoma, Lawrence, Kansas; Lewistown, 
Pa., and a Bus Line at Emporia, Kansas. Companies have 
a total normal installed generating capacity of 173,655 K. 
V. A. of which 29,562 K. ‘7. A. is Hydro-Electric. The com- 
bined length of the high tension transmission lines is in 
excess of 2,400 miles. For the twelve months, December 
31, 1925 the combined output of the electric generating 


plants of the subsidiary companies including purchased 
power was 424,656,627 K. W. H. The total number of Gas 
and Electric consumers is in excess of 169,000 of which 
155,575 are electric light and power consumers. 


Combined Income Account 


Dec. 31—Years 1925 1924 1923 


GPOGE TEOVOMMNER 2... k ecccccecees $15,641,366 $ 5,436,235 $ 5,307,729 


Net TERESI aa: o.oo wavsaa ecw ewaes 5,925,533 1,273,352 1,172,793 
Fixed charges 


OB occ cece cesccces 3,741,207 1,047,561 906,016 
Preferred dividends .......... 315,000 233,478 171,654 
Pa ai doles ed seid prcliecantacet es erwsars 1,344,326 1,039,874 1,001,139 
i 
Capitalization 
Debt Rating Auth. Out. 
OM ORB as eases el fodcdtalaracee sarees A open $ 6,000,000 
Stock 
Preferred 7% Cumulative (par $100). A $ 6,000,000 $ 4,500,000 
Common Class ‘‘A” (no par value)... B 250,000 sh. 231,721 sh. 


Common Class “B” (no par value).. C 500,000 sh. 460,000 sh. 


Dividends—Paid regularly on preferred. 


Comment—The past year, as shown in the above earnings 
statement represents the showing of the combined com- 
panies. The years 1924 and 1923 as shown are the com- 
bined earnings of Cumberland County Power and Light and 
Northwestern Public Service Company. The company 
under present management should continue to show credit- 
able progress. There are possibilities to be had in the 
common A stock with an attractive income return at pres- 
ent market prices. This issue participates with B shares 
on all dividends in excess of $1.80 per share per annum. 


* * * 


Cumberland County Power & Light Company 
(Controlled by National Electric Power Company) 


Properties operated under the general supervision and 
management of Electric Management and Engineering Cor- 
poration. Company does the entire electric light and power 
business of Portland and vicinity. Through leased rail- 
road it operates the street railway system of Portland and 
South Portland and the communities, adjacent thereto. 
Also the electric light and power business of Biddeford, 
Saco, Kennebunkport, Old Orchard, York Harbor, Alfred, 
Sanford, Springvale, and the gas business of Biddeford and 
Saco. Number of K.W.H. sold 1925, 62,996,033. 
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Comparative Earnings 
Dec. 31—Years 1925 1924 
Gross $ 3,892,442 $ 3,857,706 
Net after taxes .... 1,876,409 1,747,121 1,461,199 
Fixed charges sete 758,056 746,589 é 719,472 
Times earned ... 2.48 2.34 J 2.03 
356,200 328,200 229,200 
241,416 199,419 159,646 
Common divs. 257,500 139,743 ‘ nil 
Surplus 263,237 333,170 352,881 
$ per sh. on com. 14.89 15.76 4 13.09 


$ 3,467,564 


Depreciation 
Preferred divs. 


Capitalization 
Debt . Out. 
Divisional issues $ 3,124,000 
‘First & ref. 5s, . 1, 1942 4,529,000 
Collateral 8s, June 1, 1926 600,000 


$10,000,000 


Total debt $ 8,253,000 


Stock 
Preferred, 6% cum. $ 4,024,000 §$ 4,024,000 
Common . Note 40,000 sh. 34,982 sh. 
Note.—Over 99 per cent of common stock owned by National 
Electric Power Co. 


Dividends—Preferred dividends have been paid since 
Feb. 1, 1912. Preferred fell into arrears for two and one- 
half years, from August, 1918, through 1920, but this accu- 
mulation has since been made good and preferred is now 
on regular cash basis. On common paid $1.00 in 1916 and 
$3.00 in 1917; none thereafter to April, 1923, when placed 
upon a $4 annual basis, and this was increased to $5 in 
1924 and $8 in 1925. 


Comment—This company is now making rapid progress 
through the development of its power and light business. 
Gross and net earnings have shown consistent improvement 
for several years a program of expansion in the territory 
through building of transmission systems has increased the 
load materially and from the present outlook should con- 
tinue to do so under able management. 


* %* * 


‘Portland (Maine) Railroad Company 


(Operated Under Lease by Cumberland County Power & 
Light Co.) 


Incorporated March 19, 1860, in the State of Maine, as 
the Portland and Forest Ave. R. R. Co., which name was 
afterward changed to the present title. During years of 
1899 to 1901 acquired the entire capital stock of the Port- 
land & Cape Elizabeth Railway, the Westbrook, Windham 
& Naples Railway and the Cape Elizabeth Street Railway; 
also the entire capital stock and bonds of the Portland and 
Yarmouth Electric Railway. In 1912 acquired the stock of 
the Cape Shore Railway. These controlled companies, 
formerly operated under lease, were merged in 1915 in the 
Portland Railroad Company. The Portland Railroad Com- 
pany was leased February 1, 1912, for 99 years by the 
Cumberland County Power & Light Company at a guar- 
anteed rental of 5 per cent on its $2,000,000 capital stock. 
Operates directly and through its subsidiaries the entire 
street railway system of Portland, South Portland, with 
suburban lines to Saco, Westbrook, Cape Elizabeth, Gor- 
ham, Old Orchard, South Windham and Yarmouth, where 
connection is made by the Androscoggin & Kennebec Ry. 
Co. Miles of track, single track basis, 101.22 Cars owned: 
Passenger, 131; express, 2; service, 30; total 172. Also has 
one steam generating plant, installed, capacity 1,600 K. W. 
Number of substations, 7. Franchises covering the main 
part of the system are for long periods and contain no 
burdensome restrictions. Many franchises are unlimited as 
to time. Population served (estimated), about 113,000. 


Comparative Income Account 
Dec. 31—Years 1925 1924 1923 1922 
Gross income .... $ 1,451,902 $ 1,582,264 $ 1,703,459 $ 1,668,239 
Net income 
taxes 273,328 287,483 306,651 342,635 
Fixed charges .... 247,598 247,598 247,598 247,598 
Balance 39,885 59,053 95,037 
Dividends 99, 99,950 99,950 99,950 
60,065 40,897 4,913 


Capitalization 
Debt Rating Auth. 
1st Consol. Gold 3%s, 1951 . 
lst Consol. Gold s, 1945 
Stock 
Capital Stock (par $100) 


$7,500,000 
2,000,000 


*Of authorized issue, $1,400,000 are deposited under $1,959,000. 
Portland R. R. Co. ist cons. 5s, of 1945. 

+$1,600,000 reserved to retire Portland R, R. Co., 1st cons. 3%s of 
1951 and balance for future extensions. 


Dividends—Five per cent guaranteed under lease by 
Cumberland County Power & Light Company. From 1895 
to 1899, 6 per cent per annum; 1900, 5 per cent; 1901, 6 per 
cent; 1902 to 1905, 3 per cent; 1906, 314 per cent; 1907 to 


Feb. 1, 1912, at rate of 4 per cent per annum; since latter 
date, 5 per cent per annum. 


Comment—U nder guaranty agreement with Cumberland 
County Power and Light is in much better position than 
most tractions operating under similar conditions. 


* * * 


Northwestern Public Service Company 
(Controlled by National Electric Power Company) 


(Properties operated under the general supervision and 
management of Electric Management and Engineering Cor- 
poration). 


Incorporated under the laws of Delaware on November 
27, 1923, and acquired by purchase all of the property of 
Aberdeen Light & Power Company; Columbus Heat, Light 
& Power Company; North: Platte Light & Power Company 
and Union Power & Light Company. It has since acquired 
by purchase all the property of Huron Light & Power 
Company; Mitchell Power Company; Consumers Utilities 
Company; The Yankton Division of the Eastern Dakota 
Electric Company; Springfield Light & Power Company, 
and numerous other independent small companies and 
municipal plants. Serves 81 communities in South Dakota 
and Nebraska, including the cities of North Platte, Colum- 
bus, Aberdeen, Webster, Mitchell, Yankton, Armour, 
Springfield and Wagner; population served is estimated at 
125,000. Miles of transmission lines, 634.5; K. W. H. gen- 
erated, 1925; 22,055,280. Cu. ft. gas generated 1925, 121,488 
M. cu. ft. Number of consumers—electric, 21,946; gas, 
4,427; generating capacity, 15,949 K. V. A. Seven prin- 
cipal electric generating stations; three gas manufacturing 
plants. Operates 48 miles of gas distribution mains. Street 
a. an Substations, 52. Substation capacity, 7307 


1 
Comparative Earnings Statement (Including Predecessor 
Companies) 

Dec. 31—Years 1925 #1924 1923 1922 
Gross revenue - $ 1,729,636 $ 1,578,530 $ 861,363 $ 804,162 
Oper. expenses and 

taxes 1,060,656 

668,980 


980,663 
597,867 


507,960 507,004 
353,403 297,158 


*Include companies acquired during the year 1924. 


Capitalization 
Debt i Out. 
Conv. Debenture 7s, 1933 A $ 950,000 
1st Mortg. 6%s, “A” 1948 3,274,600 
Divisional Issues 420,400 


Stock 
Preferred 7% Cumulative (par $100) 
Common (no par) 


$ 1,177,300 
30,000 sh. 


Dividends—Paid regularly on the preferred. None to 
Dec. 31, 1924, on common. $1.66 2/3 per share paid in 1925. 


Comment—A rapidly expanding company through ac- 
quisition of smaller companies. The steady increase in 
gross and net earnings reported for the past few years is a 
tribute to the efficient management and lends encourage- 
ment to the continuation of dividends on the common stock 
which were anticipated in last year’s comments. 


* * * 


Penn Central Light and Power Company 
(Controlled by National Electric Power Company) 


(Operated under general supervision and management of 
the Electric Management and Engineering Corporation). 


Incorporated in 1915 under the Laws of Pennsylvania 
as United Lighting Company and on October 27, 1925 ac- 
quired the properties of the old Penn Central Light and 
Power Co. On October 27, 1925 changed its name to the 
Penn Central Light and Power Company. 

Does the electric light and power business in an import- 
ant industrial mining and agricultural territory with an 
area of approximately 2,500 square miles in central Penn- 
sylvania. Territory served includes Blair, Cambria, Hun- 
tington, and Mifflin counties, and parts of Indiana, Bedford, 
Franklin, Juniata and Erie counties. Total population 
served estimated at 350,000. Artificial gas is supplied in 
Huntington and Lewistown. Property of the system in- 
cludes three steam electric generating plants with a pres- 
ent installed capacity of 46,500 K. W., which is now being 
increased by the addition of 30,000 K. W. to the Saxton 
plant, and a hydro-electric generating station with a rated 
capacity of 2,000 K. W. The Company has 380 miles of 
high tension transmission lines, a large part being of steel 
tower construction and practically all located on private 
right of way. It also has artificial gas plants in Hunting- 
ton and Lewistown, having an aggregate rated manufac- 
turing capacity of 750,000 cu. ft. daily, together with 27 
miles of distribution mains. On December 31, 1925, there 
were 41,102 electric and 2,719 gas consumers connected to 





Complete list of companies analyzed appears on pages 123 and 124 
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the system. Company owns a majority of the bonds and all 
of the capital stock of the Lewistown and Reedsville Elec- 
tric Railway Co. Also owns a coal property with about 
5,492,000 tons of unmined coal. 


Comparative Earnings 





Dec. 31—Years *1926 1924 1923 1922 
CHGEE. © i didiee Sincaty's oe $ 4,614,155 $ 3,689,337 $ 3,329,354 $ 2,481,064 
Net after taxes ... 2,320,870 1,840,705 1,466,499 1,058,722 
Fixed charges ..... 904,778 801,846 376,931 335,536 

Times earned ... 2.56 2.29 3.89 3.15 
Depreciation ..... 286,744 249,017 327,919 222,574 
SuvGiOh: osc ws ccess 939,861 644,810 625,349 412,504 

*Twelve months ended Feb. 28, 1926. 

Capitalization 

Debt Rating Auth. Out. 
at Oe A i SS. (bbe oka ee cn cee cu A closed $ 2,191,500 
fot @ Cee. BR. BOGE vscessiesgcdvcecess A closed 10,300,000 
jot @ Tek. BUM BOGE cccesecvicdcdes A closed 1,000,000 
ae we ee is | See erie ao A $ 5,500,000 5,500,000 
lst 5s Mifflin Co. G. & El. 1936 ...... A 175,000 137,500 
See ee re ee ere ere a . seene oe ex 1,373,100 

Stock 
Preferred $5 (MO PAL) ..cccicccecese B 150,000 89,254 sh. 
Commen 4960 DAT) .6.<s6cescseccs ewes i ree 33,000 sh. 


Note.—All owned by National Electric Power Company. 


Dividends—An initial quarterly dividend of $1.25 a share 
paid January 1926 on the preferred stock. Same payment 
April, 1926, none paid to date on common. 


Comment—A consistent record of improvement in earn- 
ings is placing the securities outstanding in the hands of 
the public in better position. The preferred stock was 
issued in January 1926, at $73 a share to yield about 6.85 
per cent. Improved conditions in the territory served 
should allow for a better showing in the current year. 

+ + & 


Southwest Power Company 
(Controlled by National Electric Power Company) 


(Properties operated under the general supervision and 


management of Electric Management & Engineering Cor- 
poration). 


Incorporated under the laws of Delaware, April 23, 1924, 
and acquired the properties of Coal District Power Company 
and Choctaw Power and Light Company. Subsequently 
acquired all the properties of Southwestern Utilities Com- 
pany, Fayetteville Gas & Electric Company, Rogers Light 
& Water Company, Springdale Light & Power Company 
and Inter County Power & Light Company. It also owns 
the entire capital stock and bonds of the Pittsburgh County 
Railway Company. 

_ Properties located in Oklahoma and Arkansas. Generat- 
ing capacity 16,350 KVA; manufacturers’ rating boiler 
horsepower, 4,555; miles of transmission lines, 225; miles 
of distribution lines, 256; substation capacity, 25,618 KVA; 
number of street lights, 1907. Serves with electric light and 
power McAlester, Alva and Hartshorne, Oklahoma; Fa- 
yetteville, Rogers, Springdale, Eureka Springs, Harrison, 
Boonville and Huntington, Arkansas, and 31 other com- 
munities in these states. In addition the company sup- 
plies electricity at wholesale to the Public Service Com- 
pany of Oklahoma for retail distribution in Atoka, Coal- 
gate, Lehigh and Phillips, Oklahoma, operates ice plants 
in Eureka Springs and Harrison, Arkansas. Through a 
subsidiary, the Pittsburgh County Railway Company, street 
railway service is furnished in McAlester and interurban 
and freight service to Krebs, Hartshorne and Haileyville, 
Oklahoma, the company also operates the water plant and 
distribution system in the City of Rogers, Arkansas. Total 
population served 75,000; approximate KWH output 20,- 
000,000; number of consumers 12,074 electric; 1070 water. 


Comparative Earnings 


Dec. 31—Years 1925 #1924 1923 1922 
Gross revenue .... $ 1,079,580 $ 1,000,155 $ 694,154 $ 648,631 
Net after takes.... 444,465 404,854 267,560 229,263 
Bond interest .... 208,767 147,857 84,758 83,739 

Times earned ... 2.13 2.73 3.15 2.74 
i a | re 65,986 26,218 20,450 24,050 
SUE renin dk so 169,712 230,779 162,352 121,474 


_*Includes companies acquired as of January 1, 1925: Fayette- 
ville Gas & Electric Company, Rogers Light & Water Company, 
Springdale Light & Power Company, Inter County Power & Light 
Company, Southwestern Utilities Company. 


Capitalization 

Bonds Rating Out. 
ioe eee: Os 6 A BORE i vee sea seieaies A $ 2,100,000 
AGE See a SRE 5 G5 vo ve a wig week oleevee we A 1,400,000 
SOR SI hikes ae aks os ase He ce on aw cie ns A 150,000 

Stock 
7% cum, preferred (par $100) <...ccccsscssccces A $ 1,038,500 
COR: Rt BN 6.5 anos cokes eo cba ndaeseners Cc 21,000 sh. 


Dividends—Paid regularly on Preferred. None on com- 
mon, 


Comment—Company has been increasing gross business 
from year to year with corresponding increases in net as 
is shown in above tabulation. With new companies ac- 
quired at first of the year a further increase in earnings is 
to be anticipated for 1926. The company enjoys excellent 
management as reflected in the earnings reported. A well 
balanced capitalization places bond issues in position for a 
very favorable rating and this in turn reflects on the good 
standing of the preferred issue. 


* * * 


National Power & Light Company 
(Supervised by Electric Bond & Share Co.) 


Owns all, or substantially all, the common stock (and in 
some instances substantial amounts of bonds and preferred 
stocks) of Birmingham Electric Co., Carolina Power & 
Light Co., Houston Lighting & Power Co., Jackson Rail- 
way & Light Co., Knoxville Power & Light Co., and Mem- 
phis Power & Light Co., which company controls Memphis 
Street Railway Co. These companies serve a total of 191 
communities, supplying electric light and power service to 
189 communities, street railway service to 24 communities, 
and artificial gas service to 11 communities. The total popu- 
lation served is more than 1,155,000. Serves 219,067 electric 
customers, 67,005 gas customers, and during the year ended 
December 31, 1925, carried 152,406,620 street railway pas- 
sengers. 

Comparative Earnings 

The aggregate gross and net earnings of all the operating 
companies in which the National Power & Light Company 
is interested for the two twelve months’ periods ended De- 
cember 31, 1924 and 1925 were as follows: 


1925 1924 
Crees (OPO, 8. sc a cc bie cee ecccwc ede ceceue $29,800,043 $26,648,996 
rer err ere rere er re 11,535,545 9,949,565 


Gross applicable to Nat. Pwr. & Lt. Co. after 
depreciation and reserves .........+-eee0- 4,640,270 3,904,970 


TOBE 5 ooo aic.c ec ccecweveseceesecesecnnwes 85,607 165,007 
Interest deductions .........-cccccccccccecs 653,525 700,101 
Balance for dividends ..«.....cscccccccsece 3,901,138 3,039,862 
Preferred dividends ..........cceccsececees 279,650 272,562 
CaopAenGn GIVIGGHOS 2.6 csccc ec ceccsscesscewe 732,471 549,401 
pe Ree hr rrr re mer ee Cee ee 2,889,017 2,217,899 
Capitalization 

Bonds Rating Auth. Out. 
Fifty-year 7% income bonds, due 

Samuies 2, 1ST. nec scc awe usdicecee A $20,000,900 $ 8,417,100 

Stock 


Cumulative preferred, $7 per share 
per annum, redeemable at $110 per 


POE SRE PEE PE OE CO A 150,000 sh. .*140,298 sh. 
Cumulative preferred $6 .........+.--- 100,000 sh. none 
Cena 2 NS in awtems were cenedeeudoghas B 300,000 sh. 2,562,195 sh. 


*Includes 100,000 shares sold during February, 1926. 


Dividends—Regular payments on preferred as shown in 
above amounts. Initial quarterly dividend of 10 cents a 








Customers furnish one-fourth 
the capital 
$ 1,300,000,000 
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share, March, 1926, on common of new company equivalent 
to $1.50 quarterly on shares of old company previously paid. 


Comment—New company incorporated in December, 
1925 as a result of a merger of the National Power and 
Light Co. (old Co.) and Investors Securities Corp. Through 
this merger the control of the Carolina Power and Light Co. 
was acquired by the new company. Old company was or- 
ganized early in 1922, to take over holdings of the Amer- 
ican Cities Co. The latter was a holding company which 
controlled stock ownership in a number of public utilities 
in the South which were in the hands of receivers, largely 
due to jitney competition for the railways and the inability 
of the companies to obtain adequate rate increases during 
the war-time period. Meanwhile the holding company 
defaulted on its collateral trust bonds and the stocks operat- 
ing companies thus came into possession of the bondholders. 
The latter then made arrangements with the Electric Bond 
and Share Co. to underwrite certain securities of the Na- 
tional Power & Light Co. and secured control of Amer- 
ican Cities Co. The company was able to show consider- 
able improvement over the 1924 showing as indicated in 
the above earnings statement. 


* * * 


Birmingham Electric Company 
(Controlled by National Power & Light Co.) 
(Supervised by Electric Bond and Share Co.) 

Owns and operates the entire street railway and gas and 
practically the entire electric power and light business in 
the cities of Birmingham, Bessemer and Fairfield and 
either the electric power and light or both the electric power 
and light and street railway business in eight adjacent com- 
munities. 

Operates approximately 174 miles track (single track 
equivalent). Installed electric generating capacity, 11,700 
k.w.. Has 815 miles of transmission and distribution lines. 
Has gas works of a capacity of 4,870,000 cu. ft. per day, gas 
holders, storage capacity 9,386,000 cu. ft.; 337 miles of mains. 
Has a contract with the Alabama Power Co. by which the 
latter furnishes electricity for operating the railways and also 
for light and power service in Birmingham. Under this 
contract the company’s steam station is held as a reserve 
plant. Consumers served gas, 29,963; electric, 48,303. Pas- 
sengers carried 1925, 69,235,321. Total population served in 
excess of 275,000. 


Comparative Earnings 


Dec. 31—Years 1925 1924 
CO Ee Tee eT TT ee eT Te ee Ee $ 8,633,418 $ 7,871,952 
ROE TURE BROS kbs bho ON ios eens cons sees was 2,920,384 2,598,750 
a EINE oo cs Noes bab se een ens etan eee 869.334 848,789 

EN En so ae oak Ose eae ee eed bees 3.36 3.06 
ee, i Te ie eee ete a es 691,401 598,512 
PPPOE: SEWSMORGS: sos 0c bes Sea = ho bS5oe8 ews 227,859 105,000 
PE bas RSS ShRSSE ESHER RTS ETHOS NOES OD 1,097,715 963,615 

Capitalization 

Debt Rating Auth, Out. 
Si ae es DO EROe nh 655 aS Ses ee ONS A not specified $ 8,000,000 
Birmingham R. L. & P. 4%s, 1954... A closed 8,593,000 

Stock 
Peetereed 775 CUI. oss civsicc obsess A 75,000 sh. 38.397 sh. 
Somme. MO DOT) -c.isu cewek use see C 1,000,000 sh. 800,000 sh. 


Dividends.—Initial dividend of $1.75 quarterly paid July, 
1924 and continued regularly since. 

Comment—Company has enjoyed a consistent record of 
progress and should continue to do so in meeting the de- 
mands of its fast growing territory which is becoming one 
of the most important iron and steel manufacturing centers 
in the country. The gas and electric business is steadily 
increasing and now comprises more than 50 per cent of 
the company’s gross. Company is in a fortunate position 
in being able to purchase its electric supply under favorable 
contract without the necessity of a large investment in 
manufacturing facilities. The gas supply is also under 
favorable contract. Under able management the company 
should continue to make satisfactory progress which is 
reflected in the position of the securities in the hands of 
the public. : 

x * x 


Carolina Power & Light Company 
(Controlled by National Power & Light Company) 
(Supervised by Electric Bond and Share Company) 

Carolina Power & Light Company is a merger and con- 
solidation of Carolina Power & Light Company (old com- 
pany), Yadkin River Power Company, Asheville Power and 
Light Company, Pigeon River Power Company and Caro- 
lina Power Company. The company supplies, directly or 
indirectly, electric power and light service in 130 communi- 
ties in North Carolina and South Carolina, including 
Raleigh, Asheville, Goldsboro, Henderson, Oxford, Sanford 
and Rockingham, North Carolina, and Cheraw, Florence. 





Marion and Darlington, South Carolina, and also supplies 
the street railway and the gas service in Raleigh and 
Asheville and the gas service in Durham. The total pop- 
ulation served is estimated to exceed 329,000. 


Comparative Consolidated Earnings 








Dec. 31—Years 1925 1924 1923 1922 
LS eee $ 7,243,001 $ 5,961,229 $ 5,156,465 $ 4,310,226 
Net after taxes.... 3,265,068 2,842,805 2,382,498 1,836,743 
Fixed charges 949,538 914,577 757,659 627,506 

Times earned ... 3.44 3.11 3.14 2.93 

Capitalization 

Funded Debt Rating Auth. Out. 
St a ee ON, Eis 665e ccc ead oaswow i POE ee $18,000,000 
Taane B.. Pr. Bet Sa, BL... caccses | ir rey 7,500,000 

oT | $25,500,000 

Stock (no par value) 

ES | ae ee es A 200,000 sh. 111,129 sh, 
rs SU OMS: cc: nes wins % ie ww ete w oe ee A 200,000 sh. 10,000 sh. 
Sp 5c talisg. a ono ek ee a Pie eK aN C 3,000,000 sh. 2,500,000 sh. 


Dividends—The former Carolina Power & Light Com- 
pany, Yadkin River Power Company and Asheville Power 
and Light Company have paid regular dividends on their 
$7 preferred stocks for many years. Regular payments 
were made by Carolina Power &- Light Company from 
January 1, 1911, by: Yadkin River Power Company from 
July 1, 1916, and by Asheville Power and Light Company 
from July 1, 1912. The $6 preferred stock of the Carolina 
Power & Light Company is now being issued for the first 
time and the first dividend is payable July 1, 1926. 


Comment—Carolina Power & Light Company, from the 
standpoint of its electric power and light business, is now 
the largest and most important subsidiary of National 
Power & Light Company. 

The operations are carried on under favorable franchises, 
none of which, with few exceptions, expires prior to 1956, 
while some are unlimited as to time and most of them ex- 
tend to 1971 or beyond. 

The company has favorable municipal contracts for sup- 
plying light, or supplies current for lighting systems, in 
many of the communities served. It also has a large num- 
ber of power contracts with cotton mills, cottonseed oil 
mills and cotton gins, fertilizer works, veneer mills, furni- 
ture factories, brick plants and other diversified manufac- 
turing establishments. 

In order to meet the increasing demand for electric power 
and light as a result of the expansion of industrial activities 
in the territory served, plans are now being made for the 
construction of two new hydro-electric plants, one on the 
Yadkin River, near Norwood, about 25 miles above the 
Blewett Falls development, the other on the Pigeon River, 
to be known as the Waterville plant, near the Tennessee 
State Line, about 35 miles northwest of Asheville. The 
Norwood station, now under construction, will have an 
initial installation of 63,000 kilowatts and will be designed 
for an ultimate generating capacity of 85,000 kilowatts, while 
the Waterville plant, as planned, will have an initial in- 
stallation of 50,000 kilowatts and will be designed for an 
ultimate generating capacity of 75,000 kilowatts. These 
will be among the largest and most modern plants in the 
South. The earnings for the twelve months ended February 
28, 1926, after deducting expenses and interest charges, 
were more than two and one-quarter times the annual divi- 
dend requirements on the total amount of both issues of $6 
and $7 preferred stock now outstanding. 


* * * 


Houston Lighting & Power Company 
(Controlled by National Power & Light Company) 
(Supervised by Electric Bond and Share Co.) 

This company derives its entire gross earnings from the 
sale of electric energy and business done in the city of 
Houston and suburbs and surrounding towns. The present 
generating plants have an installed capacity of 73,076 K. W., 
and rapid growth of business required increase in the com- 
pany’s plants of about 500 per cent in the past five years. 
New station has initially 40,000 K. W. capacity. Output in 
1925 including power purchased was 199,847,600 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
 -caisctsaken abs $ 3,923,879 $ 3,146.773 $ 2,603,155 $ 2,097,420 
Net after taxes.... 1,692,578 1,322,758 940,927 713,964 
Int. chgs. & deduc. 578,970 496,619 248,663 158,120 

Times earned ... 2.92 2.66 3.79 4.51 
OR eer 199,405 139,968 91,097 19,979 
Sur. after pfd. divs. 914,203 686,180 601,167 535,865 

Capitalization 

Funded Debt Rating Auth. Out. 
Oe ee, SL PEE, nod kw Sook spade owe A $ 5,000,000 +¢$2,403,000 
Ret: & wertend. Ga, 8068 “A” ..ccseses A unlimited 3,000,000 
SE PRES. SE, 89G8 TT oc sew cccen A unlimited 2,000,000 
ist & refund. 5%s, 1954 “C” ........ A unlimited 2,000,000 





Complete list of companies analyzed appears on pages 123 and 124 
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Investment Strength 
| id 
FITKIN UTILITIES 


Investors have provided $38,000,000 capital for the 1926 
Building and Betterment program of Fitkin Utilities because 
the companies of this system have strong property resources, are 


successfully managed and are growing steadily in customers and 
in earning power. 








| National Public Service Corporation 


| on Feb. 28, 1926, was serving a population of 1,832,175 with electricity 
| or gas or other essential utility need. ‘This service is provided consumers 
in 627 communities in these states: 








New Jersey Virginia Georgia 
Pennsylvania Florida North Carolina 
Ohio Maryland Delaware 


The principal subsidiaries are: 


Jersey Central Power & Light Co. Virginia Public Service Co. 
Municipal Service Co. Tidewater Power Co. 
Florida Power Co. Eastern Shore Gas & Elec. Co. 


The gross business as of Feb. 28, 1926, was $20,297,637.65, an 
increase of $1,925,154.72 over the corresponding period of 1925. 


Western United Corporation 


a Fitkin Utility supplying electricity or gas to 105,430 customers in 
Illinois, had gross earnings on Feb. 28, 1926, of $6,130,543.02, an in- 
crease of $492,649.93 over the corresponding period of 1925. 


Commonwealth Light & Power Company 
Interstate Electric Corporation 


Fitkin Utilities, operate in Kansas, Missouri, Arkansas, Michigan and 
Texas through 24 subsidiary companies. 





Circulars and information on the securities of these companies may be | 
had on request. | 





A. E. FITKIN & COMPANY 


Fiscal Agents 
| 165 Broadway, New York 
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Stock Rating Auth. Out. 
Preferred stock A $ 3,000,000 $ 3,000,000 
*Common stock 3,000,000 3,000,000 


*On January 8, 1926, authorized common stock changed from 
30,000 shares $100 par to 200,000 shares no par; 5 no par shares 
exchanged for each one of old $100 par. 

tExclusive bonds pledged. 


Dividends—Regular 7 per cent dividends have been paid 
quarterly on the preferred; common dividends have not 
been reported 


Comment—This compary has reported remarkable prog- 
ress in the past eight years, its gross and net earnings in 
that time having gained consistently. The position of the 
company, under the supervision of the Electric Bond and 
Share Company, is strong, and is improving steadily. The 
bonds of the company are entitled to an investment rating, 
and the preferred an excellent investment rating. 

* 


Memphis Power & Light Company 
(Controlled by National Power and Light Co.) 
(Supervised by Electric Bond and Share Company) 


This company does the entire electric power and light 
business and the entire gas business in Memphis, and 
certain suburbs, serving a population estimated in excess 
of 200,000. 1925 output of electricity was 121,627,000 K. W. 
H., and gas 1,281,112 thousand cubic feet. 


aimee Earnings 
Dec. 31—Years 1925 1924 1923 1922 
Gross $ 4,3 $93, "352 $ 4,557,883 $ 4,081,353 $ 3,363,685 
Net after taxes.... 2,317,042 1,886,706 1,560,440 1,203,601 
Int. chgs. and ded. 597,678 682,973 506,939 601,723 
Times earned ... 3.88 2.76 3.07 2.00 


Capitalization 
Bonded Deht i Auth. Out. 
ist & ref. Ser. A unlimited 7,500,000 
ist & ref. Ser. B unlimited 2,000,000 
Memphis Lt. & Pr. Ist is closed 540,000 
Equitable Gas Lt. 5s closed 1,250,000 


Stock 
Preferred 7% 
Common stock 


75,000 sh. 
400,000 sh. 


30,000 sh, 
400,000 sh. 


Dividends—Dividends at $7 per share annually have been 
paid regularly on the preferred since date of issue. 


Comment—Memphis is the largest and most important 
city in the valley of the Mississippi between St. Louis and 
New Orleans, so that the company is in a strong position. 
The company owns installed generating capacity of 54,000 
kilowatts and 530 miles of transmission and distributing 
system serving about 40,000 electric consumers and about 
29,000 gas consumers. Gross earnings have becn showing a 
satisfactory gain each year. The securities are entitled to 
an investment rating. 


a eee 


National Public Service Corporation 


Through local operating companies, furnishes electric 
light and power, gas, steam or water service to communi- 
ties in states along the Atlantic Seaboard, namely: New 
Jersey, Pennsylvania, Delaware, Maryland, Virginia, North 
Carolina, Georgia and Florida, and also in sections of 
West Virginia. The territory in New Jersey includes a 
portion of the great metropolitan district tributary and 
suburban to New York City. Through these operating 
companies a total of 186,184 customers are being served, 
of which 156,828 are electrical, 27,490 gas, 1,425 water and 
441 steam. The corporation also operates electric railway 
and bus systems in sections of Pennsylvania, Ohio, Vir- 
ginia, and North Carolina, serving an aggregate popula- 
tion of about 783,700. 

The electrical system of the Corporation has an installed 
generating capacity of 166,000 H. P., and transmission sys- 
tems of 1,445 miles of high tension lines. The gas prop- 
erties include generating plants of a daily capacity°of 15,- 
770,000 cubic feet, with 519 miles of gas mains. The water 
properties have a capacity of 5,364,000 gallons per day and 
a distributing system consisting of 29 miles of water mains. 
The electric railway properties consist of 315 equivalent 
miles of single track. During the year ended December 
31, 1925, the total electric output of the properties was 296,- 
411,870 K. W. H. and there were made 1,089,614,000 cubic 
feet of gas. 


12 mos. ended 
Gross earnings 
Net earnings 
Interest on funded debt 
Dividends on preferred stocks 
Provision for depreciation 
int. on 6%% 8. F. C. Tr. Bonds... ....00+ 


$19, 888, 904 $20,297,637 
8,104,185 8,379,659 
*3.049.612 *4,240,887 
1,032,419 642,131 
1,055,577 1,082,983 
2,100,730 823,648 


*Not including interest on $1,150,000 notes of Keystone Public 
Service Corporation and subsidiaries, which are non-interest bearing 
up to January 1, 1926. 


Capitalization 
S. F. Coll. 64s “A” 1966 ... $12,760,000 
Stock 
(as at December 31, 1925) 
Pref. 7% cum. ($100 par) 
Common “A” (no par) 
Common ‘“B” (no par) 


$ 7,923,300 
193,374 sh, 
297,001 sh. 


Dividends.—A regular quarterly dividend of 40c per share 
was paid June and Sept. 15, 1925 on the class A com. stock 
and regularly since. 


Comment.—In June 1925, acquired the Municipal Service 
Co., operating 9 subsidiary utility companies in Virginia, 
Pennsylvania, Georgia and Ohio, and serving a population 
of over 500,000. 


On Sept. 29, 1925, purchased the Eastern Shore “Gas & 
Electric Co., ‘operating in Southern Delaware and the 
Eastern Shore region of Maryland. In Nov., 1925, ac- 
quired the Virginia Northern Power Co. and its subsidiary, 
the Virginia Northern Ice Corp. In Jan., 1926, acquired 
of Newport News & Hampton Ry. Gas & Electric Co., 
through Fitkin Utilities, Inc. The property of the Newport 
News Co. was combined with the Virginia-Western Power 
Co., Virginia-Northern Power Co., and other Virginia hold- 
ings in a subsidiary of National Public Service Corp. 

The program of consolidation and acquisitions should 
build toward a greater earning ability for the company and 
in turn reflect greater stability to the securities in the hands 
of the public. 


* * * 


The Nevada-California Electric Corporation 


A hydro-electric development. The system operates 
eleven hydro-electric plants having a total installed gener- 
ating capacity of 93,420 h. p., together with supplementary 
steam and gas plants which bring the total generating 
capacity up to 106,620 h. p. Further development of water 
rights now owned or controlled, it is estimated, will ade- 
quately provide power requirements for many years to come. 
The system generates hydro-electric power on the eastern 
slope of the Sierra Nevada Mountains and transmits it over 
the longest transmission system in the world, extending 
throughout southwestern Nevada and the entire eastern 
section of California from the middle of the State south to 
the Mexican line. Total kilowatt hours distributed in 1925 
was 260,300,140. 


Combined Comparative Statement of Income and Profit 
and Loss 
(Inter-Company Transactions Eliminated) 
Years Ended December 31 


1925 1924 1923 1922 
Earnings, all sources $ 4,931,376 $ 4,555,183 $ 4,163,894 $ 3,491,819 


Expenses 2,393,290 2,392,084 2,035,459 1,606,727 





Total Income 
Interest Charges .. 


2,538,086 
1,276,793 


2,163,099 
1,149,730 


2,128,435 1,885,092 
1,014,601 938,580 





Balance before de- 
preciation 


Depreciation 


1,113,834 946,512 
288,175 271,564 


1,261,293 
490,530 


1,013,369 
444,191 





Balance after de- 
preciation 

Amortization of Dis- 

count and Expen- 

ses on Securities 

Sold 103,323 98,573 88,886 70,933 
Miscellaneous Debits 

to profit and Loss 23,268 14,957 50,376 14,869 
Miscellaneous Cred- 

its to Profit and 


770,763 569,178 825,659 674,948 


32,957 94,192 80,477 62,838 
677,129 
2,522,664 





Surplus Earned . 

Surplus at beginning 
of year 

Deficit of Holton 
Inter-Urban Rail- 
way Company at 
beginning of year, 
inserted for recon- 
ciling purposes .. 97,542 


549,840 766,874 651,984 


2,721,416 4,468,595 3,944,179 





Total . 3,199,793 
Dividends 653,469 
Surplus transferred 

to Capital Acct.. 

Other Charges 
against Surplus... 


3,173,714 5,235,469 4,596,163 


512,937 127,568 


2,001,116 





Surplus December 
31 


2,484,639 2,522,663 2,721,416 4,468,595 

Note—The Corporation has an interest in operations of other com- 
panies not included in above statement. In 1924 the operations re- 
sulted in a loss and a consequent reduction in the combined sur- 
plus of those companies while in 1925 there was neither a profit 
nor loss. The Corporation’s proportion of this loss in 1924 amounted 
to $106.00, 
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Holton Inter-Urban Railway Company was an added subsidiary 
company for the entire year of 1924, while for the year 1925 it is 
jncluied for only the first six months of the year. 


Capitalization 
Debt, Dec. 31, 1925 Rating Auth. Out. 
First lien, series A, 6s, 1946........ A $15,000,000 $ 9,341,800 
First lien, series B, 6s, 1950........ A 15,000,000 8,804,000 
Convertible debentures, 1926* ....... A closed 314,800 
Total bonded and debenture debt.. $18,460,600 
Stock 
Preferred, 7% cumulative .......... B $10,000,000 $ 9,331,100 
COMMOR seoccsscccecepvesdsevsecesctsore Cc 20,000,000 8,547,100 
Datel: Mo Gish em sulin bee ca eG $17,878,200 


*Extended to April 1, 1927. 


Dividends—Dividends on preferred have been paid as 
follows: 1915, 2 per cent; 1916, 334 per cent; 1917, 534 per 
cent; 1918, 634 per cent; 1923, 7 per cent; 1924, 7 per cent; 
1925, 7 per cent, and all current dividends at 7 per cent per 
annum for 1926 paid in full. On December 31, 1923, $2,- 
034,744.25 was transferred from surplus to capital account 
and additional preferred stock was issued and distributed 
among the preferred stockholders, which was required to be 
paid to the preferred stockholders because of their rights of 
preference. The stock so distributed paid up all rights of 
the preferred stockholders previously unsatisfied. 


Comment—The company has now emerged from the 
initial construction stage and is developing the broad char- 
acteristics of its ultimate structure. Earning capacity is 
entirely satisfactory and continuance of preferred dividends 
from now on may be expected with reasonable confidence. 
By virtue of its forebearing attitude in the matter of divi- 


dends heretofore, it has placed its funded debt in a strong 
position, 


* * * 


New Bedford Gas & Edison Light Company 


An old established company supplying gas and electricity 
in New Bedford, Fairhaven, Dartmouth and neighboring 
communities in Massachusetts having a combined popula- 
tion of about 150,000. Installed generating capacity, 92,000 


K. W. Electric output 1925, 155,470,639 K. W. H.; gas out- 
put, 1925, 979,180,000 cu. ft. 


Comparative Earnings 
Dec. 31—Years 1925 1924 





923 1922 

Pines \scacooss cans $ 3,986,793 $ 3,544,485 §$ 3,658,153 $ 3,357,232 
Net after taxes.... 1,523,696 1,283,030 1,263,355 1,174,488 
Fixed charges ... 326,974 311,931 283,628 312,630 
Times earned 4.66 4.11 4.45 3.76 
Depreciation ...... 282,301 295,872 288,592 213,354 
DiIvViGGRGM (6.00040 641,088 549,504 549,504 412,128 
ee ee 273,333 125,723 141,630 236,376 
$ per sh. on stk. 4.99 3.68 $3.77 **3.54 
{ $18.88 


+Based on stock of par value of $25. 
tBased on stock of par value of $100. 
**Based on present, 


Capitalization 
Debt Rating Auth. Out. 
First 5s, 6s, 644s, 7s, due, '28 and ’38. A $10,000,000 $ 4,579,000 
Stock 
RE A, oon a 5.05 kon eee ore A $ 4,579,200 $ 4,579,200 


Dividends—Dividend disbursements have been liberal, 
amounting to 12 per cent or more in each year since 1911. 
Par value of stock changed to $25 in 1923 and four shares 
exchanged for each old share of $100 par. 


Comment—A conservatively capitalized enterprise with 
a remarkable record extending over nearly three-quarters 
of a century. Both bonds and stock occupy a thoroughly 
seasoned position and warrant a high investment rating. 

While the company has shown consistent improvement 
from year to year, last year’s was the best showing and 
gives indication of further improvement in the current year. 


New England Power Association 


This company is a Massachusetts voluntary associa- 
tion. On January 18th, 1926, it took over the net assets 
of the New England Company in accordance with the “En- 
largement and Reorganization Plan and Agreement” dated 
November 2nd, 1925. 

In assuming the outstanding Six per cent Thirty Year 
Convertible Bonds of the New England Company, amount- 
ing on the date of transfer to a face value of $2,793,000, the 
Association in providing for the conversion feature author- 
ized preferred shares at the rate of 1 1/10 shares per $100 
face value of the bonds outstanding. This provides au- 
thorization of 30,723 preferred shares when and as required 
for such conversion. The present authorized capital stock, 
in addition to that provided for the conversion of the bonds 
referred to above, is as follows: 

Common (no par value) 600,000 shares. 
Preferred ($100 par value) 300,000 shares. 


* * * 


New England Power System 


New England Power Association, a voluntary associa- 
tion which controls through stock ownership the New Eng- 
land Power Co., Connecticut River Power Co. of N. H., 
Rhode Island Power Transmission Co., and other power 
companies of New England. This is a system of inter-con- 
nected hydro-electric developments, the largest in New Eng- 
land, installed capacity 166,800 H. P. Also has under con- 
tract large supplies of steam secondary power from inter- 
connected companies. Power is distributed wholesale in 
southern Vermont and New Hampshire, Massachusetts and 
to Pawtucket and Woonsocket, R. I. Electric output 1924, 
563,000,000 K.-W. H. and 1925, 682,000,000 K. W. H. 


Comparative Earnings 
Dec. 31—Years 1925 1924 1923 1922 


eee $ 7,866,801 $ 7,173,395 $ 7,468,330 $ 5,880,436 
Net after taxes . 3,062,528 


2,512,312 2,075,479 2,000,011 
Fixed charges ....: 1,354,636 1,382,813 1,042,452 982,957 
Times earned ... 2.26 1.82 1.99 2.03 
Preferred divs. .... 820,595 755,599 714,642 629,539 
oo eS eee 887,297 373,900 318,385 387,515 
$ per sh, on com. 10.85 5.23 5.00 6.46 
(Capitalization (Jan. 1, 1926) 
Debt Rating Auth. Out. 
N. Eng. Pwr. Co. ist 5s, July 1, 1951. A $14,000,000 $13,499,000 
COG. TGIOB 6 occ ke:he 0 tens OSHC Oe Re Bitten ) “wedwenes 1,800,000 
CEOE a hw 6 oh aiwesew Sie neme mae ae | igeaetewnae 5,149,200 
En) ES Shadinca as trai aie wee Wee's $20,448,200 
Stock 
Pe occ bceecccwewe wee wens teen's ) ee ee $13,545,200 
I ove 40 044s walters ceene enue ce , a 8,177,175 
RGD hos 6 a <n ow 60 ec Waieoades amanda $21,722,375 


Dividends—Paid regularly on all issues of preferred 
which is now paying $6 per annum. Common received 4 
per cent annually from 1919 until 1924 when rate was 
raised to 5 per cent. 

Comment—One of the most important hydro-electric de- 
velopments of the East, the system is of particular value 
in an industrial community like New England, where a 
saving in coal is a worth-while economy. The securities 
of this system are of solid value, and should continue to 
improve in investment position. 


* * * 


New York Central Electric Corporation 


Incorporated under the laws of New York State, Dec., 
1921, as the Wyoming Electric Corporation. Present name 
adopted Nov. 2, 1922. 

In 1924 absorbed The Perry Electric Light Co., War- 
saw Gas and Electric Co., Hornell Electric Co., The Dans- 
ville Gas and Electric Co., Wayne Power Co., Yates Elec- 
tric Light and Power Co., Corning Light and Power Cor- 
poration, The Canaseraga Electric Co., Inc., Distributors 
Electric Co., Inc., and Springwater Electric Light Co., Inc. 
In 1925 absorbed the Addison Electric Light Co., Aulls 
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Electric Co., and the electric system of the Village of Ark- 
port. 

New York Central Electric Corporation supplies terri- 
tory located in the central part of New York State, furn- 
ishing the entire electric light and power service in Corn- 
ing, Hornell, Dansville, Perry, Warsaw and many other 
communities; the principal electric light and power service 
in Penn Yan; the entire gas service in Dansville; also some 
gas service in Corning and a steam heating service in 
Hornell. 

All franchises, are either perpetual or, with a few minor 
exceptions, of long duration. 

On January 27, 1925, acquired all of the common stock 
of the Empire Gas and Electric Company. 

Electric output (generated and purchased) year ended 
Dec. 31, 1925, 20,169,717 K. W. H. Gas output (produced 
and purchased) year ended Dec. 31, 1925, 90,246,000 cu. ft. 


Dec. * 1925 1924 


$ 1,367,850 $ 1,039,836 

Net earnings 591,880 308,204 
Fixed charges 128,295 
Times earned 2.40 
Surplus 145,017 


Capitalization 
(Dec. 31, 1925) 

Bonds Out. 
Dansville 1st 5s, 1930 32,500 
Hornell, ist ref. 5s, 60,300 
Ist mtge. 5%s, 1950 2,600,000 


Stock i Auth. Out. 
7% cum. pfd. (par $100) $ 5,000,000 $ 3,668,800 
Common (par $100) 5,000,000 1,951,000 


Dividends—Paid regularly on preferred since issuance in 
1924. None on common. 

Comment—While this is practically a new company the 
progress made gives promise of sound expansion and devel- 
opment. Interest charges are being earned with a satis- 
factory margin and with the benefits to be derived from 
recent acquisitions an improved position for the preferred 


stock is anticipated. 
eos 


New York State Railways 


Owns and operates, either directly or through sub- 
sidiaries, an electric railway system aggregating 597 miles 
of track in and between various communities of northern 
central New York, including Rochester, Syracuse and Utica, 
in which cities it has added busses as auxiliary service. 


Comparative Earnings 
Dec. 31—Years 1925 1924 1923 1922 


Gross $10,162,096 $10,483,936 $10,879,869 $10,599,187 
Net after taxes.... 2,447,810 2,704,686 2,655,569 2,732,434 
Fixed charges 1,507,672 1,513,115 1,485,307 1,470,258 

Times earned 1.62 1.79 1.79 1.86 
Depreciation 180,000 189,800 281,000 525,647 
Preferred divs. 193,125 193,125 193,125 193,125 
Common divs. .... nil nil 448,763 299,175 
Surplus 534,350 808,646 247,374 244,229 

$ per sh. on com. 2.68 4.05 3.49 2.72 


Capitalization 
Debt Rating Auth. Out. 


Divisional bonds A closed $10,097,000 
lst cons. 4%s, Nov. 1, 1962 $50,000,000 16,457,000 
ist cons. 64s, Nov. 1, 1962 


Total debt 


$26,554,000 


Stock 


Preferred, 5% $ 3,862,500 $ 3,862,500 


19,997,700 19,952,400 


Total stock $23,814,900 


{ 

Dividends—Preferred dividends paid regularly 1909 to 
1918, after which the stock fell into arrears 21% per cent, 
which have since been made in cash and regular dividends 
resumed up to and including July, 1925. Stock in arrears 
2% per cent on January 1, 1926. Common received divi- 
dends between 1910 and 1917; none thereafter to January 
2, 1923, when 1% per cent was paid; 34 per cent, April, July 
and October, 1923; 1924 and 1925, none. 

Comment—On January 1, 1926, the fare in the city of 
Rochester was increased from 7 cents to 8 cents. Applica- 
tions are pending before the Public Service Commission ask- 
ing permission to increase the rate of fare in the cities of 
Syracuse and Utica from 7 cents to 10 cents cash and 10 
tickets for 75 cents. Because of the justice of these peti- 
tions, favorable action is anticipated. From present indica- 
tions earnings for 1926 should show a substantial improve- 
ment over those of 1925. 

x * * 


New York Steam Corporation 


Supplies steam for power and heating purposes in New 
York’s downtown financial district and in uptown com- 
mercial and residential sections, serving many of the lar- 


gest and most important buildings in N. Y. City. The 
iranchise under which the corporation operates is without 
limit as to time and grants the right and privilege to lay 
mains and pipes in any of the streets on the island of Man- 
hattan and to supply steam for power, heating and cooking 
Also has contract with N. Y. Edison Co. for purchase of 
steam. It owns and operates 4 steam stations of aggregate 
capacity of 85,000 h. p.; 190,000 ft. of mains and services. 


Comparative Earnings 
June 30—Years 1925 1924 1923 
Gross earnings $ 3,893,658 $ 3,697,985 $ 3,731,415 
Operating expenses, cur. 
and taxes 
Net earnings 
Deductions: 
Int. on funded debt 
Int. on floating debt 
Amortization, bond discount 
& exp., etc. 25,097 23,330 23,258 
Div. on pfd. stk. 213,509 86,981 68,127 
Bal. after pfd. divs. 465,002 559,299 447,887 


2,877,983 


2,711,679 2,882,948 
1,015,675 


986,307 848,468 


336,963 309,384 299,475 
er. 24,896 7,312 9,719 


Capitalization 
(April 30, 1926) 
Debt Rating 


First Mort. series ‘‘A’’ 6% due 1947 


693,500 
First Mort. 5s, 1951 


5, 
A 2,500,000 


Stock 
Pfd. stock, $7.00 cum. Ser. “A’”’ 
par 100,000 sh. 


41,930 sh. 
Common Stock (no par) 30,000 sh, 


30,000 sh, 


Comment—The corporation has paid regular dividends on 
the preferred stock since issuance. Both the preferred stock 
and the first mortgage bonds are listed on the New York 
Stock Exchange. 

The schedule of rates now in effect, with the approval 
of the Public Service Commission, automatically fluctuates 
with the cost of coal to the corporation, and assures a con- 
tinuance of the recent satisfactory increases in the net earn- 
ings as the business of the corporation expands. 

The growth of the business of the corporation and its 
predecessor, organized in 1880, as evidenced by the sales 
and quantity of steam distributed, has been remarkably con- 
sistent and gross earnings have shown an increase each 
year since 1913, without exception. 

The record for the current year should find a new record 
made by the company which includes the winter of 1925- 
1926 when the coal shortage made heavy demands upon the 
company’s service. i thas oll 


New York Transportation Company 


A holding company which controls the entire stock of 
Fifth Ave. Coach Co. The latter owns and operates an 
automobile bus service on Fifth Ave. and other routes in 
New York City. 


Comparative Earnings 


. Dec. 31—Years 1925 1924 1923 1922 


Gross $ 7,564,934 $ 6,776,304 $ 6,026,577 $ 5,866,976 
Net after taxes.... 1,409,103 1,548,147 1,141,060 
Dividends 470,000 470,000 470,000 
Surplus 939,103 1,078,147 671,060 

$ per sh. on stk. 6.00 6.59 4.86 


Capitalization 
Debt Rating Auth. Out. 
Capital stock (par $10) $ 2,500,000 $ 2,350,000 


Note—Of the 235,000 outstanding shares, 190,293 shares are 
owned by Fifth Avenue Bus Securities Corp., which has issued its 
own stock against this holding in the ratio of 3.10116 shares for 
each 1 share of New York Transportation. 


Dividends—Paid 10 per cent, 1916 to June, 1918; resumed 
at same rate July, 1919; 1920, 15 per cent; 1921 to date, 20 
per cent. 

Comment—The operating results of the property con- 
trolled by New York Transportation Co. have been not only 
highly satisfactory, but also show excellent growth. 


* * * 


The North American Company 


The North American Company owns or controls the fol- 
lowing companies: 
(1) North American Edison Company, controlling 
The Cleveland Electric Illuminating Co. (Cleveland, 
Ohio) 
Union Electric Light and Power Co. (St. Louis, Mo.), 
controlling 
Mississippi River Power 'Co. (Keokuk, Ia.) 
Cupples Station Light, Heat & Power Co. (St. Louis, 
Mo.) 
St. Charles Electric Light & Power Co. (St. Charles, 
Mo.) 





Complete list of companies analyzed appears on pages 123 and 124 
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Union Colliery Co. (Duquoin, IIl.), controlling 
Dowell Electric Co. 
Central Mississippi Valley Electric Properties, con- 
trolling ; 
Keokuk Electric Co. (Keokuk, Ia.) 
Fort Madison Electric Co. (Fort Madison, Ia.) 
Dallas City Light ‘Co. (Dallas City, Il.) 
The Milwaukee Electric Railway and Light Co., con- 
trolling 
Milwaukee Northern Railway Co. (Milwaukee-She- 
boygan, Wis.) 
Badger Public Service Co. (Elkhart, Wis.) 
Wells Power Co. (Milwaukee, Wis.) 
Wisconsin Gas & Electric Co, (Racine-Kenosha-Water- 
town, Wis.) 
Wisconsin Electric Power Co. (Milwaukee, Wis.) 
Wisconsin Traction, Light, Heat and Power Co. (Ap- 
pleton, Wis.), controlling 
Star Electric Light, Heat & Power Co. 
Badger Utility ‘Co. 
Inter-City Bus Co. 
Peninsular Power Co. (Iron River, Mich.) 
Iron Mountain Light & Power Co. (Iron Mountain, 
(Mich.) 
Niagara Light & Power Co. (Niagara, Wis.) 
(2) Union Electric Light and Power Co. of Illinois (East 
St. Louis, Ill.) 
(3) Western Power Corp., controlling 
Great Western Power Co. of California (San Francisco, 
Cal.), controlling 
California Electric Generating ‘Co. 
San Joaquin Light & Power Corp. (Fresno, Cal.) 
Midland Counties Public Service Corp. (San Luis 
Obispo, ‘Cal.) 
Fresno City Water Corp. (Fresno, Cal.) 
(4) .The St. Louis County Gas Co. (Webster Groves, Mo.) 
(5) The East St. Louis and Suburban Co. (East St. Louis, 
Ill.,) controllin 
East St. Louis Light & Power Co. 
East St. Louis Railway Co. 
East St. Louis Suburban Railway Co., controlling 
Blue Goose Motor Coach Co. 
St. Louis & East St. Louis Electric Railway Co. 
St. Louis & Belleville Electric Railway ‘Co. 
Alton Gas & Electric Co. 
Alton, Granite & St. Louis Traction Co. 
(6) West Kentucky Coal Co. (Sturgis, Ky.), controlling 
West Kentucky Coal ‘Co. (Del.) 
St. Bernard Coal Co. 
(7) Wired Radio, Inc. 
(8) 60 Broadway Buildng Corp. 
(9) Edison Securities Corp. 
(10) North American Utility Securities Corp. 


The North American Company also has substantial in- 
terests in The Detroit Edison Company (Detroit, Mich.) 
and Washington Railway and Electric Co. (Washington, 
D. C.) The operations of The Detroit Edison Company 
and Washington Railway and Electric ‘Company are not 
included in the appended Comparative Statement of Earn- 
ings. 

In addition to its holdings of capital stocks, The North 
American Company owns substantial holdings of bonds 
and notes of its subsidiary and other companies. 

As of September 1, 1925, The North American Company 
acquired control of Western Power Corp. and its subsidiary 
companies, Great Western Power Co. of ‘California, San 
Joaquin Light & Power Corp., Fresno City Water Corp. 
and Midland Counties Public Service ‘Corp. 

As of October 1, 1925, control of Mississippi River Power 
Co. and Central Mississippi Valley Electric Properties and 
their subsidiaries was acquired in the interest of Union 
Electric Light and Power Co. (St. Louis, Mo.), to which 
control of these properties has been transferred. 


Comparative Earnings 


1925 1924 1923 
Gross earnings of subsidiaries.. $93,028,967 $80,117,255 $75,465,267 
Total net income after taxes... 38,041,842 29,955,492 27,176,069 
Depreciation ...... iene ween bess 9,427,912 7,795,811 6,867,996 


Total accruing to T. N. A. Co. 


stock after depreciation ..... 13,296,111 10,582,765 9,385,458 
Preferred dividends .......... 1,763,620 1,344,942 1,143,022 
Common dividends ........... 3,223,819 2,815,727 3,038,652 
ER ee rae 8,308,672 6,422,096 5,203,784 

$ per share on Common..... 3.12 3.16 3.11 

Capitalization 

Stock Rating Auth. Out. 
Preferred, 6% cum. (par $50) ...... A $60,000,000 $30,335,750 
eee. AGRE: BEG) se vinacssnckeesns A 60,000,000 37,015,180 

a eer $67,350,930 


Dividends—Paid regularly on preferred since issuance 
in 1921. Old $100 par value common stock received 5 per 
cent annually from 1909 until divided into $50 par value 
preferred and common in 1921. Dividends on $50 par com- 





mon, 75c, October 1, 1921, and January 1, 1922; 75c cash 
and 50c per share in preferred stock, April 1, 1922; July 1, 
1922, to January 1, 1923, $1.25 cash quarterly; April 1, 1923 
2% per cent in common stock, July 1, 1923, 5 per cent in 
cash; October 1, 1923, 2% per cent in stock; January 1, 
1924, 2% per cent in stock; April 1, 24% per cent in stock, 
July 1, 1924, 2% per cent in cash. October 1, 2% per cent 
in stock and the same payment since. At the time of the 
declaration of each’ dividend paid in common stock the 
company made arrangements whereby stockholders who 
chose to do so could receive on the dividend payment date 
in lieu of their dividend stock, cash on a basis commen- 
surate with the then market value of the common stock. 


Comment—Examination of the status of the principal 
subsidiaries indicates that the important equity securities 
held by The North American Co. occupy an excellent equity 
position. Financial management has always been con- 
servative. The important acquisitions in the past year do 
not show their effects in 1925 earnings to the full extent 
and in the current year should help materially in further 
strengthening the position of the securities. 


* * * 


The Cleveland Electric Illuminating Company 
(Controlled by North American Edison Company) 

The Cleveland Electric Illuminating Co. is delivering 
power under contracts to the Chagrin Falls Elec. Co.; The 
Cleveland, Painesville & Eastern Traction Co. and the 
Cleveland Railway Co., and also sells to The Northern 
Ohio Power & Light Co. The company also supplies 245,- 
079 customers with light and power for general business and 
manufacturing and the lighting of over 213,000 homes. 
Street lighting is furnished to twenty municipalities, and 
current for residential and commercial purposes to 53 
political subdivisions outside of the City of Cleveland, which 
comprise all of Cleveland’s suburbs. 

Does approximately 90 per cent of the central station 
and power business of Cleveland, Ohio. Owns two power 
plants of about 306,900 K. W. aggregate installed capacity. 
A new power plant at Avon is soon to begin operation 
with an initial installation of 70,000 K. W. Population 
served, over 1,250,000. 


Comparative Earnings 





Dec. 31—Years 1925 1924 192 1922 
eS sticky iakuaee $20,779,836 $18,452,715 $17,712,293 $15,377,276 
Net after taxes.... 10,303,521 8,626,976 8,233,078 6,606,950 
Fixed charges 1,842,573 1,367,006 1,682,657 1,965,485 

Times int. earned 5.69 6.31 4.89 3.36 
Bal. for dep., div. 

eae 8,460,948 7,259,970 6,550,421 4,641,465 

Capitalization 

Debt Rating Auth. Out. 
Piet oe, Dor. 2, FRO scccescneeson's A $30,000,000 $18,500,000 
Debenture 7a, Aus. 1, 1941 ........0:% A 5,000,000 5,000,000 
Gen. Mtg. Ser. A Gold 5s, 1954...... A unlimited 11,500,000 

ERT. GO nn css ccnwn ces cestuseecs $35,000,000 

Stock 
Preferred 6% cum., 1892-97 ........ A $ 800,000 $ 800,000 
Preferred 6% cum., 1923 .........02. A 40,000,000 15,281,700 
PE rrr Peery ST eT Teer TT Te A 19,200,000 *16,629,800 

$32,711,500 


Total stock .......eeeeeeeeeeeceee , 


*North American Edison owns over 77% of common stock. 


Dividends—Paid regularly on preferred stock since issu- 
ance. On common at rate of 8 per cent through 1918; 10 
per cent thereafter. Company retired its old 8 per cent 
preferred in 1923. 

Comment—The securities of this company have for many 
years enjoyed the highest respect of the investing public 
as its long record of successful operations and excellent 
territory give every assurance of stability and permanent 
investment value. 


During 1925 the Company acquired the municipal light 
and power system of the Village of Chardon, Geauga 
County, Ohio, and the properties of the companies serving 
the Villages of Middlefield, Burton and Thompson. Early 
in 1926 the Company acquired The Northeastern Ohio 
Power & Light Co., Grand River Electric Light & Power 
Co. and the Suburban Utilities Co., all operating in north- 
eastern Ohio. 


* * * 


The Milwaukee Electric Railway and Light Co. 
(Controlled by North American Company) 

Owns or controls the entire central station electric light 
and power steam heating business in Milwaukee and sub- 
urbs and substantially the entire street railway business in 
the same territory. Also owns and operates interurban 
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railway service in an extensive territory surrounding the 
city of Milwaukee extending north to Sheboygan. Supplies 
power at wholesale to utilities in the southwestern part of 
Wisconsin. Population served estimated in excess of 850,- 
000; revenue passengers carried in 1925, 150,591,216, K. W. 
H. sold 1925, 516,812,136, 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
GLOSS .ccccccccccece $24,349,328 $22,812,796 $22,480,943 $19,493,013 
Net after taxes.... 7,766,265 6,881,246 6,378,943 5,688,081 
Fixed charges .... 2,616,230 2,494,262 2,342,509 2,376,397 

Times earned ... 2.97 2.76 2.72 2.36 
Bal. for dep., div. 

and SUM. sscescsces 5,150,035 4,386,984 4,036,434 3,311,684 


Capitalization (Dec. 31, 1925) 


Debt Rating Auth. Out. 
Daderlying® MOOR oc cs cs ccseinesees A closed $14,194,500 
Ref. & ext. 446, 19381... ..cscccccces A closed 6,728,000 
Gen. & ref. Sa, Dee. 1, 1982....6.... A closed 5,819,000 
Ref. & int Ge, Jume 1, 19G2.......6... A unlimited 12,125,000 
Def & tet Ge, Gopt. t, POSS......2cccce A unlimited 9,800,000 
Notes, 5% & 614%, 1926-1933....... A $ 2,450,000 1,073,900 

Stock 
Preferred 6%, 7%, 8% CUM. ....... A $40,000,000 $14,546,891 
Common. CEZ0 PAF). 2c esc ce cecacciene Note 40,000,000 11,250,000 

hae) ee Us oe one ese ate naraia ek eae $25,796,891 


Note.—All common stock owned by North American Edison Co. 


Dividends—Dividends on 6 per cent and 7 per cent and 8 
per cent preferred paid regularly since issuance in 1900 and 
1921, respectively. The 8 per cent Preferred was called 
for redemption as of March 1, 1926. 


Comment—This property has enjoyed the best of engi- 
neering and financial management over an unusually long 
period, as its acquisition by The North American Company 
dates back to the early 90’s. Despite the large amount of 
street railway properties involved, operating results have 
been continuously satisfactory. The showing of the past 
year attests to that fact when it also is considered that in 
September, 1925, a voluntary rate reduction was effected. 
The bonds and preferred stock are of high grade invest- 
ment quality. On Feb. 1, 1926, $6,500,000 First Consoli- 
dated Mtgs. bonds were retired without refunding. 


* * * 


Union Electric Light and Power Co. (Missouri) 
(Controlled by The North American Company) 


The company does the major portion of the electric light 
and power and steam-heating business in the city of St. 
Louis and the electric light and power business in the 
counties of St. Louis, Franklin, Jefferson and St. Francois, 
serving a population estimated at approximately 1,200,000, 
or more than one-third of the total population of the State. 
Number of consumers, 228,317. Sales of electric energy in 
1925 were 656,734,093 K. W. H., an increase of 10.38 per 
cent over 1924. The principal generating station of the 
company is located on the Mississippi River and has a ca- 
pacity of 122,000 K. W. The company in addition owns 
the large Page Avenue sub-station located outside the city 
limits, which has a capacity of 60,000 K. W. and affords the 
means of transforming the hydro-electric power purchased 
from the Mississippi River Power Co. to voltage suitable 
for local distribution and for delivery to the United Rail- 
ways Co. of St. Louis. In addition the company has favor- 
able contracts (the principal one being for 99 years) for the 
purchase of power from the hydro-electric plant of the Mis- 
sissippi River Power Co., which supplies about 36 per cent 
of the company’s electrical energy requirements. 


Comparative Earnings 


Dec, 31—Years 1925 1924 1923 1922 
RRRES csicuis ate eiekeume $16,955,148 $16,073,921 $14,587,153 $12,273,803 
Total net income.. 6,133,342 5,892,554 6,436,656 5,092,110 
Fixed charges .... 1,366,442 1,168,069 1,109,418 1,149,853 

Times earned ... 4.49 5.04 5.80 4.43 
Bal. for divs., ete. 4,766,900 4,724,485' 5,327,238 3,942,257 

S per sh. on pfd. 52.97 52.48 59.17 51.57 

Capitalization 

Debt Rating Auth. Out. 
Mo. Edison El. ist 5s, 1927......... A $ 4,000,000 $ 3,168,000 
Un. Bl, Lt. & Pe: tet Gai 1982.22.66 A 10,000,090 6,200,000 
Un. El. Lt. & Pr. Ref. 5s, 1933...... A 50,000,000 11,026,000 
General, GOUE Bye ac cen oiesirwww ai A unlimited 4,975,000 

EO GAR) GN een naan wow o ercieters hace $25,369,000 

Sto *k 
Un. El. Lt. & Pr. 7% cum pfd...... A $25,000,000 $ 9,000,000 
wn.. Bl.. Tt, ee Saks. ccec so eswaws Note 975,000sh. 650,000 sh. 
_Note-—Common all owned by North American Edison Co. except 
directors’ shares. 


Dividends—Preferred stock dividends have been regularly 
paid, 

Comment—One of the important subsidiaries of The North 
American Co. serving the St. Louis district. In December, 


1925, Union Electric Light & Power Co. acquired from The 
North American Co., control of Mississippi River Power 
Co. and Central Mississippi Valley Electric Properties, the 
latter controlling Keokuk Electric Co., Fort Madison Elec- 
tric Co., and Dallas City Light Co. Through the consoli- 
dation of these companies operating economies should be 
effected that will find a more definite improvement in earn- 
ings in the next few years. The bonds are entitled to a 
high investment rating and the preferred stock enjoys a 
high factor of safety augmented by the past year’s devel- 
opments. 
jo, %-- 


Mississippi River Power Company 


(Controlled by Union Electric Light and Power Co., 
Missouri) 

Union Electric Light and Power Company (Missouri) 
controls the Company through ownership of a majority of 
the common stock and thereby makes it a subsidiary of The 
North American Company. 

Property consists of a hydro-electric plant on the Missis- 
sippi River at Keokuk, lowa, with transmission lines ex- 
tending to St. Louis on the south and to Burlington, Lowa, 
on the north. Under favorable conditions the plant has 
carried a load in excess of 130,000 K. W. Entire output is 
sold wholesale to public utilities and industrial companies. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
NN og aye occ aaa $ 3,250,485 $ 3,191,911 $ 3,617,583 $ 2,906,667 
Net after taxes ... 2,435,659 2,367,473 2,254,245 2,145,052 
Fixed charges .... 1,158,576 1,183,645 1,201,946 1,230,474 

Times earned ... 2.10 2.00 1.88 1.74 
Depreciation ...... 260,009 260,000 SEGee =i‘ kg ww 
Preferred divs. .... 494,541 494,035 494,113 494,359 
SORBe 6 os tasieene 522,542 429,793 348,186 420,219 

$ per sh. on com. 3.26 2.68 2.18 2.63 

Capitalization 

Debt Rating Auth. Out. 
i ee ee ae A $25,000,000 $18,059,700 
PIGWOHEGUTS TH, TOSS oie iesincscan A 5,000,000 2,575,700 

TEE NII otc iin ai haced secede ache etme $20,635,400 


Stock 
Preferred, 6% cum. 


ag eS elave Sonate dra A $ 8,841,000 $ 8,234,475 
Common 


oie Gia ak Rae aid aiiquared vatican ena. OCIA Cc 16,000,000 16,000,000 


ED ONT a5 is o'0. Wo; x aco Sharer be w'a. 8 oS $24,234,475 


Dividend—Regular dividends of 1% per cent quarterly 
have been paid since 1921 on the preferred. The common 
has not yet received dividends. 

Comment—The year 1925 was the largest and most suc- 
cessful in the history of the Company. The outstanding 
event of the year was the purchase of the common stock of 
the Company by the Union Electric Light and Power Com- 










































































FLATIRONS UOMMEEELIN. 4% Mut... 28.6% 1 | 
vacuum c.eaners Y-31.3% YL. 68.7% ; iy 
TOASTERS 77.1% } 
cuotmes warnens (20.5%ZA 79.5% Wf 
FANS Ziib6%Z7 81.4% } 
PERCOLATORS Z13.4%] 86.6% ig 
HEATERS ona RADIATORS 110.1% 89.9% | 
RANGES 29%} 97.1% ] | 
IRONERS L4e] : 98.6% j 

WATER HEATERSOTZ _ 99.3% Z i 
REFRIGERATORS O.5%H, 99.5% } 














Shaded areas show proportion already sold of total markets for various 
appliances. The white areas show markets still to be developed, a 
large potential source of electric revenues. 












WASHER £2.9° 


FAN $2.30 
CLEANER £2.35 
GRILL $2.85 


TOASTER $3.'9 
PERCOLATOR *%4°3 
IRON $5,62 








SPOT HEATER *68.°% 
REFRIGERATING ONIT 














Dark areas and figures show amounts added to yearly average home bill 
# for electricity by the addition of various appliances. 
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pany (Missouri). These companies have always been closely 
linked together and the ninety-nine year contract for power 
which was negotiated with the Union Electric Light and 
Power Company before the dam was ever constructed, con- 
stituted the principal asset and bulwark upon which this 
Company was founded. Indeed it is doubtful if the Keokuk 
dam and power plant could have been financed and con- 
structed without this contract. The Union Electric Light 
and Power Company has always been the largest customer 
and buys about half of the entire output of the Keokuk 
power plant. 


Long-term wholesale contracts cover approximately 
the _total possible output of this company, assuring 
stability of earnings. The amount of common stock is 
large in comparison to earning capacity, consequently its 
dividend possibilities are distinctly limited except over a 
very long period of time when the equity position of the 
common has been enhanced by gradual retirement of the 
indebtedness through the sinking fund. The preferrea, 
however, offers speculative investment possibilities. 


* * 


Western Power Corporation 


(Controlled by The North American Co.) 

A holding company which owns the entire common stock 
Great Western Power Co. of California, which in turn 
owns the common stock of California Electric Generating 
Co. Great Western Power Co., of California does an elec- 
tric light and power business throughout an area of 5,000 
square miles in central California, including San Francisco, 
Oakland, Berkely and Sacramento, serving a population of 
1,400,000. In January, 1925, Western Power Corporation, 
through stock purchase, secured control of San Joaquin 
Light & Power Corporation and Affiliated Companies, Mid- 
land Counties Public Service Corporation and Fresno City 
Water Corporation, serving ten counties, seven of which 
are located in the fertile San Joaquin Valley south of the 
Great Western Power System in California, which is in 
our opinion a step of great consequence to the power situa- 
tion in California and should result in a more advantageous 
employment of the resources of both systems. Total in- 
stalled generating capacity 316,715 K. W., of which 239,- 
965 K. W. is hydro-electric and the balance steam reserve 


Comparative Earnings 


Dec. 31—Years 1925 1924 
Gross PRIS Siete Wee are dikin ole Loe wars se eee $17,566,728 $ 7.652,173 
pc A I i re ee Bata a ee 10,263,668 4,584,668 
ere OES res a ee eee et ial aL a 7,232,804 $3,383,098 

oD ge Ree ieee Raster en 1.42 1.35 
Balance available for depreciation, dividends 

OE OED a SAD e Ss oe blaine RASH SKS SSeS 3,030,864 1,201,570 

Capitalization 

Debt Rating Auth. Out. 

s ©. 64% deb. Ger. A, 1954......... A indeterminate $5,929,500 

Stock 
West Pr. Corp. pfd. 7% cum. ........ A $15,000,000 $ 9,655,380 
West Pr. Corp. common (no par).... C 300,000 sh, 219,200 sh. 


Dividends—Paid regularly on Great Western Power pre- 
ferred. On Western Power Corp. preferred dividends are 
cumulative from October 1, 1923, since which time quar- 
terly dividends have been regularly paid at said rate. No 
dividends on common. 


Comment— A progressive hydro-electric development of 
excellent possibilities. The fact that this company has 
made such a success of its business in a competitive terri- 
tory, is a tribute to the engineering ability which has given 


the company a large advantage in the economical produc- 
tion of power. 


* * * 





San Joaquin Light & Power Company 


(Controlled by Western Power Corporation through 
majority ownership of stock) 


Supplies electricity for lighting, power and pumping 
purposes throughout 10 counties, 7 of which are in the 
San Joaquin Valley, including the cities of Merced, Ma- 
dera, Fresno, Selma, Hanford, Bakersfield, Sanger, Dinuba, 
and about 50 towns and small cities; population served, in 
excess of 400,000. Distributes gas in Bakersfield, Kern, 
Merced and Selma. Operates a street railway system in 
Bakersfield and Kern and furnishes water for domestic pur- 
poses in Selma and Madera. The company owns power 
plants with 187,533 h. p., operates 6,420 miles of transmis- 
sion and distribution lines, 42 substations. Reservoir ca- 
pacity, 51,000 acre feet; 163 miles of gas mains. Operates 
1014 miles street railway track in Bakersfield, supplemented 
by automobile bus lines in outlying territory. 





Total output of system in year ended Dec. 31, 1925, 573. 
821,266 k. w. h.; gas sales, 643,422,200 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Lo, USER eee $ 7,759,089 $ 7,450,925 $ 6,898,353 $ 6,561,126 
Net after taxes 4,565,151 3,260,355 4,092,106 3,769,226 
Fixed charges .... 2,082,440 2,048,170 1,800,299 1,864,106 

Times earned ... 2.19 1.59 2.22 2.02 
Depreciation ...... 975,294 878,192 830,479 684,207 
Preferred divs. .... 1,257,381 *1,031,996 899,764 766,800 
EE ben sie 50 244,738 333,993 651,547 454,113 

$ per sh. on com. 2.27 nil 5.01 4.13 


*Not including $292,500 special dividend liquidating unpaid ac. 
cruals on old preferred. 


Capitalization 
Debt Rating Auth. Out. 
OS! ee ee Py pee ee eo A closed $ 2,276,000 
First & ref. 5s & 6s, Aug. 1, 1950.... A $25,000,000 22,228,000 
Unif. & ref. 7s & 6s, 1924-1952...... A unlimited 18,533,000 
—————— 
Total GOO ..osscescicesosececeeses $43,937,900 
Stock 
ec ge: Oe AR | re A $25,000,000 $11,275,000 
Prior wid. 6% cum. “A” se6s0%s00% oe BO, 000000 vies xsccrex 
Series. A. pfd., T% CUM. 2 0.0600 v00000 A 18,500,000 6,438,700 
Berios B pid., SS CUM. «on ciswscvnes A 6,500,000 61,300 
SN oe a knee CA eS ee wel wee © 50,000,000 11,000,000 


Dividends—7 per cent regularly on prior preferred since 
issuance; regularly on 6 per cent preferred since 1917, 
all arrears liquidated in 1924 by payment of $4.50 per share 
and conversion from 6 per. cent to 7 per cent. Paid on 
Series A 7 per cent and Series B 6 per cent since con- 
version in 1924. None on common. 


Comment—This company is operating in a remarkably 
fertile agricultural territory dependent upon irrigation for 
its productiveness and therefore dependent upon the com- 
pany for the pumping of its irrigation water. Development 
thus far has been rapid, as indicated by growth within the 
past ten years, but the future is even more promising. The 
company has liquidated accruals on the 6 per cent pre- 
ferred by reclassifying. The bonds and preferred stocks 
are of sound investment value, while the common stock 
possesses excellent prospects. 1924 earnings sub-normal 
on account of drought in California requiring extensive 
steam operation as is evidenced in the improved showing in 
1925. The current year should show still further progress 
made. 


<< ce 


Northern Ohio Power and Light Company 


Furnishes electric light and power in Akron, Ohio, and 
47 surrounding communities; does the street railway busi- 
ness in Akron, Canton and Massillon and the interurban 
railway business between those cities and Cleveland on the 
north. Motor buses are operated to supplement both city 
and interurban railway service. Installed electric generat- 
ing capacity, 69,200 K. W.; electric sales, 203,531,744 K. W. 
H. in 1925 and 176,245,654 K. W. H. in 1924. 157,468,263 
K. W. H. in 1923. Revenue passengers carried in 1925, 
65,619,603; 1924, 63,042,037; 1923, 70,770,658. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
SRE 3s a:b ©.) bk. lore $11,499,698 $10,080,997 $10,105,124 $ 9,263 152 
Net after a ee 3,059,296 2,177,564 2,339,528 2,426,621 
Fixed charges 1,557,842 1,441,967 1,310,533 1,356,239 

Times earned ... 1.96 1.52 1.07 1.79 
Depreciation ...... 437,334 100,000 100,000 350,000 
Preferred divs. 700,000 431,750 412,360 374,592 
ee 364,129 203,846 516,635 345,790 

$ per sh. on com. 3.64 2.04 5.16 3.84 

Capitalization 

Debt Rating Auth. Out. 
Getorising AInsuGs 646. 6 sscsccse cnn A closed $ 8,457,000 
Gen'l & wet. S58; Mar. 1, 1968 ...0...2545 B unlimited 9,788,000 
Gon & ret. Biba, 1951... 26... ccsees — * parents 8,500,000 


ite AOE 5 gsipcisd ned ieee ae wns $26,745,000 





Stock ; 
Preferred, 6% & 7% cum. .......... B $10,000,000 $ 7,515,400 
CID 6 dik a nin 6 6 wd ow 0500S Rie wees bein Note 10,000,000 10,000,000 





Wists “etOG f.s ida ndweko sa wae ae eens $17,515,400 


Note—Common practically all owned by Northern Ohio Power 
Company. 


Dividends—Paid regularly on preferred stock. Dividends 
on common without interruption 1906 to 1921; at rate 0 
7 per cent from 1918 to June, 1921; later record not re- 
ported. 


Comment—Gross earnings in 1925 show an increase of 
14 per cent over 1924. During the past ten. years the Elec- 
tric Department has made the most constant and con- 
tinued gains, in 1915 contributing about 19 per cent of gross 
revenues which measured to over 46 per cent in 1925. Sales 
of electric light and power in 1925 passed the 200,000,000 
kilowatt hour mark for the first time, amounting to 203,- 





Complete list of companies analyzed appears on pages 123 and 124 
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531,744 K. W. H. an increase of 15 per cent over the previ- 
ous year. A total of 4,484 new electric customers were 
connected to the lines in 1925, making the number served 
at the end of the year 56,000. 


In May 1926 an issue of $8,500,000 514: per cent General 
& Refunding Mortgage Gold Bonds due 1951 were sold 
providing for $4,144,000 of funded indebtedness and to re- 
imburse the Company for expenditures for important prop- 
erty additions, etc. The Company is now in strong finan- 
cial condition and has no indebtedness maturing until Janu- 
ary 1, 1933. 


* * * 


Northern Texas Electric Company 
(Managed by Stone & Webster, Inc.) 


A holding company owning the entire capital stock of 
two electric railway subsidiaries which do the entire street 
railway business of Ft. Worth, Texas, and operate inter- 
urban lines from Ft. Worth to Dallas and to Cleburne; also 
the electric light and power business in Arlington, Texas. 
The earliest franchise expires in 1937, but the majority and 
more important franchises expire after 1950. Miles of 
track, 172; installed generating capacity, 10,800 K. W. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
ORR Lis ae ack o-ocate Ace $ 2,608,273 $ 2,856,002 $ 3,039,882 $ 3,197,016 
Net after taxes.... 774,248 943,383 977,388 1,033,930 
Fixed charges .... 346,360 338,066 321,329. 299,611 

Times earned ... 2.274 2.79 3.04 3.45 
Depreciation ...... 215,000 210,000 210,000 260,000 
Preferred divs. .... 240,000 240,000 240,000 240,000 
Common divs. .... 220,500 252,000 252,000 252,000 
NN ic ib o's: owt 247,612 *96,682 *45,941 *17,681 

$ per sh. on com. nil 4.93 6.57 7.44 

*Deficit. 

Capitalization 

Debt Rating Auth. Out. 
Divisional ist 5s, Jan. 1, 1933...... A closed $ 2,500,000 
Collet. S8; Jam. hb, FOGG abn sc éccuess A $10,000,000 3,231,000 
5-yr. 7% motes, Mar. 1, 1928........ A 750,000 500,000 

RE MIR: © Wa Ueresnn eee cos ok pa slene $ 6,231,000 

Stock 
Preferred, 6% MoOmn-CuM. ....ccccsees B $ 5,000,000 $ 4,000,000 
REI OR Ot re ee PEE . 5,000,000 3,150,000 

Weta BEM. ovis waive kee eean $ 7,150,000 


Dividends—Paid regularly on the preferred since 1906, 
although non-cumulative; on the comnion since 1909—at 
the rate of 8 per cent beginning September, 1919 to 1924; 
7 per cent in 1925. 

Comment—An unusual situation for an electric railway 
proposition. The success of this company in past years, 
despite generally unsatisfactory results of the majority of 
electric railway properties, may be attributed largely to a 
very moderate capitalization and to reasonably fair-minded 
treatment on the part of municipalities served. 


Gross earnings for the year show a decrease of 9.6 per 
cent from 1924. This decrease is almost entirely due to 
loss of business on the interurban divisions through the 
increasing use of private automobiles and severe competi- 
tion of jitneys and busses on the Fort Worth-Dallas Divi- 
sion. These busses and jitneys in July instituted a rate war 
among themselves, which is costing the company consider- 
able revenue. Late in 1923 the city of Fort Worth passed 
an ordinance regulating the entrance of this competition 
into the city. This ordinance has been contested through 
the courts by the jitney and bus interests and is before the 
State Supreme Court. A favorable decision would go far 
to giving the company its former favorable status and 
would be reflected in earnings. 


* * * 


The Ohio Public Service Company 
(Controlled by Cities Service Power & Light Company) 


Supplies electric light and power in a territory extending 
from Warren, Ohio, through Alliance, Massillon and Ash- 
land, to Lorain and Elyria, Sandusky and Port Clinton. 
Installed generating capacity 138,710 K. W. Electric output 
1925, 465,349,872 K. W. H. 


Comparative Earnings 
Dec. 31—Years 1925 1924 1923 


ce IS ee Oe Mi yp $11,344,694 $10,580,952 $ 7,767,930 
Net after taxes 


tect crit... SEER eR 4,416,300 3,913,605 2,996,376 
Fixed I ch tl te ial arth s wie-6 1,846,867 1,624,150 972,312 
Times earned ............... 2.39 2.41 3.08 
Bal. for deprec. and divs. ...... 2,569,433 2,289,456 2,024,064 
* per oh. om ed. . ... .. 5.52.5 24.96 29.77 44.98 
Capitalization 
Debt Rating Auth. Out. 


Divisional Sawin .o0.< ouim sialcleslovas ye 6a 


First and ref. 5s, 6s, 7s and 744s, 1954, 
53, °47 and °46 


> 


closed $ 4,165,500 


unlimited 23,525,000 


DEE MRM wifan oe sea ig aive Cake ein este 


June 19, 1926 


$27,690,500 


Stock 
First WEOEORRGRO ES ocscc ce Seman ces A 1 $25,000,000 § $ 1,654,200 
Ri RemG) PRCACUIOO: <6 op) aio: aie: oad Siee:eialed ecw A Jj 15,000,000 8,639,900 
RINE Sty uhG alas dca sradaotata aia oe oiaaeola nie Note 15,000,000 7,689,000 
TOES “UDO ons sie sisrs twa Dicee ie eecwe $17,983,100 


Note—Common is practically all owned by Cities Service Power 
& Light Co. 


Dividends—Regularly paid on preferred. 

Comment—This company represents a logical grouping 
of several former subsidiaries of the Cities Service Co., 
which are experiencing the full benefits of combined opera- 
tion through interconnection and the development of larger 
power plants than the individual companies could have af- 
forded. The splendid progress made to date should find 
the future recording further improvement and thereby re- 
flecting increased values in the securities outstanding in the 
hands of the public. 

+... * 


Pacific Gas & Electric Company 


Serves an extensive territory of northern and central Cali- 
fornia with gas and electricity. The territory includes San 
Francisco, Oakland and numerous communities concen- 
trated principally within a radius of 150 miles from San 
Francisco. Installed generating capacity, approximately 
534,819 H. P. in 28 hydro-electric stations and about 813,- 
698 customers. Electric output 1925, 2,001,474,640 K. W. 
H.; gas output, 18,920,013,700 cu. ft. 


Comparative Earnings 
Dec. 31—Years 1925 1924 1923 1922 


IN o.oo a ost vw erelsa $48,066,897 $44,935,419 $39,971,743 $39,204,€05 
Net after taxes.... 18,737,531 16,348,030 16,146,869 15,337,972 
Fixed charges ‘s 7,078,183 6,262,264 6,165,817 5,148,614 

Times earned ... 2.65 2.61 2.62 2.98 
Depreciation ...... 3,807,991 3,057,417 3,224,757 3,602,199 
Preferred divs. 3,265,434 3,244,608 3,103,847 2,574,156 
Common divs. . 3,624,337 3,040,123 3,003,730 2,500,408 
WIEN cea cc ses 961,586 743,618 648.718 1,512,595 

$ per sh. on com. *10.12 9.96 10.25 11.26 


*Based on average amount of stock outstanding during the year. 


Capitalization 

Debt Rating Auth. Out. 
Deine AMES. oo 5c eco na Ske ea tue A closed $23,151,200 
Cal. G. &.B. unif. & ref. Se, 1937.... A closed 16,447,000 
Gen. & ret. Ge, dan. 1, 1942... 2.222% A closed 35,797,000 
First & ref. 7s, 6s and 5%s, and 5’s, 

Me Ne aires 3 15 ere iat at aya eke oa aectarahauane unlimited 85,720,000 
Cal. Telephone & Light Co. 6s...... A $ 5,000,000 737,600 

PIN IOI ot heh ai ag wakioteseermeate $161,852,800 

Stock 
Preterred, 6%) CUMS a < c cdicicieneinscascie’s A $80,000,000 $54,916,532 
CORON: CRG a. Fi dciiemaennaa'e cee wis A 80,000,000 48,130,848 


Total stock $103,047,380 


Dividends—Paid regularly on present issue of preferred; 
on common paid 5 per cent annually in recent years with 
2 per cent extra in stock December 31, 1921, and 1922. 


On December 12, 1923, a regular quarterly cash dividend of 
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$2 per share payable January 15, 1924, was declared, thus 
placing the common stock on a cash dividend basis of $8 
per share. This rate has since been continued. 

Comment—One of the country’s most important and 
prosperous utilities. The company ranks third in hydro- 
electric power generated and fifth in point of total output 
among the power companies of the U. S., and is also one 
of the largest artificial gas companies in the country. 
Operating results have been continuously satisfactory, 
recording uninterrupted growth, and all securities are of 
excellent investment quality. 


* * * 


Penn-Ohio Securities Corporation 
(Penn-Ohio Edison Co.) 


Penn-Ohio Edison Co., (controlled by Penn-Ohio Securi- 
ties Corp. through ownership of over 91 per cent of the 
Preferred and over 72 per cent of the Common stock of 
Republic Railway & Light Co.) now owns the entire com- 
mon stock of Pennsylvania-Ohio Power & Light Co., 
Pennsylvania-Ohio Electric Co., Salem Lighting Co., and 
Pittsburg District Electric Co. It likewise owns the en- 
tire common stock of the Ohio River Edison Co. which 
early in 1925 completed the construction of a super-power 
steam electric station on the Ohio River at Toronto, Ohio. 


The initial installation is 66,000 K. W. and the ultimate . 


capacity will be 280,000 K. W. This large addition to the 
generating capacity of the system is made necessary by 
phenomenal growth in power demands which can be ap- 
preciated when the output of 191,308,630 K. W. H. in 1919 
is compared with 405,947,325 K. W. H. in 1925. The operat- 
ing companies control the utility service throughout an area 
of 600 square miles in eastern Ohio and western Pennsyl- 
vania—a territory which includes the Youngstown Steel 
District. 
Comparative Consolidated Earnings 
1925 1924 1923 1922 
$11,314,524 $10,546,267 $ 9,935,925 $ 8,405,883 
Net after taxes.... 4,181,681 3,552,635 3,280,372 2,679,780 
Fixed charges 2,227,245 2,013,210 1,973,868 1,631,528 
Times earned ... 1.88 1.76 1.66 1.64 
Depreciation 210,147 296,766 378,817 325,644 
Contingencies nil nil nil 135,211 
Subsid. pfd. divs.. 870,657 836,882 608,557 490,889 


Balance 873,632 405,777 319,130 96,508 
$ per sh. on pfd. 16.83 7.82 15 1.86 


Capitalization 
Debt . Out. 


Subsidiary debt $34,180,900 
Penn-O. Edison Co. deb. 6s, 1950.... A 6,000,000 


Total debt $40,180,900 


Stock 
Subsid. pfd. issues 
Rep. R. & L. pfd. 6% cum, 
Rep. R. & L. com. 


$13,182,500 
5,191,400 
6,206,000 


10,000,000 
7,500,000 


Total stock $24,579,900 


Dividends—Regularly paid on subsidiary preferred stocks 
since issuance. Also paid regularly on Republic Railway 
& Light, preferred, through April, 1920; none thereafter to 
April 15, 1926 when resumed with a quarterly payment of 
1% per cent. Common paid 1 per cent quarterly 1917 to 
1918, none since. 

Comment—As was pointed out in the past, the progress 
of this system had been temporarily affected by the cost 
and high interest rates resulting from a heavy refunding 
operation which unfortunately coincided with the peak of 
interest rates in the Fall of 1920. Within the past two years 
this situation has been largely corrected through a new 
refunding operation which materially reduces fixed charges. 
The benefits of this reduction, are reflected in the 1925 
earnings. The income accounts for the last three years 
reflect a substaritial improvement in the position of the 
holding company’s stock while the remarkable growth of 
power demand forecasts a large gain upon the output of the 
new power station being fully absorbed. The situation, 
therefore, is not only intrinsically sound but has worked 
out very satisfactorily and should continue to show still 


further improvement. 
e1eve 


The Pennsylvania-Ohio Power & Light Co. 
(Controlled by Penn-Ohio Edison Co.) 


Supplies electric light and power, either directly or 
through affiliated companies, in a territory of 600 square 
miles in eastern Ohio and Western Pennsylvania. 
This territory includes the second largest steel district in 
the country, the principal cities being Youngstown, Sharon 
and New Castle. The generating capacity now totals 144,885 
K. W., being greatly enlarged by completion of the Ohio 
River Edison Co. power plant in April, 1925; which is op- 
erated under lease by the Pennsylvania-Ohio Power & Light 
Co. 


Comparative Earnings 
Dec. 31—Years 1925 1924 1923 1922 


Gross $ 6,479,429 $ 5,641,865 $ 5,577,996 $ 4,742,555 
2,710,615 

1,461,193 
ae 


Net after taxes.... 2,825,784 
Fixed charges 8 1,515,348 

Times earned ... 1.86 
Preferred divs. 365,012 
Bal. for dep. 945,423 


2,615,098 2,254,165 
1,475,176 1,358,028 
1.77 1.66 
295,387 201,396 
844,535 694,741 


332,449 
916,973 


Capitalization 
Debt Auth. Out 
Divisional issues closed $ 1,545,000 


Ist & ref. 5%s, July 1, 1954 unlimited 19,000,000 
Debenture 6s, July 1, 1939 2,700,000 2,700,000 


—_____ 


Total debt $23,245,000 
Stock 


Preferred, 8% . $ 8,000,000 $ 3,018,409 
Preferred, 7% ‘ 5,000,000 1,450,000 
Preferred, 7.2% cum. 2,000,000 435,200 
Se ee el Te eee ee ee Note 10,000,000 6,000,000 


—_—. 


Total stock $10,903,600 


Note.—Common is all owned by Penn-Ohio Edison Co. 


Dividends—Paid regularly on all classes of preferred 
since issuance. The common is currently paying 6% per 
cent. 


Comment—Through ownership or lease this company 
controls the entire power facilities of a utility system oper- 
ating in a territory which affords unusual possibilities for 
rapid growth. In consequence this subsidiary represents 
the vital center of the system’s earning power. The out- 
look offers every assurance of increasing prosperity. 


* * * 


Pennsylvania Water & Power Company 


Property consists of a hydro-electric plant with a capacity 
of 150,000 h. p. on the Susquehanna River at Holtwood, 
Pa. Entire output is sold wholesale, representing the ma- 
jor part of the energy distributed by the local electric com- 
panies in Baltimore, Md., and in Lancaster, York and 
Coatesville, Pa. The company owns and operates high ten- 
sion steel tower transmission lines from Holtwood, Pa., to 
York (23 miles), Coatesville (30 miles) and Lancaster (16 
miles), the latter line having been built in 1924 for 60-cycle 
operation to supplement service to the Edison Electric 
Company of Lancaster over the latter’s own 25-cycle line. 
Two high-tension steel tower transmission lines from Holt- 
wood to Baltimore, Md., a distance of 40 miles, on a right- 
of-way 100 feet wide, are owned by the Susquehanna Trans- 
mission Company of Pennsylvania and the Susquehanna 
Transmission Company of Maryland, all of the capital stock 
of which is owned by the Pennsylvania Water & Power 
Company. The company also controls the Holtwood 
Power Company, which has constructed a steam electric 
plant, with an initial capacity of 30,000 h. p, and an ultimate 
capacity of 135,000 h. p. 


Comparative Earnings 
Dec. 31—Years 1925 1924 1923 1922 
$ 2,960,436 $ 2,686,465 $ 2,124,428 $ 2,003,478 
Net after taxes ... 2,077,113 1,912,107 1,530,024 1,456,400 
Fixed charges ‘ 738,000 648,133 548,150 535,144 
Times earned ... 2.81 2.95 2.79 2.78 
Depreciation 220,850 210,010 175,410 173,210 
Dividends 859,696 820,620 639,251 594,650 
Contingencies 140,000 130,000 93,000 80,000 
Surplus 22,773 4,207 74,213 a 
$ per sh. on 12.50 11.77 8.25 ai 


Capitalization 
Debt Rating 


First s. f. 5s, Jan. 1, A closed 
First ref, 5%s, Oct. 1, $50,000,000 


Auth. Out. 
$11,700,000 
3,000,000 


Total debt $14,700,000 


Stock 
Capital stock 


Dividends—Stock has received dividends regularly since 
1914; 7 per cent, 1920 to April 1, 1924, when increased to 
8 per cent. 


$13,500,000 $10,746,200 


Comment—The record of this company is excellent. The 
bonds are a high grade, conservative investment while the 
8 per cent dividend rate on the stock is not only well within 
the company’s earning capacity but may not yet measure 
the full dividend possibilities, provided present plans Ba 
expansion are carried through as profitably as the a 
development. With respect to the companys divi en 
policy, it may be pointed out that a contingency reserve 
has been established in years of water shortage as Le 
years of abundant water power. In January, 1926, 10,00 
common shares were acquired by Consolidated Gas, Electric 
Light & Power Company of Baltimore and this company 
has been lending every effort to assist in the development 





Complete list of companies analyzed appears on pages 123 and 124 
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of this company. Despite the low flow of water mid-year 
in 1925 the company was able to make a very creditable 
record and under more favorable conditions should show 
considerable improvement in the current year. 


* * * 


The Peoples Gas Light and Coke Company 


Supplies gas throughout the entire city of Chicago under 
perpetual franchise. Gas sales, 1925—32,500,781,806 cubic 


feet. 
Comparative Earnings 

Dec. 31—Years 1925 1924 1923 1922 
CPOGR oxen ice wes 4s $32,969,183 $32,493,023 $31,510,369 $30,561,725 
Net after taxes 11,089,334 10,144,859 9,769,209 8,704,410 
Fixed charges 4,601,247 4,417,348 4,045,337 4,012,002 

Times earned ... 2.41 2.30 2.41 2.17 
Dep. and conting.. 1,635,564 1,452,163 1,525,358 1,430,411 
TVIGCROE <.n25 4006 3,218,672 2,791,250 2,983,750 1,924,980 
Sern soc asnee aun 1,633,851 1,484,098 1,214,764 1,337,017 

$ per sh. on stk. 11.55 11.10 10.91 

Capitalization 

Debt Rating Auth. Out. 
Tadorinint AGG o\656 605s esas des 4% A closed $23,911,000 
Refunding 5s, September J], 1947.... A closed 20,554,000 
Gen. and ref. 5s, December 1, 1963.. A unlimited 1,712,000 
3-year secured 6% notes, 1927....... eS Se etehacs: ore 5,750,000 

iT MINE) a wistaicms ociv.s 6.0 esas $51,927,000 

Stock 
Caaltnl SBOE occ ss0s <ainces soe wkeoe A *$50,000,000 $42,027,100 


*Capital stock (authorized) was increased to $60,000,000 February 
23, 1926. 


Dividends—In May, 1916, reduced rate from 8 per cent 
to 6 per cent and finally suspended in August, 1917, after 
having paid two quarterly dividends at rate of 4 per cent; 
none thereafter to January, 1922, when payments were re- 
sumed at 5 per cent; increased to 6 per cent in January, 
1923, to 7 per cent in January, 1924, and to 8 per cent 
January, 1925 and since. 

Comment—At the annual meeting of the company’s stock- 
holders on February 23, 1926, the Board of Directors was 
authorized to increase the capital stock of the Company 
to $60,000,000, for the purpose of putting the Company in 
a position to deal with acquisition of the Chicago By- 
Product Coke Company, when that seems desirable. 

Back in 1920, when the Company needed additional pro- 
duction facilities but was not in a position to finance them, 
the Chicago By-Product Coke Company was organized by 
the Koppers Company of Pittsburgh to build and operate 
a combination coke, coal gas and water gas plant for the 
exclusive use of the Peoples Company. The contract with 
the Koppers Company provided for acquisition of this plant 
by the Peoples Company after February, 1926. 

The 7 per cent first mortgage bonds issued as a part of 
the Chicago By-Product Coke Company transaction (and 
guaranteed by the Peoples Company among others) have 
been refunded with a new issue of 5 per cent bonds secured 
by a new first and refunding mortgage. This mortgage 
is so drawn that it may be made available to The Peoples 
Gas Light and Coke Company for its future financing when 
it takes over the By-Product Company property, including 
the refunding of all present outstanding funded indebted- 
ness of the Peoples Company. 


* * * 


The Philadelphia Electric Company 


Serves Philadelphia and vicinity with electric light and 
power. Total population about 2,100,000. Installed gen- 
erating capacity 522,750 K. W. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
EPOGR. coca ase $33,526,985 $30,296,117 $28,022,014 $23,807,746 
Net after taxes 13,004,082 11,083,627 10,280,896 8,243,654 
Fixed charges 4,890,541 3,845,356 4,059,695 aaa 

Times earned ©... 2.66 , 2.88 2.53 2.39 
Preferred divs. 265,537 537,664 798,614 1,143,065 
Common divs. 4,938,219 4,265,106 3,182,264 2,325,759 
PUPS: 5. uuas nes 2,113,115 1,747,705 2,240,323 1,327,726 

Earned on com. 

J ae. eae 2.81 2.53 2.88 3.03 
Capitalization 

Debt Rating Auth. Out. 
First 4s and 5s, Oct. 1, 1966 ...... A closed $38,335,000 
First and ref. 6s & 5%s, 5s, ’41, °47, 

"OO Me OME craeaccts ss wee Sls Saw aloee A unlimited 41,629,300 

DOtRE MET co wine oo oa eiemle wrest $79,964,300 

Stock 
Common: Geer BOER ooo asc oe dncese A $85,000,000 $65,040,025 


Dividends—Paid regularly on preferred since issuance and 
until redeemed. On common payments have been main- 
tained since 1902; 7 per cent, 1914, to June, 1922, when the 
rate was increased to 8 per cent. 


Comment—The company is fortunate in having for the 
scene of its operations one of the most desirable territories 
in the country, Business is growing at such a rate that 
keeping pace in supplying the facilities to meet the de- 
mands is one of the company’s biggest problems. With a 
sound financial structure and strong credit, the company is 
under no difficulty in obtaining the funds to finance new 
construction, hence the rapid growth of business is en- 
tirely desirable rather than embarrassing. 


On Sept. 15, 1925 the entire outstanding preferred stock 
was redeemed at $28 per share, or converted into common 
stock. Common stockholders of record Nov. 15, 1925, were 
given the right to subscribe until Dec. 15, to 585,360 addi- 
tional shares of common stock to the extent of 22% per 


cent of their holdings. 
* * 


Philadelphia Rapid Transit Company 
Leases and operates substantially the entire street rail- 
way system in Philadelphia and vicinity, having 625,663 
miles of track, exclusive of carbarns and sidings. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
a tee $50,361,568 $46,215,488 $45,552,031 $43,235,972 
Net after taxes.... 13,717,141 12,215,289 11,816,369 11,682,455 
Fixed charges 10,710,414 10,404,924 10,016,369 9,853,177 

Times earned ... 1.28 1.17 1.18 1.18 
DIWIGenGs «6 .cccsccs 2,460,510 1,799,575 1,799,148 1,799,148 
ee 3,006,727 1,810,365 1,800,000 1,829,278 

$ per sh. on stk. 4.80 3.02 3.00 3.05 

Capitalization December 31, 1925 

Debt Rating Auth. Out. 

Collateral Trust 5s, Feb. 1, 1957...... A $ 5,000,000 $ 4,195,000 


Sinking Fund 6s, March l, 1962... B 


10,000,000 8,975,000 
Sinking Fund 5s, March 1, 1962... 


591,000 


Wauip. ctis. various. maturities ..... A © <eescees 8,482,000 

Real Estate—Mortgages ............ 150,000 150,000 
A A ae bua dee ead wae oleae . $22,393,000 
Stock 

Capital stock (par $50) pfd. ........ B $ 3,000,000 $ 1,317,790 

Capital stock (par $50) common.... B 30,000,000 29,996,235 


Dividends—Paid 2 per cent in 1916, 5 per cent, 1917 to 
January, 1920; none thereafter to 1922, when the rate was 
advanced to 6 per cent. Beginning January 1, 1925, rate 
increased to 8 per cent per annum on common stock and 
beginning May 1, 1925, dividend on Preferred Stock at 
rate of 7 per cent per annum. 


Comment—Mitten Management, under which these prop- 
erties are operated, has come to be well recognized in the 
street railway field by virtue of its accomplishments. Op- 
erating results are satisfactory and labor relations unusually 
cordial. 


a 
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Portland Electric Power Company 


(Formerly Portland Railway, Light and Power Company) 

Does the greater part of the electric light and power 
business in Portland, Oregon, and Vancouver, Washington, 
and the entire electric light and power business in about 
32 other communities of Oregon. Furnishes the entire 
street railway service in Portland and operates 144 miles 
of interurban track between Portland and various points 
in the Willamette Valley. Population served about 400,000. 
Installed generating capacity 154,463 H. P., of which 105,536 
H. P. is hydro-electric power and the balance steam re- 
serve; miles of track owned 302.7 Electric output 1925, 
420,782,200 K. W. H. 


Comparative Earnings 

































































Dec. 31—Years 1925 1924 1923 1922 
POD Know hubs ease $11,045,063 $10,841,617 $10,825,380 $10,120,898 
Net after taxes 4,562,813 4,413,459 4,174,372 3,799,642 
Fixed charges 2,589,928 2,351,075 2,066,823 2,126,892 

Times earned 1.75 1.92 2.02 1.79 
Depreciation ...... 717,386 717,386 717,386 717,386 
Preferred divs. 1,166,551 1,006,406 655,000 407,543 
eens 88,948 338,592 735,163 547,821 

$ per sh. on 2nd 

eS a ee 7.78 9.57 14.07 10.96 

Capitalization 

Debt Rating Auth. Out. 
SPR) SIE oo kcawencd ance anes y. closed $14,915,000 
First and ref. 5s, Feb. 1, 1942 .... B closed 11,818,300 
Ist lien and ref. 6s and 7\%s, 1946-47 B unlimited 16,050,600 
Unsecured 8% notes, Mar. 1, 1926.... B unlimited 961,100 

PSE ONE cies acess ose whee ks $43,745,000 

Stock 
Prior preference, 7% cum. ......... B $10,000,000 $ 6,807,700 
First preferred, 6% cum. .......... B 7,500,000 6,250,000 
First preferred, 7.2% cum. ......... B 7,500,000 1,337,200 
Second preferred, 6% non-cum. ..... hy 5,000,000 5,000,000 
RN eases oa see sts ces ec ie ted 20,000,000 11,250,000 

no eee Se ae, AeA ee ee Cera $30,644,900 


Dividends—Paid on Prior Preference since issuance in 
1922. Accruals on First Preferred 6 per cent liquidated in 
1921 and cash payments made regularly since. Dividends 
at rate of 6 per cent per annum began December 1, 1923, 
on 2nd Preferred Stock and cash payments regularly since. 
Cash payments of 7.2 per cent First Preferred since issuance 
in 1924. 

Comment—Tangible property values behind the securi- 
ties of this company are excellent. The power business 
is developing continuously and profitably with an important 
addition to the hydro-electric generating capacity recently 
completed. It is to be noted that steady progress is being 
made each year. This is the type of situation which affords 
the largest possibilities through purchase of securities be- 


fore the general investing public gives full recognition to 
their merits. 


The Power Corporation of New York 
(Controlled by Northeastern Power Corporation) 


Sells power to public utility and industrial corporations. 
Controls through stock ownership Northern New York 
Utilities, Inc., Malone Light & Power Co., Milling & Light- 
ing Co., Inc., Ft. Covington, L. H. & Power Co. System 
has developed powers of 186,850 H. P., including hydro- 
electric, hydro-mechanical and steam: undeveloped powers 
with a capacity of over 310,000 H. P. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 
PONE sca wie hob Soe w ss abe cone $ 1,727,475 $ 1,003,031 $ 803,834 
EC Ce Pee 1,600,318 899,202 725,644 
eee ee aes 572,033 515,239 367,380 

ee ___ ears ange 2.80 1.74 1.95 
re eye 34,562 24,333 73,000 
Preferred dividends .......... 210,000 116,667 70,000 
ee ee ree tr eee 783,722 437,575 215,262 

$ per share on common .... 1.16 1.30 71 

Capitalization 
(As of December 31, 1925) 

Funded debt Rating Out. 
1st Mortgage Sink. Fund 614% Gold Bonds “A”... A $ 4,900,009 
lst Mortgage Sink. Fund 6% Gold Bonds “B’’.... A 990,000 
Three-Year Debenture Notes 6% ............228- A 1,000,000 

Capital Stock 
Comimenk RISC, MO OL PRIME si hccccdncvtesvcse B 677,911 sh. 


Dividends—Have been paid uninterruptedly on the pre- 
ferred stock since its organization until retired Nov. 1, 
1925. Dividends of $1.00 per share, annually, were started 
on the common stock in April, 1925 and paid quarterly at 
rate of 25c. per share. 


Comment—The demand for electricity in northern and 





central New York is rapidly increasing. Official estimates 
place the consumption of this general territory in 1930 at 
5,600,000,000 kilowatt hours, an increase of twenty per cent 
over the present consumption. 


The Power Corporation of New York as part of the 
super power system with New England Power provides 
one of the principal future sources of hydro-electric energy 
for this territory. 

The outstanding $3,000,000 preferred stock was retired on 
Nov. 1, 1925 at 115 and dividends. In July, 1925 the au- 
thorized common stock was increased from 600,000, to 
750,000 shares. Stockholders of record July 20, 1925 were 
given the right to subscribe for additional stock at $40 in 
the ratio of one new share for each ten held. 


In January, 1926, Northeastern Power Corporation offered 
stockholders an option to exchange each share of common 
held for 1/6 of 1 share of ‘Class A stock and two shares 
common of Northeastern Power, or 2% shares of North- 
eastern Power Corporation as of March 31, 1926, Northeast- 
ern had acquired over 95 per cent of the Power Corp. stock. 


* * * 


Northern New York Utilities 
(Controlled by the Power Corporation of New York) 


Supplies gas and electricity in Northern and Central New 
York, serving without competition Rome, Watertown and 
53 other communities. Installed generating capacity, in- 
cluding owned, leased and under construction, comprises 
150,000 H. P. in hydro-electric plants with steam reserves 
of 9,775 H. P. Electric output 1925, 262,530,825 Gas output 
1925, 343,642,000 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
SERIE: 55.5 05'S caine oie $ 3,694,120 $ 3,177,636 $ 2,020,365 $ 1,574,456 
Net after taxes.... 2,084,820 1,709,651 1,189,233 946,623 
Fixed charges ; 668,949 790,934 525,180 400,889 

Times earned ... 3.12 2.16 2.26 2.36 
Depreciation ...... * 135,618 110,234 110,976 
Preferred divs. 400,855 323,203 281,546 233,248 
Se | ere 520,000 393,439 159,459 186,138 
a 287,760 66,457 112,813 15,462 

$ per sh. on com. 5.05 3.35 4.97 4.93 





*Depreciation for 1925 accounted for in operating expenses. 


Capitalization 
(As of May 1, 1926) 


Long Term Debt Rating 


fet: Bites. O. <h. se. ems B, DORDs 6 vss css casotews A $ 1,483,500 
int: Bites. & Ret. 6% G. B., July 1, 2962.56. <008 A 2,049,500 
iat Lien @& Ref. 7% G. B., “A,” May 1, 1946...... A 1,200,000 
lst Lien & Ref. 6% G. B., “‘B,’? May 1, 1947...... A 1,349,800 
lst Lien & Ref. 6% G. B., “C,’”” May 1, 1943...... A 3,961,800 
ist Lien & Ref. 54% G. B., “D,’® Dec. 1, 1949.... A 1,750,000 
ist taen @ Bet. 6 G2, 9H” BOBS se cccscovcces A 2,125,500 
ist Mtge. 5% G. B. RGEL&P Co., June 1, 1931... A 400,000 
1st & Ref. 5% G. B. RGEL&P Co., Dec. 1, 1946... A 656,000 
Sen ee INS os. 5 5&0 0.5.50 0.6. 0S eiw'sin.e tp wes ne 6,200 
ete DE 3 5 nk ne e.o bh dae we wees $14,982,300 
Capital Stock Rating Auth. Out. 
Se Re ee ee oe eee ee A $ 4,000,000 $ 4,000,000 
pl ee oe 6. a i ae eae eer A 10,000,000 6,000,000 
poe SMe ae rr $10,000,000 


Dividends—Paid regularly on preferred. On common 
paid regularly since 1915 as follows: 8 per cent, 1915; 10 
per cent, 1916; 7% per cent, 1917; 11% per cent, 1918; 12% 
per cent, 1919; 614 per cent, 1920; 15 per cent, 1921; 18 per 
cent, 1922; 12 per cent, 1923 and 1924; 1925, 13 per cent. 
Par value of common $25 per share. 


Comment—This company, practically all of whose com- 
mon stock is owned by the Power Corporation, is an in- 
tegral part of the Power Corporation of New York System, 
which, in turn, is controlled by the Northeastern Power 
Corp. 

* * * 


Public Service Company of Northern Illinois 


Operates in sixteen counties of northeastern Illinois, in a 
territory surrounding the City of Chicago. Supplies utility 
-service in 224 towns in this territory to a total of 316,758 
customers. Electric output 1925, 539,265,296 K. W. H. 


Comparative Earnings 
Dec. 31—Years 1925 1924 1923 1922 
Gross revenue incl. 
other income ....$21,447,441 $19,009,133 $16,740,709 $14,225,116 


Net after taxes.... 7.626,884 5,861,474 5,307,040 4,404,134 
Interest charges 2,863.379 2,655.513 2,073,683 2,017,366 
Times earned ... 2.66 2.42 R > 
Depreciation ...... 760,000 803,553 730,640 670,660 
Preferred divs. 1,004,412 671,191 595,272 589,132 
Common divs, 1,710,289 1,452,336 1,075,926 799,965 
ae ee 1,431,849 1,082,433 763,197 446,372 

$ per sh. on com. 11.91 11.63 8.96 8.12 





Complete list of companies analyzed appears on pages 123 and 124 
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99.8% Hydro-Electric 


ORE than 99.8% of the electric output of The Power Corporation 

of New York System during 1925 was derived from its hydro- 
electric plants. Utilizing the waters of Adirondack streams, the System 
not only supplies abundant energy in its own territory but feeds a large 
volume into other great distributing systems. 





Power Resources: 
Installed Hydro-electric ................... 182,000 H. P. 
Undeveloped Hydro-electric............... 306,000 H. P. 
pO EE SER EE ee 9,775 H.P. 


Direct High-Tension Interconnections with: 


NIAGARA, LOCKPORT & ONTARIO POWER CORPORATION 
(Buffalo, Niagara & Eastern Power Corporation) 


ST. LAWRENCE VALLEY POWER CORPORATION 


i UTICA GAS & ELECTRIC COMPANY 
(Mohawk Hudson Power Corporation) 


Over the lines of these and other operating companies, constituting a 
great superpower unit in northeastern United States, power may be 
; relayed as far west as Battle Creek, Mich., east to Boston and Providence, 
; south to the State of Maryland and north to the Canadian Border. 


QD 


We specialize in the securities of the companies comprising THE POWER 
CorPORATION OF NEw York System. Jnguiries invited 


F. L. CARLISLE & CO., Inc. 
49 Wall Street, New York 


Telephone HANOVER 0930 


i} QO > 


ear 
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Capitalization 


Debt Rating Auth. Out. 
EN PE eee ee re A closed $ 8,363,300 
Pare: oe. er. be. Poet. 2, BONG. i cscs A closed 18,926,000 
First lien & ref. 5¥%s, June 1, 1962... A unlimited 22,250,000 
First lien & ref. 5%s, July 1, 1964.. A unlimited 5,000,000 


ee Se tc kS a kos oka hae oe $54,539,300 
Stock 
pee 1 6 a ee ee A $10,000,600 $ 6,357,600 
PRSCeTCen. SI COM. 6 iss cmececesicn» A 10,000,000 10,000,000 
eS ee ee A 15,000,000 12,075,000 
Common: 2b DEE) soak saee ce sands.cen A 150,000 sh. 143,176 sh. 


Note—The $100 par and no-par common rank equally, share for 
share. 


Dividends—Paid regularly on preferred and common 
since 1911; on $100 par common paid $7 annually since 
1916; also at the rate of $7 annually on no-par common 
since issuance in September, 1922, until August, 1925, when 
the rate was increased on both classes to $8 a share. 


Comment—A well-managed enterprise operating in a 
highly desirable territory. The company is growing rapidly 
along sound financial lines and possesses an assured future. 

The general prosperity prevailing in the year 1925 which 
extended through the territory served by the company, is 
reflected in the figures of the company’s business. The 
gross operating revenues for the year aggregated $20,646,- 
820.64, an increase of $2,642,916.54, or 14.68 per cent over 
those of 1924. After charging $1,200,000.00 to retirement 
expense, there was available for the payment of interest and 
dividends $7,009,928.72, and after payment of interest 
charges amounting to $2,863,378.86, there remained applic- 
able to dividends $4,146,549.86, an increase of $940,588.41 
or 29.34 per cent over the previous year. The balance 
carried to surplus account was $1,431,849.19 against $1,082,- 
433.95 for the year 1924. A very rapid growth in popula- 
tion in the broad belt surrounding Chicago is in progress 
and doubtless will continue to be reflected in earnings from 
increased output. 

The company’s electric transmission system is now inter- 
connected with the transmission systems of the Common- 
wealth Edison‘ Company, the Northern Indiana Gas and 
Electric Company, the Ceneral Illinois Public Service Com- 
pany, the Illinois Northern Utilities Company and the Cen- 
tral Illinois Light Company. On account of the large power 
resources of these companies the company’s system thus 
becomes an integral part of the greatest “pool of power” 
in the world and forms with further interconnections a 
part of a vast super-power system extending from the Upper 
Peninsula of Michigan throughout Wisconsin, Illinois, 
Indiana, Kentucky and into Virginia. 





* * 


Public Service Corporation of New Jersey 


A holding company controlling electric light and power, 
gas and transportation utilities serving 239 municipalities 
of New Jersey, including Bayonne, Camden, Jersey City, 
Newark. Paterson and Trenton. Utility properties are 
operated through ownership or lease by the following oper- 
ating subsidiaries—Public Service Electric and Gas Co., 
Public Service Railway Co., Public Service Railroad Co., 
and Public Service Transportation ‘Co. (a bus-operating 
company), also owns the entire capital stock of Public 
Service Production Company (an engineering and construc- 
tion company) and Public Service Stock and Bond Co. 
Population served, about 2,600,000. Electric department— 
installed generating capacity, 447,550 K. V. A.; output 1925, 
1,261,818,387 K. W. H. Gas sold 1925, 20,294,461 M. cu. ft. 
Passengers carried 1925, 562,841,858. 


* 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 

Subsidiaries 
ere $96,772,576 $87,689,453 $79,107,882 $78,671,721 
Net after taxes.... 27,096,932 23,690,015 26,070,788 26,089,851 
Fixed charges 13,965,558 13,247,068 12,838,263 12,914,111 

Times earned ... 1.94 1.79 2.01 2.02 
Depreciation ...... 7,741,009 6,642,972 5,949,666 5,425,292 

Holding Co. 

Oth. ine. P. S. Corp. 2,057,051 2,742,240 2,606,932 2,388,988 
Total accruing P. 

RAE: Avanknus 10,627,208 10,442,946 10,182,256 10,139,436 
Net after taxes.... 13,131,374 13,019,621 9,528,439 9,707,774 
Fixed charges 4,478,352 5,006,503 4,182,564 4,137,535 

Times earned ... 2.83 2.60 2.03 2.25 
P. S. Corp. pf. dvs. 3,223,729 2,430,046 1,930,156 1,316,839 
U. S. Corp. cm. dvs. 4,781,558 2,959,330 2,400,000 1,950,000 
ee 1,990,039 2,623,742 1,015,408 2,303,400 

$ per sh. on new 

RE Ey Se 6.52 6.77 5.06 7.09 








Capitalization 
Debt Rating Auth. Out. 
Genera Se: Oct. 1, 2O5D..05000605%0% A $ 6,307,000 *$ 1,454,000 
eS Oe ee ee ee ee A 20,200,000 19,008,139 
een Dene Ga, BSCE .ncccccccssvsens A 21,400,000 19,799,000 
Newark Term. Rwy. 5s, 1955........ A 5,000,000 4,754,000 


oe, ee ee eee ee eye $45,051,139 





*Called for redemption April 1, 1926. 





Stock 
go 3 Ey Ee Sere eer a A $25,000,000 $21,531,200 
je eee ee ee eee A 50,000,000 26,538,800 
Preferred $75 GUM. 2..icscccces sibiat Qa 25,000,000 1,606,500 
I OS) ee ee A 2,000,000 sh. 1,037,867 sh, 


Dividends—Dividends paid regularly on the old $100 par 
value common since 1907; 2 per cent quarterly June 30, 
1916, to December 31, 1917; 1% per cent, March 31, 1922, 
to September 30; 2 per cent, December 31, 1922. Quarterly 
dividends at the rate of $2 per share on the 300,000 shares 
of $100 par value common stock for the first quarter, and 
at the rate of $1 per share on the 600,000 shares of no par 
value common stock for the last three quarters were paid 
during the year 1923. Changed to no par in 1923 and 2 
shares no par common issued in exchange for 1 share $100 
par. Quarterly dividends at rate of $1 per share on common 
paid for first three quarters of 1924 and $1.25 for the last 
quarter. Quarterly dividends at the rate of $1.75 per share 
on common in 1925. Regular quarterly dividends on pre- 
ferred capital stock. 


Comment—In many respects the year 1925 was one 
of the most important in the history of the corporation. 
Last year’s earnings of the corporation were the largest in 
its history. 


A satisfactory increase in the volume of business done by 
the Electric Department was recorded for 1925. The total 
of electric sales was greater by more than 175,000,000 kilo- 
watt hours, or 23.74 per cent, than was the total for the 
previous year, 919,515,074 having been delivered to cus- 
tomers. 


An increase of 436,728,000 cubic feet in the volume of gas 
sold brought the total for the year up to 20,294,360,000, the 
first time in the history of Public Service that an aggregate 
of twenty billion cubic feet has been attained. 


The problem presented to the management in connection 
with the Public Service transportation system is largely one 
of economical and at the same time efficient operation, It 
is believed that if car and bus service be further co-ordinated, 
better traffic regulation be enforced and the railway com- 
pany relieved of charges resulting from paving obligations 
imposed in the days of the horse car and no longer fair or 
just, the position of Public Service transportation com- 
panies can be much improved. In the meantime, the record 
made during the year in the operation of both Public Service 
Railway Company and Public Service Transportation Com- 
pany is a commendable one. Further economies were put 
in force, greater efficiency attained, and such degree of co- 
ordination as is possible under existing conditions was 
accomplished. 





* * * 


Public Service of Oklahoma 

(Controlled by Central & South West Utilities Co.) 

Serves without competition 25 Oklahoma communities, 
including the cities of Tulsa and Guthrie, with electric light 
and power; operates 3 generating and 8 reserve stations 
with a total capacity of 9,450 k. w.; 254 miles high-tension 
transmission lines. Owns and operates 8 ice plants with 
a combined daily capacity of 341 tons, serving 9 communi- 
ties, including Tulsa. Population served with electric serv- 
ice approx. 170,000. Purchased municipal electric light 
plant of City of Afton, Okla., in Oct., 1925, and construc- 
tion of an electric transmission line from Vinita to Afton, 
approx. 14 miles. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
ee ee en $ 2,796,690 $ 1,932,303 $ 1,867,366 $ 1,710,299 
Net after taxes.... 938,312 603,875 586,756 580,460 
Fixed charges 307,135 300,016 253,422 241,072 


Times earned ... 3.06 2.01 2.32 2.40 


Divs, 7% pr. lien.. 150,526 42,448 40,033 24,621 
Divs. 6% pfd. 15,480 15,600 30,000 30,000 
Divs. common 200,040 160,040 160,040 160,040 
EEE. Schsns bess 265,131 85,771 103,260 124,727 
Capitalization 
Debt Rating Auth. Out. 
ae ek: ASR ES Ws igs co wratata ee 6b suas A $25,000,000 895,400 
Sie ee, See. SE. GES 6 vai a hee me wre we Bi co Penepaicienta 3,275,000 
Ce Re a ee ry & ~ansesans 348,000 
Stock 
Weer TH: TS CU. kk sce scnsceasss A $ 3,200,000 $ 2,319,900 
SS ere ee ee re rer re ee A 800,000 258,000 
COMMON cccsoccccccccesccscvvecscees po” ee ere 2,500,500 





Note—All common owned by controlling company, 


Dividends.—Dividends on the 7 per cent prior lien stock 
and 6 per cent pref. stock are being paid regularly. On the 
common stock dividends have been paid since 1914, the pres- 
ent rate being 8 per cent per annum. 


Comment—Though a small company, the earning record 
has been a consistently improving one. The splendid report 





Complete list of companies analyzed appears on pages 123 and 124 
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Public Service in New Jersey 


HE subsidiary companies of Public Service Corporation of New Jersey 


serve a section of New Jersey extending from the Hudson river to the 
Delaware river, in which live five out of every six of New Jersey residents 
and in which is carried on more than ninety per cent of the State’s industries. 


Electricity is provided for 207 municipali- 
ties with a total population of 2,600,000; gas 
for 181 municipalities with a total population 
of 2,500,000, and local transportation for 
165 municipalities with a total population of 


2,600,000. 


way current, 919,515,074 kilowatt hours of 
electricity, an increase over 1920 of 413,701,- 
137 kilowatt hours, or 82 per cent. 


In 1925, the same company sold 20,294,- 
361,000 cubic feet of gas, an increase over 
1920 of 3,801,085,000 cubic feet, or 23 per 


Increase in the volume of business done by et 


Public Service utility companies is indicative 
of that sure foundation of essential service 


upon which wide-spread confidence in public 
utility investment is based. 


In 1925, Public Service Electric and Gas 


Company sold, exclusive of intercompany rail- 


In 1925, Public Service Railway and Trans- 
portation Companies carried on their street 
cars and motor buses, 562,841,858 passengers, 
an increase over 1920 of 109,307,164, or 24 


per cent. 


In 1925, operating revenues of utility subsidiary companies of Public Service Corporation 
of New Jersey amounted to $94,715,525, an increase over 1920 of $22,397,438, or 30 per cent. 


PUBLIC SERVICE CORPORATION OF NEW JERSEY 


Pusuic SERvIcE ELEcTRIC AND Gas CompANy Pustic SERvicE Rattway CoMPANY 
PusBLic SERVICE PRopUCTION COMPANY Purwic SERVICE "TRANSPORTATION COMPANY 
Pus.ic SERVICE STOCK AND Bonp COMPANY 
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of 1925 is a forerunner of what can be expected in the cur- 
rent and the next few years to come. Under able man- 
agement and with recent expansions the securities, in the 
hands of the public, are entitled to a high rating. 





Puget Sound Power & Light Company 
(Managed by Stone & Webster, Inc.) 


Furnishes the greater part of the electric light and pow 
requirements of the Puget Sound District, State of Wash- 
ington, including the cities of Seattle, Tacoma and Everett; 
largely through subsidiaries does an electric railway busi- 
ness in the same territory outside of Seattle where the 
street railway lines were formerly owned by the company 
but have been sold to the city. Installed generating ca- 
pacity, about 229,890 H. P., of which approximately 185,- 
180 H. P. is hydro-electric and the balance steam reserve. 


Comparative Earnings of System 


Dec. 31—Years 1925 1924 1923 1922 
RIE si ccackeecnes $12,842,275 $12,539,869 $12,424,708 $11,192,902 
Net after taxes.... 5,453,101 5,215,051 5,543,055 5,093,877 
Fixed charges 2,775,884 2,608,254 2,555,653 2,451,925 

Times earned ... 1. 2.00 2. 2.07 
Depreciation ...... 88,290 77,000 88,297 700,000 
Preferred divs. .... 1,677,219 1,530,603 1,437,131 1,071,177 
Common divs. 811,311 811,120 811,295 402,669 
ok Soe 188,687 165,074 650,697 468,206 

$ per sh. on com. 4.93 4.81 7.07 4.29 






Capitalization 





Debt Rating Auth. Out. 
Divisional and subsid. issues........ - ° ~‘beexuee $23,859,800 
en Bor, “A.” IPOs... 25355060 A =  - sabeenee 28,500,000 
ag 3 Oa a Bae |) eee er m4 Shase eee 5,000,000 
ee ae ee) - espera es 5,650,000 

POE CE cb uc ot seman scubiku ss Sens $58,009,800 

Stock 
Prior preference, 7% cum. ......... A $10,000,000 $10,000,000 
es SE ees A 200,000 sh. 169,000 sh, 
Pen: Cccoivcbp sack sk ioun sales sib ea lb 202,829 sh. 202,829 sh. 


Dividends—Paid regularly on prior preference since is- 
suance in 1922 and on preferred accruals were liquidated 
in 1922 amd cash dividends continue at full rate; none on 
common from 1914 to 1922, when common was placed on 
4 per cent basis, and continued on this basis since. 


Comment—The main difficulty of this situation is the 
heavy indebtedness which in its requirements makes it 
difficult to earn a favorable return on the stocks that fol- 
low. The amount of common is large and its equity is 
therefore spread out rather thinly over a broad area. Sale 
of the local street railways to the City of Seattle in 1919 
was a distinctly constructive move which has eliminated 
considerable of political uncertainty from the situation and 
now enables the company to reflect to a greater degree 
the stability of earnings of its more profitable electric busi- 
ness. The company will have to show considerable im- 
provement in the year to come to maintain the present rate 
of 4 per cent on the common stock. 





Queens Borough Gas & Electric Company 


Incorporated July 1, 1902, in New York; consolidation of 
Queens Borough Electric Light & Power Co. and The 
Town of Hempstead Gas & Electric Light Co. Supplies 
all the Fifth Ward, Borough of Queens, and a portion of 
Nassau County, as follows: Inwood, Lawrence, Cedarhurst, 
Woodmere, Hewlett, Valley Stream, Lynbrook, Malverne, 
Oceanside and East Rockaway. Franchises perpetual, ex- 
cept one in Nassau County, which expires in 1954. Property 
includes gas plant at Rockaway Beach having daily capacity 
of 9,000,000 cu. ft.; electric power plant at Far Rockaway, 
on Jamaica Bay Front, with total rated capacity of 17,500 
K. W.; 250-foot dock at Rockaway Beach with coal handling 
apparatus and gas holders, together with approximately 30 
miles of high-pressure gas mains and approximately 247 
miles of gas distribution mains; 22 miles of electric high ten- 
sion transmission lines and 277 miles of distribution lines. 
Number of consumers’ meters in service, December 31, 1925, 
(gas, 18,486; electric, 20,154), 38,640. Tungsten incandes- 
cent street lamps, 5,274; gas lamps, 26. Population served, 
winter, 100,000; summer, 250,000 (estimated). 








Comparative Earnings 


Dec. 31—Years 1925 1924 1923 
NT ES Ron Gosh akckoccusechy $ 2,778,317 $ 2,470,099 §$ 2,335,816 
oe ee ee ee 998,098 892,734 762,595 
eee 293,557 264,639 189,445 

ee eer 3.40 3.37 4.02 
PE ncaa toes neo 00n ss becker’ 529,148 498,843 453,869 





Capitalization December 31, 1925 


Bonds Rating Auth, Out. 
Queens Borough El. Lt. and Pr. Co. , 

o> a ee ee eee A closed $ 250,000 
Town of Hempstead G. and E. Co., 

SIRE oreo bs nie y's 90 ote ew 0 6 A closed 150,000 
Se OR ee A $ 1,600,000 1,600,000 
Bee, Gm, Feeesee Ol BOBS onic sc cenc.ccin A open 2,000,000 

2 

ee ONE is 5s vn aks eb eicdies shane $ 4,000,000 

Stock 
a. ee) er A $ 2,450,000 $ 2,450,000 
PD. Scsh anh ess ues ceswawknsveceee A 2,000,000 2,000,000 

Ve 

Be: os ie ike se kha kin nm ere i $ 4,450,000 


Dividends—Preferred regularly since issuance in 192]. 
Common 4 per cent in 1916; 1917, 4 per cent; 1918, 4 per 
cent; 1919, 6 per cent; 1920, 7 per cent; 1921, 7 per cent; 
— 1923, 1924 and 1925, 8 per cent each payments quar- 
terly. 


Comment—The progress made by the company has been 
steady and consistent which in the next few years should 
be much greater and extensive due to the rapid development 
and expansion of the territory served. These extensions 
of necessity will entail expenditures for meeting the de- 
mands for new service and a true reflection of the benefits 
should accrue for a number of years. The outstanding se- 
curities are given a high grade rating. 





* * * 





Radio Corporation of America 


This company is closely identified with the public utility 
industry. It renders international radio communication and 
ship-to-shore communication service. The corporation 
owns international radio stations located on the Atlantic 
and Pacific Coasts and in the Hawaiian Islands, in direct 
communication with Great Britain, Norway, Germany, 
France, Dutch East Indies, Hawaii, Japan, Italy, Sweden, 
Poland, Holland, Brazil and the Argentine. In addition 
to its communication business, the corporation maintains 
broadcasting stations in New York and in Washington. It 
also merchandises radio apparatus manufactured under the 
corporation’s patents by General Electric Co. and Westing- 
house Electric and Manufacturing Co. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 
CO GEOE:  6savciuswniesecwces $46,251,786 $50,747,202 $22,465,090 
From Transoceanic Commun- 

MG ivestuhoxbeveecdennues 3,418,179 3,358,584 3,191,558 


735,179 742,345 738,140 


eee eee eeee 





$50,405,144 $54,848,131 $26,394,789 





Er SPOS | oops orcs Sonecewes 763,999 493,708 176,024 
Net Income for Year .......... $ 5,737,206 $ 9,503,442 $ 4,737,773 
Reserve for Amortization of 

oe ee rye $ 960,145 $ 989,907 $ 931,459 
Bewerve Gor TARO: ..ccccesieces 700,000 1,100,000 500,000 
Dn. i cnn bi eke ne eee 2,852,993 4,741,242 3,028,509 

Capitalization 

Stock Rating Auth, Out. 

“A” Preferred, 7% cum. (par $50).. A $25,000,000 $19,779,870 


"A" Gemmeee (G0 DAT) 20scssenswes C 1,600,000 sh. 1,155,400 sh. 





Dividends—Quarterly dividends at the rate of 7 per cent 
per annum have been paid on the Preferred Stock since 
January Ist, 1924. None paid to date on the common. 


Comment—Continued to maintain its leadership in inter- 
national radio communication, further extending its world- 
wide system. In the field of marine communication, facilt- 
ties were enlarged and traffic increased. In the radio broad- 
casting sales field solidified its position, although the year 
1925 was a period of liquidation and readjustment which 
affected the entire industry, however, due to conditions, 1s 
now in much better position to make improved showing for 
the-future. The demise of many of the smaller companies 
which have been a disturbing element in the industry serves 
to clarify the situation. The transmission of photographs 
and fac-simile reproductions by radio has opened a new 
field which should prove remunerative in the future. Con- 
tracts made with the Victor Company and Brunswick-Balke 
Collender Company should prove a valuable sales outlet. 
Common stock remains speculative also the possibilities of 
dividends appear slight for the current year. As a long 
pull speculation, however, it offers best chances in the 
radio industry. 
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Rochester Gas & Electric Corporation 
(The Mohawk Valley Company) 

The Mohawk Valley, a holding company, controls the en- 
tire common stock of Rochester Gas & Electric Corp. The 
latter does the gas and electric business in Rochester, Can- 
andaigua and neighboring communities. Also sells power 
at wholesale to other utilities. Electric output 1925, 262,- 
708,607 K. W. H.; gas output, 3,686,016,000 cu. ft. 


Comparative Earnings 


Dec. 31—~Years 1925 1924 1923 1922 
CEE sc cwnsaneuess $10,502,944 $ 9,698,257 $ 9,183,129 $ 8,215,170 
Net after taxes & 

depreciation .... 3,430,342 3,207,026 2,838,233 2,402,710 
Fixed charges .... 1,422,729 1,413,074 1,162,773 1,166,060 

Times earned ... 2.41 2.27 2.44 2.06 
App. Roch. G. & E. 518,320 410,760 360,472 174,244 
Bal. Mohawk Y. Co. 1,489,293 1,383,192 1,314,988 962,406 
Mohawk V., Co. divs. 1,049,552 899,616 599,744 506,034 
S| are ee eae 439,741 483,576 715,244 456,372 

$ per sh. on stk. *1.98 18.45 17.54 12.84 

—_ 750,000 shares new stock without par value, or $19.87 on old 
stock. 

Capitalization 

Debt Rating Auth. Out. 
PPIMOMRT TID, ain 00.0045 8b da ens A closed $ 1,578,500 
Roch. Ry. & Lt. cons. 5s, July 1, 1954 A closed 10,921,000 
Roch. G. & E. gen’l 5%s & 7s, '46-48 A unlimited 11,000,000 

WORE TI o86 arin dS ease Rss ese ecae $23,499,500 

Stock 
Roch. G. & E. pfd. 6%, 7% cum..... A $15,000,000 $14,205,000 


Mohawk Valley Co., com. .......... 7,500,000 » 7,496,800 


OTOT: DRO bcc nenvc cd puwesbsdases $21,701,800 


Dividends—Paid regularly on Roch., G. & E. preferred. 
On Mohawk Valley Co. common paid regularly 1910 to 
1917; none thereafter to 1921, when 5 per cent was paid; 
1922, 634 per cent; 1923, 8 per cent; 1924, 12 per cent; 1925, 
$1.40 a share. - 

Comment—This situation is such that the stock of Mo- 
hawk Valley Co. practically represents the common of 
Rochester Gas & Electric Corporation so that the two 
companies for all practical purposes may be regarded as 
one. It should be noted that depreciation has been de- 
ducted from operating expenses and this fact must be taken 


into consideration when comparing “times earned” with 
that of other companies. All of the securities occupy a 
sound position while the Mohawk Valley stock has sub- 
stantial possibilities for the future. The company is still 
an independent, not having been taken over in the program 
of mergers recently carried out. In all likelihood this will 
eventually come about and due to the splendid position 
of the company should be on a favorable basis to the 


stockholders. 
* * * 


Salem Electric Lighting Company 


Furnishes electricity in Salem, Mass., under a perpetual 
franchise to a population of about 42,000. Installed gener- 
ating capacity 34,375 K. W. Electric output 1925, 90,912,801 


Comparative Earnings 


Dec. 31 Dec. 31 Dec. 31 Dec. 31 

Years 1925 1924 1923 1922 
eee $ 1,503,332 $ 1,414,037 $ 1,312,396 $ 1,190,616 
GEN oes: siecbiala cc atae es 468,428 455,903 373,102 311,533 
Fixed charges .... 60,601 51,966 37,638 61,435 
Times earned ... 7.93 8.77 9.91 6.06 
Depreciation ...... 160,373 135,347 112,876 35,273 
BVIGCNGS scj06:0 500 186,966 186,966 186,966 218,127 
CII a. 4886 yale aie, 72,356 74,161 35,622 6,698 
$ per sh. on stk. 6.56 8.38 7.14 1.22 

Capitalization 

Debt Rating Auth. Out. 
5% notes, Nov. 1, 1925 ..........006- A $ 500,000 $ 500,000 

Stock . 
Canital stock. (par S56) ...<cccisiecees A $ 1,975,650 $ 1,975,650 


Dividends—Regular since 1908; 10 per cent, 1913 to 1920; 
10%4 per cent, 1921; 14 per cent, 1922; 12 per cent, 1923, 
1924 and 1925. 


Comment—The operating results of this prosperous com- 
pany are so entirely satisfactory that comment is super- 
fluous. The capital structure is well planned and the man- 
agement excellent. While net showed an increase over the 
previous year the lower earnings per share are accounted for 
by an increased number of shares outstanding at the close 
of the year. 
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The large percentage of home owners, the well kept and extensive lawns, the wide tree- 
lined streets, the splendid parks, the wonderful community spirit and civic pride make 
Rochester, N. Y., an ideal place in which to live and do business. 
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Savannah Electric & Power Company 
(Controlled by Engineers Public Service Co.) 
(Managed by Stone & Webster, Inc.) 


Acquired at foreclosure sale the properties of the Savan- 
nah Electric Co. in 1921. Supplies the greater part of the 
electric light and power requirements and the entire electric 
railway business in Savannah, Ga., and suburbs, a populaton 
estimated at about 90,000. Installed generating capacity, 
24,500 H. P.; miles of track, 63.7. 


Comparative Earnings 


Dec. 31—Years 1925 1924 
Gross $ 1,959,671 $ 1,904,045 
Net after taxes 708,790 721,671 
Fixed charges 369,596 373,770 

Times earned 1.92 1.93 
Depreciation 150,000 150,000 
Preferred divs. 168,392 164,623 
Surplus 13,621 32,013 

$ per sh. on com. ...........- 54 1.33 


Capitalization 
Debt Auth. Out. 
Divisional issues A closed 3,147,000 
First & ref. 74s, Oct. 1, 1941 ‘ unlimited 1,717,500 
Series B 6%, 1945 1,200,000 


Total debt 


Stock 
Debenture stock, 8% $ 1,300,000 1,300,000 
Debenture stock 7%% ‘‘B” 500,000 75,400 
Preferred, 6% non-cum. 1,000,000 1,000,000 
Common 2,500,000 2,500,000 


Total stock $ 4,875,400 


Dividends—Paid regularly on debenture stock and pre- 
ferred since issuance in 1921; none on common. 


Comment—The troubles of this company’s predecessor, 
the Savannah Electric Co., resulted from inadequate rates, 
both as to electric light and power rates and as to railway 
fares. A substantial gain was made during the year in 
the business of the light and power department. Increased 
earnings came principally from new residential customers 
and the increased use of power, which was 15 per cent 
greater than last year. The railway department continued 
to suffer shrinkage of revenue due to automobile and jitney 
competition, though during the last four months of the year 
and for the first time for several years, railway revenues 
showed improvement over the same months of the previous 
year, with the result that the showing for the entire year 
was better than had been anticipated. Economies in the 
operation of this department partly offset its loss in rev- 
enue. The jitneys ceased operation on December 31, 1925, 
which should cause the company’s earnings for 1926 to show 
a marked improvement. In June, 1926, Engineers Public 
Service Company had acquired over 97 per cent of the com- 
mon stock by offering 3 shares of the Engineers common for 
each share of Savannah common. 


* * * 


Seattle Lighting Company 


Does the entire gas business in Seattle, Wash., and neigh- 
boring communities. Owns water and coal gas plant of 
3,000,000 cu. ft. daily capacity and coke oven plant of 1,500,- 
000 cu. ft. daily capacity. Seattle franchise perpetual. 

Capacity of plants per day: Water gas, 5,800,000 cu. ft.; 
coal gas, 1,300,000 cu. ft.; oven gas, 1,800,000 cu. ft. 


Comparative Earnings 

Dec. 31—Years 1925 1924 1923 1922 
Gross $ 2,339,175 $ 2,258,231 $ 2,177,030 §$ 2,142,661 
Net after taxes.... 920,441 871,953 811,073 774,536 
Fixed charges .... 553,273 538,626 530,557 523,654 
Times earned ... 1.66 1.62 1.53 1.48 
Pfd. divs. 60,000 60,000 60,000 60,000 
Sur. after pfd. div. 307,167 253,119 196,276 165,146 
$ per sh. on com, 10.24 8.61 7.35 6.36 
i 

Capitalization 
Debt Auth. Out. 


First 5s, March 1, 1944 A closed $ 358,000 
Refunding 5s and 8s, Oct. 1, 1949.... B $10,000,000 7,633,500 
General 7s, July 1, 1929 B 2,250,000 2,099,500 


Total debt $10,091,000 


Stock 


*Preferred, 6% non-cum. $ 1,000,000 $ 1,000,000 


3,000,000 3,000,000 


Total stock $ 4,000,000 


*Changed March 29, 1926, to $7,500,000 authorized with $2,000,000 
outstanding. 


Dividends—Paid regularly on preferred through 1918; 3 
per cent, 1919 and 1921; none in 1920; 6 per cent, 1922 and 
1923; 6 per cent, 1924 and 1925. On common none paid 
from 1913 to 1924. On common 1 per cent quarterly be- 
ginning April, 1924, and since. 


6,064,500 


_Comment—Because of incomplete information the Posi- 
tion of the company’s securities cannot be analyzed closely 
On the presumption that depreciation is included in operat- 
ing expenses, the results from the bondholders’ standpoint 
are not so unsatisfactory as would appear on the surface 
In any event, the equity position of the stocks is weak 
although the issues are not without speculative possibilities 
It will be noted that the situation has improved steadily 
with payments now being made on the common stock. 


On March 29, 1926, the authorized capitalization of the 


Seattle Lighting Company was increased to $10,500,000 
made up as follows: — 


75,000 shares of preferred stock, par $100 
30,000 shares of common stock, par $100 

Outstanding as of April 1, 1926, preferred 
Outstanding as of April 1, 1926, common 


$7,500,000 
3,000,000 
2,000,000 
3,000,000 


This preferred stock is cumulative, receiving annual divj- 
dends at the rate of 7 per cent. Of the $2,000,000 outstand- 
ing $1,000,000 was exchanged share for share for the old 
non-cumulative 6 per cent preferred. The other $1,000,000 
was sold ope In February, 1926, the company issued 
and sold $1,500, 6 per cent debenture bonds. Proceeds 
from the sale of these debentures and $1,000,000 of the 
preferred stock used to retire the 7 per cent general mort- 
gage bonds and to furnish the company with additional 
working capital. These 7 per cent general mortgage bonds 
have been called for payment on July 1, 1926, at 101 and 
accrued interest. 


* * * 


Southeastern Power & Light Company 


Successor to Alabama Traction, Light & Power Company 
Ltd., which carried on a similar business since 1912. 

Owns or controls through stock ownership, among other 
holdings, Alabama Power ‘Company, Mississippi Power 
aa, Gulf Electric Company, Pensacola Electric Com- 

ny. 
_ Through these subsidiaries furnishes electric power and 
light to practically entire state of Alabama, serving about 
100 cities and towns. In eastern and southern Mississippi 
service is furnished to some 20 communities. 


Supplies all the street railway service in Montgomery, 
Anniston, Huntsville, Pensacola, Sheffield, Florence, Tus- 
cumbia, Tuscaloosa, Gadsden, Selma, Decatur, Albany 
Meridian, Hattiesburg, Gulfport, Biloxi. (The last four 
towns now being served with busses in lieu of street cars.) 
Passengers carried 1925, 16,648,716. 


OR ing oo = coy a9 ok pene, Tuscaloosa, 
ma, Decatur, any, Meridian, tti q i 
1925, 403,795,000 cu. ft. eee ap 


Company also controls Southeastern Fuel Company, 
which owns valuable coal deposits in the heart of the War- 
rior coal fields, near Birmingham, Alabama, comprising 
about 12,000 acres estimated to contain over 138,000,000 tons 
of recoverable coal. Organized in 1924 primarily to supply 
the fuel requirements of Southeastern Power & Light Com- 
pany System. 


Consolidated Earnings 
(Year ended December 31, 1925) 


PE ccnanaen cepa ebeleaed sone hah wbeeeen okie ken Wo 

ag SS OPAL AO LAT I CNS: ae eet 
nt. and div. on subsidiaries’ securities . ’ 
ites cares me 


$ 4,996,214 
1,490,773 
3.35 


$ 3,505,441 


ae gg aeerd patie to Southeastern Pr. & Lt. Co 
nt. and other deductions of Sou. Pr. & Lt. 
Co 


Balance 


Capitalization 
’ (as at March 

Funded Debt 
6% Gold Debentures due 2025 $23,668,900 

Stock 
Pref.—No par—$7 Cumulative 
Pref.—No par—$6 Cumulative 
Part. Pref.—No par 650,000 sh. None 
Common—No par 4,000,000 sh. 1,700,000 sh. 
Option warrants to purchase common 

stock at $50 473,378 


100,000 sh. 19,375 sh. 
100,000 sh. None 


*Limited by the restrictions of the indenture. 


Dividends on $7 cumulative preferred paid regularly each 
quarter since October, 1924. 


Comment—Physical property of the subsidiaries owned 
or operated under lease includes units with a present in- 
stalled generating capacity of 548,060 H. P., of which almost 
two-thirds is hydro-electric, and includes two of the largest 
hydro developments in the South, with a present combined 
capacity of 182,000 H. P. The steam plants owned or 
operated include one of 100,000 H. P. located in the Warrior 
coal fields, adjacent to the coal mines of Southeastern Fuel 
Company. Other important steam plants are located at 





Complete list of companies analyzed appears on pages 123 and 124 
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NDUSTRIAL AMERICA is showing a marked 
interest in North Georgia. The more careful 
the analysis of that section the stronger the be- 

lief that it offers unequaled opportunity for the 
manufacture of many things. 


For there you have hydro-electric power at low 
rates and in unfailing supply; competent, satisfied 
Anglo-Saxon labor; rapid and efficient transporta- 
tion facilities and freedom from the extremes of 
heat or cold that curtail production. 


Consider these facts. Then study the accompany- 
ing table. It is from the United States Census, and 
shows the percentages of the total production of 
the materials listed that are produced in North 
Georgia or within reasonable hauling distance. 


GEORGIA RAILWAYa» POWER CO. 


A CITIZEN WHEREVER WE SERVE 
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Gadsden, Montgomery, Mobile, Meridian, Hattiesburg, 
Gulfport, Pensacola, which aggregate about 160,000 H. P. 
{n addition, Alabama Power Company leases from U. S. 
Government its 80,000 H. P. steam plant located at Sheffield, 
Alabama, the Muscle Shoals district. Plans have been made 
for construction of six. power plants on Tallapoosa River 
and. work is almost completed on the largest of this series, 
known as Cherokee Bluffs which will be of service this year 
with an installed capacity of 135,000 H. P., with an ultimate 
installation of 180,000 H. P. This development will provide 
for the storage of flood waters, to be released in times of 
drought, the reservoir covering some 40,000 acres of land, 
forming the largest artificial lake in the world. 

Southeastern Power & Light Company will shortly ac- 
quire over 95 per cent of the common stock of Georgia 
Railway & Power Company, which supplies, through its 
subsidiary and leased companies, 40 municipalities, including 
the city of Atlanta, and in addition supplies current to 32 
municipalities which in turn distribute it within their re- 
spective borders. 

Southeastern is in position to reap the benefits of develop- 
ment in the South and should find a reflection of this new 
prosperity in its earnings. 

* * 


Georgia Railway and Power Company 
Properties 
(Controlled by Southeastern Power and Light Co.) 


Company and its subsidiary and leased companies serve 
without competition 40 municipalites (including the City of 
Atlanta), in the northern portion of Georgia with electric 
light and power, and, in addition, supply current to 32 
municipalities which in turn distribute it within their re- 
spective borders. Population served, 760,000. Company 
operates under a 999-year lease the properties of the 
Georgia Ry. & Elec. Co., and the Atlanta Gas Light Co., 
which own and control the electric light and power, gas, 
street railway and steam heat business in the City of At- 
lanta and vicinity. Under the terms of lease the lessee pays 
the fixed charges, dividends on the stocks of the lessor and 
maintains the property. 

Four of the six developments on the Tallulah and Tugalo 
rivers are completed and in operation, and have an aggre- 
gate.installed capacty of 263,500 h. p. The total capacity 
of the six developments will be 280,000 h. p., with an esti- 
mated average annual output of 531,000,000 k. w. h. Ultimate 
storage capacity of the six reservoirs, 7,912,000,000 cu. ft. of 
water, equivalent to 121,490,000 k. w. h., at the six generat- 
ing stations. Company has additional hydro-electric gener- 
ating capacity of 28,500 h. p. at Morgan Falls, and at 
Dunlap on the Chattahoochee River and other locations. 
Company also owns land and water rights for an additional 
capacity of approximately 285,000 h. p. 1,150 miles of trans- 
mission lines inter-connect the stations. Company also in- 
terchanges power with six other major power companies 
in Alabama, Georgia, Tennessee, North Carolina and South 
Carolina. The properties of the Georgia Ry. & Elec. Co. 
and Atlanta Gas Light, operated under lease, include 2 
steam electric generating stations of 30,800 h. p., operated 
as reserves, and a distribution system serving 48,349 cus- 
tomers in the city of Atlanta and vicinity. Atlanta Gas 
Light Co. has 388 miles of gas mains serving 38,273 cus- 
tomers; 220 miles of street railway. Company leases the 
East Georgia Power Co., which owns the 110,000-volt trans- 
mission line (105 miles) connecting the Georgia Ry. & 
Power System with the Augusta-Aiken Ry. & Elec. Corp. 
system at Augusta, Ga. Owns all the stock of the Atlanta 
Coach Co., which owns 15 modern gas-electric drive coaches 
supplementing the street railway service. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
TERE wise e nn sic n oid $18,476,497 $16,866,249 $16,560,035 $14,866,688 
Net after taxes.... 6,522,300 6,000,582 5,373,171 4,784,154 
Fixed charges 3,995,101 3,825,654 2,936,933 2,867,111 


Times earned ... 1.64 1.70 1.83 1.67 


Bal. for dep. & div. 2,527,199 2,474,728 2,436,238 1,917,044 
Capitalization as of December 31, 1925 
Debt Rating Auth. Out. 
Underlying issue, 5s, 1943 ......... A closed $ 1,400,000 
Pret &- vet. Sn, Apr. 1, 2904......82200 A $30,000,000 25,854,000 
Gen’l mtge. 6s & 7s, 1941-1948 ...... A *(see note) 13,500,000 
DU REEIE os bccn s5oe seman oe aeub ’ $40,754,000 
Stock 
ee ee ee re ey ee eer A $ 3,900,000 $ 3,900,000 
Wiest. pref. 7% cum., 19Bt......00000 A 2,500,000 2,500,000 
Firat pref. 75 ctim. BOZS....cwscccevs A 4,000,000 4,000,000 
First pref, 7%. CBUm.. 1926 ..6.cccccces A 4,000,000 4,000,000 
PR: SnGavcoss eens ek hah eeu enews B 25,000,000 25,000,000 


ER MEO oc 0eo0en sede beeen eceees $39,400,000 

*Note—General Mortgage bonds may be issued to the extent that 
First & Refunding Mortgage Bonds in equal principal amounts are 
pledged from time to time as collateral under the General Mortgage. 








Dividends—Dividends at the rate of 4 per cent per annum 
were paid on the common stock in 1923 in quarterly instal- 
ments of $1.00 per share, and have continued at the same 
rate since that year. 


Comment—In 1925‘the company organized a new sub- 
sidiary, the East Georgia Power Co., with an authorized 
capitalization of $5,000,000. The new company operates be- 
tween Augusta and Toccoa, Ga. . 

In Jan., 1926, Southeastern Power & Light Co. acquired 
a substantial majorty of the common by exchange of 1,633 
shares cum, part. pref. stock and 1 no par com. share South- 
eastern Power & Light Co. for each Georgia Ry. & Power 
Co. com. share. The exchange of securities was effected 
through Georgia Securities Corp. a company especially or- 
ganized for this purpose. In March, 1926, more than 229,- 
000 shares had been deposited. 


* * * 


Southern California Edison Company 


Owns and operates a comprehensive interconnected elec- 
tric light and power system in central and southern Cali- 
fornia serving 360 cities and towns, including Los Angeles, 
Pasadena, Long Beach, Santa Monica, Santa Barbara, Santa 
Ana, San Bernardino, Ventura and Visalia. The territory 
covered includes ten counties with an area of approximately 
55,000 square miles and with a population of approximately 
2,500,000. The diversity of its market, distributed as it is 
between domestic, industrial, railway, agricultural and oil 
field requirements, gives more than ordinary stability to the 
company’s business. 


The system includes twenty-four electric power plants 
with a combined operating capacity of 735,700 horsepower, 
of which 465,700 is hydro-electric. All of these plants are 
interconnected with more than 1,800 miles of high tension 
transmission lines operating at voltages from 30,000 to 
220,000 volts, a large part of which are on steel towers. The 
distribution system consists of 234 sub-stations and more 
than 8,200 miles of distributing lines operating at voltages 
of 15,000 volts and less. Sales of electric energy during 1925 
measured at consumers’ meters amounted to 1,558,260,579 
K. W. H., an increase of 204,327,032, or 15 per cent over 
1924, which was the highest previous record in the com- 
pany’s history. 


Comparative Earnings 


Income Account 1925 1924 1923 1922 
OR spite sin ces ores $24,832,402 $21,389,499 $20,211,160 $16,982,225 
Net after taxes.... 16,560,697 8,395,720 11,324,688 10,318,856 
Contingency reserve ......6. *1,581,191 810,000 287,000 
Balance for fixed 

INE Si oic's Sips ewe 16,560,697 9,976,911 10,514,688 10,031,856 
Fixed charges 5,819,812 4,957,670 3,355,414 3,716,089 

Times earned ... 2.85 2.01 3.13 2.70 
Depreciation ...... 73,400,756 2,000,000 2,005,634 1,850,190 
ON roe 8,781,247 6,520,006 7,692,845 6,493,470 
Orig. pfd. divs. 320,000 320,000 320,000 320,000 
Pfd. “A’’ 7% divs. 1,545,632 772,515 510,715 112,974 
Pfd. “B” 6% divs. 782,641 Den eee i sswetese. — .cenmentes 
2nd pfd. 5% (Re- 

tired Aug. i, 

See OEE, cases des eeene) Sesaeens. - ceeelmne 300,747 
Common divs. .... 3,761,371 8,661,950 3,469,121 2,972,857 
co Re eee 6,409,646 5,054,093 4,299,836 3,706,579 
Surplus end of year 2,371,601 1,465,913 3,393,008 2,786,890 

Earn. per sh. o 

ee ere ae 9.98 3.55 9.97 10.04 


*Withdrawal from Contingency Reserve on account of low water. 
yIncludes $457,482 for 1924. 


Capitalization 
Debt Rating Auth. Out. 
Refunding Mortgage, Series of 6’s, 
Gee BOE: b0s0-60.05.0.00 008000 000860% A $250,000,000 $26,500,000 


7% Gold Debenture Bonds ser. to Jan. 
15, 1928 (equally secured with 


OR IND | a nes .0.6.b 6 0.005.004 e600 A closed 2,937,300 
General and Refunding 5’s, 5%’s and 

Ck, Re, 2, BREE. 602<css0scns0% *closed 54,144,000 

General Mortgage 5’s, Nov. 1, 1939.. .A *closed 13,360,000 

Wederigines TORRES .iccccccccececeess A *closed 16,138,700 

BS aie Seige 

Total Mortgage Debt .........0.- ° $113,080,000 


*No additional bonds can be issued unless pledged as additional 
security for overlying issues. 


Stock 
Original Preferred paying 8%....... A $ 4,000,000 $ 4,000,000 
Preferred, Series “A’’ 7% Cum. .... A 60,000,000 24,962,900 
Preferred, Series “B’’ 6% Cum. .... A 40,000,000 20,520,300 
Preferred, Series “C’’ 5% Cum. .... A 21,000,000 None 
Common (paying 8%) ..--eserccceee A 125,000,000 %43,271,072 
Subscribed for but Unissued 
oy ey ie Tee ee ere ee 3,700,200 
COMMON cccvccevccoevsens o260e ss 06 4,465,100 
Total Bock ..cccccccvcvecsecveevs ws $250,000,000 $100,919,572 


*Not including $10,836,628 controlled by company through stock 
ownership. 
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S; 6,723 employees; over 90% of perma- 
& nent employees are stockholders. 


“¥ $11,414,469 wages paid during 1925. 
80,269 stockholders, 90%.of whom live 


I in the territory served. 
¢ 55,000 square miles of territory served 
. in ten counties, including 360 cities 


and towns in Central and Southern 
California, with a population of approx- 
imately 2,500,000. 


577,000 consumers served including 
250,000 supplied indirectly in certain 
municipalities where energy is delivered 
wholesale. 


729,100 horsepower generating capacity 
intwenty-three hydro electric and steam 
plants. 


1,558,260,579 kilowatt hours sold in 
1925 with a maximum simultaneous 
demand of 530,697 horsepower. 


1,237,598 horsepower connected load 
of which 197,471 horsepower isfor agri- 
cultural purposes; 649,473 horsepower 
railway and industrial uses; 71,853 horse- 
power for electric cooking and heating; 
318,801 horsepower for lighting. 
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Dividends—The original preferred has a preference of 
5 per cent cumulative dividends as against the preferred 
stock and shares equally in any dividend paid upon the 
preferred stock in excess of 5 per cent. The three issues 
of preferred stock rank equally and have a preference as 
to dividends (cumulative) over the common stock at the 
rate of 7 per cent for the preferred, Series “A,” 6 per cent 
for the preferred, Series “B,” and 5 per cent for the preferred 
Series “C.” The original preferred further participates 
equally in all dividends paid upon the common stock in 
excess of 7 per cent. Regular dividends on the original 
preferred have been paid at the rate of 5 per cent for the 
years 1910 to 1913 inclusive, 6 per cent for 1914 and 1915, 
6% per cent for 1916, 7 per cent for 1917 to 1920 inclusive, 
and 8 per cent since that date. Preferred, Series “A” 7 per 
cent and Series “B” 6 per cent have received full cumulative 
dividends from date of issuance of stock of these classes. 
Common stock received 5 per cent for the years 1910 to 
1913 inclusive, 6 per cent for 1914 to 1915, 6% per cent for 
1916, 7 per cent for 1917 to 1920 inclusive, and 8 per cent 
since that date. A previous issue of 5 per cent cumulative 
- second preferred on which dividends were paid in full was 
retired during 1922. 


Comment—The territory served shows a continuous rapid 
growth in population, the ten counties of southern and cen- 
tral California, in which the company operates, having a 
present population in excess of 2,500,000. This is an increase 
of 80 per cent in the last five years. As the result of the 
multiplicity of uses to which electricity may be applied in 
the home, and the augmented demand for electric power 
from the many growing industrial centers as well as from 
agricultural and rural consumers, there is a steadily increas- 
ing demand for the company’s product. At the end of 1925 
there were 327,070 consumers on the lines, of whom 298,813 
were lighting, 17,500 industrial and 10,757 agricultural con- 
sumers. An additional 250,000 consumers are served by the 
company indirectly in certain municipalities where energy 
is delivered on‘a wholesale basis. 


Utilization of electricity in the territory and business de- 
velopment in recent years is illustrated by the following 
sales in the past five years: Connected load for lighting in- 
creased 175 per cent; cooking and heating, 130 per cent; 
agricultural, 45 per cent; manufacturing and industry, 196 
per cent, and electric railways, 36 per cent. The outlook for 
future growth and expansion is unusually promising. 


An extensive but healthy power development program 
has been laid out to keep pace with this increase in demand 
upon the company for service. During 1925 additional 
generating units totaling 55,000 horsepower in water power 
plants were completed and put into operation, giving the 
company a total operating capacity in hydro-electric and 
steam plants of 735,700 horsepower as of the end of the year. 
To take care of future growth additional water power de- 
velopments are also under way and a new unit of 80,000 
horsepower in the company’s Long Beach steam plant is 
scheduled to be in operation by July 1, 1926. With the 
completion of this additional unit this plant will have a 


total capacity of 287,600 horsepower, making it the largest 
steam plant in the West. 


A large part of the company’s construction requirements 
are financed through the sale of capital stock, largely to 
consumers and investors resident in the territory served, the 
entire construction work during 1924 being financed entirely 
through the sale of capital stock. At the close of 1925 there 
were 80,269 stockholders, approximately 90- per cent of 
whom reside in the territory and are users of the company’s 
service. Approximately 90 per cent of the company’s own 
employees are stockholders. This has given the company 
an unusually strong financial structure and has built up a 
splendid equity behind its senior securities. 


_ To obtain still wider distribution of its capital stock among 
its consumers and others in the territory in which it operates 
by still further popularizing it among small investors, the 
company’s articles of incorporation were amended at the 
annual meeting March 19, 1926, so as to change the par 
value of all classes of stock from $100 per share to $25 per 
share, and to reclassify the authorized capital stock. As 
reclassified, the capital stock is as follows, the shares of all 
classes being of $25 par value: 





Southern Counties Gas Company of California 


Serves 48 cities and towns in the counties of Los Angeles, 
Orange, San Bernardino, Santa Barbara and Centura, Cal, 
comprising a total population of about 586,000. Distributes 
both natural and manufactured gas. Gas sold 1925, 10,320,- 
907,500 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
ee $ 5,403,201 $ 5,263,519 $ 5,804,867 $ 5,444,537 
Net after taxes and 

rE ears ee 1,175,782 1,261,971 1,071,519 1,214,598 
Fixed charges .... 493,532 633,584 574,176 480,383 

Times earned ... 2.38 2.35 1.87 2.53 
Preferred divs. 153,165 100,000 99,182 65,720 
Common divs. 210,000 210,000 210,000 135,000 
ae 252,518 354,638 188,161 533,495 

$ per sh, on com. 38.35 30.98 26.54 44.57 

Capitalization 

Debt Rating Auth. Out. 
Piret Sie, Biaw 3, BORG oak cowcvens A $10,000,000 $ 8,873,100 
Pee TD © as wis ye deans sd ee gwiee A closed 2,718,500 

EE. NE ben axnde send ev bse e> $11,591,600 

Stock 
ye ee ee ee er A $ 1,250,000 $ 1,250,000 
Se ee ers A 11,250,000 1,200,000 
SE vnc gat un soo sees abe 44 Cade ees A 5,000,000 1,500,000 

es rT ee ee $ 3,950,000 


Dividends—Paid regularly on preferred since issuance in 
1921; on common paid 3 per cent, 1918 4% per cent, 1919; 
8 per cent, 1920; none in 1921; 9 per cent, 1922; 14 per cent, 
1923, 1924 and 1925. 

Comment—The growth of this company’s business and 
acquisition of new properties has been so rapid that only 
more recent figures are of any significance. As an indica- 
tion of the rapidity of growth, the 1925 sales of 10 billion 
cu. ft. may be contrasted with 1918 when the company 
sold 3% billion cu. ft., an increase of 350 per cent. If pres- 
ent earning capacity is maintained—and there appears to 
be no reason why it should not improve—the future for 
the junior stockholders will be very profitable indeed. 

* * * 


Southwestern Gas & Electric Company 


Operates the entire gas and electric service in Shreveport, 
La.; Texarkana, Ark. and Texarkana, Texas, and street 
railway business in the latter cities. In August, 1923, ac- 
quired gas business in Beaumont, Tex., and Biloxi, Gulf- 
port and Pass Christian, Miss. Population served about 
200,000 

Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
DN. cacisecsanues $ 4,091,678 $ 3,781,043 $ 3,363,213 $ 2,535,374 
Net after taxes.... 1,278,714 1,044,612 10,545 641,623 
Bond interest 630,118 505,885 461,543 354,134 

Times earned ... 2.03 2.06 1.97 1.81 
Preferred divs. .... 181,140 157,781 139,563 96,705 
ED «as inch gee simi 326,343 380,846 309,439 190,784 

$ per sh. on com. 10.70 12.48 10.15 6.26 

Capitalization 

Debt Rating Auth. Out. 
Divisional issues, 5s & 6s, 1930-44... A closed $ 1,824,500 
First & ref. 5s & 8s, Aug. 1, 1932.... A closed 4,045,500 
Gen’l 6a, Nov. 1, 1957 ....ccccee cocs ae open 4,134,500 

SD ND kk Sense adeendennses> $10,004,500 

Stock 
Proferred, 8% CUM. ..ccvccccccccecs A $ 1,000,000 $ 736,800 
a ee et A 4,000,000 2,534,000 
NN ee eee ee ee ee B 3,500,000 3,050,000 

RS DR, ine sinvss nd sn0snc0de0< $ 6,320,800 


Dividends—Paid regularly on preferred; at various rates 
on common since 1915; 2 per cent, 1920; 1% per cent, 1921; 
1% per cent, 1922; 2%4 per cent, 1923, and 6 per cent 1924, 
6 per cent in 1925. ; ] 

Comment—Information supplied by this company is not 
very complete but shows good improvement over the past 
couple of years, indicating some future possibilities for the 
common stock. The company retired $1,834,000 of the 
8 per cent preferred and issued 7 per cent preferred in 


July, 1925. a a a 


Spring Valley Water Company 


Operates water utility properties serving San Francisco, 
Cal. 


Comparative Earnings 





Dec. 31—Years 1925 1924 1923 1922 

th dE 55 cnet nbwet Ssbw be bbees Wbweioenwaeee $ 4,000,000 PD 55654 ea es $ 6,170,238 $ 5,903,955 $ 5,738,638 $ 5,233,026 
Preferred, Series a Sb: t¢cbSbS hae sere vesues saw ewes 30,000,000 Net after taxes ... 3,780,952 3,615,149 3,656,936 3,239,237 
Preferred, Series “B" TN bbesbnetiewewseus das aekeens we 50,000,000 Fixed charges .... 1,100,000 1,100,000 1,064,870 966,630 
Preferred, Series a rr re ree rt 20,000,000 es sale 3.44 3.29 3.45 3.35 
ee Me a6 nbs kee ehnes ses beh weee ko 21,000,000 Depreciation ...... 300,000 300,000 420,000 420,000 
Dn till eco est Ut our. an ess poe pibehee sa krone webaw ees 125,000,000 ES re 1,680,000 1,680,000 1,470,000 1,400,000 
penigp enna P's wos seeees 351,630 227,197 637,432 452,607 

WOR 25. crccccccvcecoevesveseessiccvveccescess vers $250,000,000 $ per sh. on stk. 9.25 6.80 71.16 6.62 

Complete list of companies analyzed appears on pages 123 and 124 
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Debt Rating Auth. Out. 
Mirst C6 ORT B BOR: iss cisceccacics A $40,000,000 $22,000,000 
Stock 
Capital, GROOM .6scec ccs ceiesaciveecs A $28,000,000 $28,000,006 


Dividends—Paid regularly since 1908; at the rate of 5 per 
cent 1919 to September 30, 1923; at the rate of 6 per cent 
since December 31, 1923. 

Comment—This company has the distinction of being 
the largest water company in the country, all other cities 
of equal size operating their own water department. The 
business is of the most stable character and under present 
rates returns an excellent and steady profit. 

The rapid growth of the City is indicated by 5,624 new 
water services installed in 1925. This is the greatest num- 
ber of additional services that have been connected in any 
one-year period, except during the reconstruction period 
following the fire in 1906. There are now 95,633 active 
services in the City. Of these 69,956 are connected with 
residential properties, the remainder supply apartment 
houses, hotels and commercial establishments. Although 
storage conditions are still affected by the cycle of dry 
years which commenced with the season of 1916-17, the 
recent rains have increased the supply in the reservoirs to 
a point exceeding that of any year since 1923. The total 
surface storage as of April 13, 1926, was 17,500 million 
gallons, or 4,000 million gallons more than was on hand a 
year ago. The most rapid progress in growth took place in 
1925 and is continuing in the present year. 

* * * 


Springfield (Mass.) Gas Light Company 


Supplies gas under perpetual franchise in Springfield, 
Mass., and adjoining communities. Gas output, 1925, 1,676,- 
467,000 cu. ft. 


Comparative Earnings 


Dec. 31 Dec. 31 Dec. 31 Dec. 31 

192 1924 192 1922 
PES: scesans nan $ 2,121,450 $ 2,028,621 $ 2,001,304 $ 1,873,306 
Net after taxes.... 614,984 615,889 469,368 433,487 
Fixed charges .... 64,998 67,788 74,134 53,827 
Times earned .. 9. 7.61 6.33 8.05 
Depreciation ...... 114,579 59,249 51,967 45,492 
DividenGsS .ccccce. 405,271 375,478 311,004 311,004 
SUPPIUA vecsccvece 30,135 13,375 32,263 23,164 
$ per sh. on stk. 2.87 3.00 2.98 2.90 

Capitalization 

Stock Rating Auth. Out. 

Capital stock ($25 par) .......e.00. A $ 3,887,550 $ 3,795,200 


Dividends—Uninterrupted for 75 years; 12 per cent, 1908- 
1919; 10%4 per cent, 1920; 12 per cent, 1921-1925. 


Comment—To finance substantial extensions completed 
and under construction, the company has increased its 
capital stock by 20 per cent during 1925. The past record 
alone assures stockholders of continued liberal dividend 
payments while the additions to the company’s properties 
foreshadow a further increase in earnings. 

* * * 


Standard Gas & Electric Company 


A holding company owning securities which may be 
grouped in three classes, as follows: (1) The entire stock 
of Byllesby Engineering & Management Corp.—managing 
and operating utility properties; (2) common stocks and 
other securities of a number of utility companies, including- 
ing the Louisville Gas & Electric Co., Oklahoma Gas & 
Electric Co., Northern States Power Co., California Oregon 
Power Co., Coast Valleys Gas & Electric Co., Consumers 
Light & Power Co., Fort Smith Light & Traction Co., 
Mountain States Power Co., Sierra & San Francisco Power 
Co., Southern Colorado Power Co., Southwestern General 
Gas Co., and Wisconsin Public Service Co. and the com- 
mon stock of Shaffer Oil & Refining Co. Company’s pub- 
lic utility operating companies furnish electric power and 
light, gas, steam heat, telephone, water or street railway 
service in important commercial, financial, and industrial 
centers located in 18 states. The communities served, num- 
bering 1,040, having an estimated population of 3,360,000, 
include the cities of Minneapolis, St. Paul, Louisville, Okla- 
homa City, Muskogee, Ardmore, Sioux Falls, St. Cloud, 
Fargo, La Crosse, Eau Claire, Green Bay, Oshkosh, Sheboy- 
gan, Menominee, Casper, Marshfield, Kalispell, Medford, 
Klamath Falls, Pueblo, Tacoma, San Diego and Stockton. 
They have an aggregate installed hydro-electric and steam 
electric generating capacity of 1,061,877 h. p.; installed daily 
gas manufacturing capacity of 77,081,000 cu. ft.; a total of 
19,141 miles of transmission and distribution lines, and con- 
nected electric load all purposes, of 1,595,353 k. w. Total 
customers served 1,004,038. Annual electric output 2,022,- 
669,037 kw. hrs.; annual gas output 25,663,761,000 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
MANORS 5 ics exo hoe $ 7,270,117 $ 6,098,532 $ 5,196,190 $ 4,759,702 
Net after taxes .... 7,125,670 5,981,261 5,103,425 4,652,126 


Fixed charges .... *1,400,884 2,217,290 1,826,250 2,190,704 


Times earned ... 5.10 2.69 2.79 2.12 
Preferred divs. .... 2,485,369 1,761,298 1,297,711 1,074,965 
IE 6 diac s wp era 3,239,417 2,002,672 1,643,118 1,386,457 

$ per sh. on com. s 7.70 54 


*Interest on funded debt converted in 1925 into common stock in- 
cluded in common dividends. 


Capitalization 

Debt Rating Out. 
Shag. 6 NOt Cees 1. BORG iin dc cc wcscncceenvee A $15,000,000 
BE a ee ip eee eee A 7,500,000 

OG NE 6 bios cnn cick ecdennwemeraatememWtadse $22,500,000 

Stock 
7% cumulative prior preference stock ........... A $21,000,000 
Pretecred,. 3% cum. (per $66) ooe- cw ccccccccsese A 16,500,000 
6% non-cumulative preferred stock ............. A 1,000,000 
Se i ND ok Cis Ccncestece ae sseseccawnnewewe A 765,635 


Dividends—Paid on preferred with some irregularly since 
1910; accruals have been made up in scrip (since retired) 
and common stock, and regular cash dividends at the full 
rate maintained since 1919. Common changed from $50 
par in 1923 to no par and dividends at the rate of $2.50 per 
annum inaugurated with.a quarterly disbursement of 62%4c., 
payable July, 1923. Rate increased to $3 per share per an- 
num, March, 1924, and maintained. In addition, a special 
dividend of 1/50 share of common stock on each common 
share outstanding, July 25, payable in three installments, as 
follows: 50 per cent on July 25, 1926, to stockholders of 
record June 30, 1926; 25 per cent on October 25, 1926, to 
stockholders of record September 30, 1926; 25 per cent on 
ay 25, 1927, to stockholders of record December 31, 


Comment—Standard Gas & Electric Co. is unique among 
the so-called holding companies in that it does not own the 
entire common stocks of some of its subsidiaries. The 
company’s earning capacity is derived largely from its 
management work, through the Byllesby Engineering & 
Management Corp. Such income, it will be appreciated, is 
of greater dependability than common stock dividends, as it 
is a direct operating expense of the operated utility, rank- 
ing ahead of the utility company’s first mortgage interest 
charges. Of the three groups of equity securities the man- 
agement business is, of course, steady and increasingly 
profitable; continuous expansion of earning capacity of the 
operated utilities enhances the value of their securities owned 
by Standard Gas & Electric Co., and the Shaffer Oil & 
Refining Co. is a developing oil proposition of substantial 
possibilities. Among preferred stock investments of the 
businessman’s type, this company’s preferred stands out as 
an attractive purchase. 1925 was the best year in the his- 
tory of the company and the prospects for further improve- 
ment are excellent. 


This organization has pioneered and is now among the 
foremost utility organizations in the development of the 
present idea of interconnection of properties, or so-called 
“super” power, and the operated companies are well de- 
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soumana Standard Gas and 
\q, Electric Company 


One of the largest Public Utility 


systems under a single management 


HE public utilities system of Standard 
WASHINGTON Gas and Electric Company directly 
oN serves a total of 1,200 communities, an esti- DAKOTA 
mated population of 5,500,000, in nine 
teen states. 


Larger cities in this group include Pitts- 
burgh, San Francisco, Tacoma, San Diego, 
Minneapolis, Saint Paul, Louisville, Okla- 
homa City and Pueblo. e 


Combined assets exceed $750,000,000. = Ae 
Gross earnings of present operated utilities 
were $137,324,816 in 1925. SOUTH 


Approximately 1,400,000 electric and gas DAKOTA 
customers are served by the operated prop- 

erties, which have an electric generating 

capacity of 1,478,933 horsepower, a con- 

siderable part of which is water power, and 

35,655 miles of transmission and distribut- 

ing lines. 


Investment in Standard Gas and Electric Company 
assures the protection of wide property distribution 


We 
NORTH 


and specialized, long experienced management. 
Write for descriptive literature BI -355. 


H. M. Byllesby & Co. 


Incorporated 


CHICAGO NEW YORE 
231 So. La Salle St, 111 Broadway 


BOSTON PHILADELPHIA PROVIDENCE DETROIT 
MINNEAPOLIS ST. PAUL KANSAS CITY 


Investments Backed by Successful Engineering- Management 


% 
M 
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veloped along these lines. Advantageously located and 
grouped in nineteen states of the Nation they are in posi- 
tion to benefit materially from continued prosperity of the 
country as a whole as well as the local communities served. 

On April 5, 1926 acquired control of Standard Power 
& Light Corp. On April 6 Standard Gas & Electric Co. 
made the following offers to minority interests of companies 
controlled by Standard Power & Light Corp., which offers 
were expired May 31, 1926: 

Holders of Philadelphia Co. common, for each share 
held to receive 1 2-5 shs. com. Stand. Gas & Elec.; holders 
of Pittsburgh Util. Corp. pref. (incl. v.t.c.) 3% shs. 8 per 
cent cum. pref. Stand. G. & Elec. or 1-3 sh. com. Stand. G. 
& Elec. 

Holders of United Rys. Inv. Co., 5 per cent cum. pfd., 
for each share held to receive 1% shs. 8 per cent cum. Stand. 
G. & Elec. plus 1-10 com. Stand. Gas & Elec. or 1% com. 
Stand. G. & Elec. 

Holders of United Rys. Invest. Co. common, for each 
share held to receive % sh. com. Stand. G. & Elec. 

Holders of Calif. Ry. & Pr. Co. prior pref. for each share 
held to receive 2 shs. 8 per cent cum. pref. Stand. G. & 
Elec. or 2 shs. com. Stand. G. & Elec. 


* * * 


The California Oregon Power Company 
(Controlled by Standard Gas & Electric Company) 
Owns hydro-electric plants with total installed capacity of 


about 76,230 H. P. and one steam electric station of 375 
H. P. Distributes power to various parts of the following 
counties: Jackson, Josephine, Klamath, and Douglas, Ore.; 
Siskiyou, Shasta and Trinity counties, Cal., also supplies 
power wholesale to the Pacific Gas & Electric Co. and 
Mountain States Power Co. 


Comparative Earnings 

Dec. 31—Years 1925 1924 1922 
Gross $ 2,167,990 $ 1,699,764 $ 1,370,545 $ 1,066,190 
Net after taxes.... 1,330,359 1,000,876 775,941 618,402 
Fixed charges .... 543,711 348,695 292,214 252,024 

Times earned ... 2.45 2.86 2.65 2.45 
Depreciation 269,019 219,429 238,242 182,982 
Preferred divs. 264,549 223,908 194,513 155,862 
Surplus 253,080 208,844 50,972 27,534 

$ per sh. on com. 5.96 4.70 1.15 0.62 


Capitalization 
Debt Auth. Out. 
Divisional issues A) closed $ 554,000 
*First & ref., 1942 $10,000,000 4,500,000 
Series “C’’ Ist & refund. 5s, 1955.. 2,600,000 


Gen. & ref. 5%s, 1946 50,000,000 3,000,000 


Total debt $10,654,000 


Stock 


Preferred, / siete $ 7,500,000 $ 4,411,231 
7, 


5 
500,000 4,441,100 


Total stock $ 8,852,331 


*In February, 1926, $3,000,000 General and Refunding Mortgage 
51%% Gold Bonds, Series ‘“‘A,’’ due 1946, were issued and sold, and 
the proceeds were used to refund the First and Refunding Mort- 
gage 714%,% Gold Bonds amounting to $1,870,300. 


Dividends—On preferred paid 7 per cent since issuance 
in 1921. None on common. 


Comment—An arrangement was effected in November, 
1925, with H. M. Byllesby & Co. of Chicago through ex- 
change of stock whereby the company was consolidated 
with the California Power Co. Company has refunded con- 
siderable of its funded debt thereby placing the outstanding 
stocks in more secure position. The development has 
reached a point where preferred dividends are secure and 
the increasing earnings that apply to the common give it 
good long pull possibilities. 


* * * 


Louisville Gas & Electric Co. 


(Controlled by Standard Gas & Electric Co.) 

The gas business of Louisville Gas and Electric Com- 
pany was established in 1838 and the electric business in 
1885. The company’s properties include a steam power 
plant with installed capacity of approximately 125,317 H. P., 
gas manufacturing plants with an installed daily capacity 
of 22,000,000 cu. ft., electric transmission lines and gas dis- 
tributing system and completely equipped coal properties 
assuring an adequate and convenient source of fuel sup- 
ply. The company serves Louisville and adjacent com- 
munities. 


Comparative Earnings 
1925 1924 


Dec. 31—Years 
Gross earnings 


1923 1922 
- $ 7,903,899 $ 7,258,637 $ 6,475,823 $ 5,571,192 
Net earnings 4,092,031 3,553,480 3,220,392 2,639,744 
Interest charges 1,308,701 1,161,107 962,552 1,294,996 
Times earned ... 3.13 3.06 3.3 2 
Balance 2,783,330 2,392,378 2,257,839 1,344,748 
Preferred divs. ... 1,016,409 1,138,080 993,087 842,766 
earned per sh. 
preferred 23.65 20.70 15.89 11.20 
Balance 1,766,920 1,254,292 1,264,752 501,981 


Capitalization 
Debentures Rating Out. 
Sinking fund 6%, Series “A,” due 1937 $ 5,343,100 


Bonds 
First and Refunding Mortgage Gold Bonds: 
Series A, 5%, due 1952 
Series B, 5%%, due 1954 
Louisville Ltg. Co. Ist (closed) Mort. 5%, due 1953 A 


Stock 
Preferred, 6% cumulative 
Preferred, 7% cumulative 


18,805,000 
3,000,000 
1,172,000 


1,345,900 
10,423,400 
10,324,300 


Dividends—Paid on preferred since inception of business 
1838. Dividends were inaugurated on the Common Stock 
in June, 1923, at the rate of $2 per share annually. 


Comment—Louisville Gas and Electric Company is one 
of the country’s oldest utility properties and has enjoyed 
a constant record of growth. Its bonds and notes are ac- 
corded excellent investment ratings. The Preferred Stock 
of Louisville Gas and Electric Company of Kentucky is 
largely held by power and light customers of the company. 
Its Common Stock is held entirely by Louisville Gas and 
Electric Company of Delaware, which in turn is controlled 
by Standard Gas and Electric Co. 


Important construction items completed during 1925, in- 
cluded the installation of a 33,500 horsepower steam tur- 
bine unit to bring the capacity of the Waterside station up 
to 123,950 horespower, and the erection of a 6,000,000 cubic 
foot gas holder. 


Work was started on the construction of the power house 
which will rank seventh in size among the nation’s hydro- 
electric plants, with an installed capacity of 108,000 horse- 
power, and ultimate capacity of 135,000 horsepower. This 
plant is to be completed in 1929. 


* * * 


Northern States Power Company 

(Controlled by Standard Gas & Electric Company 
Ths company, largely by direct ownership but in part 
through stock control, supplies electric light and power 
in an extensive territory of Minnesota including Minneap- 
olis and St. Paul and many communities to the west and 
south. In addition controls certain separate properties op- 
erating in Iowa, Illinois, Wisconsin, South Dakota and 
North Dakota. Total population served estimated at about 
1,390,000. Controls power plants with 147,208 H. P. installed 
generating capacity which are hydro-electric and 300,354 
H. P. capacity is steam-electric. Electric output 1925, 742,- 

601,203 K. W. H., Gas production 3,703,126,000 cu. ft. 


Comparative Earnings 

Dec. 31—Years 1925 1924 1923 1922 
Gross $21,774,868 $20,227,211 $15,489,791 $13,881,919 
Net after taxes ... 10,594,275 9,417,316 6,580,992 5,781,092 
Fixed charges 4,595,498 4,243,524 2,695,293 2,636,432 

Times earned ... 2.30 2.22 2.41 2.19 
Depreciatien 1,100,000 1,000,000 650,000 550,000 
Preferred divs. 3,398,853 2,899,442 2,161,775 1,841,534 
Common divs. *1,294,156 614,307 493,600 493,600 
Surplus 205,768 660,043 580,324 259,526 

$ per sh. on com.A 9.00 20.00 17.40 12.21 

*Interest on funded: debt converted in 1925 into common stock 
included in common dividends. 


Capitalization 

Debt Rating Out. 
Underlying divisional issues $33,704,073 
First and ref. 5s and 6s, Apr. 1, 1941 34,053,000 
First lien and gen. mtg. gold bonds, 6%, due 1948 A 14,270,000 
First lien 5%s, 1950 8,500,000 
Convertible 64% gold notes, due 1933 6,497,900 
Gold notes 64%%, 1933 4,705,900 
Gold notes 5%%, 1940 7,500,000 

Total debt $109,138,400 

Stock 
Preferred, 7% cum. 
Common class A ($100 par) 
Common class B (no par) 


$49,180,400 
17,658,200 
5,000,000 


Total stock $71,838,600 


Dividends—The preferred stock has received regular divi- 
dends since organization of the company in 1909. Divi- 
dends at the rate of 7 per cent annually were paid on the 
common stock from June 30, 1916 to Dec. 31, 1917; none 
thereafter to Feb. 1, 1922, when 4 per cent was paid against 
the earnings of the year 1921; 8 per cent in 1922, 1923, 
1924, and 1925. 


Comment—A large part of the territory in which this 
company operates represents one of the great transpor- 
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tation centers of the country. The demand for power is 
increasing rapidly and assures the company of a healthy 
and prosperous future. While the common dividend record 
has not been regular, there is every reason to look forward 
with confidence to a satisfactory dividend policy in the fu- 
ture as the development of the equity has advanced to the 
stage where the present 8 per cent dividend rate has been 
maintained for the last four years without any difficulty. 

The Company in point of earnings now ranks among the 
ten largest utility companies of the United States. By 
means of an extensive transmission system and large mod- 
ern steam and hydro-electric stations it serves a wide and 
productive territory. With a reasonable degree of general 
prosperity through its territory, the business and earnings 
of the Company are destined to increase materially. The 
properties are well maintained; surplus generating capacity 
will enable taking on a large amount of new business with- 
out a proportionate increase in invested capital. 


* * * 


Oklahoma Gas & Electric Company 
(Controlled by Standard Gas & Electric Co.) 


Serves electricity or natural gas to 92 cities and towns, 
including Oklahoma City, El Reno, Enid, Drumright, Sapul- 
pa, Muskegee, Shawnee and Ada. Estimated population 
over 400,000. Electric power sources of the properties in- 
clude generating stations at Oklahoma City, Muskogee and 
Byng, with reserve stations in a number of other communi- 
ties. Total generating capacity of all plants now aggregates 
88,360 h. p. The River Bank power station, located on the 
Arkansas River near Muskogee, with initial capacity of 30,- 
000 h. p., and the Horse Shoe Lake plant, near Oklahoma 
City, having initial capacity of 20,000 h. p., were placed in 
operation during 1924. A new 26,500 h. p. unit to the Horse 
Shoe Lake plant is expected to be placed in operation late 
in 1926. Has more than 1,069 miles of inter-connected high- 
tension transmission lines. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
BONE: kcoxuccenanee $ 8,978,554 $ 7,963,683 $ 7,075,436 $ 5,736,912 
Net after taxes.... 3,189,598 2,578,813 2,227,380 1,472,921 
Fixed charges 1,831,228 1,634,092 1,113,454 872,414 

Times earned ... 1.74 1.58 2.00 1.70 
Pret, GIR. tscsavce 665,613 511,006 456,700 336,959 
WNIGMED oa na-0okn oss 692,757 433,715 657,226 263,548 

Capitalization 

Debt Rating Out. 
ie, a a oh Kg an Gi bn se ance ta eos A $27,500,000 
Reet: GE. Ae wis nat 3 ews oa See aint ke Posse ae A 9,500,000 

Stock 
eT I ona wig 6.6 Mn ba wa eRe dhe se MERA AO Oe A $11,379,700 
CORNER boc ors a das ene dete a eae Oe aaa ae Cc *7,500,000 





*$4,500,000 outstanding and $3,000,000 cash subscriptions for other 
common stock. 


Dividends—Regular rate paid on preferred. None on 


common. 

Comment—During the year the Company assumed op- 
peration of the properties of Consumers Light and Power 
Company, the Ardmore City Gas Company and the Wilson 
Ice Company, which supply electric, gas and ice services 
in Ardmore and fourteen other communities located in the 
southern part of the state and having a total estimated popu- 
lation in excess of 44,000. These properties were purchased 
by the Company as of February 28, 1926, adding 7,143 elec- 
tric customers, connected load of 8,809 kilowatts, four steam 
electric stations with combined generating capacity of 3,- 
637 horsepower, 250 miles of transmission and distributing 
lines, 5,574 gas customers and 153 miles of mains to the 
Company’s system. 

The stockholders voted May 14, 1925 (1) on authorizing 
the creation of bonded indebtedness of the Co. to the amount 
of $300,000,000 at any time outstanding; (2) on auth. the di- 
rectors to fix the terms and security upon and with such 
bonded indebtedness shall be created; and (3) on auth. the 
increase of the capital stock to $35,000,000 by changing the 
auth. pref. stock from $10,000,000 to $25,000,000. The com- 
pany is carrying out its program of construction and ex- 
pansion and it has resulted in a favorable increase in earn- 
ings each year. Under able management the future holds 
promise of still further improvement which in turn should 
find reflection in the position of the outstanding securities. 

x * * 


Philadelphia Company and Affiliated Companies 
(Controlled by Pittsburgh Utilities Corporation) 


As a holding company, the Philadelphia Company owns 
the entire common and a majority of the participating pre- 
ferred stock of Duquesne Light Company, which supplies 
electric light and power in the Pittsburgh District; the en- 
tire capital stock of Philadelphia Oil Company, Equitable 
Gas Co. and Pittsburgh & West Virginia Gas Co., and of 
the Pittsburgh Railways Company. The company controls 


under lease 324,500 acres of gas and oil lands, of which 
approximately half is reserve acreage. Gas sales 1925, 
27,396,934,400 cu. ft. 


Consolidated Earnings 
Dec. 31—Years 1925 1924 1923 1922 
Gross earnings ... $60,504,848 $58,157,220 $37,122,622 $14,566,026 


Net after taxes... 24,159,470 20,632,038 16,528,988 7,998,979 
Other income ..... 1,022,321 796,060 1,353,297 2,085,237 
Available for chgs. 25,181,791 21,428,098 17,882,285 10,084,216 
Fixed charges 8,834,592 8,785,582 5,302,203 2,404,207 

Times earned ... 85 2.44 3.37 4.19 
Depreciation ...... 6,502,528 4,989,796 3,833,954 2,182,518 
Dividends — Subsid- 

iary Co.’s pfd. stk. 2,300,000 1,219,167 eee 
Dividends — Phila. 

Co. pid. stke. .... 947,385 946,692 946,658 946,231 
Dividends — Phila. 

Co. com. stk. ... 3,715,076 3,715,075 3,166,718 2,576,364 
TOMNOO s'e:e5.0 se eee 2,882,210 1,771,786 3,770,254 1,974,896 


Note—Gross and net after taxes for the year 1922 represent the 
earnings of the gas and oil properties operated by Philadelphia 
Company and subsidiaries. Other income for that year is largely 
the dividend on stock of Duquesne Light Co. The 1923 earnings are 
consolidated, that being the first report of Philadelphia Company 
as strictly a holding company. The 1924 earnings include the re- 
sults of operations of Pittsburgh Railways Co. for the first time 
since 1918. Therefore the figures for 1923 and 1924 are not com- 
parable with each other or with those of the previous year. The 
figures for 1924 and 1925 are comparable with each other but not 
with those of preceding years. 


Philadelphia Co. (Holding Co.) Capitalization 


Debt Rating Auth. Out. 
TMB OTIPIN DOMGGS. oo cc cccsivcvdcawees A closed $14,939,000 
First ref. and coll. 6s, Feb. 1, 1944.. A $100,000,000 12,814,600 
Conv. deb. 5%s, Mar. 1, 1938....... A 10,000,000 9,967,000 

TE Ia ao casi Hera Sua twniee seece $37,720,600 

Stock 
Preferred, 6% cum. (par $50) ...... A $25,000,000 $14,590,000 
Preferred, 5% non-cum. (par $50) .. A 2,033,400 1,442,450 
COMMON. -C7EE FEO) oo. nce cvdccicwcee A 48,650,000 46,443,000 

ee ee” re ne $62,475,450 


Dividends—On 5 per cent non-cumulative preferred and 
6 per cent cumulative preferred, dividends have been paid 
regularly since issuance in 1899 and 1913 respectively. The 
common, with the single exception of 1897, has received 
dividends in every year since 1885, the rate averaging 6 
per cent for the entire period. In June, 1923, the rate was 
increased from 6 to 8 per cent. 

Comment—-The remarkable dividend record of this com- 
pany leaves little to be said of its stability. After forty 
years’ operations, the company displays an excellent finan- 
cial position with reserve natural gas resources approxi- 
mately equal to its developed acreage. The progress and 
prospects of its electric light and power subsidiary company 
are excellent. The street railway subsidiary is operating 
successfully under a municipal contract which provides a 
fair return. The development of these equities therefore 
assures continuance of past prosperity. In April, 1926, 
Standard Gas & Electric Company offered an exchange of 
shares of that company in the ratio of 1.4 for each share 
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of Philadelphia Company stock. This company, through 
Standard Power & Light, controlled Unitéd Railway In- 
vestment, which in turn controlled Pittsburgh Utilities, 
which in turn controlled Philadelphia Co. 


* * * 


Duquesne Light Company 
(Controlled by Philadelphia Company) 


Either directly or through subsidiaries furnishes electric 
light and power in the Pittsburgh district throughout a 
territory which includes practically the entire city of Pitts- 
burgh and the greater part of Allegheny and Beaver coun- 
ties, Pa. Territory served, approximately 1,000 square 
miles, embracing a population in excess of 1,500, 000. Elec- 
tric generating capacity, 324,900 K. W.; electric sales, 1925, 
1,056,730,698 K. W. H. Total output, 1,227, 967,150 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Gross $23,090,850 $20,921,241 $20,180,098 $17,251,879 
Net after taxes ... 10,789,638 9,393,235 8,775,184 7,954,063 
Fixed charges .... 2,802,169 2,654,397 2,707,231 2,689,625 

Times earned ... 3.84 3.54 3.24 2 
Depreciation 1,344,459 1,225,959 
Preferred divs..... 3,100,000 2,219,167 
Common divs. 2,000,000 1,793,560 1,640,340 1,640,340 
Surplus 1,543,010 1,500,153 1,876,886 2,218,512 

$ per sh. on com. 17.71 16.46 19.30 21.17 


i 96 
1,188,229 1,031,704 
1,362,498 373,882 


Debt Rating Auth. Out. 
First mtge. & coll. tr. 6s, July 1, '49 A $100,000,000 $31,718,500 
First mtge. & coll. tr. 5%s, July 1, '49 10,000,000 

Stock 


First pfd. 7% cum. 
Participating pfd. 8% 


150,000,000 
125,000,000 
25,000,000 


30,000,000 
10,000,000 
20,000,000 


Total stock $60,000,000 


Note.—A majority of the participating preferred and all of the 
common are owned by Philadelphia Co. 


Dividends—Dividends on old issue of 7 per cent cumu- 
lative preferred paid regularly until retired, May 1, 1923. 
The new issue of 7 per cent first preferred is cumulative 
from March 15, 1923. Dividends on the common in recent 
years paid as follows: 8 per cent, 1919 and 1920; 8% per 
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cent, 1921; 9 per cent, 1922, 1923 and 1924; 10 per cent, 
1925. 


Comment—Duquesne Light Company is an excellent ex- 
ample of the modern, well- developed power company serv- 
ing a great industrial center. Over half of its generating 
capacity has been constructed within the past five years, 
The management is‘ excellent, the statistical record highly 
satisfactory and the securities of excellent investment 
quality. 


* * * 


Wisconsin Public Service Corporation 
(Controlled by Standard Gas and Electric Company) 


A consolidation effected in October, 1922, of several com- 
panies supplying utility service in an extensive territory 
of Wisconsin, comprising a territory lying between Osh- 
kosh and Sheboygan on the south to High Falls and 
Menominee on the north, the latter lying over the state 
line in Michigan. This territory includes a population of 
about 335,000. The electric facilities of the company in- 
clude 12 generating stations of 67,091 H. P. combined ca- 
pacity, of which 39,018 H. P. is hydro-electric and the bal- 
ance steam. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 


Gross $ 3,980,288 $ 3,654,351 $ 3,278,022 $ 2,915,928 
Net after taxes.... 1,527,789 1,349,217 1,139,222 982,626 
Interest 684,397 698,137 551,950 551,950 

Times earned ... 2.23 2.25 2.06 1.78 
Preferred div. .... 219,877 147,000 147,000 147,000 
Bal. for deprec., 


com., etc. 623,515 604,079 440,272 284,450 


Capitalization 
Debt Rating Auth. Out. 


Divisional issues A closed $ 3,095,000 
1st lien & ref. 6s, Oct. 1, 1952—Ser. A. A $15,000,000 6,772,000 
1st lien & ref. 5%s, 1958, —Ser. B... A 600,000 500,000 


Total debt $10,367,000 


Stock 
Preferred, 7% $ 5,500,000 $ 3,591,300 


3,000,000 2,650,000 


Tetal stock $ 6,241,300 


Dividends—7 per cent on preferred each year. 8 per cent 
on common, 1924, 1925. 


Comment—Company has been reporting steady increases 
in both gross and net since organization. The earnings for 
the company as shown do not include new properties for 
the full twelve months’ period which would increase the 
totals slightly. Figures for 1922 are largely a consolida- 
tion of the separate operating results of the constituent 
parts, the complete interconnection of the various units hav- 
ing been accomplished after the close of the year. 


* * * 


Tampa Electric Company 


Company does the entire electric light, power and street 
railway business in the city of Tampa, Fla. Through sub- 
sidiary companies it also does an electric lighting and ice 
business in Dade ‘City, Plant City and Winter Haven and 
supplies water in Winter Haven. The estimated population 
of this area is 154,000, not including an additional 100,000 
of annual tourists. Tampa and the surrounding communities 
are principally residential with agricultural and fruit grow- 
ing lands in the vicinity. The franchises of Tampa Electric 
Co. have a long life to go, being for a term of 999 years 
from 1899. Winter Haven water and electric light and power 
> aa expire in 1944. Plant City franchises expire in 

Comparative Earnings 

Dec. 31—Years 1925 1924 1923 1922 

$ 3,326,891 $ 2,350,675 $ 2,146,820 §$ 1,809,262 


1,916,930 1,347,171 


Operating expenses 
and taxes 1,222,996 
Net earnings 1,003,504 923,824 
Fixed charges .... 55 65,862 
Times earned ... . a 14.03 
Balance 5 857,962 
Dividends 496, * 374,960 
$ earned on stk. ‘ a 20.72 


1,065,471 


Debt Auth. Out. 
First 5s, 1933 $ 2,000,000 $ 898,500 
Stock 


Capital stock $ 6,210,700 $ 6,206,700 


Dividends—1907-1909, 7 per cent; 1910, 8 per cent; 1911, 
8 per cent regular and 2 per cent extra. 1912 inaugurated a 
10 per cent rate, continued since. 

Comment—The company has experienced phenomenal 
growth within the last few years, particularly during 1925, 
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when the earnings increased 41.5 per cent over last year. 
In this increase is included a 35.8 per cent gain in the rail- 
way department earnings which is noteworthy in view of 
the great number of private automobiles in use. The ex- 
penses have increased in a consistent ratio and the net earn- 
ings, after operating expenses and taxes, show a gain of 
40.4 per cent for the year. The earnings in both depart- 
ments have been augmented by the great influx of prospec- 
tive residence and business people from the North and else- 
where. Considerable increase has been made in commercial 
power requirements and 90 per cent of the industries of 
Tampa are now being operated by electricity. The bonds 
and stock are well secured, as shown by the above earnings 
record. eepleg 


Texas Electric Railway 


Owns interurban railway mileage extending north out of 
Dallas to Denison, southeast to Corsicana and south to 
Waco; and local street railways in Waco, Denison,, Sher- 
man, Corsicana, Waxahachie and McKinney. Total mile- 
age operated 283.03 miles, of which the company owns 
274.22 miles. Population served about 435,000. Interurban 
lines outside of city limits are on private right-of-way, city 
franchises are satisfactory and for the most part extend 
beyond 1942, 

Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
SOME? | ot ovsntetats ibe $ 2,362,700 $ 2,795,476 $ 2,982,105 $ 2,709,393 
Net after taxes ... 838,085 1,104,061 1,234,604 1,057,865 
Fixed charges .... 426,322 428,169 441,651 460,856 

Times earned ... 1.97 2.59 2.80 2.30 
Depreciation ...... 100,000 100,000 100,000 100,000 
Preferred divs. 329,635 319,762 294,828 272,690 
Common divs. .... 120,000 240,000 240,000 240,000 
SUPE: aces sd.ciearxe 90,247 8,870 158,125 *15,681 

$ per sh. on com. 3.50 4.03 6.64 3.74 


*Deficit. 
+Company wrote off $25,000 preferred discount in 1924. 


Capitalization, December 31, 1925 


Debt Rating Auth. Out. 
NN RN aio ais no o's Moog A $ 3,350,000 $ 1,307,000 
werat. @& wot. 66. Jam. 1, 1988 2. cccccc A unlimited 5,571,000 
Convert. deb. 6s, Jan. 1, 1942 ...... A 3,000,000 1,348,500 

MO IIE, Giiie es ois aioad es <5 cease ec wane $ 8,226,500 

Stock 
Firat. preferred, 7% GUM. ..ccccsces A $ 3,660,000 $ 1,710,000 
Second preferred, 7% cum. ........ A 3,000,000 3,000,000 
RS ER PON re CT RE ie Cc 6,000,000 6,000,000 

NRT GM a dicwien tue siacweae aus $10,710,000 


Dividends—Paid regularly on both issues of preferred. 
cae Para paid 2 per cent, 1920; 4 per cent up to Sept. 
Comment—The company was formed in 1916 as a con- 
solidation of Texas Traction Co. and Southern Traction 
Co. The territory served is a prosperous agricultural sec- 
tion representing the most thickly settled portion of Texas. 


* * * 
Third Avenue Railway Company 


A surface line company which owns or controls a street 
railway system of about 330 miles, including important lines 
in Manhattan, all of the street railway lines in the Bronx, 


and all of the street railway lines in the southern part of 
Westchester County. 


Comparative Earnings 





12 mos, to 12 mos. to 12 mos.to 12 mos. to 
June 30, June 30, June 30, June 30, 
1925 1924 1923 1922 
Ce ae $14,795,041 $14,925,868 $14,694,133 $14,402,950 
Net after taxes..... 2,683,812 2,970,482 3,732,452 3,480,132 
Fixed charges 1,579,552 1,562,278 1,571,029 1,548,679 
Times earned ... 1.63 1.90 2.38 2.25 
Depreciation........ cr. 650,936 206,142 733,347 597,178 
Int. paid on Adj. 
EUR ANE a2. < hatcin sce 1,126,800 1,126,800 1,352,160 1,126,800 
ta ae *102,139 75,262 75,916 207 475 
% earned on Adj. 
ae ay 4.54 §.33 6.34 5.92 
* Deficit. 
Capitalization 
Debt Rating Auth. Out. 
Third Ave. R. R. 1st 5s, July 1, 1927. A closed $ 5,000,000 
Third Ave. Ry. 1st ref. 4s, Jan. 1, 1960 A $40,000,000 21,990,500 
Third Ave. Ry. adj. inc, 5s, Jan. 1, '69 C closed 22,536,000 
WR TEI, 6g kisce sh baarenwsaccanes $49,526,500 
Stock 
Third, Ave: Wy: CAPs Me oisccdicicccs D 


$16,590,000 $16,590,000 


_Income Bond Interest—The adjustment incomes are en- 
titled to 5 per cent interest annually, cumulative from 


January 1, 1913, and have voting privileges. Interest paid 
regularly to October 1, 1917; none-thereafter to April 1, 
1922, when 1% per cent was paid. On October 1, 1922, 
paid 334 per cent, making the full 5 per cent for the fiscal 
year ended June 30, 1922. Paid 3 per cent April 1, and 
October 1, 1923, liquidating in all 1 per cent of accumulated 
interest and leaving 20% per cent in arrears on June 30, 
1923. Paid 2% per cent, April 1, 1924. Paid 2% per cent, 
Oct. 1, 1924. In 1925, April, 1% per cent, Oct., 114 per cent. 


Dividends—Paid 4 per cent dividends in 1916; none since, 
nor can any be paid until the full accrual on the income 
bonds has been liquidated. 


Comment—Except for the Brooklyn City Railroad, the 
Third Avenue Railway is the most patronized of the sur- 
face line street railways operating in New York City. The 
company was by no means exempt from the general effects 
of the high operating costs of recent years but was able to 
maintain its solvency because of the fact that so large a pro- 
portion of its debt is represented by income bonds on 
which interest could be suspended. Now that costs have 
receded and traffic has been restored to approximately nor- 
mal volume, the company is about earning the interest on 
its income bonds. The balance sheet position is good and 
a considerable proportion of the accrued interest could be 
paid at any time but management is conservative and has 
indicated its intention of moving slowly in this matter. 
Under present conditions the income bonds are an attrac- 
tive speculation which offer a high rate of return on the in- 
vestment coupled with some prospect of ultimately re- 
ceiving the full amount of accummulated interest if fares 
are raised. It is the type of issue, of course, which is sub- 
ject to wide market fluctuations, hence the purchaser should 
regard the bonds as a permanent holding or protect his 
principal by setting aside part of the income to mark down 
the cost of the bonds. 

There is little hope for relief under the present administra- 
tion which is pledged to a 5 cent fare, but in the franchis- 
ing of bus routes, if such action is taken in the city, the 
company stands in a position to service its present terri- 
tory which might offer some relief if zoned fares are 
granted. Bad 


The Toledo Edison Company 
(Controlled by Toledo Traction, Light & Power Co.) 


Does the entire electric light and power business in 
Toledo, Ohio, and certain suburbs, serving a population of 
about 400,000. Also wholesales power to other companies 
and supplies gas in Toledo. Installed generating capacity 
133,455 K. W. Electric output 1925, 293,499,070 K. W. H 
gas sales, 2,221,141 cubic feet. 


> 
. 


Comparative Earnings 


Dee. 31—Years 1925 1924 1923 1922 
eee $ 9,404,669 $ 8,125,278 $ 7,555,198 $ 6,667,159 
Net after taxes.... 4,024,035 3,284,282 3,083,442 2,669,687 
Fixed charges a 1,389,821 1,348,033 1,220,174 1,137,631 

Times earned ... 2.90 2.44 2.53 2.35 
Depreciation ...... 947,157 855,433 730,294 686,738 
Pfd. glivs. ......... 609,083 408,396 307,271 302,500 
DN 0. one ka ex 1,078,074 682,420 825,703 542,818 

$ per sh. on com. 4.U7 4.92 5.95 3.91 

Capitalization 

Debt Rating Auth. Out. 
ee eee eer Ce A closed $ 3,375,400 
First 5s and 7s, 1947 and 1941...... A unlimited 16,190,000 

RE COON fico deed adecwumneacenne $19,565,400 

Stock 
Prior pfd. 8% cum. series ‘“A’’....3 Rm A $ 3,000,000 $ 2,351,500 
Prior pfd. 64% cum. series ‘‘B’’.... A 3,000,000 none 
WPOUGEEGR BU CUM caceccisccevcsccse A 25,000,000 § 496,700 
Preferred 7% CUM. ..cccccccccrecers | 5,867,800 
NIN oo Sewe ne a emote aescnmactiecaias Note 15,000,000 13,875,000 

ONE Ae Scawoc sd cae ceuaeaeeees $22,591,000 


Note—Common practically all owned by Toledo Traction Light & 
Power Co.—a subsidiary of Cities Service Power & Light Co 


Dividends—Regularly paid on preferred. 

Comment—An exceptionally strong company serving a 
desirable territory and representing an important equity to 
the Cities Service Company. The securities in the hands 
of the public are of excellent investment quality. 1926 holds 
promise.of a still better showing for the company. 


x * * 
Twin City Rapid Transit Company 


A holding company which owns the entire capital stock 
of the Minneapolis Street Railway Company, The St. Paul 
City Railway Company, and other subsidiary companies. 
The operating subsidiaries furnish without competition the 
street railway service in the Twin Cities of Minneapolis 
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and St. Paul, and vicinity. It also owns all of the capital 
stock of the Twin City Motor Bus Company, which owns 
and operates all three of the bus lines between Minneapolis 
and St. Paul, a bus line from St. Paul to South St. Paul, 
a bus line from St. Paul to Stillwater, White Bear and 
Bald Eagle Lake, a bus line from the City of Minneapolis 
westerly to Glen Lake Sanitarium, a distance of about 14 
miles, and all local bus service in the cities of Minneapolis 
and St. Paul. 

As provided under legislation enacted in 1921, the operat- 
ing subsidiaries have surrendered their local franchises and 
accepted in lieu thereof indeterminate permits granted by 
the state. The indeterminate permit vests in the Railroad 
and Warehouse Commission of the state exclusive power to 
determine the value of street railway properties, to estab- 
lish a reasonable rate of return and rates of fare. To the 
company it assures continuous operation at a fair return, 
free from the political uncertainties contingent upon fran- 
chise expirations. 


Final valuation of the properties of the Minneapolis Street 
Railway Company and The St. Paul City Railway Company 
has been reached by a compromise settlement. The condi- 
tions of this settlement are that the fair value of the prop- 
erties of the Minneapolis Street Railway Company and 
The St. Paul City Railway Company as of January 1, 1926, 
is $42,983,318.60; that each of the companies is entitled to 
receive an annual return of 7% per cent upon such fair 
value. The rate of fare has been fixed as of January 1, 
1926, at 8 cents cash, 6 tickets or tokens each good for 
one ride to be sold for 40 cents, which results in an aver- 
age rate of fare of about 6.8c. per revenue passenger. 


Revenue passengers carried 1925, 200,783,106. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
$12,562,984 $12,805,631 $13,580,047 $13,841,889 
Net after taxes.... 2,037,757 2,353,721 2,669,137 2,675,640 
Fixed charges .... 1,000,330 1,084,712 1,099,070 1,110,438 
Times earned ... 2.04 2.17 2.4 2.41 
Preferred divs. 210,000 210,000 210,000 210,000 
Common divs. 880,000 880,000 1,320,000 880,000 
Surplus 52,573 179,008 40,067 475,202 
$ per sh. on com. 3.76 4.81 6.18 6.16 


Capitalization 
Debt Rating Auth. Out. 


Minn. St. Ry. ist cons. mtge. ext. 

5%s, Aug. 15, 1928 closed 
Other underlying issues $ 6,680,000 
Minn. St. Ry. & St. Paul City Ry. 

joint cons. 5s, Oct. 1, 1928 closed 


$ 5,000,000 
4,388,000 


10,000,000 
Total debt $19,388,000 


Stock 


Preferred, 7% cum. 
Common 


$ 3,000,000 $ 3,000,000 
22,000,000 22,000,000 


Total stock $25,000,000 


i 

Dividends—Preferred has received full rate of dividends 

since issuance. Common has received dividends in every 

year since 1899; recent record 3% for 1920; 2% for 1921; 

for 1922, 6% for 1923, 4% for 1924, and 4% for 1925. The 
rate was increased to 5% in 1926. 


Comment—Continuous dividend record since 1899 is an 
achievement which few street railway companies can boast 
of. It is most apparent that the indebtedness is moderate 
and that the stock issues occupy a secure equity position. 


* * * 


The United Gas and Electric Corporation 


A holding company which controls public utility prop- 
erties operating in. Elmira and Lockport, N. Y., and Hous- 
ton, Texas. 


Comparative Earnings of System 


Dec. 31—Years 1925 1924 1923 1922 


Gross of sub. $14,193,702 $12,297,569 $13,449,293 $12,011,742 
Net after operating 

Expenses, Maint. 

Taxes 5,286,862 4,402,247 4,780,703 4,394,300 
Fixed charges, sub. 1,674,365 1,596,030 1,754,410 1,740,245 

Times earned ... 3.16 2.76 2.713 2.43 


Net accruals to U. 
2,363,626 1,912,200 


G. & E. 
Fixe 

592,980 
3.22 


G & E ; 584,889 649,819 674,840 
4.04 y 2.35 
1,778,737 1,319,220 1,062,043 911,782 
27.37 20.30 16.26 14.03 
Capitalization 
Debt Rating Auth. Out. 
Collateral 6s, Apr. 1, 1945 $15,000,000 $ 9,669,000 


1,711,862 1,586,622 


Bal. for divs. 
$ per sh. on new 


Stock (after reorg.) 
Preferred, 5%-7% cum. 
Common (no par) 


$ 6,499,400 $ 6,499,400 
310,464 sh. 310,464 sh. 


Dividends—On new preferred paid at the annual rate of 
5 per cent beginning July 20, 1923. Cumulative dividend 
rate increased to 6 per cent July 1, 1925, and to 7 per cent 
July 1, 1927. 


Comment—The readjustment of stock capitalization by 
this company clarifies the situation. The improvement 
shown in times fixed charges were earned and the earnings 
shown on the new preferred stock speak well for the prog- 
ress the company has made in recent years. The prospects 
appear bright for a steady improvement as times goes on. 

As of January 7, 1926, the corporation disposed of its 
Pennsylvania properties to the United Securities Company, 
for all of the securities issued by the latter company, and 
subsequently the United Securities Company consolidated 
with Lehigh Power Securities ‘Corporation. Under the terms 
of this consolidation The United Gas and Electric Corpora- 
tion received approximately $11,000,000 in cash and 130,000 
shares of preferred stock of the Lehigh Power Securities 
Corporation, entitled to cumulative dividends at the rate of 
$6 per share per annum. 


On February 5th cash was deposited with the trustee for 
the redemption on April 1, 1926, of all of the Thirty Year 
Collateral Trust 6% Sinking Fund Gold Bonds, Series “A,” 
of the corporation outstanding, in the amount of $7,781,100, 
at the call price of 102% and accrued interest to date of 
redemption. This transaction is obviously of great advan- 
tage to the stockholders. 


The United Gas Improvement Company 


The Company is primarily a holding or investment 
company owning stocks and other obligations of numerous 
public utility companies throughout the country and of 
the Welsbach Company, manufacturer of the Welsbach 
gas mantle and of water heaters and refrigerators and The 
U. G. I. Contracting Company, through which it controls 
an extensive construction and general engineering business. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 


Gross $ 9,992,751 $ 9,562,443 $ 8,501,423 §$ 7,767,382 
Net after taxes.... 8,516,132 8,251,736 7,254,077 6,673,942 


» Loss on Phila. Gas 


lease 414,455 154,480 820,121 895,682 
Balance 8,101,676 8,097,256 6,433,956 5,778,260 
Fixed charges 344,219 

Times earned ... 16.79 
Preferred divs. 231,417 427,236 427,236 427,237 
Common dividends. 5,250,665 4,272,204 3,661,788 2,441,192 
Surplus 2,619,594 3,397,816 2,344,932 2,565,612 

$ per sh. on com. 4.83 6.28 4.92 4.10 


Note.—Proportionate interest of the U. G. I. Co. in the undis- 
tributed earnings for the year 1925 of companies in which it owns 
a majority of the common stock, which earnings were not paid out 
in dividends but were retained as undivided profits by such com- 
panies or their subsidiaries amounted to $1,947,511. This totaled 
$10,049,187.08, or the equivalent of 12.34% on the $81,461,100 capital 
stock outstanding December 31, 1925, or 14.73 per cent on the aver- 
age stock outstanding during the year. 


Capitalization 
Stock Rating Out. 
Common (par ($50) $81,461,100 


The Company has no funded or floating debt, and its 
balance sheet of December 31, 1925, shows total assets 
(less investment in Philadelphia Gas Works) of $125,299,538 
as against the $81,461,100 of capital stock outstanding, un- 
divided profits as of that date being $40,437,945. 


Dividends—7 per cent annually on Preferred since issu- 
ance in 1920, and until retirement in 1925, 8 per cent annu- 
ally on Common, 1899 through 1920, 4 per cent in 1921 and 
1922, 6 per cent in 1923, 7 per cent in 1924, 2 per cent quar- 
terly, 1925. In 1896 the company paid a scrip dividend of 15 
per cent, in 1910 a similar dividend of 10 per cent, in 1917 an 
extra cash dividend of 2 per cent, and an extra cash dividend 
of 3 per cent in 1925. 


Comment—With the exception of the post-war years 
of high prices of materials, and labor, the company has 
had an unusual dividend record, which indicates its stability 


and progressiveness. The current dividend is 8 per cent. | 
‘ 


During the past year the Company has made many 
changes in its investments and these transactions should 
add materially to its income over the next few years. 
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The United Gas Improvement Company 


PHILADELPHIA, PA. 





The Company is a shensiteliiee in the following Public Utilities: 


Allentown-Bethlehem (Pa.) Gas Company 
Controlling: 
Highland Gas Company, Quakertown, Pa. 


American Gas Company, Philadelphia, Pa. 


Controlling: 


Bangor (Me.) Gas Light Co. 

Burlington (Vt.) Gas Light Co. 

Burlington (Vt.) Light & Power Co. 

Central Iowa Power & Light Co. 

Luzerne County Gas & Electric Corporation, Kingston, Pa. 
Petersburg (Va.) Gas Co. 

Philadelphia (Pa.) Suburban Gas & Electric Co. 

Rockford (Ill.) Gas Light & Coke Co. 


American Public Utilities Company, Chicago, III. 


Controlling: 
Albion (Mich.) Gas Light Co. 
Boise (Idaho) Gas Light & Coke Co. 
Central Indiana Power Co. 
Holland (Mich.) Gas Works 
Utah Gas & Coke Co., Salt Lake City, Utah 
Burlington (Ia.) Gas Light Company oy 
Charleston (S. C.) Consolidated Railway & Lighting Co. 
Concord (N. H.) Gas Company 
Connecticut Electric Service Company, Hartford, Conn. 
Controlling: 


Bristol & Plainville Electric Co. 
Connecticut Light & Power Co. 
Eastern Connecticut Power Co. 


Consumers Gas Company, Reading, Pa. _ 
Counties Gas & Electric Company, Norristown, Pa. 
Des Moines (Ia.) Gas Co. 
East Penn Gas Light Co., Emaus, Pa. ; : 
Equitable Illuminating Gas Light Co., Philadelphia, Pa. 
Harrisburg (Pa.) Gas Co. 
Lebanon Valley (Pa.) Gas Co. 
Manchester (N. H.) Gas Co. 
Mexico (N. Y.) Electric Co. 
Midland Utilities Company, Chicago, III. 
Controlling: 


Berne Electric Co. 

Northern Indiana Public Service Co. 

Chicago, South Shore & South Bend Railroad 
East Chicago Gas Co. 

Gary Railways Company 

Indiana By-Product Gas Co. 

Indiana Electric Utilities Co. 

Indiana Service Corporation 

Kokomo Gas & Fuel Co. 

m and Bluffton Traction Co. 
Northern Indiana Gas & Electric Co. 
Public Service Pipe Line 
West Ohio Gas Company 


Minneapolis (Minn.) Gas Light Co. 
Mohawk Hudson Power Corporation, Schenectady, N. Y. 


Controlling: 


Adirondack Power & Light Corporation 
Cohoes Power & Light Co. 

Fulton County Gas & Electric Co. 
Municipal Gas Co. of City of Albany 
Utica Gas & Electric Co. 


Nashville (Tenn.) Gas & Heating Co. 
New England Power Association, Boston, Mass. 
Northeastern Power Corporation, New York City 
Northern Liberties Gas Co., Philadelphia, Pa. 
Pensacola (Fla.) Gas Co. 
Public Service Corporation of New Jersey, Newark, N. J. 
St. Augustine (Fla.) Gas & Electric Light Co. 
Savannah (Ga.) Gas Co. 
Seneca River Power Co., Baldwinsville, N. Y. 
Sioux City (Ia.) Gas & Electric Co. 
Controlling: 
Sioux City Service Co. 
Iowa Light, Heat & Power Co. 
Southeastern Power & Light Co., Birmingham, Ala. 
Controlling: 














Gulf Electric Co. 
ppi Power Co. 
Pensacola tric 
Southeastern Fuel Co. . 
Syracuse (N. Y.) Lighting Co., Inc. 
2 TTD EIA! seh 
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‘Worcester Electric Light Company 


Furnishes electric light and power in Worcester and 
Leicester, Mass., serving a population of about 200,000. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 


Gross $ 3,322,041 $ 3,058,450 §$ 3,188,408 $ 2,703,634 
Net after taxes .... 1,314,568 1,118,836 1,216,615 962,012 
Fixed charges .... 8,359 ,331 4,051 5,763 
Depreciation 415,207 374,950 349,254 335,052 
Dividends 552,000 628,000 480,000 480,000 
Surplus 339,001 210,555 383,310 141,197 

$ per sh. on stk. *9.28 30.77 35.97 25.88 


*$25 par stock. 
Capitalization 
Stock Rating Auth. Out. 
Capital stock $ 2,400,000 $ 2,400,000 


Dividends—Paid regularly since 1903; in recent years, 
not less than 12 per cent since 1914; 20 per cent, 1921, 1922 
and 1923; 22 per cent, 1924; 23 per cent in 1925. 


Comment—A strong company of exceptional record. The 
management has been conservative and liberal at the same 
time. The par value of the stock was changed from $100 to 
$25 on June 1, 1925, and it is on the new basis that earnings 
are figured. Compared with 1924 on $100 par stock the 
earnings would have approximated $37.12, a considerable 
improvement over the preceding year. 


x* « *& 


The United Light & Power Company 


Incorporated in Maryland, November 20, 1923. Pur- 
chased the entire holdings of United Light & Railways Co., 
a Maine corporation, and assumed control of the following 
properties January 1, 1924: Cadillac, Mich., Gas Light Co.; 
Cedar Rapids, lowa, Gas Co.; Cedar Rapids & Marion, 
Iowa Ry. Co.; Chattanooga, Tenn., Gas Co.; Fort Dodge, 
Iowa, Gas & Electric Co., La Porte, Ind., Gas & Electric 
Co.; Mason City & Clear Lake, Iowa, R. R. Co.; North- 
western Manufacturing Co., Ft. Dodge, Iowa; Ottumwa, 
Iowa, Gas Co.; Peoples Gas & Electric Co., Mason City, 
Iowa; The Tri City Railway & Light Co., Davenport, Iowa; 
The United Light & Railways Co. (a Delaware Corpora- 
tion) Chicago. 


The Tri-City Railway & Light Co. controls, through 
ownership of the entire capital stock issued, and practically 
all of the bonds, the following subsidiary companies: Clin- 
ton, Davenport & Muscatine, Iowa, Ry. Co.; Iowa City, 
Iowa, Light & Power Co.; Moline-Rock Island, Ill, Mfg. 
Co.; Muscatine, Iowa, Lighting Co.; Peoples Light Co., 
Davenport, Iowa; Peoples Power Co., Rock Island and 
Moline, Ill.; Tri City Railway Co. (of Illinois); Tri City 
Railway Co. (of Iowa). 


The United Light & Railways Co., a Delaware corpora- 
tion, owns all of the stock of the Riverside Power Manu- 
facturing Co., which company owns and operates an elec- 
tric power generating station on the bank of the Mississippi 
River near Davenport, Iowa. The initial installed capacity 


of this plant is 35,000 H. P., with an ultimate capacity of 
200,000 H. P. 


The United Light & Railways Co. also owns a substan- 
tial block of the common and preferred capital stock of 
American Light & Traction Co., having acquired the en- 
tire holdings of the Emerson McMillan Estate in the latter 
company and other large holdings. 


Brooklyn Borough Gas Co., serving a portion of the city 
of Brooklyn and outlying suburbs—in all a population in ex- 
cess of 250,000—is also controlled by The United Light and 
Railways Co. (Delaware), through ownership of practically 
the entire common stock of the company. 


Also controls, through ownership of all the common 
stocks and a large proportion of the outstanding preferred 
stocks and bonds, the Ohio Utilities Co. and Ohio and Wes- 
tern Utilities Co., which companies own the properties 
furnishing electric light and power to the cities of Circleville, 
Chillicothe, Delaware, Gallipolis and Hillsboro, Ohio, and 
suburban communities. 


Continental Gas & Electric Corporation controls, through 
ownership of a large amount of their common stock (in 
some cases all), and substantial amounts of the preferred 
stocks of certain of the companies, the following operating 
companies: Columbus, Ohio, Railway, Power & Light Co.; 
Canada Gas & Electric Corp., Brandon, Manitoba; Have- 
lock, Neb., Electric Light Co.; Iowa Service Co., Lincoln, 
Neb.; Kansas City, Mo., Power Securities Corp.; Kansas 
City, Mo., Power & Light Co.; Lincoln Traction Co., Lin- 


coln Neb.; Lincoln, Neb., Public Service Co.; Maryville, 
Mo., Electric Light & Power Co.; Nebraska Gas & Electric 
Co., Lincoln, Neb. Effective April 1, 1926, the gas and 
electric properties formerly owned by the Lincoln Gas and 
Electric Light Co. and the Lincoln Traction Co. were con- 
solidated and the Lincoln Public Service Co. was organized 
to take over and operate the properties. The Lincoln Trac- 
tion Co. continues in operation of the Street Railway prop- 
erties in the city of Lincoln and suburbs. 


Character of Service and Territory Served 


The subsidiary operating companies now under the con- 
trol of The United Light & Power Company serve an ag- 
gregate population of over 2,000,000, with either (in some 
cases two or more) of the following public utility services: 
Gas (18 plants with annual output of more than 2,500,- 
000,000 cubic feet); electric light and power, with an- 
nual sales of more than 700,000,000 K. W. H.; central sta- 
tion heat; artificial ice; cold storage; street railway and in- 
terurban railway transportation, and merchandising of gas 
and electric appliances. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Gross earnings - $11,084,993 $ 4,779,911 §$ 4,146,858  $ 3,426,249 
Net after taxes.... 10,387,692 4,339,416 3,720,314 3,009,661 


Fixed charges .... 2,772,963 1,697,377 1,360,690 1,009,285 
Times earned ... 3.75 J 2.73 2.98 


Preferred divs..... 1,711,804 1,178,599 1,050,259 807,655 
Bal. for com. 5,902,925 1,463,440 1,309,365 1,192,771 
$ per sh. on com, 9.86 Note 29.09 33.52 


Note—The Common Stock in 1923 consisted of 45,000 shares of 
a par value of $100 each. This was converted into no-par stock 
in the reorganization, at the rate of five shares of new no-par for 
each share of old $100 par. On the basis of the old stock par 
$100, therefore, the earnings per share in 1924 were $30.98, and on 
the 236,275 shares of no-par, $6.19 per share. 


Capitalization 
(Dec. 31, 1925) 

Bonds Rating Out. 
Convertible Debenture 6s, 1926 $ 1,988,000 
First & Refunding 5s, 1932 11,000,000 
First Lien & Consol. 6s, Series ‘‘A,’’ 1952 11,010,000 
First Lien & Consol. 5%s, Series 1924, 1959 5,500,000 
Gold Debenture 6s, Series ‘‘A,’”’ 1973 2,800,000 
Gold Debenture 6%s, Series 1924, 6,000,000 
Gold Debenture 6s, Series 1925, 1975 12,500,000 
544% 3%-yr. Gold Notes due Sept. 1, 1928 5,000,000 


Stocks Rating Out. 


Class “A” Preferred, no-par ($6.50)... A $ 500,000 $ 155,781 
Class ‘‘B’ Preferred no-par ($3.50)*. A 500,000 76,352 
Class “A’’ Common, no part 500,000 398,735 
Class ‘‘B’’ Common, no-part 500,000 199,820 


*The Class “B’” Preferred Stock is entitled to receive $4.00 per 
share whenever the dividend on the Class “A’’ and Class “B” 
Common Stock exceeds a rate of $1.40 per share per annum. Divi- 
dends were paid on the Class “B’’ Preferred Stock during 1924 
at the rate of $4.00 per share. 


7A dividend of $1.60 per share in cash was paid on both the 
Class “A’’ and Class “B’’ Common Stock during the year 1924. In 
addition, an extra dividend of 1/40th of a share of Class ‘A” 
Common Stock was paid on each share of both Class “A” and 
Class “B’’ Common Stock, on each of the dates, May 1 and Novem- 
ber 1, 1924. The cash dividend on both classes of Common Stock 
was increased February 1, 1925, to forty-five cents per share for 
the quarter and on June 1, 1925, to 50c. per share for the quarter. 


Dividends—On both classes of Preferred Stock were con- 
tinued throughout the year 1925, in cash. A cash dividend 
of 45 cents per share was paid on both the Class “A” and 
Class “B” Common stock May 1, 1925; the cash dividend 
was increased Aug. 1, 1925, to 50 cents per share, and on 
Nevember 1 to 60 cents per share, which rate was con- 
tinued at the Feb. 1 and May 1, 1926, quarters. Stock div- 
idends of 1-40th of a share of “A” Common were paid to 
holders of both classes of Common stock on May 1 and 
Nov. 1, 1925, and May 1, 1926, and an extra dividend of 
1-40th of a share on Nov. 1, 1925. 


Comment—The operating properties are in excellent phys- 
ical condition and under the terms of the various indentures 
of mortgage an amount of not less than 12%4 per cent of the 
gross earnings is annually expended or set aside in reserve 
for maintenance and depreciation. 


*x* * 


Continental Gas & Electric Corporation 


(Controlled by The United Light & Railway Co., a Sub- 
sidiary of The United Light & Power Co.) 


The Continental Gas & Electric Corporation is primarily 
engaged, through its subsidiaries, in the development and 
distribution of electric power from modern central stations. 


Organized in 1912 and incorporated in Delaware. The 
United Light & Railways Company (of Delaware), a sub- 
sidiary of The United Light & Power Company, purchased 
75 per cent of the common capital stock of this company 
in September, 1924, and has since acquired an additional 
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PUBLIC UTILITY SERVICE COMPANIES 





The business of manufacture and supply of the serv- 
ices of 


ELECTRIC LIGHT AND POWER 
and of 


GAS FOR HEAT AND FOR POWER 


is essential to the continued prosperity of the Nation. 


The United Light and Power Company, through its 
operating subsidiaries, supplies these services to more 
than TWO MILLION PEOPLE, in nearly THREE 
HUNDRED COMMUNITIES, located in TEN 
STATES OF THE UNION. 


Stability of Earnings is assured 
by Diversity of Territory 


The United Light and Power 
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amount, and now owns in excess of 98 per cent of the 
common. The Continental Company acquired control ot 
the Kansas City Power Securities Company, which owns 
all of the common stock of the Kansas City Light & Power 
Company, Kansas City, Mo., and of the Columbus Railway, 
Power and Light Company, Columbus, Ohio, in the year 
1924. The corporation, through its subsidiaries, does most 
of the electric light and power business in Columbus, Ohio, 
and surrounding territory, furnishing power wholesale to a 
number of suburban towns; also does a profitable street 
railway business in the City of Columbus; does all of the 
electric light and power business in Kansas City, Mo.; 
sells power in fourteen nearby counties in Missouri and 
Kansas; furnishes electric light and power to 141 cities 
and communities and gas to five cities in Iowa, Nebraska 
and Missouri; supplies electricity and gas to Brandon, Mani- 
toba, and owns and operates the steam heating plant at 
Kansas City, Mo. 


There is an aggregate installed normal capacity of kilo- 
watts, of which 90,000 is contained in the new Northeast 
Power station of the Kansas City Power & Light Co., and 
85,000 in the Big Walnut plant of the Columbus Railway, 
Power & Light Co. The latter company is now building a 
plant on the Scioto River near Columbus, which will be 
put in service the present year (1926), with normal in- 
stalled capacity of 60,000 kilowatts. 


Sources of Revenue 


The corporation derives over 84 per cent of its gross 
revenues from the sale of electricity and from the sale of 
gas, heat, and gas and electric appliances. Its subsidiaries 
nave more than 250,000 customers, and serve a total popu- 
lation in excess of one million. 


Comparative Earnings 
Dec. 31—Yéars 1925 1924 1923 1922 


$23,812,480 $21,584,111 $12,467,105 $ 3,394,876 

Net after taxes and 

prior changes 7,280,995 5,328,894 3,254,989 966,099 
Fixed charges 1,662,769 1,682,332 837,891 345,974 

Times earned ... 4.38 3.17 3.89 2.719 
Preferred divs. 1,064,234 858,396 480,081 156,931 
Com. divs. cash... 733,833 3% 105,084 i 
Com. divs., stock.. 848,797 3% 
Bal. avail, for com. 4,594,159 3,310,998 
Depreciation 2,465,296 


Capitalization 
1925 and Dec. 31, 1925 
Debt Rating Auth. Out. 


First and coll. 5s, Nov. 1, $ 5,000,000 $ 3,934,100 
Refunding 6s, Apr. 1, unlimited 5,461,200 
Coll. trust 7s, 1954 3,001,600 
Coll. trust 64%s 11,700,000 


Total debt $24,096,900 


Stock 


Participating preferred 
Prior preferred 


$20,000,000 $ 4,615,500 
20,000,000 11,757,500 


$16,373,000 
169,755 sh. 


Total preferred stock 
Common stock 


350,000 sh. 

Dividends—Continuous regular quarterly dividends have 
been paid on preferred stock since incorporated in 1912. 
Common dividend resumed in 1924, first one being payable 
April 1, 1924. Rate for 1924, $3.00 cash and $3.00 in stock 
payable quarterly April, July, October and January 1. For 
1925 and 1926 $4.40 per share, payable $1.10 per share 
quarterly as above. 


Comment—The development of this holding company has 
been rapid and uninterrupted. The situation is somewhat 
unusual among holding company enterprises as the Conti- 
nental Gas & Electric Co. (except for the Lincoln Gas & 
Electric, and bonds of the Kansas City or Columbus prop- 
erties) owns the entire stock and bond capitalization of all 
of its subsidiaries, thus giving its own collateral 5s the 
equivalent of a first mortgage placement. The rapid growth 
and development is favorably interpreted in the exceptional 
showing of earnings which greatly improve the position of 
the stocks which possess attractive possibilites. 


* * * 


The Columbus Railway, Power & Light Company 
(Controlled by Continental Gas & Electric Corp.) 


Supplies practically the entire light and power require- 
ments of Columbus, O., and the entire street railway busi- 
ness within the city limits and suburbs. Population served, 
about 300,000. Electric franchises are without time limit. 
Installed electric generating capacity, 85,000 K. W., with 
60,000 K. W. plant under construction. Electric sales, 1925, 
151,225,093 K. W. H. Passengers carried, 1925, 81,012,145. 


Comparative Earnings 
Dec. 31—Years 1925 1924 1923 1922 


Gross $ 8,710,989 $ 8,389,192 §$ 8,462,724 $ 7,499,343 
Net after taxes.... 3,884,411 3,624,322 3,567,735 3,002,054 
Fixed charges .... 915,552 987,140 882,130 9 208,525 

Times earned ... 4.24 3.67 4.04 3.30 
Depreciation 1,000,000 900,000 972,000 
Preferred divs. 422,760 422,635 279,242 
Common divs. .... 360,381 360,354 nil 
Surplus 566,602 1,002,616 842,287 

$ per sh. on com. f 20.21 23.59 13.94 


. "aan, 1925, 150,136 shares no-par as against 60,090 shares par $100 
n 


Capitalization 
Debt Rating Auth. Out. 
Divisional St. Ry. bonds A closed $ 6,704,000 
First ref. and ext. 5s, Oct. 1, 1940. $25,000,000 4,682,000 
Refunding 6s, Dec. 1, 1941 .......... A unlimited 6,188,000 


—_—_— 


Total debt $17,574,000 


Stock 
Preferred, Ser. A, 
Preferred, Ser. B, 
Common (no par) 


$ 2,112,500 $ 4,548,900 
5,038,700 5,014,700 
6,080,000 7,506,800 


Total stock $17,070,400 

Dividend—Dividend on “A” and “B” preferred suspended 
1918 to April 1, 1922, when arrears were paid off in re- 
spective classes of preferred stock and cash dividends re- 
sumed. Paid 5 per cent on common 1914 to November, 
1917; suspended thereafter until January 20, 1923, when 2% 
per cent special dividend was paid; later declared 1% per 
cent payable June 15 and September 1, and 1 per cent De- 
cember 1, making 6 per cent for 1923; same rate con- 
tinued to December, 1925. 


Comment—Capitalization is well balanced and present 
earning capacity excellent. First ref. 5s of 1940 are a di- 
rect first mortgage on the electric light and power proper- 
ties, the refunding 6s of 1941 sharing in the first mortgage 
through pledge of $6,000,000 first ref. 5s; on this basis both 
issues are rated above the street railway mortgages. Sus- 
pension of dividends resulted from over-extended balance 
sheet position, now completely corrected. The improvement 
is so convincing in degree that the preferred stocks repre- 
sent sound investments. The capital stock of the company 
was revised since the annual meeting of the company on 
January 17, 1926, and is now as follows: 


Auth. Out. 
$25,000,000 $ 4,548,900 
5,030,000 5,014,700 
300,000 sh. 150,136 sh. 


First Preferred Stock 
Series ‘“‘B’’ Preferred Stock 
Common Stock (no par value) 


Previous to the recapitalization both preferred stock issues 
had voting power. This has been changed, and only the 
common stock now has voting power. 


The first preferred stock continues to pay dividends at 
the rate of 6 per cent, and the Series “B” preferred stock 
pays dividends at the rate of 6% per cent per annum. Div- 
idends have been paid on the common in 1925 of $3 per 
share. Practically all the common stock is owned by the 
Continental Gas and Electric Corporation, which in turn 
is controlled by The United Light & Railways Co., a sub- 
sidiary of The United Light & Power Co. 


* * * 


Kansas City Power & Light Co. 
(Controlled by United Light & Power Company) 


Does the entire electric light and power business in Kan- 
sas City, Mo., and supplies, either wholesale or retail, the 
power requirements of 14 counties of Missouri and Kansas 
Total population served approximately 575,000. Installed 
generating capacity, 153,475 K. W. with ultimate capacity 
of 240,000 K. W. 


Comparative Earnings 

Dec. 31—Years 1925 1924 1923 1922 
Gross $10,162,301 $ 9,498,741 $ 8,861,985 $ 7,887,328 
Net after taxes 5,334,432 4,716,030 4,352,515 3,683,268 
Fixed charges 1,379,796 1,250,335 1,110,388 1,202,826 

Times earned ... 3.87 3.77 3.92 3.06 
Depreciation, etc. . 1,358,003 1,057,346 1,118,951 865,006 
Preferred divs. ... 770,000 748,616 700,000 435,365 
Common divs. : 1,600,000 1,000,000 1,000,000 300,000 
Surplus 226,633 659,733 423,176 880,071 

$ per sh. on com. 7.31 6.64 5.69 


Capitalization 
Debt i Auth. Out. 
First 5s, Sept. 1, 195 unlimited $25,000,000 


Stock 


First pfd. $7 cum. 250,000 sh. 
Common (no par) Note 350,000 sh. 


110,000 sh. 
250,000 sh. 


Note.—Common is all owned by Kansas City Power Securities 
Corp. An issue of 100,000 shares participating preferred is author- 
ized but none is outstanding. 
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Dividends—Paid regularly os preferred since issuance in 
1922. Paid equivalent of $1 per share on present common 
for 1921: $1.20 for 1922, and $4 for 1923 and 1924 and at 
the rate of $6.40 in 1925. 


Comment—Until three or four years ago the operations 
of this company were considerably restricted because of in- 
adequate power facilities and the company was forced to 
purchase a large amount of its requirements, It has con- 
structed a modern new central station. The effect upon the 
earnings of the company since the new station went into 
operation has been remarkable, as is apparent from the 
comparative earnings shown above. The capital structure 
is well designed and places the company in an excellent 
position to finance its future requirements from time to 
time. It is our conservative estimate that the bonds and 
preferred stock will soon come to be classed among the 
standard, conservative investment securities. 


* * * 


The Tri-City Railway & Light Company 
(Controlled by The United Light & Power Company) 


A holding company which controls the utilities operating 
in Davenport, Iowa City and Muscatine, Iowa; Rock Island, 
Moline and East Moline, Ill., and certain suburban towns 
within a radius of fifty miles. Subsidiaries operate electric 
light and power, gas and street railway service in the above 
cities and also the gas and electric service in Iowa City. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Groth. «ccnicksaenwes $ 2,613,490 $ 2,455,442 $ 2,497,709 $ 2,306,803 
Net after taxes ... 2,606,188 2,446,245 2,485,457 2,292,307 
Fixed charges . 1,210,501 1,162,847 1,145,032 1,058,052 

Times earned ... 2.1 2.10 2.17 2 


Preferred divs. .... 180,000 180,000 180,000 180,000 


Bal. for com. stock 1,215,687 1,103,398 1,160,425 1,054,255 
Capitalization 
Rating Auth. Out. 
Iowa City G. & E. 1st serial 6s...... A closed $ 180,500 
First & ref. 6s, July 1, 1930 ....... A $20,000,000 19,760,000 
ipBOR. WE a chics a tacc inns ob oinrd a4 warawieee $19,940,500 


$15,559,000 of the outstanding amount owned by The United Light 
& Power Co., and deposited under the lien of the First & Ref. Mtg. 
(1932). : 


Stock 
Preferred: GU. GAMA. cic sess cdeenkco- A $ 3,000,000 $ 3,000,000 
COMING. ba eee 44 Seow ane cece ro na® Note 9,000,000 9,000,000 
ec | ee ae ere re eer ae $12,000,000 


Note.—The United Light & Power Co. owns $1,568,800 par value 
of the 6% Preferred Stock, and all but $79,800 of the Common, all 
of which, except directors’ shares, is deposited under the lien of 
United Light & Railways Company’s First & Ref. 5% Mtg., 1932. 


Dividends—Paid regularly on preferred since 1906. On 
common paid 4 per cent, 1915 to 1917; 1 per cent, 1918 to 
1920; 4 per cent, 1921, and 5 per cent, 1922, 8 per cent in 
1923, 9 per cent in 1924, 5 per cent in 1925. 


Comment—This company represents one of the import- 
ant properties controlled by The United Light & Power 
Co. Its common is of increasing value, while the securi- 
ties outstanding in the hands of the public are of sound in- 
vestment quality. The United Light & Power Company 
is following the policy of retiring the indebtedness of its 
subsidiaries, and now owns $15,559,000 of the first and re- 
funding 5s (1930) of the Tri-City Co. Such a policy on the 
part of the parent company adds strength to the subsidiary 
company issues. 

* * x 


United Railways Investment Company 


A holding company organized in 1902 changed to pres- 
ent name in 1906. In Dec. 1924, the Standard Power and 
Light Corporation organized by H. M. Byllesby & Co. ac- 
quired control of the company. Owns the following securi- 
ties, 

(1) 240,000 shares of the Common Capital Stock of 
Pittsburgh Utilities Corporation. 


(2) 68,744 shares Pref. and 400,000 shares common of 
California Railway & Power Company. In part directly 
and partly through the latter company the United Rail- 
ways Investment Company owns a substantial interest in 
the junior securities of Market Street Railway Company, 
these bonds matured May 1 and are being paid. It has 
sold all of its holdings of Philadelphia Company common 
stock amounting to 492,000 shares, to Pittsburgh Utilities 
Corporation which issued to the Holding Company its own 
preferred and common stock, the Holding Company in turn 
having obtained the funds for the above redemptions, in- 
cluding also the payments at par and interest of the re- 


maining $195,000 of its Four-Year Gold Notes through the 
sale of $3,850,000 par value of the preferred stock of Pitts- 
burgh Utilities Corporation. 


Comparative Earnings 


Years ended 1925 1924 1923 1922 
ne $ 912,622 $ 813,729 $ 1,003,114 $ 1,762,798 
Net after taxes .... 831,262 751,803 905,926 1,649,349 
DORs. | faeces  -qerementike 526,000 1,017,952 

Times earned ... eos eas 1.35 1.62 
I eas e.cw nes 831,262 751,803 385,926 631,397 

$ per sh. on pfd. 5.25 4.75 2.44 3.95 

Capitalization 

Stock Rating Auth. Out. 
Peetesvad, 69 CU. oes kc des cedenss Cc $25,000,000 $15,830,000 
SIN 5 cine a hacia naa oo 6 cele tenaeawe D 31,000,000 20,400,000 


Total stock $36,230,000 


er ey 


Dividends—Preferred in arrears since 1907. 


Comment—The original difficulties of the United Rail- 
ways Investment Co. date back to the San Francisco earth- 
quake, which impaired the value of its holdings in United 
Railroads of San Francisco. Based on $4 dividend on Phila. 
Co. Common it is figured Un. Ry. Inv. earns about $5.25 
per share on its preferred. 


The prospects for betterment lie in the strong financial 
position of the Philadelphia Company and its principal sub- 
sidiary, Duquesne Light Company. On April 6, 1926 
Standard Gas & Electric Co. offered to stockholders the 
following exchange of securities, to be made on or before 
May 31, 1926: To common stockholders % share Stand. 


Gas & El. common stock for each Un. Rys. Inv. Co. com- 
mon share. 


To preferred stockholders for each Un. Rys. preferred 
share either 1% 8 per cent cum. pref. share together with 1-10 


common share both of Stand. Gas. & El. Co. or 1% shares 
common stock Stand. Gas & El. Co. 


* * * 


Market Street Railway Company 
(Affiliated with United Railways Investment Company) 


Formerly controlled by United Railroads of San Fran- 
cisco, but upon reorganization of the latter company in 
1921 the Market Street Railway acquired the properties of 
the United Railroads and became the operating company for 
the entire system. Passengers carried 1925, 265,089,867. 
Power purchased from Pacific G. & E. Co. Total track, 
274 miles. Franchises involving about 147 miles of track 
expire between 1929 and 1936. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Re $ 9,953,731 $ 9,852,228 $ 9,883,947 $ 9,677,037 
Net after taxes ... 2,279,022 2,233,610 2,277,021 2,179,871 
Fixed charges .... 882,509 857,508 761,454 794,332 

Times earned ... 2.58 2.60 2.99 2.71 
Depreciation ...... 500,000 320,000 320,000 320,000 
Po ke ee ee ee 697,200 697,020 
Ser 692,136 933,278 498,367 368,519 

$ per sh. on 6% 

cum, pfd. ..... *5.96 *8.03 *9.99 *7.39 





*Not actually payable as 101%% dividends on prior preference 
stock are in arrears from period prior to April 1, 1922. 


Capitalization 

Debt Rating Auth. Out. 
Firat mige. Ts, Apr. 1, 1946 ...... B $15,000,000 $12,329,000 

Stock 
Prior preference, 6% cum. ........ D $11,750,000 $11,618,500 
Preferred, 6%G> CGM. «scccccsscovsss D 5,000,000 4,986,850 
Second preferred, 6% non-cum. ...... D 4,700,000 4,673,700 
IN. icin ears eis aren sna aleraimaned D 10,700,000 10,647,400 

TAG MEMES 2 g.didea ted vaeown alee $31,926,450 


Note—The sale of 1st 7s of 1940 provided funds for the retire- 
ment of the Ist cons. 5s due Sept. 1, 1924, at which time they were 
all paid and retired. 


Dividends—Quarterly dividends on prior preference stock 
inaugurated April 1, 1922, and paid regularly to January, 
1924, when passed. Unpaid dividends accrued for the earlier 


period total 10% per cent. No dividends paid on three 
junior issues. 


Comment—Reorganization in 1921 successfully reduced 
fixed-charges to proportions within the earning capacity of 
the properties. Both earnings and property values would 
justify higher ratings on the bonds and prior preferred but 
the franchise situation is unsettled. Negotiations for pur- 
chase of the properties by the city have been carried on for 
some time without reaching an agreement and was submitted 
to voters in 1925 and was overwhelmingly defeated. Pos- 
sibly the properties will be acquired piece-meal by the city 
as the franchises expire. The debt is already small, how- 
ever, and will be reduced rapidly by a huge sinking fund, 
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hence any outcome can hardly affect the ultimate retirement 
of the bonds. Meantime the various stock issues are selling 
at compromise levels lower than their intrinsic worth if the 
properties are sold to the city, but high enough to involve 
danger of material loss if the sale should fall through. As 
a speculation the junior preferred stocks are attractive. The 
outlook for the common in any event is too uncertain to con- 
stitute a desirable purchase although from a percentage 
standpoint it might very well yield the largest profit. 


* * * 


United Railways & Electric Co. of Baltimore 


Furnishes entire street railway service in Baltimore, a 
total of 243 miles of track, and also owns about 170 miles 
of suburban lines. Passengers carried 1925, 317,129,355. 
The rate of fare was increased from 7c. to 8c., effective 
June 1, 1924, for cash adult fares with 7%c. fare checks 
(2 for 15c.) children between 4 and 12 yrs., 4 cts., school 
children over 12 yrs. 5 cts. average fare received 7.31 cents. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
Gross $16,742,035 $16,453,254 $16,461,799 $16,278,838 
Net after taxes.... 5,163,899 5,125,894 5,022,180 4,915,334 
Fixed charges 2,093,415 2,295,124 3,425,805 3,309,934 

Times earned ... 2.44 2.19 1.47 1.49 
831,061 $23,089 806,130 
Dividends $18,448 818,448 818,448 409,224 
Surplus 162,162 149,521 157,818 390,046 

$ per sh. on stk. 2.40 2.36 2.39 1.95 


Capitalization 
Debt Auth. Out. 
Divisional issues A closed $18,945,500 
First’ cons. 4s and 6s, 1949 $38,000,000 32,450,000 
6% notes, Aug. ‘1, 1927 2,500,000 2,500,000 
Income 4s 14,000,000 14,000,000 


Depreciation 822,662 


Total debt $67,895,500 


Stock 
Capital stock (par $50) 


$35,000,000 $20,461,200 

Dividends—Paid 4 per cent, 1913 to 1919; none thereafter 
to August, 1922, when resumed at same rate and continued 
since, 


Comment—Like most of the street railway companies, 
the United Railways & Electric has suffered some curtail- 
ment of its earnings due to high operating costs. In this 
respect, however, the situation shows substantial improve- 
ment. The commission under which the company operates 
is a fair-minded one, and has permitted an adequate rate of 
fare to sustain the company’s position. Substantial values 
have been reinvested in the properties in the past few years 
out of earnings, which afford additional safeguards to the 
stock. The bonded debt occupies a safe position. During 
1924, with the approval of the Public Service Commis- 
sion of Maryland, The Maryland Electric Railways Com- 
pany, the Baltimore, Sparrows Point and Chesapeake Rail- 
way Company and the Baltimore, Halethorpe and Elkridge 
Railway Company were consolidated under the name of 
The Maryland Electric Railways Company. Later, the Bal- 
timore and Belair Electric Railway was added. This rep- 
resents a consolidation of all the principal subsidiaries of 
the company into a single company, all of whose property 
is leased to the company and all of whose capital stock is 
owned by the company. The Maryland Electric Railways 
Company during 1924 issued and sold, with the approval of 
the Public Service Commission of Maryland, $4,000,000 First 
and Refunding Mortgage Gold Bonds, Series A, 6% per 
cent, due January 1, 1957. The principal and interest of 
these bonds are guaranteed by the company. The Balti- 
‘more Transit Company, one of the Company’s subsidiaries, 
acquired during the year all of the buses, property, rights, 
privileges, franchises, etc., of the East Fayette Street Bus 
Company, including the Gray Line Sight-Seeing franchise. 


* * * 


Utica Gas & Electric Company 
_ (Controlled ‘by Mohawk Hudson Power Corporation) 


Does the entire gas business and practically all of the 
electric business in Utica and neighboring communities, 


serving a population of about 200,000 under perpetual 
franchise. 


Comparative Earnings 

Dec. 31—Years 1925 1924 1923 1922 
Gross $ 4,310,846 $ 4,291,988 $ 4,068,863 $ 3,453,802 
Net after taxes.... 1,813,248 1,654,743 1,408,496 1,253,437 
Fixed charges 730,624 677,020 600,358 598,484 

Times earned ... 2.48 2.44 2.34 2.09 
Preferred divs. 416,255 285,845 110,880 52,217 
Common divs. 502,609 320,000 250,000 200,000 
Surplus 163,760 371,876 447,257 402,736 

$ per sh. on com. 16.66 17.30 17.43 15.06 


Capitalization 
Debt Rating Auth. Out. 
Underlying issues A closed $ 2,056,600 
Refunding and ext. 5s, July 1, 1957.. A $ 5,000,000 4,610,000 
General 7s, March 1, 1935 A unlimited *2,000,000 
General 5%s, June 15, 1949 unlimited 3,300,000 


—_—_—_—_————— 
Total debt $11,966,600 


*Called March 1, 1926. 


Stock 


Preferred 7% $ 8,000,000 $ 5,992,000 


4,006,000 4,000,000 


Dividends—Paid regularly on preferred. Common stock 
acquired by Mohawk Hudson Power Corp. in 1925. 

Comment—The company control was acquired in the 
past year by the Mohawk Hudson Power Corporation, 
As shown in the above record of earnings the company 
has been making consistent progress and the bonds and 
stock issues are entitled to an attractive rating. The earn- 
ings applicable to the common stock, owned by the con- 
trolling company, fortify the position of the senior issues. 


* * * 


Utilities Power & Light Corporation 


Organized originally as the Utilities Development Cor- 
poration, the company adopted its present corporate name 
of the Utilities Power & Light Corporation in 1922. 

Utilities Power & Light Corporation controls, directly or 
through subsidiaries, public utility systems, operating in 
the States of Iowa, Minnesota, Rhode Island, Connecticut, 
Wisconsin, Illinois, North Dakota, South Dakota, Nebraska, 
Oklahoma and New Jersey. The systems furnish over 362 
communities with one or more of the following public utility 
services: electric light and power, gas, steam heat, water and 
transportation. The population served is about 650,000. 

These utility systems operate in territories which are 
rapidly growing in their demand for electricity; during the 
past year the output of electrical energy for the Interstate 
Power Company alone was in excess of 63,000,000 k. w. h. 
Over 90 per cent of the net income of the properties is 
derived from the sale of electric light and power. 


Dec. 31—Years 1925 1924 
Gross income $ 7,406,595 $ 5,295,107 
Net income after taxes 3,725,937 2,399,962 
Fixed charges 1,181,349 1,123,852 

Times earned 3.15 2.14 

. accru. to U. P. & L. after taxes 2,544,588 1,276,110 
Preferred dividend 362,040 70,000 


Capitalization 
Stock Rating Auth. Out. 
Preferred 7% 10,000 sh. 76,470 sh. 


*Class ‘‘A’’ 400,000 sh. 265,000 sh. 
*Class “B” 500,000 sh. 378,960 sh. 


*Represented by an excess of assets over Liabilities and Pre- 
ferred stock of 12,976,338. 


Dividends—Paid regularly on preferred since issuance. 

Comment—The company as now organized has as its 
subsidiaries the following companies: Eastern New Jersey 
Power Company, Colonial Gas & Electric Company, New- 
port Electric Coropration, Interstate Power Company, Du- 
buque Electric Company, Eastern Iowa Power Company, 
Wallingford Gas Light Company, Wallingford, Conn., 
Minesota Electric Distributing Co., Peoples Light & Power 
Company, International Public Service Corporation, Red 
River Valley Power Co., Minnesota Electric Light & Power 
Co., Bemidgi Electric and Manufacturing Co., Tri-State 
Utilities Company, Electric Light and Power Company of 
Hightstown, N. J., Jamesburg (N. J.) Electric Company 
and Atlantic Coast Transportation of Asbury Park, N. J. 
By acquisition of properties and through conservative opera- 
tions the company should continue to show substantial 
growth. The management is able and has been productive 
of satisfactory showing of earnings. Activities are diversi- 
fied making for stability of profits from operations. 


* * * 


Virginia Electric and Power Company 


(Formerly Virginia Railway and Power Company) 
(Managed by Stone & Webster, Inc.) 


This company (formerly Virginia Railway and Power 
Company by name), as a result of merger with Spottsyl- 
vania Power Company, through ownership or control, serves 
practically all of Tidewater Virginia and northeastern North 
Carolina with electric energy for both lighting and power, 
including the cities of Richmond, Norfolk, Petersburg, 
Portsmouth, Suffolk, Fredericksburg, Ashland, Williams- 
burg, Hopewell, Virginia, and Roanoke Rapids, Weddon 
and Rosemary, North Carolina, and contiguous territory. 
Either itself or through subsidiaries, it furnishes trans- 
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The capital stock of this Cor- 
poration is widely distributed 


among THIRTY-NINE 
STATES 


Through large subsid- 
iary holdings a dis- 
tinctive public utility 
service is rendered in 
the distribution of elec- 
tricity, gas and water 
and in transportation. 


Utilities Power & Light Corporation . 
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portation service in various cities, operating street railways 
in Richmond, Norfolk, Portsmouth and Petersburg, Virginia, 
an interurban line betwen Richmond and Petersburg, and 
motor busses in Richmond, and between Richmond and 


Petersburg and in Norfolk. In addition to the above, 
through control of the City Gas Company of Norfolk, it 
does the entire gas business in Norfolk, Virginia. The 
estimated population served at the close of 1925 was: Elec- 
tric Light and Power, 560,500; Transportation, 481,400; 
Gas, 180,400. 


Comparative Earnings 


Dec. 31—Years 1925 1924 
DD. gtctonccbsiee the hShaoee abe e eee teeeke $12,143,976 $11,539,196 
NS a ee eee ys 5,132,440 4,733,636 
Pi PE. ccu ntsc bs nse be bes cs ee esas oom 1,512,203 1,427,308 

Oe eee eer re 3.39 3.32 
Ne NS a ree ee 1,756,633 1,659,413 
Preferred dividends ...........ccccccccvecs 718,878 581,544 
Ne ee er ee TAZ.018 8 scesece 
ee a eee ee ee 2,686,508 438,804 

Capitalization 

Debt Rating Auth. Out. 
Se ee ee eee A $ 3,000,000 $ 3,000,000 
City Gas of Norfolk 6s, 1926........ A 00,000 498,000 
Norfolk & Atlantic Term. 5s, 1929 ... A 500,000 478,000 
Norfolk & Portsmouth Tract. 5s, 1936 A 8,000,000 7,170,000 
Virginia Rwy. & Pwr. 5s, 1934...... A 15,000,000 12,413,000 

DE SNE, 65055645645 50555 be eee ee $23,559,000 

Stock 
ye oe a ae rss A $15,000,000 $ 9,758,300 
POD <i 5sbsbsa bans eense sees ae cess Note 480,000sh. 324,428 sh. 


Note—97% owned by Engineers Public Service Company. 


Dividends—The 7% cumulative preferred stock was issued 
share for share in exchange for 6% non-cumulative preferred 
of Virginia Railway and Power. Regular dividends have 
been paid to date. Common stock paid $3 September 29 
and December ‘15, 1925. 


Comment—The company is a subsidiary of the Engineers 
Public Service Company, which holds more than 98% of 
the common stock. Business conditions throughout Tide- 
water Virginia were generally satisfactory during the year 
1925, as evidenced by substantial industrial progress, espe- 
cally in the territory contiguous to Hampton Roads, which 
has attained a prominent position among American ports. 


Acquisition of the Richmond Rapid Transit Corporation, 
on September 11, eliminated bus competition in Richmond. 
The operating deficit that was assumed when it was taken 
over was rapidly being reduced at that time, and the results 
of operation have since then been satisfactory. A unified 
street railway and bus transportation system operated ex- 
clusively by this company became effective in Norfolk early 
in 1926, which will no doubt improve the unhealthy com- 
petition that existed there during 1925. 


Increased interurban fares and a change from a 6 to a 7 
per cent street railway fare in the city of Richmond have 
had a beneficial effect on the earnings. The company en- 
joys an experienced management, which should go far 
toward solving the problems that confronted in this situa- 
tion. There is already evidence of substantial improvement 
and it is expected that greater strides will be made in the 
future. 


* * * 


Washington Gas Light Company 


Does the entire gas business in the District of Columbia, 
including Georgetown which is served by a subsidiary. 
Other small subsidiaries serve adjacent communities of Md. 
and Va. Population served estimated in excess of 475,000. 
Gas sold 1925, 5,305,582,470 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
a ee ae $ 5,465,482 $ 5,436,621 $ 5,383,737 $ 5,128,702 
Net after taxes.... 4,105,072 1,308,197 1,126,918 961,684 
Fixed charges 543,678 541,300 570,546 428,106 

Times earned ... 2.03 2.42 1.98 2.25 
Dividends ........ 468,000 468,000 468,000 468,000 
a 90,273 298,897 88,372 65,578 

$ per sh. on stk. 4.30 5.90 4.28 4.10 

Capitalization 

Debt Rating Auth. Out. 
co ee ee ee A closed $ 5,199,612 
10-year mtge. 6s, Apr. 1, 1933....... A $15,000,000 4,000,000 

Total debt $ 9,199,612 


Stock 
Capital stock (par $20) 


$ 2,600,000 $ 2,600,000 

Dividends—Paid for more than 50 years and not less than 
10 per cent in any of the past 40 years; present rate of 18 
per cent ($3.60) maintained since November 1, 1917. 


Comment—This company has to its credit a most unusual 
dividend record and boasts of 75 years of successful opera- 





tion. Its financial position and stock equity are throughly 
established and its manufacturing and distribution systems 
are in splendid condition. 

oo 


Washington Railway & Electric Company 


Owns and operates, in conjunction with its subsidiary 
railways, 169 miles of electric railway track in Washington 
and other communities of the District of Columbia. In 
addition owns the entire $6,000,000 common capital stock of 
Potomac Electric Power Co. (separate statement below) 
and the entire capital stock of the Braddock Light & Power 
Co. Revenue passengers carried, 1925, 77,505,636. 


Comparative Earnings 
Washington Railway & Electric Company 
(parent company only) 
Dec. 31—Years 1922 


1925 1924 1923 
OEE. csndcceuscse $ 5,800,785 . $ 5,618,046 $ 5,664,973 $ 5,713,193 


Net after taxes.... 2,363,695 2,253,454 2,015,454 1,984,911 
Fixed charges 730,600 790,675 755,878 764,315 

Times earned ... 3.23 2.85 2.67 2.60 
Depreciation ...... 478,869 456,030 439,498 409,244 
Preferred divs. .... 425,000 425,000 425,000 425,000 
Common divs. *325,000 325,000 243,750 nil 
PNUS © on xcasnkace 404,226 256,749 151,328 386,352 

$ per sh. on com 11.22 8.95 6.08 5.94 


*Represents the regular dividend of 5% on Common Stock. In 


. addition to this regular dividend, a Special Dividend of 20% on the 


Common Stock, amounting to $1,300,000 was paid on July 1, 1925, 
to compensate for period of four (4) years during which dividends 
were suspended. Funds for the payment of same were made avail- 
able from the special dividend received from the Potomac Electric 
Power Company out of funds impounded by it from earnings from 
August 1, 1917, to December 31, 1924. 


Capitalization : 

Debt Rating Auth. Out. 
ee ee A closed $ 2,977,000 
Consolidated 4s, Dec. 1, 1951........ A $17,500,000 $11,642,350 
em. .ee mee. Ge, Ov. 2. POGR.. o 63 ce css A 10,000,000 72,646,000 

PETROL cc usschbheeekoeesanuuse $17,265,350 

Stock 
Preterred, B&H GBM. .ceckccscceses A $ 8,500,000 $ 8,500,000 
DIR icin hich y wacep aiwak kk winks em A 6,500,000 6,500,000 

NN 6 ot os nw ick ak ean ane $15,000,000 

fIn treasury, $855,000. 

tIn treasury, $728,150. ° 


Dividends—Fully paid on preferred since 1904 with some 
temporary irregularity in 1920. On common, 7 per cent, 
1914 to 1916, 6% per cent in 1917, when reduced to 5 per 
cent and continued to 1919; none therafter to June 1, 1923, 
when resumed at the rate of 5 per cent. 

Comment—Largely because of its valuable equity repre- 
sented by stock of Potomac Electric Power Co., the finan- 
cial position of the Washington Railway & Electric Co. is 
sound. The current dividend rate of 14 per cent on the 
common stock of Potomac Electric Power Co. is sufficient 
alone to cover the full preferred dividend requirement with 
a margin equivalent to $6.38 per share on the Washington 
Railway & Electric common, while the surplus earnings of 
the power subsidiary in 1925 were equivalent to $23.73 addi- 
tional on the Railway & Electric common. 


= * * 
Potomac Electric Power Company 


(Controlled by Washington Railway & Electric Co.) 

Does the entire electric light and power business in 
Washington, D. C., and adjoining communities, serving 
without competition a population estimated at about 510,000. 
Franchise in the District of Columbia is without time limit. 


Installed generating capacity, 118,000 K. W. Electric out- 
put, 1925, 318,693,585 K. W. H. 


Comparative Earnings 
Dec. 31—Years 1925 1924 1923 


1922 

aT $ 7,302,049 $ 6,633,886 $ 5,971,829 $ 5,373,364 
Net after taxes.... 3,836,607 3,373,421 2,843,972 2,581,274 
Fixed charges 838,700 1,100,728 1,017,692 928,101 

Times earned ... 4.57 3. 2.79 2.78 
Depreciation ...... 596,183 692,171 690,384 587,312 
Divs. paid to Wash. *20,000 

By. a -T. Go... 840,000 720,000 600,000 600,000 
eee ,541,724 860,522 535,896 465,861 

$ per sh. on stk. 39.70 26.38 18.93 17.76 





*Dividend accrued from Nov. 1 to Dec. 31, 1925, on $2,000,000 
Preferred Stock, 6%, Series 1925. 


Capitalization 
Debt Rating Auth. Out. 
Waieriving teeues ...ncccccccccesd’ oo. A closed $ 5,741,000 
Gen’l & ref. 7s & 6s, 1941 & 1953.... A unlimited 5,687,000 
PE ME uvkossceus $08s06s nee ee $11,428,000 


Stock—The entire $6,000,000 common capital stock is 
owned by the Washington Railway and Electric Company. 
In October, 1925, there was offered for sale to consumers 
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and employees of the Potomac Electric Power Company 
20,000 shares ($2,000,000) preferred stock, 6 per cent, Series 
of 1925, par value $100, at a price of $98.50 per share on the 
single payment plan or deferred payment plan, the latter 
at the rate of $10 per month per share. The stock was over- 
subscribed 6% times and no subscriber was allotted more 
than 5 shares. The stock was allotted to 4,637 subscribers. 


Dividends—Paid 11 per cent, 1918; 9 per cent, 1919; 8 per 
cent, 1920; 10 per cent for 1921, 1922 and 1923; 12 per cent 
in 1924; 14 per cent in 1925. 


Comment—Company has been making rapid and steady 
progress, as is evidenced in the above showing of earnings. 
The $6,000,000 of common stock is all owned by the Wash- 
ington Railway & Electric Company and represents a 
valuable equity because of this splendid earning record. The 
preferred stock which was issued late in 1925 is entitled to 
an “A” rating with dividend requirements covered many 
times. 


* * * 


Washington Water Power Company 


Owns and operates electric light and power systems in 
Spokane, Wash., and numerous other communities of the 
state, serving a population of about 185,000. Hydro-electric 
generating capacity totals 139,750 K. W. The company 
also owned the greater part of the street railway lines in 
Spokane, but these have been consolidated with competitive 
lines into one company of which the Washington Water 
Power Co. is now the controlling stockholder. 


Comparative Earnings 


Dec. 31—Years 1925 1924 1923 1922 
GrosS .....-..cceeee $ 5,807,432 $ 5,299,927 $ 5,087,336 $ 4,993,794 
Net after taxes.... 3,444,152 3,094,159 2,957,840 2,703,509 
Fixed charges .... 681,552 633,662 607,465 610,211 

Times earned .. 5.05 4.88 4.87 4.43 
Depreciation ...... 903,525 793,756 733,349 700,791 
DiViGGOGR scwceses 1,704,238 1,625,560 1,575,106 1,359,913 
BUPEGM 4046 ssnearss , 154,838 41,181 41,920 32,594 

$ per sh. on stk. 8.08 8.10 8.01 7.83 

Capitalization 

Debt Rating Auth. Out. 
TWIMGeErIe =D. oii odo cece eeciedsece A closed $ 462,700 
Piret 208. Ge, oaew 2, TOGO... occ cicccs A $15,000,000 5,316,000 
ik Ye. SO eee A 3,800,000 3,600,000 
Debenturea, May 1, 1989 ........... A 1,400,000 1,400,000 

TERE) WORD “adeno heehee danas neeee $10,778,700 

Stock 
CRUE WN 5s soca iiswee at ccwuewéaere A $35,000,000 $23,001,500 


Dividends—Paid regularly since 1900; in recent years at 
rates increasing from 4 per cent in 1917 to 8 per cent in 
1922, which rate has been maintained since. 


Comment—The company has grown continuously and 
has wisely supplied a large part of its construction funds 
through sale of stock. This policy has kept the funded 
debt at a minimum and has created a stock issue of sound 
equity position and stable earning power. The consistency 
with which favorable earnings have been reported as shown 
in the record above entitles the securities of the company 
to a high rating. 


Waterbury Gas Light Company 


_Furnishes gas service in Waterbury, Conn., to a popula- 
tion of about 100,000. Gas output 1925, 662,577,298 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1925 924 1923 1922 
on ee EE LEE $ 948,030 $ 947,232 $ 1,157,457 $ 1,077,148 
Net after taxes and 

I eee 217,131 220,339 © 234,831 234,169 
Fixed charges .... 6,921 6,272 .985 ° 
Dividends ......... 184,800 176,000 176,000 176,000 
ee 26,410 39,066 62,846 54,784 

$ per sh. on stk. 2.00 2. 2.49 2.62 

Capitalization 

Stock Rating Auth. Out. 

Capital stock (par $25) ............ B $ 3,000,000 $ 2,640,000 


Dividends—In recent years paid 8 per cent, 1914-1915; 10 


a cent, 1916-17; 9%4 per cent, 1918; 8 per cent, 1919 to 
ate, 


Comment—A company with an enviable record of almost 
0 years’ successful operations. Net earnings for the past 
year only covered fixed charges and dividends on present 
outstanding stock. 


Western Union Telegraph Company 


Either directly or through subsidiaries the company con- 
trols a co-ordinated system of telegraph lines extending 
throughout the United States, supplemented by eight trans- 
Atlantic cables and cable connection from Florida to im- 
portant points in South America. The Company furnishes 
telegraph service in the United States and cable. service 
abroad; the domestic services consist of full rate telegrams, 
night messages, day letters, night letters, press dispatches, 
financial quotations, reports of baseball and other news, 
money transfers, time service and messenger service. The 
land-line telegraph system carries approximately 85 per 
cent of the total telegraph business in the United States 
and produces approximately 90 per cent of the net income 
of the Western Union Company. 


Comparative Earnings 
1923 1922 


1925 1924 
Gross oper. revenue$127,078,023 $112,861,555 $111,733,560 $105,447,748 
Other income ..... 2,073,594 2,374,008 1,894,910 1,668,557 


Net after taxes.... 18,522,775 15,654,007 15,915,756 15,465,030 
Int. on bonds, WUT 

CM Kcecaauiiaweta 2,336,516 2,317,325 2,306,850 2,306,850 

Times earned ... 7.93 6.76 6.90 6.70 
pe re 7,232,457 6,982,929 6,982,798 6,982,694 
ee eee *3,473,892 5,165,321 4,960,168 3,790,845 

$ ver sh. on stk. 10.73 12.17 11.96 10.79 

*Not including $4,514,192 profit from sale of securities. 

Capitalization 

Debt Rating Auth. Out. 
Guaranteed bonds, sub. cos, ........ A closed $ 3,357,000 
Colisteral Sa, Jan: 1, 1968.........<. : Ce Ae 8,745,000 
Funding and r. e. 4%, May 1, 1950.. A closed 20,000,000 
15-year 64%%s, Aug. 1, 1936......... A closed 15,000,000 

OIE iin: Od aemadeacondce «eeaa $47,102,000 


Note.—In addition there were Real Estate Mortgages aggregating 
$457,500 as of December 31, 1925. 


Stock (April, 1926) 


Capital stock. .......cccccccccccccece A  $105,000,000 $99,786,630 


Dividends—Dividends have been paid without interrup- 
tion since 1874; in recent years at the rate of 7 per cent per 
annum. Dividends paid Jan. 15 and April 15, 1926 were 
at the rate of 8 per cent per annum. 


Comment—Until the issuance of $15,000,000 15-year 6%4s 
in 1921, this company had financed its remarkable develop- 
ment for more than twenty years out of surplus earnings, 
The bonds, and particularly the 4%s, rank among the pre- 
mier public utility issues and are most desirable for con- 
servative investment purposes. Rental obligations have 
been met regularly for 40 years, an enviable record of sta- 
bility and good management. The stock is amply secured 
on large equities and is a thoroughly desirable investment. 
Increased dividend possibilities were pointed out in last 
year’s review. It will be noted that profit from sale of se- 
curities is not taken into account in figuring earnings per 
share. If this were done $15.25 would be shown earned 


instead of $10.73, and emphasizes the splendid position of 
the stock. ‘ ‘ 
* 


Wilmington Gas Company 
Supplies gas in Wilmington Del., and several adjoining 
communities under perpetual franchise. Daily capacity 4,- 
250,000 cu. ft. with 182 miles of mains. 


Comparative Earnings 


Dec. 31—Years : 1925 1924 1923 1922 
NR oe eaten dg es $ 1,142,787 $ 1,180,631 $ 1,181,716 $ 1,067,724 
Net after taxes.... 408,568 388,850 395,642 291,250 
Fixed charges .... 189,116 174,157 168,778 157,601 

Times earned ... 2.1 2.23 2.34 1.85 
Pfd. div. requirem’t 74,448 74,448 74,448 74,448 
ROR irarecnle esas ace 145,004 140,245 152,416 59,201 

$ per sh. on com. 4.83 4.67 5. 1.97 

Capitalization 

Debt Rating Auth Out. 
First and ref. 5s, 6s and 7s, 1949.... A $ 5,000,000 $ 3,505,000 

Stock 
Preferred, 6% cum. (par $100)..... B $ 1,500,000 $ 1,240,000 
Common. (NG PRE) cc cciccccccescccce Cc 30,000 sh. 30,000 sh. 


Dividends—Pair regularly on preferred since 1910; none 
on common. 


Comment—The record of the company in 1925 measures 
up to standard requirements in the ratio between net earn- 
ings and fixed charges and the company has the merit of 
unusual stability of earning power. The net income, it 
will be noted, has shown a sharp increase in 1923, In 1924 
net dropped off slightly due to heavier operating expenses 
and in 1925 it went beyond the $400,000 mark. The com- 
mon, nominally of no par value, is virtually a $10 par stock 
and with increased business could easily pay anywhere 
from 8 per cent to 12 per cent dividends. 
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A 
Adirondack Power & Light Corp. 000000. 21 
All American Cables, Inc. .......................................... 21 
American Gas & Electric Co. 20... 22 
American Light & Traction Co. .. 24 
American Power & Light Co. 2.2... eee 24 
American Public Utilities Co. 29 
American Tel. & Tel. Co. .............--......--- 30 
American Water Works & Electric .......00000000...... 31 
Appalachian Electric Power Co. cc a 
Arkansas Light & Power Co. 60 
Associated Gas & Electric Co. 32 
Augusta-Aiken Railway & Electric Co. —................ 34 

B 
Banger Hydro Miectric Co. ...................................-... 34 
Bell Telephone Co. of Penn. .................................... 30 
Discminehom BMisctsic Ca. ........................................... 82 
Blackstone Valley Gas & Electric Co, 00000000000... 34 
Boston Consolidated Gas Co. 220.........2eeceeeceeceeeoeee 74 
Boston Elevated Railway Co. 000000200022. 35 
Brooklyn Borough Gas Co. ........... ae 35 
Beeches Cir Bate .......................................... 36 
| eee 36 
Brooklyn Manhattan Transit Co. 00020022... 36 
Brooklyn Union Gas Co... -nccccceccece--ccveccesecseese0 39 
Buffalo, Niagara & Eastern Power Corp................ 39 

Cc 
California Oregon Power Co......0...0000..0.ceccccecceeeee 108 
Cambridge Electric Light Co. ................................. 43 
Coe a Oe on 43 
Carolina Power & Light Co......................................... 82 
Central Arizona Light & Power Co........0000.000000..... 24 
Central Illinois Public Service _.....2.0000.22.2 eee. 75 
Central Indiana Power Co. ...uo...n.2......--ceccessseceeennee 30 
Central Power & Light Co. .................-:..0c.ec.c0.:0..0--«-- ad 
Ceicons Resid Toons Co. ...................................... 44 
Chicago, North Shore & Milwaukee R. R................ 44 
Coenen Seteee Tao. .....z................................... 46 
Chicago City Ratiwey Co. ..;.................................. 46 
I I TDi aicinscciincsesccerecscessinscstsnedsvivcene 48 
Citizens Gas Co. of Indianapolis —.....2..... 50 
I ical bieoicienacrctiesninseonninnidinnctn 48 
Cleveland Electric Illuminating Co. 0.0.00... 88 
Cr eee Se. .................................--.. 52 
Columbia Gas & Electric Co. 20.2... 52 
Columbus, Delaware & Marion Elect. Co................ 52 
Columbus Electric & Power Co. —...020000000000000000... 52 
Columbus Railway, Power & Light Co................. 116 
Commonwealth Edison Company ......................... 54 
Commonwealth Power Corp. 2200.....0.0.--..2...-0ece---- 54 
Consumers Power Company ..........0....2...2-20-20-2-0000000++ 55 
Connecticut Light & Power Co. ......00..... 56 
rs Pee Ce .................................. 65 
Connecticut Railway & Light Co. —.......000000........... 57 
eI TI Te ican sissies 55 


Consolidated Gas, El. Lt. & Pr. Co. of Baltimore 58 


Consolidated Gas Co. of New York.......................... 57 
Continental Gas & Electric Co. _0u02.22. 2.2... 114 
Cumberland County Power & Light Co. ................ 79 
D 
Dai Bee @. Lie Cae. ..........................-....... 60 
BN a iiicsinicennianstrentennnmsitininnaisicetions 58 
Duluth Superior Traction Co. _002..2...2.2..-ee--- 58 
I NN iscsicovecseiconniinnsnnisiinernannreniaceconnnune 110 
E 
Hast Poon ies Cm ..............................-........- 72 
Edison Elect. Illuminating of Boston. .................... 59 
Edison Elect. Illuminating of Brockton. ................ 59 
Electric Bond & Share Co. ........................................ 60 
Electric Power & Light Co. .......................--......004 60 
Emopice Gas & Misctric Co. ....................................... 62 
I cconcecin senisninaiaciipaonnili 62 
F 
Fall River Electric Light Co. _..00222222202.e.e.e--e--- 62 
ae eee Gee Wea Ge. LS .............. 62 
Federal Light & Traction Co. ................-.....----0---- 62 
Fort Worth Power & Light Co. 0.220222... 29 
Florida Power & Light Co. ..2.2..2.222..0.0..eeeeeeeeenee eee 26 
G 
Galveston-Houston Elect. Co. ........-.-2......--.-.-.--c--ces000 63 
General Gas & Miact. Corp. ..................................... 63 
General Public Utilities Co. -..............-22...---sc.----s--000 OF 
Georgia Light, Power & Railway Co. .................... 64 
Georgia Railway & Power Co. -.......2.....2.---2...-00----0-+ 102 
H 
Hactierd Ciep Gas IL Co... 65 
Houston Lighting & Power Co. ......................-.-..-. 82 
Hudson & Manhattan Railway Co. ........................ 66 
Hartford Electric Light Co. ....................................-. 7 
I 
Indiana & Michigan Electric Co. ~...........02.00......... 23 
a alaaieelidicecaisericaenii 66 
Illinois Power & Light Corp. —......2....02....----.2...------ 66 
Indianapolis Light & Heat Co. ~.....0.0.0.0.20020.2-.---- 68 
Interborough Rapid Transit Co. -...........................- 68 
Interstate Public Service Co. ......................-..--:---0---+0 ” 
K 
Homes Gee & Beek, Co... 26 
a I i cicteriecnyeiierteciacnsierien 68 
Kansas City Power & Light Co. ~.....02000002... 116 
Heuses Biecttic Power Co. ._...._......................-... 68 
Kentucky Securities Corp. _......-......22...220cecesceeeeseeceeee 69 
Kings County Lighting Co. ........................................ 70 


(Continued on next page) 
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L 
Ee ee 70 

Lehigh Power Securities Corp. —.................2.-......... 70 

eS © ann TEE 72 

Los Angeles Gas & Electric Corp. ............................ 73 

Louisville Gas & Elect. Corp. 

Lowell Electric Light Corp. —......202.0.2020002.22-222...--- 73 


Mackay Companies 

Market Street Railway Co. .......2............-..-:c-ccscecsseeoes 117 
I I IG oc cciseseiininenceianignusinnnpetnchnienemeestnniint 74 
Massachusetts Lighting Co. —...-..22222222..20.eeeene 
Memphis Power & Light Co. oe... 84 
Metropolitan Edison Co. ........................--c--cssccsscseesee 64 
Miami Valley Electric Co. ......................-.------.0----+-- 69 
ete Wet Wilities Co. —.............................. 
Midland Utilities Co. 
Milwaukee Electric Railway & Light Co 
Minneapolis Gas Light Co. .........................-....----.--- 
Mississippi River Power Co. ...........................-----..-- 
I es eeiaulincaninnmssinencepnetebosuino 
Minnesota Power & Light Co. ............................-.-- 
Mohawk Hudson Power Corp. ............-..-.....---.------- 





N 
National Electric Power Co. 
National Power & Light Co. ..................00.0..2..0..... 
National Public Service Corp. .............-22...2-------.--.---- 
I I  acicisekiccnainsiinincniansnninaieocstaiisnintiin 
Nevada-California Elect. Corp. 
New Bedford Gas & Edison Light Co. ................ 
New Orleans Public Service, Inc. -......................... 
New York Central. Elect. Corp. .........................-.-.--- 
A aia sicesssiithinistrerinnnnsecnmnignnngon 
New York State Gas & Elect. Co. .......................... 
New York State Railways 
a ee I TID recccnstircsscieccsnnsrensinesennrnenenncrinine 
a | ee 
New York Transportation Co. ........................... 
North American Co, 
Northern New York Utilities 
Northern Ohio Power and Light Co. .................... 90 
Northern States Power of Del. ..............................-- 108 
Northern Texas Electric Co. -...2..22.222222..22--2:-10-------+ 91 
Northwestern Miectric Co. ........................-.............. 28 
Northern Indiana Gas & Elect. Co. ........................ 76 
Northwestern Public Service Co. ............................ 
New England Power Association 
New England Power System 








Ohio Power Company 

eS ee 91 
NS Tee mee TE ee 55 
Oklahoma Gas & Electric Co. ..............................-. 109 


Pp 

ge nen 91 
etn Dower. Ei Gey. nee 28 
Pacific Tel. & Tel. Co, 

Pennsylvania Elect. Corp. —...............-...------.--.-------- 33 
Peansplsenia: Eicon Co... 64 
Pennsylvania-Ohio Power & Light Co. ............... 92 
Pennsylvania Power & Light Co. .......................-...- 70 
Pennsylvania Water & Power Co. ..................------ 92 
Peoples Gas Light & Coke Co. 93 
Philadelphia Company : 
Piliaisieiia Bisowic Co. .._______............_------— 93 
Philadelphia Rapid Transit Co. -..................-------- 93 





I ne ee I I ancient cnttsceeenrestacvens 
Portland Electric Power Co. 
Portland Maine R. R. Co. 

Potomac Electric Power Co. 
Power Corp. of N. Y. System 
Public Service Corp. of New Jersey 
Public Service Corp. of No. Illinois 
Puget Sound Power & Light Co. 
Penn Central Light & Power Co. —W00000000000000..... 
Public Service Co. of Oklahoma 
Penn-Ohio Securities Corp. 22..2.2.0..0...02...ececceeceeeeeeeeee 











Queens Borough Gas & Elect. Co. 0000... 


R 
Radio Corp, of America 
Rochester Gas & Electric Co. 








Ss 
Salem Electric Lighting Co. 
San Joaquin Light & Power Corp. 0000000... 90 
Savannah Electric & Power Co. 2200.02.22 100 
Seattle Lighting Co. 
Southern California Edison Co. - 102 
Southern Counties Gas of California 104 
South West Power 81 
Southwestern Gas & Elect. Co. 000 104 
Southwestern Power & Light Co 28 
Spring Valley Water Co. . 104 
Springfield, Mass., Gas Light Co. ....................... 105 
Standard Gas & Elect. Co. 105 
Staten Island Edison Co. 33 
Southeastern Power & Light Co. 100 























T 
Tampa Electric Co. m 110 
Tennessee Electric Power Co. _.....00000......ccceeeeee 56 
7emes Wiectric Raliway Co. —............................... 111 
SE en 29 
Third Avenue Railway Co. 220..0..2...0..ccecccceccececeeeee 111 
Toledo Edison Co. rm 111 
Tri-City Railway & Light Co. 0 117 
Twin City Rapid Transit Co... 111 








U 
ee 69 
Union Electric Light & Power Co 89 
United Gas & Electric Corp. 22000... 112 
United Gas Improvement Co. 22000... eee 112 
United Light & Power Co. sm 
United Railways & Elect. of Baltimore 
United Railways Investment Co. W000... 117 
Utah Power & Light Co. 61 
ties Gas & Miccksic Co. —.........................- 118 
Utilities Power & Light Corp. 00.0 118 





Vv 
Virginia Electric & Power Co. 220.0 ee 118 


WwW 
Washington, Gas Light Co. 22 120 
Washington Railway & Elect. Co. 0000. 120 
Washington Water Power Co. 
Waterbury Gas Light Co. .... 
MP I TS ssa cacetceeeees 
Western Power Corp. 
Western Union Telegraph Co. 220.2... cceccceeeeee 121 
Wilmington Gas Co. 
Wisconsin Public Service Corp. 2000000000000. 110 
Worcester Electric Light Co. 0000.0 114 
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ELECTRIC POWER and LIGHT SECURITIES 


ie securities of well managed electric power and 

light companies combine to an unusual degree 
the elements of a sound investment. Our organiza- 
tion has made a careful study of these companies, 
especially those located in New York State. 


During the past few years we have been partic- 
ularly active in the securities of the following com- 
panies: 


Adirondack Power Co. 
Associated Gas & Electric Co. 
Buffalo, Niagara & Eastern Power Co. 
Buffalo General Electric Co. 
Depew & Lancaster Light, Power & Conduit Co. Utica Gas & Electric Co. 
New York State Gas & Electric Co. Western New York Utilities Co. 
Western New York Water Co. 


Niagara Falls Power Co. 
Niagara, Lockport & Ontario Power Co. 
Northern New York Utilities Co. 
Power Corporation of New York 


We shall be pleased to send on request a list of 
power and light securities which we regard as at- 
tractive purchases at the present time. 


O’BRIAN, POTTER &CO. | 


Members New York Stock Exchange 
BUFFALO, N. Y. 
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Public Utility Bond Quotations 


Ala. Pwr., 5s, 
Ala. Pwr., 5s, 
Ala. Pwr., 6s, 
Als. Z., t. & Pr., Ba, 2 ‘ 
Amer. G. & Elec., 5s, 2007.. 
Amer. G. & Elec., 6s, 2014.. 
Amer. P. & Lt., 6s, 2016... 
Amer. Pub. Ser., 6s, 1942.... 
Amer. W. W. & E., 6s, 1975 
Appalachian Pr., 6s, 2024.. 
Appalachian Pr., 7s, 1936.. 
Arizona Pwr., 6s, 1933........ 
Arizona Pwr., 6s, 
Ark. Cent. Pr., 6s, 1948... 
Birmingham El., 6s, 1954.... 
Birm. R,L&P, 5%, 1954... 
Broad River Pr., 5s, 1954... 
Broad River P., 644s, 1934.. 
Bklyn. Edison, 5s, 
Bklyn. Edison, 6s, 1930 
Buf. Gen. El., Ist 5s, 1939.. 
Buff GE 1st&R., 5s, 1939.. 
Buffalo G. E., 5s, 
Burlington R. & L., 5s, 1932 
Calumet G. & E., 544s, 1960 
Caroline P. & L., 5s, 1938.. 
Carolina P. & L., 5s, 1956.. 
Carolina P. & L., 6s, 1953.. 
Cedar Rapids M&P, 5s, '53.... 
Cent. Ark. R&L, 5s, 1928... 
Central Ga. Pr., 5s, 1938.... 
Cent. Dl. PR Se, 1052.... 
Cent. Ill. PS, 5%s, 1950 
Cent. Ill. PS, 6s, 1944... 
Central Ind. Pr., 6s, 1947.... 
Central Ia. P. & L., 6s, 1944 
Central Me. Pr., 5s, 1939... 
Central States E., 6s, 1945 
Chatt. R&L., 5s, 1956 .... 
Cincinnati G. & E., 5s, 1956 
Cities Service, 6s, 
Cities 
Cities Service, 7sC, 
Cities Service, 7sD, 1966...... 
Cities ice, TsE, 1966... 
Cleve. - ws, 1939.... 
Cleve. El. Til., 5s, 1954... 
Cleve. El. Iil., 
Colorado Pr., 
Col. B., G. & E., 5s, 1936.. 
Col., Del. & Marion 'EL., 5s, 
1937 


Commonwealth Edi., 5s, 1943 
Commonwealth Edi., 5s, 1953 
Commonwealth Edi., 5s, 1954 
Commonwealth Pr., 5s, 1939.. 
Commonwealth Pr., 6s, 1972.. 
Commonwealth Pr., 6s, 1947.. 
Community P. & L., 6s, 1950 
Conn. R. & Ltg., 4%4s, 1951 
Consol. Elec., 5s, 

Con. Gas Balti., 414, 

Con. Gas Balti., 6s, 

Con. Gas Balti., 5s, 

Con. Gas Balti., 5%s, 1952 
Con. Gas Balti., 644s, 1951 
Cumb. City P&L, 5s, 1942... 
Dallas Pwr. & Lt., 6s, 1949 
Dayton Pr. & Lt., 5s, 1941.. 
Denver Gas & El., 5s, 1949.. 
Des Moines El., 5s, 1938.. 
Detroit Edison, 5 

Detroit Edison, 

Detroit Edison, 

Detroit Edison, 

Detroit Edison, 

Dubuque Elec., 6s 

Duquesne Lt., 5%s, 1949... 
East Penn EL., 6s, 

East. N. J. Pr., 6s, 1949... 
Edison of Bos., 4%s, 1928.. 
Edison of Bklyn., 4s, 1939.. 
Ed El Il (N.Y.) 5s, 1995 
El Paso Elec., 5s, 1950 
Elmire W,L&R.R., 5s, 
Federal Lt. & Trac., 6s, 1954 
Florida P&L, 5s, 1954 
Florida Pub. Serv., 6s, 
Florida PS, 6%s, mee 
Ft. Worth P&L, 5s, 1931 
Galveston Elec., 5s, 1940.. 
Geor. Caro. Pr., 6s, 1952.. 
Ga. Lt., P. & Rys., 5s, 1941 
Ga. Ry. & Elec., 5s, 1932 
Ga. Ry. & Elec., 5s, 1949.. 
Ga. Ry. & Pr., 5s, 1954.... 
Great Falls Pr., 5s, 1940.. 
Great Northern Pr., 5s, 1935 
Great Western Pr., 5s, 1955 
Great Western Pr., 6s, 
Holtwood Pr., 6s, 1954 
Houston Lt. & Pr., 

Houston Lt. & Pr., 5s, 1953.. 


Recent 


Price 


103% 

99% 
100% 
102% 
104% 
100% 

98% 


Houston L&P, 5s, 
Idaho Pr., 5s, 1947 
Ill. Elec. Pr., 6s, 1943 .... 
Il. Pr. & Lt., 5%s, 1954 
I. Pr & Lt., 6s, 1953 
Il. Pr. & Lt., 7%, 1953 
Ind. Lighting, 4s, 
Ind. & Mich. Elec., 
Ind. & Mich. Elec., 5s, 1957 
Ind. Service, 5s, 1950 
Ind. Service, 6s, 2020........ 
Interstate Elec., 6s, 1933... 
Interst. Pub. Serv., 6s, 1948 
Iowa Ry. & Lt., 5s, 1932 
Iowa So. Util., 544s, 1950.. 
Jer. Cent P&L, 544s, 1945 
Kan. Elec. Pr., 6s, 1943 
Kansas Gas & Elec., 6s, 1952 
Kan. Gas & Elec., 6s, 2022 
Ken. Hydro. Elec., 6s, 1 
Ken. Util., 6s, 
Kings Co. E,L&P, 5s, 
Kings Co., E,L&P,6s, 
Kings Co. L, 5s, 
Kings Co. Lt., 6%4s, 1954 
Lehigh Pr. Sec., 6s, 2026 
Long Isl. Lt., 5s, 1936... 
Long Isl. Lt., 6s, 1954... 
Long Isl. Lt., 6s, 1948.... 
Los Ang. G&E, 54s, 1943 
Los Ang. G&E, 5%s, 1949.. 
Los Ang. G. & El., 6s, 1942 
Louisiana Pr., 6s, 
Louisv. G. & El., 6s, 1937 
Louisv. G. & El., 544s, 1954 
Memphis Pr. & Lt., 
Metrop. Pr., 6s, 
Minn. Pr. & Lt., 5s, <a 
Minn. Pr. & Lt., 6s, 1950... 
Miss. Pr., 5s, 1955 
Miss, Riv. Pr., Gs, 21951 ... 
M'ss. Riv. Pr., 7s, 1935.... 
Mi. Edi. El., 5s, 
Me. Pr. & Lt., 
Mobile Elec., 5s, 
Mortana Pr., 5s, 
Movant. St. Pr., 6s, 
Mun'cipal Service, 5s, 1942. 
Nashville Ry. & a 5s, 1953 
Nasbrille Ry. & Lt., 5s, 1958 
Nassau Lt. & Pr., 5s, 1927 
Nassw & Suff Lt, 5s, 
Nat. El. Pr., 6s, 1945 
Nat. Pub. Serv., 614s, 
Nebraska Pr., 5s, 1949 
Nebraska Pr., 6s, 
Neva {a-Calif. El., 
New Eng. Pr., 
New Jer. Pr. & Lt., 
New Orl. P.S., 4%s, 
New Orl. Pub. Serv., 5s, 
New Orl. Pub. Serv., 6s, 
N.Y. & West. Lt., 4s, 
N.Y. & West. Lt., 5s, 
N. Y. St. G. & EL, 

1962 


6 
Niagara Falls Pr., 5s, 1932.. 
Niagara Falls Pr., 6s, 1932 


Niagara Falls Pr., 6s, 1950 106 


Norfolk Ry. & Lt., 5s, 1949 
. Am. Lt. & Pr., 7s, 1954 
No. Caro. P. Serv., 6s, 1954 
; Cam 2B., 6s, 1944 
. Ind. G. & El., 5s, 1929 
No. Ind. G. & El., 6s, 1952 
. N. Y. Util, 5s, 1955 
. N. Y. Util, 5%s, 1949 
vo. Ohio T. & Lt., 4s, 1933 
. Ohio T. & Lt., 5s, 1956 
. Ohio T. & Lt., 6s, 1926 
States Pr., 6%4s, 1933 
. States Pr., 5s, 1941... 
. Tex. El, 5s, 
Northwest. El., 6s, 1935 
Northw. P.S., 6%s, 1948... 
Ohio Pub. Serv., 5s, 1954... 
Ohio Pub. Serv., 6s, 1953.. 
Ohio Pub. Ser., 744s, 1946 
Okla. G. & El, 5s, 1950... 


Pacific Coast Pr., 5s, 1940.. 


Pac. i. & Pr., Se, 1951.... 
Pac. Pr. & Lt., 5s, 1930.... 
Penn Cent. L. & P., 6s, 1953 
Penn Edi., 5s, 6 

Penn. El., 6s, 

Penn EL., ® 
Penn.-Ohio Edi., 6s, 
Penn.-Ohio El., 6%%4s, 
Penn.-Ohio P. & L., 6s, 1939 
Penn Pr. & Lt., 5s, 1952.... 
Penn Pr. & Lt., 5s, 1953... 
Penn Pr. & Lt., 6s, 
Penn. Pr. & Lt., 7s, 
Penn. Pub. Serv., 5s, 

Penn Pub. Serv., 6s, 

Penn Wt. & Pr., 5s, 

Penn Wt. & Pr., 5%%4s, 


—1926— 
High 
102% 
99% 
103% 
99 
102% 
103% 


103% 


Phila. 

Phila. 

Phila. 

Phila. 

Phila. 

Phila. . 

Phila. a Bis, 1947 
Phila. E 5les, 1953 
Phila. El. Pr., 544s, 19 


Sd Pr,5s, 
Sd P&L, 544s, 
G&E, 54s, 
"Joaq. L&P, 5s, 
Joaqg. L&P, 6s, 
Joaq. L&P, 6s, 
: Joaq. L&P, 6s, 
Seattle El, 5s, 
Seattle El., 5s, 
Sierra & SF P, 6s, 
Sioux C G&E, 6s, 
Sioux C G&E, 6s, 
So. Caro. G&E, 6s, 
So Caro. G&E, 6s, 
Southe. P&L, 
Co. Cal. Ed., 


So. Cal. Ed. 5%s, 1944... 
So. Cal. Ed., 6s, 1943... 
So. Cities Util, 8s, 1931... 


Southern Pr., 5s, 
So. Pub. Util., 5s, 


So. Wis. Pr., 5s, 1938... 
Southw. G&E., 5s, 1932... 


Southw. G&E, 6s, 
Southw. L&P, 6s, 
Southw. Pr., 6s, 1944 


Southw. P&L., 6s, 2022 .... 
Southw. Pub. Serv., 6s, 1945 


Southw. Util., 8s, 


Springfi. L,H&P, 5s, 1933.. 
Stand. El. of Cal.,5s, 1939 
Stat. Isl Ed., 644s, 1953 


Syracuse L, 5s, 
Syracuse L., 5's, 
Tenn. Pr., 5s, j 
Tex. P&L, 5s, 
Tex. P&L, 6s, 
Tide Water P, 
Tide Water P, 
Tol. Ed., 

Tol. 

Tren. G&E, 5s, 
Tri-City R&L,5s, 1930 


Twin St. G&E, 5s, 1953.... 
Twin St. G&E, 5%s, 1945 


Un. E,L&P, 5s, 
Union E,L&P, 5s, 
Union E,L&P, 5s, 
United E of N.J., 
United E,L&P, 4%s, 


United L&P, 5%s, 1928... 
United L&P, 5%s, 1959.... 
United L&P, 64s, 1974... 


United L&Rys, 6s, 1926 


United L&Rys, 5s, 1952... 
United L&Rys., 6s, 1973... 
United W, G&E, 5s, 1941.... 


Utah P&L, 6s, 
Utah P&L, 6s, 
Utica E,L&P,5s, 
Utica G&E, 5s, 
Utica G&E, 544s, 
Vermont Hydro El., 
Vicksburg L&T., 
Virginian Pr., 5s, 
Virginia Pr, 6%, 
Vir.-West. P, 6s, 
Wash. W. Pr., 5s, 
West Penn P., 5s, 
West Penn Pr., 5s, 
W Va L,H&P, 6s, 
W. Vir. Util, 6s, 


W. Va. W&E, 644s, 1942... 


West. L, 5s, 195 
W. N. Y. Util, 
West. P, 6%s, 1 
=. s., 6s, 

W. St. G&E, 5s, 
W. St G&E (notes) 63,19 
W. St. G&E, 6s, 
Wise. EP, 5s, 
Wisc. P,L&H, 5s, 
Wisc. P. S., 6s, 
Wis. R,L&P, 5s, 
Wis RP, 5s, 1941 


72 102% 
Portl. Gen. El., 5s, 1935.... 
Potomac Edi., 6s, 1949.... 
Potomac Edi., 644s, 1948.... 
Potomac El. Pr., 5s, 1929 
Potomac El. Pr., 5s, 1936 
Power Cp. of N. Y., 6s, 1942 
Pub. Lt. & Pr., 5s, 1945.... 
. of Col., 54s, 1954... 

of Col. 6s, 1953... 

3. of Col., 7s, 1933 ..... 

. of N. J., 5s, 1959.... 

. of No. Ill, 5s, 1956 

. of No. Ill, 5s, 1956 


Recent —~1926—— 
Price Low High 


9844 
104% 
104% 

88% 
103% 
107% 

. 107% 
. 107% 


100% 
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to reach out generally into the producing 
country. If the time comes when this 
is made economical for the farmer we shall 
have opened a wonderful field for absorp- 
tion of current, one that now lies at our 
doors idle. All the operations of water 
pumping, feed grinding, cutting of silage, 
threshing, and scores of other needs, in 
addition of course to lighting, will demand 
from the farmer a steadily growing 
amount of current.” 

“Just what is the possible expansion 
in a rural community is difficult to deter- 
mine,” said L. O. Verckler, general super- 
intendent of the United Power and Light 
Company. “For year I have been in 
touch with the consumer as our company 
has gone out into the plains country and 
added new. towns and new customers. 
Certainly we have not reached more 
than fifty per cent of the possible con- 
sumption of current. The addition of 
new appliances and the application of cur- 
rent to many industrial concerns that have 
only in part applied it, or have not ap- 
plied it at all, will call for yet larger 
consumption in the rural section. For 
instance, we now are experimenting with 
electric stoves at Fort Riley where if the 
cost is no greater than that of coal they 
will be used generally in the homes of 
officers. Some offset is likely in the grow- 
ing use of the motor car which is driving 
the interurbans and street car lines into 
second place, busses taking their business. 
In fact the transportation system of the 
country is going through a period of read- 
justment and electricity is playing less 
part. If, however, electrification of rail- 
ways comes—as it will some day—we shall 
see a demand for all the output we can 
give.” 

Capital Is Available 

That there is abundant capital available 
for the building of power systems in the 
Interior has been made evident by the 
transactions of the past three years. The 
consolidation of plants and their com- 
bination into the large systems has called 
for millions, yet it has all been found 
without difficulty. The great companies 
of Illinois and other Middle states have 
been reaching out westward and there is 
today direct connection over long distances 
by singlé companies with construction going 
on constantly of new power plants, not 
alone for larger operations but better serv- 
ice for the new systems on a smaller scale 
that have come about by the taking over 
of municipal plants by private corpora- 
tions. Once started by purchase of a 
single plant with abundant capital neigh- 
boring towns come hurrying into the cir- 
cuit, eager to take advantage of the con- 
stant service and the lower rates made 
available by the better management than 
any political control can give. 

Customer ownership has aided greatly in 
reducing the friction with public service 
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commissions. The utilities now have the 
public with them. It is willing and even 
anxious that they shall combine and en- 
large, seeing in each movement economy 
both in cost to the consumer and better 
service. Twenty years ago there would 
have been riots and political havoc had 
the same procedure been undertaken as has 
gone forth in the past five years. Even 
three years ago were rumblings—but sud- 
denly these have ceased and the entire 
Middle West is welcoming the most com- 
prehensive programs of expansion. Cus- 
tomer ownership has had its influence and 
as preferred stocks are being sold steadily 
it will increase. These stocks pay 6% to 
7 per cent, are non-taxable and hence very 
attractive to those who seek investment 
for savings. Mostly they appeal to the 
persons with a few hundreds of dollars and 
this class by the thousands are getting 
their quarterly dividend checks, each pay- 
ment increasing their confidence in the 
companies. 
As the States Develop 

The limit of the power companies’ serv- 
ice is by no means reached but, as shown, 
it is coming to a point where the sale of 
current will depend more on the enlarge- 
ment of the territory’s use of power than 
upon finding new customers, unless some 
method of adding the rural population 
is found. Plans for community building 
of transmission lines have thus far failed 
to secure approval of legislatures but with 
the present sentiment in favor of using 
electric current it may be that this yet 


will come. Then the current will be de- 
livered to the lines of a township or dis- 
trict and the distribution be carried on by 
the people themselves under whatever plan 
they evolve, exactly as is now done in 
many villages and small towns where the 
current is wholesaled at the city town 
limits and retailed over the town’s own 
wires. This is not so far distant, perhaps, 
as it now seems. 

Never in the history of electric devel- 
opment in the Interior has there been so 
prosperous a period as now. Despite the 
farm troubles and the reaction coming 
from rural depression in many sections, 
the use of electricity has increased. It 
has proved not only a necessity but has 
taken the place of more costly methods of 
securing power and light. This is the 
sound basis on which have been built 
the great power systems of the middle 
west and as there is ahead apparently an 
era of prosperity for the farm states we 
see no signs of its being affected adverse- 
ly. New economies are being discovered, 
larger output of current at smaller cost 
is produced, financing has been so easily 
accomplished as to evidence a firm confi- 
dence on the part of banking circles in the 
securities involved. Under these condi- 
tions there should be ahead a long series 
of successful years. With municipal 
ownership practically dead and rival plants 
impossible, the field should be controlled 
permanently and the business kept on a 
sound basis, provided the same fine man- 
agement thus far exhibited is maintained. 
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ers of this great public utility industry. 

When you come to think of it, nearly 
everything that differentiates modern from 
ancient civilization is, in one way or an- 
other, a consequence of one form or an- 
other of public utility service: electric 
light and power and gas service; telegraph 
and telephone service; transportation sery- 
ice. Without them, there would be not 
much essential difference between the 
twentieth century and the tenth—or the 
first—or the B. C. era. 

These services have been built mostly 
by men who have had little credit ana 
much dispraise while they were building: 
not always wilfully malicious detraction; 
rather that which springs from inability to 
see below the surface and appraise real 
values. 

There is no lack of praise for the dis- 


' coverer, the inventor, the aboriginal pio- 


neer: for a Watts, a Winsor, a Stephen- 
son, a Morse, a Bell, an Edison, a Westing- 
house, a Marconi, Nor has too much 
credit or praise been given them; that 
could not be done. The point is: the un- 
regarded and the frequently obstructed are 
the men by whose energy and pluck and 
brains discovery and invention have been 
put to work in the everyday service of 
mankind. These men are the Vails and 
the “Jim” Hills and the Coffins and the 
Insulls and the Mitchells and the Dohertys, 
and legions who are, to the general pub- 
lic, all but nameless. 

Consider such details as the application 
of mass production principles to the gen- 
eration of electrical energy; development 
of the economically sound rate schedules 
that are making electricity the universal 
power and gas the fuel of industrial proc- 
esses; the interconnection of electricity 
supply systems that is putting high grade 
electric service into hamlets and extending 
it to farms. 

It is easily conceivable that any one of 
these, or of a dozen other items in public 
utility service, is contributing more to the 
general well being of the nation than all 
of the Acts of Congress since the Civil 
War, save a very few notable exceptions 
like the Federal Reserve Act. Year after 
year new power houses are built; electric 
railroads are extended; gas and electric 
systems are expanded; transmission lines 
are stretched across the country side. Each 
one opens the gate to greater ptoductive 
power, to enlarged opportunities and to 
added comforts for all of the people within 
its radius of influence. 

These things are not done by noise 
makers; they are done by Leaders and 
Builders. Their doing would be advanced 
by more general recognition of the facts, 
without waiting for future Dr. Hales to 
point them out. 

It is easily debatable that even the Bab- 
bitts are quite as useful to the human race 
zs the facetious newspaper column-con- 
ductors and the “wise cracking” pundits of 
literary periodicals. 
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ing produces better work in factories, more 
output and less spoilage. 

I don’t mean to claim for electric service 
all the credit for the prosperity of Amer- 
ican business and the American worker, 
which means for American communities. I 
do maintain, and studies and analyses bear 
out the statement, that America’s use of 
electric service is a very important element 
in this prosperity which has put us ahead 
of the rest of the world. It seems to me 
our. communities and our people, therefor, 
should take this into consideration when 
they feel inclined to talk loosely about our 
public utilities, or when they hear some 
soap-box orator denouncing “the power 
trust.” 

Our public utilities are community build- 
ers. Read the real estate advertisements of 
houses for rent or sale. What do you see? 
Every advertisement has a phrase something 
like this: “Gas and electric service. Near 
street car line.” If there could be any 
higher tribute to the value of these utility 
services, I don’t know it. What is one 
of the first questions any manufacturer 
seeking a site for a new factory asks? 
“How is your power supply? Can your 
electric company furnish me all the power 
I shall need at a low rate?” If it can, 
he will consider that community as a place 
for his business, but not otherwise. Every 
new factory means more work for peo- 
ple, more wages to be spent in the com- 
munity, more business for its merchants. 


Fundamental Part of Life 

American life today is in truth so 
shaped that electric service is a funda- 
mental part of it—our home life, our busi- 
ness life, our industrial life. The indus- 
try which furnishes this service is an in- 
dispensable member of our social and eco- 
nomic system, It is up to its job. It is 
doing that job well. America could not 
be what it is today if the electrical indus- 
try were not functioning well and satis- 
factorily. 

For this, the electrical industry and the 
companies which compose it do not claim, 
or expect, any more credit than ought to 
be given to any business as important as 
ours and functioning as satisfactorily. We 
do believe we ought to receive proper 
recognition of the facts—that the job is 
well done, and that doing it well produces 
such results. I am glad to say that in 
general this recognition is given. I think 
our public and our public officials have 
today a more clearer idea than they had a 
few years ago regarding the functions and 
the accomplishments of public utilities. 
It seems to me there is a pretty general 
realization that the electrical industry, like 
any other business, has succeeded, gained 
its tremendous size and volume of business 
and achieved a deserved prosperity only 
because it has met a real need better, 
cheaper, or both, than anything else avail- 
able to the public. It seems to me there 
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is no longer an antagonism toward our 
companies just because they are big and 
have large capital investments. People 
know we are big because we serve every- 
body and our investment is large because 
our big job requires it. 


There is, today, much less disposition 
to question the honesty of our utilities and 
the people who operate them than there 
was a few years ago. Except from the 
agitator who is against everything in our 
American system, except from a few pro- 
fessional politicians and publications seek- 
ing a cheap and easy popularity by glaring 
misstatement, there is no accusation of 
huge hidden profits, insiders’ rake-offs and 
crooked deals to the detriment of the pub- 
lic. The reason for this is that people 
have come to know the utilities are pub- 
licly controlled, and all their transactions 
are matters of public record. They could- 


n’t be crooked if they wanted to be; and. 


most people know they don’t want to be 
one whit more than any other business. 


The public and the people who make the 
policies and are responsible for the opera- 
tion of our utilities have come to under- 
stand each other pretty well in recent 
years, I think. That is a very healthy 
thing for all of us. The public’s interests 
and the utilities’ interests are not opposed 
—they are so completely in accord that the 
utility which is bound to be most success- 
ful as a business organization is the one 
which first, last and always settles its 
policies and lays out its operations along 
the line which it considers will be most 
beneficial to the public—not for a moment, 
but in the long run. 


The present better understanding be- 
tween utilities and public is a most hope- 
ful sign for the future. What the utilities 
have done is really just a good beginning 
on what they will be called on to do in 
the coming years. Our nation is not going 
backward. Our communities are not stand- 
ing still. New homes and new uses for 
our service in homes will pile up demands 
requiring greater service capacity. The 
requirements of industry will have to be 
met in increasing volume. New capital 
will be needed constantly in very large 
sums to finance the expansion of our serv- 
ice facilities. This capital can come only 
from the savings of the public. The pub- 
lic knows that the capital required will be 
invested honestly, productively and bene- 
ficially for the public good, so it will be 
forthcoming, and the utilities will continue 
to do their job of public service as a great 
constructive agency. 
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A New Record 


The great scope of the public utility in- 
dustry at the present time is indicated by 
gross revenues of the American power and 
light business in 1925 aggregating $1,470,- 
000,000, setting a new high record. In 
1913 the gross revenues of the industry 
were $314,000,000. Out of a total of 17,- 
937,160 power and light company custom- 
ers in the United States on January 1, 
1926, by far the largest number, or 14,- 
532,930, were domestic lighting customers. 




























A 
Unique Investment 


Bond 


Combining 





the Best Features of 


PUBLIC UTILITY 
BONDS, STATE 
BONDS, AND 
MUNICIPAL 
BONDS 


UNCONDITIONALLY GUAR- 
ANTEED by endorsement on 
each bond by the State of Tyrol | 
and the City of Innsbruck, the ] 
71%4% Closed First Mortgage 
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Thirty-Year Sinking Fund Gold 
Bonds of the Tyrol Hydro-Elec- 
tric Power Co. present elements 
of strength which compare favor- 
ably with conservatively financed 
American hydro-electric issues. 


The following outstanding facts 
recommend their purchase: 


cial strength and engineering 
skill. 


2. Natural reservoir with 15,000,- 
000,000 cubic feet of water and a 
drop of 1,240 feet. 


3. Cost per H.P. not more than 
$40 as against $100 to $250 per 
H.P. in the United States. 


‘esi 
1. Management combining finan- 


. Exclusive franchise and natu- 
ral monopoly. 






















5. Assured market at profitable 
rates; indicated continuous de- 
mand for more power than 
company can supply. 


6. Profitable contracts for sixty 
years and twenty years respec- 
tively with City of Innsbruck 
and Austrian Federal Railways. 


7. Bonds secured by first mort- 
gage on all the property of the 
company, including the famous 
Lake Aachen. 


8. Further security provided by a 
first mortgage on the electric 
light plant and the gas works 
of the City of Innsbruck, de- 

posited with the trustee, repre- 

senting an investment of $3,- 

280,000. 


Price at the Market—to yield 
about 7.65% 


Circular on request. 


F. J. LISMAN & Co. 


York Stock Exchange 


20 Exchange Place, New York 


Members New 
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lic transportation. There was not enough 
business for both of them. State and local 
regulatory bodies, quick to recognize this 
condition, have in many places largely 
eliminated competition. 


Afraid of Word 


There always has been a great hesitancy 
on the part of utility men to use the word 
“monopoly” and stand up for what is the 
best interest of users of utility service in 
this respect. They have hesitated to work 
bluntly and frankly for monopolies be- 
cause of the odium that the word carries. 
However, I can see no reason for evading 
the use of the word since it has been 
demonstrated so repeatedly that the best 
and cheapest service to the greatest num- 
ber of persons results from monopolistic 
control of utility service under sane pub- 
lic regulation. Possibly the word would 
not seem so objectionable to the general 
public if it would consider that organiza- 


tions holding exclusive rights or monop- 
olies not only have the monopoly on such 
profits as may accrue in their particular 
lines, but they also have the monopoly on 
paying taxes and meeting deficits which 
occur and a complete obligation to provide 
such service as will be of the greatest 
benefit to the people. 


Every public utility has special prob- 
lems in rendering service which are not 
encountered by any commercial organiza- 
tion. This point is generally overlooked 
by proponents of the idea that competition 
is the life of trade among utilities as in 
other lines of business. The most im- 
portant differences, probably, are these: 
The utility has a fixed investment repre- 
senting many times its annual receipts and 
must render community-wide _ service. 
Private business has a far more liquid in- 
vestment with a quicker turnover value 
and serves whomever it pleases. 


Government Regulation 


A merchant is not restricted by any of 
the numerous governmental regulations 
that have been placed upon the utilities. 
He can do pretty much as he likes. 








Classified Uses of Gas 


Industrial Demand for Gas Grows 


Gas Industry Customers Increase 


A Large Field for Development 





Index to Illustrations 


Additions and Extensions to Central Stations 1926 


Gross Revenue From the Sale of Energy 


Gross Revenue From the Sale of Gas 


Leaders of the Central Station Industry 


Electrical Energy Generated and Distributed 


A World Leader in Water Power Development 
Comparative Stock Price Trends and Cost of Electricity 
Electrical Production a Reflection of National Strength 
The Private Plant Predominates in Only One Industry 

A Dollar Now Buys Fifteen Times the Illumination of 1886 
Customers Furnish One-Fourth the Capital 

The Field for Appliances and Power Consumed 


Appliances Sold by Central Station Companies 


Capitalization Five Times Annual Gross Revenue 


United States Leads in Number of Customers Served 


We Wish to Give Credit and Express Our Appreciation to 
the American Gas Association, “Electrical World” and Other 
Indirect Sources That Co-operated in Furnishing Informa- 
tion for the Compilation of Data for the Above IIlustrations 

















He may refuse to cater to those he dis- 
likes or select the particular class in the 
community with which he will do busi- 
ness. If he sees to it that his goods are 
such as to attract customers and his busi- 
ness methods such as will retain their 
patronage, he will succeed. 


Contrast the restrictions of utility oper- 
ation with that of private business. 


Entrance into any field by a_ utility 
carries with it a promise to render serv- 
ice to the entire community with rates to 
be fixed by state, local or federal au- 
thorities, and to stay in business in- 
definitely. 


Utilities cannot choose their customers. 
They must serve all. Furthermore, serv- 
ice must be constant. 


We have heard much in recent years 
about buses supplanting electric lines but 
nowhere in the United States, in a city 
of over 50,000 persons, has this occurred. 
The explanation is simple. Taking over 
a city’s entire transportation service, as bus 
companies would have to do, if the elec- 
tric lines went out of business, and supply- 
ing rides to both profitable and unprofitable 
territories is not a thing which bus oper- 
ators will do. 


Briefly: In the transportation business 
consolidation of all services under one 
guidance is essential, if the people are to 
obtain the best grade of service at the 
lowest cost. 


Duplication of Charges 


Competitive services in a community 
mean duplication of charges to the in- 
dividual that has occasion to travel from 
one portion of a city to another unless 
one corporation is providing service to all 
the city. 


Under a competitive system one or both 
of the agencies is bound to suffer finan- 
cially, and no utility can perform its full 
function in the growth and development of 
the city if it is in an impoverished con- 
dition. 

Therefore, entirely aside from the jus- 
tice of permitting utilities to monopolize 
their respective fields, it is good business 
for communities to permit them to do this. 
Absolute control of the field usually means 
prosperity, and prosperous utility compa- 
nies usually mean prosperous communities. 


I believe most communities want to see 
their local transportation and other utility 
companies prosper and expand their serv- 
ice facilities. 


Some of the most popular public utility 
companies in this country are the most 
prosperous, and some of the most un- 
popular are the least prosperous. 


Even if the communities are served by 
an efficient transportation organization 
rendering a unified car and bus service, 
the most important obligation of the pub- 
lic partner in the enterprise is to see that 
the corporation providing the service is 
placed in the position of earning an ample 
return upon the investment that has pro- 
vided the plant. 
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essarily follows that in the inter-connected 
system the average load is a higher per- 
centage of the maximum load than would 
be the case if the systems were operated 
independently. This higher average use 
of facilities means a great saving in power 
generating cost. Furthermore, it is usu- 
ally the case that some of the units or 
perhaps entire plants of the inter-con- 
nected systems are of more modern design 
and normally operate at lower cost than 
others. It also frequently happens that 
some of the plants in the interconnected 
system are better situated as to coal and 
water. By contractual arrangement be- 
tween the various interconnected compa- 
nies it is the custom to carry the continu- 
ous or long hour loads as much as prac- 
ticable upon the plants with the lowest 
operating cost. In most instances these 
operating savings alone more than offset 
the operating costs and the hxed charges 
on the entire investment in transmission 
lines used to interconnect the separate 
stations. 

Interconnection is as different from the 
Giant Power “bogey” as day is from 
night. 

Interconnection is the application of 
American engineering and common sense 
to the practical economies of the publicly 
regulated and publicly controlled electric 
industry. 

Giant Power is merely the application 
of a catch-phrase to a theory which never 
worked and never can work. 


Interconnected Systems 

There is nothing new about the broad 
principle which underlies the development 
of interconnected electric systems. It is 
the principle of making the widest and 
most efficient use of existing equipment. 
The most outstanding example, the one 
which most nearly parallels electrical in- 
terconnection, is that of the American rail- 
ways. 

The fluctuating requirements of indus- 
try and the seasonal movements of com- 
modities mean that each railroad at cer- 
tain times requires many more cars than 
it ordinarily uses. Instead of spending 
huge sums to purchase additional rolling 
stock which would lie idle most of the 
time, each road, through interconnection 
and interchange, is today able to borrow 
from other roads (which do not at the 
time have a similar peak demand) suffi- 
cient cars to meet its emergency require- 
ments. 

We have all had the experience of 
watching freight trains made up of cars 
carrying the names of a dozen different 
railways, but few of us ever stop to in- 
quire by what system and through what 
methods the rolling stock of these diverse- 
ly owned and diversely operated systems 
are all brought together on a single track. 

The explanation is that long ago the 
railroads of the United States adopted the 
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principle of interconnection and _inter- 
change as a means of eliminating waste 
and of improving their service to the 
public. 

According to one leading railroad au- 
thority, the saving secured through the 
interchange of freight cars on the rail- 
roads amounts, at an extremely conserva- 
tive estimate, to not less than $1,500,000,- 
000 a year, 


How Public Is Benefited 


According to this same authority, if 


there were no interconnections between 
the various railroads, and if the cars of 
one railroad were not used on the tracks 
of another, it would mean that the ag- 
gregate rolling stock of all the railroads 
would need to be doubled. This alone 
would represent an additional investment 
of at least $3,600,000,000. The interest 
on this vast sum, at 5 per cent, would 
amount to $180,000,000 a year. 


The electrical industry of the country 
is joining together the transmission lines 
of the various separately owned and sepa- 
rately operated electrical systems, and is 
exchanging surplus power for the same 
reason that the railroads have connected 
their tracks and for half a century have 
been exchanging surplus cars. 

Just as the railroads send their cars 
to whatever section of the country has 
need of them, so, through interconnected 
systems, the electrical companies of the 
country are sending surplus energy to 
communities that from time to time may 
be short of power. Moreover, they are 
transferring power from the mines and 
the waterfalls into communities without 
these advantages. 

In the present stage of electrical devel- 
opment, it is usually not desirable to at- 
tempt the transmission of power over a 
greater distance than, say, 250: miles, but 
the electrical industry has worked out 
methods of interchange whereby this limi- 
tation can be overcome. 

One generating system which has a sur- 
plus of power above its immediate re- 
quirements can lend some of its surplus 
to the adjoining system, thus relieving the 
load on the generating plants of the sec- 





ond system. The second system in turn 
is thus provided with a surplus of power, 
which it in turn may pass on to a third 
system, and so on. 


Already the interconnection of electric 
systems in the United States has prog- 
ressed to the point, where, with the clos- 
ing of a few short gaps, it will be pos- 
sible to interchange power from as far 
South as the Gulf of Mexico to as far 
North as the Canadian Border, from Bos- 
ton in the East to St. Paul in the West, 
and from Vancouver, British Columbia, 
to Tia Juana, Mexico. 


It may be well to point out that there 
is a fundamental difference between the 
transfer of freight between railroads and 
the transfer of electricity from one elec- 
tric system to another. In one case we 
are dealing with a commodity and in the 
other with a service. 


Electricity—The Service 


You can’t talk about kilowatt hours 
in the same way that you talk about pota- 
toes, wheat, or coal. Practically all the 
misunderstanding that exists today with 
relation to the electric industry arises from 
the fact that many well-meaning people 
persist in regarding electricity as a com- 
modity instead of a service and assume 
that all their conclusions are correct, when, 
as a matter of fact, they are all founded 
on a false premise. 


From an economic standpoint, I know 
of nothing with which electric power and 
light service can properly be compared. 


If you take goods to a freight station, 
you leave them to be shipped in due course 
whenever there is available capacity in an 
outgoing steamer or train. If you wish 
to send a telegram, you leave it at the 
telegraph station to be sent when the 
operator can attend to it. If you wish 
to put in a call on a party telephone 
line in the suburbs and find that Mrs. 
Jones—the other party on the line—is talk- 
ing, you must wait until Mrs. Jones is 
through. 


If, however, you wish to turn on your 
electric lights or cook your dinner on an 
electric stove, what would you think if 
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SALIENT FEATURES 
OF STRENGTH WHICH 
COMMEND THE PURCHASE 
OF 


Province of 
Lower Austria 


Secured Sinking Fund 714% 
Gold Bonds, Due Dec. 1, 1950 


Payable in New York City in 
U. S. Gold Coin 


1. SAFETY OF PRINCIPAL 
established by: 


. Direct obligation of the Prov- 
ince with estimated wealth of 
$1,000,000,000, against total debt 
of only $3,010,000. Lower Aus- 
tria has never defaulted on any 
of its obligations. 


. Mortgage on $2,000,000 real es- 
tate deposited with Trustee by 
Provincial Government. 


. Austrian currency was stabil- 
ized in 1922, and has since been 
maintained at par. At present 
the gold reserve against notes 
in circulation ts 64%. 


. SAFETY OF INTEREST 
established by: 


. Specific pledge of real estate 
taxes amounting to $1,327,000, 
or over 7 times service of this 
loan ($180,000). 


. Automatic pledge of additional 
taxes amounting to about 22 
times the debt service, if at any 
time the yield of above speci- 
fic pledge should be less than 
4 times the amount of yearly 
service of this loan. 


. Minimum yield of above speci- 
fic pledge to be raised to 10 
times amount of yearly service 
of this loan if Provincial Gov- 
ernment pledges any other 
taxes than those specifically or 
automatically pledged for this 
loan. 


Continued reports of economic and 
financial progress received from 
Austria would seem to indicate 

that these Bonds offer an un- 
usually attractive investment. 


Price at market—to yield 
about 7.65% 


Circular on request. 


FJ. LISMAN & Co. 


Members New York Stock Exchange 


20 Exchange Place, New York 


you had to wait until Mrs. Jones had 
turned off her lights or until she had 
finished cooking her dinner? 

In other words, electric service not only 
differs from every commodity, such as 
potatoes, clothes, or shoes, but it also 
differs from every other service supplied 
to the public, because the standards de- 
manded by the public for individual, in- 
stantaneous electric service are the most 
exacting known. 

The long experience of the electric in- 
dustry is that everywhere, except in a 
few large cities, the electric system invest- 
ment cost per kilowatt delivered at the 
iamp socket in the home amounts, at to- 
day’s prices, to at least $450. 


Investment Cost Per Kilowatt 


There are 8,760 hours in a year. If one 
kilowatt is used continuously through the 
year, it will render a service of 8,760 kilo- 
watt hours. Since only one kilowatt capac- 
ity is being used by the system to supply 
these 8,760 hours of service, an investment 
of only $450 is required. Consequently 
the investment cost for each kilowatt hour 
actually used by the consumer during the 
year would amount to $450 divided by 
8,760, or slightly more than five cents for 
each kilowatt hour supplied. 


Now take a case where a consumer wants 
the same number of kilowatt hours, name- 
ly 8,760, but, instead of spreading this 
demand over every hour of the entire 365 
days, he wants to use thie total 8,760 kilo- 
watt hours in only one hour during the 
year, 


This will require the same investment 
of $450 per kilowatt, or a total investment 
of $3,942,000 to provide the facilities nec- 
esary to furnish the consumer 8,760 kilo- 
watts capacity for one hour, or 8,760 kilo- 
watt hours per year. 

Now the investment cost per kilowatt 
hour in this case is obviously $3,942,000 
divided by the 8,760 kilowatt hours or $450 
per kilowatt hour. Bear in mind that the 
company is not free to obligate itself to 
furnish this 8,760 kilowatts of plant facil- 
ities to another customer because it never 
knows at what minute the original one- 
hour customer may call on it for service 
requiring plant facilities of 8,760 kilo- 
watts. In other words, the company has 
been compelled to invest $450 per kilo- 
watt, or a total of $3,942,000, to provide 
8,760 kilowatts for one hour’s use per year, 
with the investment wasted by non-use of 
8,759 hours per year. 


The interest charge on the investment 
per kilowatt hour in the first case at 6 
per cent is .306 cents, in the second case 
it is $27. Taxes, insurance, maintenance, 
depreciation and every other charge, ex- 
cept fuel, in the second case are 8,760 times 
greater per kilowatt hour than in the first 
case, and in practice the fuel per kilowatt 
hour for the second case will be many 
times larger, with the result that the total 
cost per kilowatt hour in the second case 
really becomes fantastic. 


Insurance Against Breakdowns 


Through interconnection, the industries 
of the country are being provided with 


power which, in addition to being cheap, 
is both dependable and efficient. 

If the factories in a particular commun- 
ity are buying their power from an elec- 
tric company—and most of them do so now 
—and if through some breakdown, or be- 
cause of a great drought, this station should 
be unable to furnish power on a given 
day, every industry in the community 
would suffer unless there was some other 
way of securing power. 

Interconnection supplies this added in- 
surance against breakdowns and gives this 
added protection to American industry. 


Our proseperity as a nation largely de- 
pends upon our ability to use more and 
more electric power machinery in indus- 
try, and today nearly 60 per cent of all 
power used in American factories is elec- 
trical. 


Boom to American Workmen 


I consider it one of the outstanding ac- 
complishments of the electric industry that 
it is steadily increasing the amount of elec- 
tric power behind the American workman, 
enabling him to substitute brain for brawn, 
protecting him against the competition of 
cheap foreign labor, and increasing his pro- 
ductiveness to the point where he earns 
and deservedly enjoys the highest living 
standards in the world. 

We hear from time to time from mis- 
informed or thoughtless quarters that the 
interconnected systems of the country con- 
stitute a menace to the nation, and that 
government should step in to protect the 
public from the danger of electric de- 
velopment. 

These occasional vaporings never dis- 
turb me, because they do not represent the 
sentiment of the country. Americans, as 
a whole, have never been afraid of growth; 
they have never been afraid of progress. 
The nation has flourished because, as a 
people, we have always been willing to do 
big things in a big way, and have encour- 
aged the use of every method and every 
device which increased our national effi- 
ciency. 

The American public understands that 
interconnection is merely the application to 
the electric industry of American methods. 
It will pay scant attention to those who 
are seeking to lay the dead hand of gov- 
ernment bureaucracy on the economics of 
an industry which is vital to our indus- 
trial progress and to our domestic welfare. 

Interconnection has come to stay. As 
each new link is forged in the chain of in- 
terconnected systems, we shall be that 
much nearer the super-efficiency of an in- 
dustry which today supplies the United 
States with more electricity than is used 
in all the rest of the world combined. 
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Record Increases 
Electricity used in industry increased 
from 4,400,000,000 kilowatt hours in 1913 
to 27,867,000,000 kilowatt hours in 1925. 
Electricity used in lighting in the same 
period increased from 2,900,000,000 kilo- 


watt hours to 13,670,000,000 kilowatt 
hours. 
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What a Penny Can Do! 


Do you know that one cent’s worth 
of electric current can do these 
things— 


Brew 5 cups of coffee in a perco- 
lator? 


Heat a toaster long enough to brown 
16 slices of bread? 


Cook 20 waffles on a waffle iron? 


Keep a flat iron hot 25 minutes? 


Keep a heating pad warm 3 to 6 
hours? 


Heat a curling iron once a day for 
3 weeks? 


Run a vacuum cleaner 50 minutes? 


Operate a washing machine 50 


minutes ? 
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companies of the United States may ex- 
pect a large number of new customers dur- 
ing the next decade and a large increase 
in revenues. The North American Com- 
pany subsidiaries as well as most power 
companies are today engaged in an exten- 
sive campaign to electrify every farm in 
their territories. They aim to supply serv- 
ice on a low rate basis enabling the farmer 
to use electricity freely and cheaply and 
tlus add to his profit and his convenience. 
The rural use of electricity, however, pro- 
vides several problems which have pre- 
vented more extensive farm use in the 
past. The low number of customers per 
mile of distribution line compared to the 
city situation has made electric power com- 
panies loath to expend the sums necessary 
for power lines to reach the farmer, but 
our investigations are showing that the 
farmer has now come to realize what a 
factor electricity would be for him and 
is content to” pay a higher rate than is 
charged in the cities, in order that the 
electric companies may extend rural lines 
on a paying basis. 


When we realize that Mr. Edison, when 
he opened the first central electric generat- 
ing station in New York City about forty 
years ago, could only get fifty customers 
and those had to be given five months free 
trial service, while during the past six 
years the revenue of the industry has 
doubled, it is not unduly optimistic to ex- 
pect this to be repeated in the next ten 
years which means adding another billion 
and a half dollars in gross earnings. 
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Nation-Wide List 


of 


Public Utility Companies 


for which we have underwritten bond or note 
issues, either alone or jointly with associates, 
affording investors the opportunity for broad 
geographical diversification of their holdings 


American Light & Traction Company 
American Public Service Company 
. Arkansaw Water Company 
Binghamton Light, Heat & Power Company 
Birmingham (Ala.) Water Works Company 
Brooklyn City Railroad Company 
Broad River Power Company 
Calumet Gas & Electric Company 
Central Illinois Public Service Company 
Central Indiana Power Company 
Central Power Company (Neb.)' 
Chicago Aurora & Elgin Railroad Company 
Chicago By-Product Coke Company 
Chicago North Shore & Milwaukee R.R. Co. 
Chicago Rapid Transit Company 


City Water Company of Chattanooga (Tenn.) 


Cohoes Power & Light Corporation 
Commonwealth Edison Company (Chicago) 
Commonwealth Water Company 
Denver Gas and Electric Light Company 
Detroit City Gas Company 
East St. Louis & Interurban Water Company 
Empire District Electric Company 
Empire Gas & Fuel Co. (Del.) 

Gary Railways Company 
Houston Lighting & Power Company 
Huntington Water Corporation 
Illinois Northern Utilities Company 
Illinois Power & Light Corporation 
Indiana Electric Corporation 
Indiana Hydro-Electric Power Company 
Indiana Service Corporation 
Interstate Public Service Company 
Iowa Power & Light Company 
Janesville (Wis.) Electric Company 
Kansas City Gas Company 
Kansas City Power & Light Company 
Kansas-Oklahoma Gas Company 
Kansas Power & Light Company 
Kentucky Hydro Electric Company 
Kentucky Utilities Company 
Laclede Gas Light Company (St. Louis) 
Metropolitan Edison Company (Pennsylvania) 


Michigan Gas and Electric Company 
Middle States Water Works Company 
Middle West Utilities Company 
Monongahela Valley Water Company 
Monongahela West Penn Public Service Co. 
New Jersey Power & Light Company 
New York & Richmond Gas Company 
Northern Indiana Gas & Electric Company 
Ohio & Northern Gas Com- 
pany— ow New York & Northern Gas Company 
Ohio Public Service Company 
Pacific Gas & Electric Company 
Pennsylvania Power & Light Company 
Peoples Gas Company (N. J.) 
Peoples Gas Light & Coke Company (Chicago) 
Portland Electric Power Company 
Potomac Edison Company 
Public Service Company of Colorado 
Public Service Company of Northern Illinois 
Public Service Company of Oklahoma 
San Antonio Public Service Company 
Sioux City Gas & Electric Company 
Sioux City Service Company 
South Pittsburgh Water Company 
Southwestern Power & Light Company 
St. Paul Gas Light Company 
Terre Haute Water Works Corporation 
Twin State Gas & Electric Company 
United Fuel Gas Company 
Vermont Hydro-Electric Corporation 
West Ohio Gas Company 
West Penn Company 
West Penn Power Company 
West Penn Railways Co. 

Western United Gas and Electric Company 
Wisconsin- Minnesota Light & Power Company— 
now Northern States Power Company of Wisconsin 
Wisconsin Power and Light Company 
Wisconsin Public Service Corporation 
Wisconsin Railway, Light & 

Power Company —zow Mississippi Val- 
ley Public Service Company 
Wisconsin River Power Company 
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HALSEY, STUART & CO. 


INCORPORATED 
CHICAGO NEW YORK PHILADELPHIA DETROIT CLEVELAND 
201 South La Salle St. 14 Wall St. 111 South 15th St. 601 Griswold St. 925 Euclid Ave. 
ST. LOUIS BOSTON MILWAUKEE MINNEAPOLIS 
319 North 4th St. 85 Devonshire St. 425 East Water St. 610 Second Ave., S. 
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Public Utility Stock Quotations 


Recent 
Companies Price 
Adir. Pwr. & Lt., 7% pf 104 
Adir. Pwr. & Lt., 8% pf..... 112 
Ala. Pwr., pf. 106 
Am. & For. Pr. pf. 25% pd. 108 
Amer. & For. Pr., 7% pf.... 92% 
Amer. & For. 24 
Amer. Elec. 
Amer. 
Amer. 
Amer. 


Gas & El., 

Lt. & Tr., 6% 
Amer. Lt. & Tr., 

Amer. Pr. & Lt. 

Amer. Pr. 

Amer. Pub. Serv., 7% pf 
Amer. Pub. Serv., 
Amer. Pub. Util. 6% 
Amer. Pub. Util., 7% 
Amer. Pub. Util., 
Amer. States Sec. 

Amer. States Sec. B.... 
Amer. Superpwr., pf. .. 
Amer. Superpwr, 

Amer. Superpwr., 

Amer. Superpwr., 

Amer. Wtr. Wks. 

Amer. Wtr. Wks. 
Appalachian Pr., 
Appalachian Pr., 
Appalachian Pr., 
Arizona Pr., com. 

Ark. Cent. Pr., pf., 
Assoc. G. & E. pf., 
Assoc. G. & E., pf., $6 
Assoc. G. & E., Class A 


Blackstone Val. G. & E., pf. 
Blackstone V. G. & E., com. 
Broad River Pr., 

Bklyn. Edison, com 

Buf., Niag. & East. Pr., pf. 
Buf., Niag. & East. Pr., com. 


Calif. Ry. & Pr., 
Caro. Pr. & Lt., pf., 
Cent. & S. W. Ut. 
Cent. & S. W. 
Cent. Ark. Ry. & L. 7% pf. 
Cent. Ill. Pub. Ser. 6% pf. 
Cent. Pwr. 
Cent. States El., com.. 
Cities Serv., 6% pf. 
Cities Serv., pf. 
Cities Serv., pf. BB 
Cities Servi 
Cities 
Cleve. 
Cleve. . Iilg., com 
Col. Gas & El. 7% po........ 
Col. 
Col. 
Col. 
Col. 
Col. 
Col. 
Col. 
Commonwealth Edison, 
Commonwealth Pr., 6% 
Commonwealth Pr., 
Conn. Lt. & Pr., 8% 
Conn. Lt. & Pr., 7% 
Cons. Gas of N. Y., pf 
Cons. Gas of N. Y., com 
Cons. Gas, El. Lt. & Pr., 
Balti., 6% pf. 
Cons. Gas, El. Lt. 
Balti., 642% pf. 
Cons.: Gas, Ei. Lt. 
Balti., 7% 
Cons. Gas, El. 
Balti., 8% 
Cons. Gas, El. 
RR ee ee eens 
Cons. Pr. & Lt., 
Consumers Pr., 
Consumers Pr., 6.6% 
Cont. G. & El., 7% pte. pf. 
Cont. G. & El., 7% pr. pf. 
Cont. G. & El., com. .......... 


Dallas Pr. & Lt. 7% pf 
Detroit Edison, com. 
Dubuque Elec., 6% 
Duquesne Lt., 7% pf. 


Eastern States Power 
Eastern Tex. 7% 
Eastern Tex. - com 
Edison El. Ill. of Bos., 

El Paso Elec., com. 

El Paso Elec., pf. 

Elec. Bond & Sh. 6% pf.... 
Elec. Bd. & Share Sec., com. 
Elec. Investors, 6% pf 

Elec. Investors, com. 

Elec. Investors, 10% pd. rec. 
Elec. Pr. & Lt., ctfs. 

Elec. P. & L., ctfs. 40% pd. 
Elec. P. & L., etfs. full pd. 
Elec. P. & L., ctfs., com 
Elec. Ry. Secur., ¢ 

Elmira W., L. & RR. 7% pf. 


E} 
El 
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Low High 
108 = 113 
108 131 
89 98 
15% 42% 
102% 111% 
90% 95% 
64 99% 
105 115% 
195 263 
92 96 


80 


93 


124 
45 


95 
101% 


85 


102 104 
123% 141% 
93 97 
111 116% 


23 32% 
70 = 80 
207 250 
70094 
103% 107% 
56% 
87 
30% 
12 
89% 
99% 
103 
15% 
4% 
97% 


Recent 
Companies Low 
Empire Pwr., A 21 
Eng. Pub. Serv., pf. 97 
Engr. Pub. Serv., 2 21 
Federal Lt. & Trac., com 4 28 
Federal Lt. & Trac., pf 87 
Ft. Worth Pr. & L., 7% pf. 106% 


Gal.-Houston El., 6% 
Galveston-Houston El., com... 12 
Gen. G. & E. (Del.) com. A 41 
Gen. G. & E. (Del.) com. B 30 
Gen. G.&E. (Del.) A pf. $8 107 
Gen. G.&E. (Del.) A pf. $7 
Gen. G. & E. (Del.) B pf... 
Gen. Pub. Serv., DE. ......22.... 
Gen. Pub. Serv., com. 

Ga. Lt., Pr. & Rys., 6% pf. 

Ga. 

Ga. Ry. & Pr. 89 

Ga. Ry. & Pr., 7% 

Ga. Ry. & Pr., 4% pf... 

Ga. Ry. & Pr., 

Gt. Western Pr., 7% pf 


Idaho Pwr., 7% pf. 
Ill. Pwr. & Lt. 7% pif. 
Int. Utilities, class A. 
Int. Utilities, class B 
Interstate Pub. Ser., 7% 
Iowa Ry. & Lt. 7% pf 


Kansas City Pr. & Lt. pf 
Kansas Gas & El., 7% Df... 
Ky. Hydro-Elec. pf. 

Ky. Sec. 6% pf. ....... 

Ky. Sec., com. 

Ky. Utilities, 6% pf. 
Keystone Pr. & Lt. pf. 
Kings Co. Ltg., 7% pf 
Kings Co. Ltg., 8% pf 


Laclede Gas Lt., 

Lehigh Pr. Sec., com. .......... 
Long Island Ltg., 7% pf 
Long Island Ltg., com. ........ 
Louisville Gas & El., Cl. A 


Manila Elec., com. 

Memphis Pr. & Lt. pf. $7.... 
Metropolitan Edison, pf. $7 
Metropolitan Edison, com 
Middle West Util. 7% pf.... 
Mid. West Util. 7% pr. pf. 
Middle West Util., com. 
Midjand Utilities, pr. In. 
Midland Utilities, pf. A 
Minn. Pr. & Lt. 7% pif... 
Miss. 
Miss. River Pr. bee 
Miss. River Pr., com. .......... 
Mohawk Hudson, ist pf. $7 
Mohawk Hudson, 2nd pf. $7 
Mohawk Hudson, com. 
Montana Pwr., pf. 

Montana Pwr., com. 


National Elec. Pr., 

National Elec. Pr., A 

Nat. Lt., Ht. & P., 

Nat. Lt., Ht. & Pr., 

Nat. Pr. & Lt. pf. $7 

Nat. Pr. & Lt. 

National Pub. Serv. 

Nat. Pub. Serv. 

Nat. Pub. Serv., 

Nat. Pub. Serv., 

Nebraska Pr., 7% pf. ........ 
Nevada-Calif. Elec., 

New England Pub. Serv. pf... 
New England Pub. Serv., pf. 
N. J. Pr. & Lt. 7% pf. 

N. Orleans Pub. S., 7% 

N. Y. & Queens El. Lt. & Pr. 


5% pf. 
N. Y. Central Elec., 7% pf.. 
Niagara Falls Pr. 
Niagara, Lock. & Ont. 
7% of. 
Nia., Lock. & Ont. 
No. Amer., 6% pf. 
No. Amer., com. 
No. Amer. Edison, pf. ... 
No. Amer. Lt. & Pr., 
No. Amer. Util. pf., full pd. 
No. Amer. Util., pf. 25% p. 
Northeastern Pr., com. 
No. Ind. Gas & El., pf. A.. 
No. Ohio Pr. com., no par.... 
No. Ohio Trac. & L., 6% pf. 78 
No. Ohio Trac. & L., 7% pf. 85 
No. States Pr., 7% pf. ........ 101% 
No. States Pr., com. 103 


Ohio Gas & Elec., 7% pf.... 92 
Ohio Pr., 6% pf. 94 
Ohio Pub. Serv., 6% pf 

Ohio Pub. Serv., 7% pf. ... 
Ohio River Edison, pf. 

Oklahoma Gas & ELl., pf. 


Pacific Gas & El.,- 6% 
Pacific Gas & El., com 


97% 
124% 


pf... 
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High 
32 
104% 
29% 
39% 
89 
108 


Companies 

Pacitic Pr. & Lt. 7% pi.... 
Penn Central Lt. & Pr., pf. 
Penn-Ohio Edison, 7% pf... 
Penn-Ohio Elec., 7 
Penn-Ohio Pr. & Lt. 7%. pf. 
Penn-Ohio Pr. & Lt., 8% pf. 106 
Penn Pwr. & Lt., 
Penn Pub. Serv., 7% pf. .... 
Penn Pub. Serv. 6% pf 
Penn Wtr. 
Phila. Co., 
Phila. Co., 
Phila. Elec., com. 
Pittsburgh Utilities, 
Portland Elec. Pr. 7 
Portland Elec. Pr. 6% om 
Portland El. Pr., 6% 2d pf. 
Portland Elec. Pr., com 
Potomac Elec. Pr., 
Power Corp. of N.Y., com 

b. Serv. of N. J., 7% pf. 

. Serv. of N. J., 8% pf. 

Serv. of N. J., 

. Ser. of No. Ill., 6% pf. 

. Ser. of No. Ill., 7% pf. 
Pub. Cerv. of No. Lil., com. 
Pub. Cerv. of No. Ill, com. 
Pub. Serv. of Okla., 7% pf.. 
Pub. Serv. E. & G. 6% pf... 
Puget Sd. Pr. & Lt., 7% pf. 
Puget Sd. Pr. & Lt., 6% pf. 
Puget Sd. Pr. & Lt., com 


Radio Corp. of Am., pf 
Radio Corp. of Amer., com.... 
Republic Ry. & Lt., 

Republic Ry. & Lt., com 
Rochester G. & El., 5% pef.. 
Rochester G. & El., 6% pof.. 
Rochester G. & El., 7% pif.. 


San Joaquin L. & P. 7% pf. 
Sierra Pacific Elec., 

Sioux City G. & El., 7% pf. 
S. E. Pr. & Lt., pf. $7 

S. E. Pr. & lit., 


so: Calif. Edison, 8% pf.... 
30. Calif. Edison, 7% pf.... 
so. Calif. Edison, 6% pf.... 
so. Calif. Edison, com 

. Cit. Tah, 7% wt... 
So. Cit. Util, com. 

Southw. L.&.P., 
Southw. L.&P., B 
Southw. L.&P., $6 pf.. 
Southw. P.&L., 7% pf 
Spgf. (Mo). R.&L., 7% 
Stand. G.&E., 8% 
Stand. G.&E., 7% 
Stand. G.&E., 

Stand. P.&L., 

Stat. Isl. E 

Syracuse Lt., 

Syracuse Lt., 

Syracuse Lt., com. ......... 


Tampa El., com. 
Tampa El., com., 
Tenn. El. Pr. 
Tenn. El. Pr., 
Tex. P.&L., 7 
Tide Water Pr., 
Toledo Edi., 8% 
Toledo Edi., 7% 
Toledo Edi., com. 
Tri-City R.&L., 6% 
G.&E., 6% 

G.&E., com. 

G.&E., 5% 

G. Imp. 

L.&P. pf. $6.50 
United L.&P., com. A new.. 
United L.&P., com. 

Utah U.&L., 7% pf. 

Utica G.&E., 7% pf. 
Utica G.&E., 

Util. P.&L., 7% 

Util. P.&L., com. A 

Util. P.&L., com. B 


United 
United 
United 
United 
United 


Vermont Hydro-El., 7% 
Vir. E.&P., 7% 

Virginian Pr., ( 
Virginian Pr., 


pf... 


a, ee Pe eee 130 
W. Pen., 7% pf. temp. ctfs. 100 
West. Penn., com. 125 
West Penn El., pi 

West Penn EL., 

West Penn Pr. pf. 

W. Va., L.,H.&P., 

W. V. Util. 7% 

West. Pr., 7% b 

W. States G.&E., 

W. States G.&E., com. ........ 
Wis., P., L.&H., 7% pf. 


Yadkin R. P., 7% pf 
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Fair Return 
(Concluded from page 16) 




















to half or less what others, unregulated, 
and less necessary, businesses habitually re- 
turn, when successful and well managed. 
Even those manufacturing businesses whose 
product is mostly sold to utility companies, 
and whose profits are therefore indirectly 
paid by utility consumers, show return on 
investment in the case of successful en- 
terprises of from twice to several times 
the return now permitted to utilities. 


Ten Per Cent Is Reasonable 
It is my judgment that the public will 
serve its own interest best if it permits 
from an 8 to a 10 per cent return to well 
managed, progressive, necessary utility or- 
ganizations. 


—f) 
VV 


Customer Owners Increase 


ORE than 236,000 customers of elec- 

tric light and power companies pur- 
chased securities of these companies last 
year, according to W. H. Hodge of the 
Byllesby Engineering and Managing Cor- 
poration. 

This increase in customer-owners for 
last year brings the total up to 1,183,410, 
who have made available to light and 
power companies for construction and ex- 
pansion purposes a total of over a billion 
dollars in new capital. Since its inception 
in 1914 the customer-ownership idea has 
spread until 226 companies, of which 18 
adopted the plan last year, are now selling 
securities directly to the public. These 
companies serve a population of 75,000,000 
people. 

The customer-ownership plan has created 
a far-reaching change in the public’s atti- 
tude toward light and power companies. It 
has popularized the companies and this, in 
turn, has rendered many activities less 
costly and difficult. A higher calibre abil- 
ity among employees is noticed since the 
development of this plan. In fact, the 
present popularity and prosperity of the 
electric light and power industry owes 
more to customer-ownership than any 
other single factor, and it is of extreme 
importance that its effective status be 
vigorously maintained, 

The success of customer ownership has 
caused imitations by other industries to 
which it is not ‘suited, either honestly con- 
ceived or in connection with hazardous or 
fraudulent ventures. All this has come 
to pass, and there has been considerable 
loss by people of small means. More- 
Over, many individuals have failed to dis- 
tinguish between the seasoned stocks pay- 
Ing a definite dividend rate issued by com- 
Panies on a customer-ownership basis, and 
the common stocks of electric companies 
subject to speculative manipulations on 
the exchanges. Here, too, people of small 
means have suffered losses, some with full 
Prior realization of risks, but others, 
doubtless, impelled simply by the high rep- 
utation of securities put out under the cus- 
tomer-ownership plan. 
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Steady Growth in Earnings 


The steady growth in Associated earnings from 
year to year is a result of the usefulness and value 
of the service rendered. Through service in a diver- 
sified and widespread area comprising 12 states, 
earnings are but slightly affected by business con- 
ditions in any one locality. 


Associated investors appreciate the stability of 
the earnings of the company. During 1925 there 
were 11,000 new investors in Associated securities. 








For information concerning facilities and securities of the 


Asseciated Gas and Electric Company 


Write to its subsidiary and ask for our booklet, 
“Interesting Facts.” 


Associated Gas and Electric Securities Company 


Incorporated 


New York 














Railways Increase Net 

Although operating revenue of 221 elec- 
tric railways, representing 90 per cent of 
the earning capacity of the industry, de- 
creased 1.15 per cent in 1925, their net 
earnings after taxes and deductions from 
gross income increased by 13.02 per cent, 
according to a survey by Edmund J. Mur- 
phy, chief statistician of the American 
Electric Railway Association. The survey 
shows that lower operating costs and in- 
creased efficiency more than offset the 
slight decrease in volume of traffic. 

“The reduction in operating expenses 
was brought about by lower material costs 
and by more efficient operation, particularly 
in the use of labor,” says Mr. Murphy. 
“The cost of labor continued comparatively 
stable, the average wages at the end of 
the year being only slightly more than 1 
per cent above the average at the end of 
1924. The slight decrease in traffic was 
caused by the continued increase in the 
use of private automobiles and by sub- 
normal industrial conditions in certain sec- 
tions of the country, particularly in New 
England and the northwestern states.” 


Mr. Murphy says that 327 companies re- 
plied to the questionnaire, but that 106 
companies had to be excluded from a de- 
tailed analysis because of incomplete in- 
formation or the diverse nature of their 
business. Of the group of 327 companies, 
he says: 


“The total number of passengers car- 
ried by this group of companies in 1925 
was 14,511,690,825, which represents a de- 
crease of 0.80 per cent under the number 
for 1924. Of these 11,569,799,316 were 
revenue passengers, which it will be noted 
is a decrease of 1.16 per cent from 1924, 
indicating a more liberal policy in the is- 
suance of transfers. 

“The total railway operating revenue of 
these companies in 1925 amounted to $832,- 
506,416, a decrease of $2,579,073, or 0.31 
per cent. The operating expenses, how- 
ever, decreased $6,312,952, or 1.02 per cent, 
and this more than offset the loss in rev- 
enue, There was an increase of $3,733,879, 
or 1.71 per cent, therefore, in the net rev- 
enue from operations the actual amount in 
1925 being $221,753,745, as compared with 
$218,019,866 in 1924,” 
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Industry and Agriculture 
(Concluded from pase 17) 
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reducea, certain managerial difficulties 
can be minimized, and the workers can 
live comfortably and more inexpensively 
within easy reach of the plant. 


Mr. Henry Ford is an ardent advo- 
cate of this policy of industrial decen- 
tralization. “In the America of the fu- 
ture,” he is quoted as saying, “there will 
be no teeming tenements in which mil- 
lions of people are cooped up within a 
few square miles of territory. Instead, 
the country will be traversed by chains 
of small towns clustering around indi- 
vidual factories and inhabited by people 
who will divide their time between the 
factory and the farm. Instead of the 
men coming to the city, we are taking 
the work to them out in the country. 
Improved transportation methods have 
made that possible and the process will 
be more and more feasible as transporta- 
tion facilities grow.” 


While labor conditions form the most im- 
portant factor favoring decentralization 
others are also influential, such as the re- 
duction in rent and taxes, nearness to 
sources of raw material, and so on. 


Distributing Industry 


The outstanding example of the opera- 
tion of these forces is the movement of 
the cotton mills to the rural districts of 
the South, but equally instructive is the 
dispersal of the printing industry from 
its stronghold in New York into towns 
as far west as Ohio. 


Under present conditions the farmer’s 
family usually has no alternative be- 
tween working on the farm and going 
to the city, which means that either the 
family as a unit will be uneconomially 
employed for the greater part of the 
year (and, therefore, poorer than it 
should be) or else it must be broken up. 
But, if industrial decentralization takes 
place on a wide scale, conditions resem- 
bling those in New England of the old 
days will obtain throughout vast areas 
now solely dependent upon agriculture, 
—with this difference, that because of 
motor cars and good roads the radius of 
accessibility of each industrial center 
will be increased from 5 to 10 times, 
which means an increase in the area of 
from 50 to 100 times. Countless farm- 
er’s families will then have the choice 
of a variety of occupations and will be 
able to realize the full measure of their 
earning capacity without disrupting 
home life. 


Electric superpower systems are vital 
to industrial decentralization. Without 
these systems, industries will not 
spread out into the country, regardless 
of advantages to be secured by doing so, 
but will remain in congested centers. 
But wherever superpower systems are 
well developed, power can be secured 
almost anywhere, and decentralization is 
then free to take place. Hence, as super- 
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power systems grow, small factories will 
multiply in the rural districts. 


Now, the chief obstacle to the electri- 
fication of our farms is the high cost of 
bringing electric service to them. It 
usually does not pay to tap a high-ten- 
sion line and build a low-tension line to 
take care of the relatively small demand 
of a few scattered farms, but it frequent- 
ly does pay to do these things to serve an 
industry; and, when once a service con- 
nection is made and a line is built, 
neighboring farms can then be supplied 
with electric power at reasonable cost. 

To cite a specific case, a group of 
southern farmers applied to their elec- 
tric power company for service, but were 
told, after investigation, that this could 
not be supplied unless a nearby cotton- 
gin could also be included. The farmers 
called on the owner of the gin, with the 
result they got what they wanted. 


Hence, as small factories multiply in 
the rural districts, more and more farms 
will be electrified. 


No one questions the great value of 
electric power to the farmer. Give the 
farmer electric power at a _ reasonable 
cost, and he can immediately relieve 
himself and his family of a large portion 
of their burden of labor, reduce his costs, 
make his profits more certain, and, what 
is of equal importance, raise his stand- 
ard of living to a level corresponding 
to that of the city dweller, which will 
improve the morale of his family, help 
to keep his children at home, and make 
it more easy for him to secure efficient 
labor when he needs it. 


To sum up, the decentralization of in- 
dustry will enable the farmer to broaden 
the earning capacity of his family, in- 
crease the business value of his farm, 
and make his home more attractive. It 
appears, indeed, to be the most promis- 
ing, if not the only practical influence 
that will bring agriculture back into step 
with other American industries and re- 
store prosperity to it. If this can be 
done, it will mean the elimination of 
discontent and radicalism from a large 
and influential proportion of our popula- 
tion, thereby greatly strengthening the 
political and economic structure of the 
country. 

But all of this is dependent upon 
electrical development, and electrical de- 
velopment is dependent upon the wis- 


dom of the leaders of the electric power 


industry. 


These leaders, therefore, bear a heavy 
responsibility. To them the country 
must look for a development which will 
bring about a great social and economic 
réadjustment. So much is involved in 
the electrification of the rural districts— 
it means so much to industry, to the 
farmer, and to the Nation as a whole— 
that this undertaking may be regarded 
as the primary duty of the electric power 
industry. Here, indeed, lies the present 
frontier of electric progress. 

But, if the people expect these things 
of the leaders of the electrical industry, 
it must also realize that no one else is 


so competent to accomplish them. Only 
men of the widest knowledge and ex- 
perience in electrical matters, skilled in 
creative work and guided at every step 
by economic considerations, can succeed, 


No government body—State or Fed- 
eral—can do it effectively. The driving 
force of all government effort is po- 
litical expediency, and political expedi- 
ency is a poor tool when applied to eco- 
nomic problems. 


Obstacles Encountered 


As I said in the beginning, it is profit- 
less to reiterate familiar proofs of the 
failure of government in business; but 
there has recently come to my attention 
a statement by an official ot a notable 
publicly-owned electrical utility (not, 
however, on the American Continent) 
recounting some of the obstacles to ¢ffi- 
cient service which he has encountered, 
and evidence coming from such a source 
seems worthy of special consideration, 


Propaganda, it appears from this re- 
port, is the lifeblood of the undertaking 
for, unless the people fully understand 
the intricate details of the utility’s needs 
they refuse to vote bond issues and de- 
velopment is abruptly halted. 


Public education, however, depends 
upon the newspapers, so that the utility’s 
fate is largely in the hands of the news- 
paper publishers. But the newspapers 
insist quite naturally on judging the 
utility’s pronouncements on the basis of 
their news value, with disastrous results 
to the utility’s necessity for a thorough 


_ public understanding of its problem. 


The legislature, too, causes trouble 
by refusing funds on occasion, even 
though urgently needed to provide nec- 
essary service or to prevent heavy 
losses because other demands for pub- 
lic money seem to it more pressing. It 
also has changed unexpectedly the very 
basis of the utility’s financing scheme 
thus compelling an increase in rates even 
to large consumers holding written con- 
tracts. 


Worst of all, however, is his com- 
plaint that neither public nor legislature 
ever seems able to understand why a 
project, planned and approved several 
years ago, should need additional money. 


The picture here is of a capable man- 
agement, sincerely anxious to serve the 
public and fully aware of the needs of 
its organization, but hampered at every 
turn by nonessentials, and obliged to 
rely for the continuance of its work on 
considerations that have no relation 
whatever to management, engineering or 
sound finance. 


The American people have so far re- 
fused to permit their Public Utilities to 
be conducted in this manner, and, 
though the advocates of public owner- 
ship, when they begin to realize the 
immense national value of rural electrifi- 
cation, will probably renew agitation for 
government ownership and administra- 
tion, it is highly probable they will con- 
tinue to receive scant public support. 
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: = / < has long been needed a dependable, 

tk nation-wide service giving current quotations 
at regular intervals on the hundreds of UN- 
LISTED PUBLIC UTILITY and INDUSTRIAL 
BONDS. } 


Many bankers and dealers in investment 
securities admit that our regular quarterly 


booklet giving quotations on 2000 ISSUES 
fills this need. 





The scope of our activities in the unlisted 
market and the character and extent of our 
Quotation Booklet Sent to organization and facilities enable us to render 
Dealers on Request. dealers an unexcelled brokerage service. 
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